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WORLD NEWS 


BUSINESS SUMMARY 


Miners’ union Taurus will 
to hold bring savings 
funds inquiry of £255m 



TbeNjrffonalUDiohof - 
Mineworkers agreed to set up 
an independent inquiry into 
allega tions made against union 
president Arthor Scargill about 
the handling nfftmfe ihrriwp 

the miners’ strike five years 

ago. 

Agreement on the ] 
flowed calls ton an ; 
deto inquiry from Labour 
Party leader Neil Kinnock and 
NUM executive members. 
Recently it was alleged cash 
was received from Libya (hir- 
ing the strike and seme was 
used to pay off personal loans 
for Mr Scargfll and Peter 
Heathfirid. NPM president, 
who both deny the cktims. 
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London's International Stock 
Exchange says Tanrns - the 
paperless settlement system- - 
for UK eqtBti& ~ will cost ■ 
SSOmito develop over the next- 
four years. B estimates that 1 
-fastto, more, efficient seats' 
meat will result in savings for 
the securities industry of up 
to £255m over 10 years. 

. Mr Andrew Hugh Smith,- 
chairman of the 1SB, saldr^We 
are presenting^ framework • 
ihE.me.ftitoreot.DE settle-. _ . 
ment." Page 1# and Lex; Stock 
Ex c hang e prep ar e s . Page 8 

NICHOLAS RIDLEY, Trade 

andtodnstrySeccetaryvona • 
five-day trip to Moscow, is to 

Mt tllB ajnt lwrttjB ^ tn rip«l with 

growing problems of late pay- . 


lanRy 

East and West Germany 


in East Berlin aimed at uniting 
as a single state- Meanwhile, 
in Paris, French President kfit- 
terrand urged West Germany 
» to strengthen the promise it 
w made cm Thursday not to ques- 
tion Poland’s western frontier. ; 
“Thte is not just any frontier^* 
Mr Mitterrand said. "Bis the 
Oder-Neisse line". Page 2 

BerBn ffight baa lifted 

Second World War alllee. 
France, Britain and the DS 
agreed to lift a ban on direct 
flights by German aircraft 
between East and West Ger- 
many. The ban has been in 
force si™* 1945. 

l i e for home-buyers 

Houses should be covered by 
the Trade Descriptions Act,.. 

Sir Gordon Barrie, Director 
General of Fair Trading, said. 
Ss suggestion is one of a num- 
ber resulting from more than 
two years’ examination of 
estate agencies. Page 6 


Caff for 

A Trade unions representing 
imnjff irlwIiMitry s taff c alled ; 
for Britain to cut the maxi- 
mum wwwiiai dose to which 
workers can be exposed. They 
say the limit should be 10 roiTH- 
Sieverts instead of the present 
5QmSv. 


Customs officers at Ramsgate, 
seated one of Britain’s 
biggest hauls of heroin. Fifty 
kilos - worth an estimated 
£4m - were found in toepet- 
rol tank of a lorry arriving on 
a cross-Channel ferry. The 
Tnzkiah driver has been 
charged. 

TumoB In Haiti 

Gen Prosper AvriL President 

in the fafa nf mn irnflnjj anti- 

govemment protests. Demon- 
strators blocked main roads 
into the Tftrttiaw Part- 

au-Prince in a second day of 
national protests aimed at ' 
ousting the President. 

BebufsfragBepeace 

Rival Christian militias 
clashed in Beirut for the first 
time agreeing a truce 
last week In their battle for . 

control of Christian Beirut 

Aoun offer welcomed. Page 3 

Red Arrows In den — n d 

US bidders paid more than 
£100,000 apiece in London for 
four aircraft used by-Britain's 
Red Arrows air dismay team. 
The Jet fighters were among 
nine jet fighters included in 
Sotheby's first public auction 
of Mintetry of Defence aircraft. 


. to British exporters., Page 24 ; 

SULTAN OF BRUNEI has 
rfonM Tw hari any .part in tfa 

acquisition of the House off 
Fraser by the Fayed brothers 

— his fniit pnlllir d u temAnt .. 

since thepubBcatkai of the 
-DTI repo rt vri ri fih ccmehnted 
Butt m e Rrwda fort te 'dea l' “ 
hum thnwigti Mnhnmari . 

Fayed's association with the 
. Sultan. Page 24" ~ * 

TfHtKXK I. T tarwhimTjrm i M M fe 

Credtfcors-of the Watt Street 
investment bank’s UK securir 

. riaw and mmnw iMI b)| Ti nA . 

nesses should get significant 
payments, say the company's 

lu lmhii ii tBi tnHi -faprn-- 

WHEAL JANE, oDe of Corn- 
wall’s two remaining waking 
tin mines, is to close - with 
* the loss of 150 Jobs - due to 
the collapse to world tto prices. 
The mine is owned byCamtm 
Consolidated, bought from the 
BTZ Corporation 19 months 
ago hy 12 managers. Page 4 

AX/1AT RT-, Vrend\ Arimniwi 

groqpi has started a jo i nt too- , 
tare to modernise large parts 
of East Germany's tdecmnno- 

Trirnt im ia network, thfl most 

ambitious eperatian of its kind 
by a western telecams cam-- . 
pany.Page2 

8AATCHF brothers nharbs ... . 
and Maurice would-lte entitled 
to more thaH-£3in eecb if they ’ 
left the trooided-DKeommmdr 
catfaBS g roup. Bagya O --- 

SGV^TOTONbasflDXUJfllly 
applied for observer 1 status in 
the General Agreement oiTbe- 
iffs and Trade, the first step 
towardsmemberahipt. Page 2 / ' 

JAPAN: A Gatt panel has 
upheld Jean's complaint 
against the EC's so-called 
"screwdriver" law - to pre- . 
ve nt ex p orter s to the BC side- 
stepping dumping duties hy 
shipping parts to be assembled 
inside the Community. 

ROAD congestion In the HE 
is costing companieaas much 
as glim a year, a cco r din g to~ 
a survey fry Lex Vehicle Leas- 
ing- - . 

TAIWAN’S cabinet has passed 
a budget for 1390/91. with a 
record 9&7bn (£3i9bn) deficit, 
up 83per cent on the current 
fiscal year. Page 3 . 

BEINKEEN, Dutch brewer; 

. announced animal pre-tax prof- 
its up 12 per cent to FI 8259m . 
(£UB3m) -.boosted by lust 
s nnun e ri s warm co ntinent al 
weather. Page 12 

AUJANZ, Europe's largest 

i n w i pi npp. c ompany , 80- 
nouncod arights Issues, to 
raise DM762m(£27K3m), of 
(me new share priced at DM50Q 
per ID shares held. Page 12 


THE SOVIET UNION 

The Soviet Union is in the throes of 
a social, political and economic 
revolution mat may well be as far 
reaching as (he 1917 October Revo* 
lution. On Monday, a day after the 
fifth anniversary of the ascent 16 
power of President Gorbachev, the 
Financial Timas will publish a sur- 
vey on the Soviet Union. 

This 20-page survey, one of the 
moat ambitious yet undertaken, 
took six FT Journalists across the 
country in collaboration with the 
paper’s staff bureau hi Moscow. 

The survey will provide a pro- 
vocative assessment of the 
problems and prospects tor 
a su p e r p ow er in turmolL 



MARKETS 


New York lunchtime: 

$1.8175 

London: 

81 -8185- ft -6425) 
DM2.7575 (2-79S0) 
FFr02276 (9.4450) 
SFt2j4475 (24775) 
Y254.00 (247.75) 

£ Index 882 (87.7) 
GOLD 

New York: Comax Apr 
S4019 (405.1) 

London: 

$39925 (40125) 

N SKA OU. (Argus) 

Brent 15-day Apr 
S18A5 (1895) 


Cnw price changes 
yesiarday: Page 24 


DOLLAR 

New Yarik fcmdittae: 

DM1.7045 

FFr5.7800 

SFrT.5105 

Y15190 

London: 

DM1.7040 (1.7020) 
FFr5.7828 (5.7500) 
SFrl.5115 (1.5085) 
Y1S120 (15050) 

$ Index 68.3 (68.1) 
Tokyo dose: 151.15 
us UVNCHTWB 
RATES 

Fed Funds 8£% . 
3-mo Ttasstny Bflta 
yield: 893% 

Long Bond: 

98% 

yield: 8572% 


STOCK MMCKS 

FT-SE1D0: 

.R250.00 (+19,7) 
FTOn&niiry: 

1,774* (+17:4) 

FT-A Alt-Share: 
1,110.74 (+05%) ' 
Nsw Yeiti fpne^thne: 
DJ ind. Av. 

2,67297 (+358) 
SSPCwnp 
33728 (+0.31) 
Tokyo; Nikkei 
33,69098 (+32855) 


3 - monfli In t erba nk: 
cfoalng 15* (16*) . 
Ufta long gfi future: 
June 83 m (83m) 


Sterling suffers as Tories’ Kin " ock 

condemns 

problems unsettle markets town hall 


By Patef Norman and IlidiMl CaaasN 

STERUNG v • fell r 

wrtari tey as fhinwfal 

became una^led hy political 
unrest over issues including 
tha-wwwi^iuniiy riiwp , market 
rumours: that the Prime Minis- 
ter had resigned, and reports of 
Cabinet plots against Mrs 
Thatcher, -s: 

The Bank of England 
responded to sterling's fall by 


Weighted Index ave. 1985- loo 
02 


dollars , although by the end of 
currency trading in Loudon it 
appeared that the Bank’s sides 
bad totalled less than fSOQm. 

Downing: Street said the 
early morning rumours of Mrs 
Thatcher's supposed resigna- 
tion' ozuLthe s peculation thjt a 
aroaU group of Cabinet minis- 
ters were 'considering asking 
her to stand down were 'litter, 

itytei* ytihhfaH 

City v analysts said this 
week's disarray on British 

Unanrffl! mar kets had nar . 

rowed stfll further the already 
Thwfew* room for manoeuvre by 
ift* John Major, the Chancellor, 

In Wa Bmlg# Mawh M . 

gume argued that Mr M*frn- • 
was -looking “boxed in" and 
toat.what was already expec- 
ted to be a prudent and can- 



mmm x p fiC Ti u 

In nnplnimnl tea 

forced **»• INpartaMt of 
fmpteynnnt to rvrlnna Ka 
for Urn rata of pro- 
dwc tt v lly te 1080. 

■M pvoduotivlty 
a UK teas Ek^y 
to ton oak to bo up to 1 


previously ootbnatod. This 
would have Inflationary 
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tiaras Budget would have to 
show increased rigour if the 
Government was to avoid a 
poUticaBy damaging incre as e 
to bank base rates to 16 per 
cent from 15 per cent 
The p ound lost 3.75 pftmwfg a 
to. DM2.7575 and nearly 2% 
cents to $1.6185. The Bank’s' 
trade vwwfted sfedtog index 
fan 11 points to dose at 869- 
ptonts; near late December’s 
U69 mw of 859 points. Steritog 
has fallen by about 4 per cent 
ajphwttlii* faiAff Iwdwt Of fTTT- 


rendes over the past two 


The mood spread to the band 
and equity markets, which fell 
sharply, and the domestic 
money market where the key 
three month interbank rate 
rose % percentage point to 
15%-15V4 per cent Long dated 
gove rnm ent gilt edged stocks 
lost 1% points to yield nearly 
12 per cat - the highest level 
since mld-1984. Equities 
reversed early grfna to ftnfah 
tower, with the FT-SE 100 


Index dosing at 2234-3, down 
15.7. 

The mere fact that Downing 
Street felt obliged to deny the 
reports about Mrs Thatcher 
unsettled the City. "People are 
getting more and more wor- 
ried," said Mr Keith Skeoch, 
chief PE economist of brokers 
James Capel. “Sterling is 
exceptionally vulnerable. One 
would normally expect a cur- 
rency that has fallen as 
sharply as sterling to bounce 
back. But it didn't" 

Mrs Thatcher sug- 

gestions of anxiety among 
members of her Cabinet She 
said during a virit to Scotland: 
T .find no nervousness to foq 
Cabinet at alL I think we have 
the most united and co-opera- 
tive Cabinet I have ever had 
during my whole term." 

Although few Tory MPs 
believe that there are any seri- 
ous moves wnifer way to chal- 
lenge Mrs Thatcher’s position, 
tiie fresh outbreak of specula- 
tion about her political future 
does reflect growing nervous- 
Conthmed on Page 24 
Editorial comment. Page 8; 
London stock exchange. Page 
15; Lex, Page 24 * 


Talks begin on possible takeover bid for UK sugar group 


Margulies resigns as 

chairman 



By Clay Harris, Consumer Industries Editor 




ME EPHBA1M MARGDUES 
yesterday phr ugtly res igned as 
i+mirwan unil illiyy tor cf BeriS- 

ford hi MMUnnai, the divend- 
fled UE augar group which has 
run into deep financial trouble 
because : or property invest- 
ments toUew-Yodc. 

■ Barisford also said if ; was 
holding, preliminary discus^ ■ 
atom winch' could lead to a 
tat«jver tod:for the co mpan y . 

'' However, neitter Mr £fan 
ftototer. who replaces ^fr.i4ar- 
gutiegagcha(TTngn,nor'afe 
f^teiJacotw,clrirfa 
would say whether an 
qproach had been made to' 
Berisford or whetiicr the com-' 
pany Kad itottoted the- talks 

itself. - • 

Mr MuguUes mdt only tour 
days after Berisfor<rs annual 
meeting, at which the board 
bced critical questions over its 
Manhattan p ro p erty exposure 
and the j>ento« 
for tiie cldef executive of j 

Buhsiiflary. 

Since then, ^ Berisford hafl 
faced mounting pressure from 


flarth c M at tod by Associated 
BHfhh Foods, the mflHng ^ 
baktog group vridch owns a 23 
per cent stake. Institutional 
iuvestura also made their coo- 
cenia known, both individually 
awl tinough Hw Areodntion of 
British Insurers. 

Berisford said Mr Marguhes 
Bad- ’Teshpied because • he 
hetieved tt was in the best 
flto e d a -of tin . company. Ete 


will be retained as a > 

‘‘bfrsrigi tones wfron^toia te.'r ] 

-The company will Shortly - 
open vegothdfotis an Mr Maiv 
gnOea? contract, ft nma to Ms 
79to'UrtiBtay, which is more 
than four years away. Mr Mar- 
gufier is one of four direc to rs 
with' contracts which entitle 
each to l per cent of profits 
over £10m; in practice, they 
waive their rights. In 198&89, 
he was paid more than 
t575.xioo, . excluding pension 

Continued on Page 24 
Profile, Fags 16$ la, Page 24 
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Margulies: tho u ght his resignation would be in 
i nterest s of the company, according to Ewfafaw i 


violence 

By Michael Cassell, 
Political Correspondent 

MR NEIL K1NNOCK, Labour 
leader , last night attempte d to 
distance his party from accusa- 
tions of lawiesaness surround- 
ing the introduction of the ppH 
tax as Mrs Margaret Thatcher 
led other ministers to a con- 
tinuing government effort to 
try to discredit the Opposition. 

The Prime Minister also 
sought to allay fears among 
her own MPs about the politi- 
cal ifamag w which the tax is 
inflicting on the Government 
Speaking in Scotland, Mrs 
Thatcher rejected Haima by 
some Tory MPs that the poll 
tax represented a “political 
cyanide pHL" She said she 
believed their judgment was 
wrong and claimed that the 
system was working 
“extremely well" to Scotland. 
She said doubters in her own 
were forgetting font one 
four people would get to 
80 per cent rebates and would 
also be protected by transi- 
tional rehef arrangements. 

Mrs Thatcher again critic- 
ised recent violent protests and 
the 28 Labour MPs who have 
said they will not pay the poll 
tax. She rejected violent dem- 
onstrations as un dem ocratic 
and condemned the MPs for 
urging other people to break 
the law. 

As councils to Rn gtaTid and 
Wales continued to set commu- 
nity charges yesterday — Har- 
ingey in London fixed the high- 
est level so fsr with a charge of 
£572.89 - Mr Einnock 

Tended m Tj»hntir huAhwnnh. 

era prepared to ignore poll tax 
bills and face the legal conse- 
quences. 

Responding to Labour fears 
Hiat n» party might be suffer- 
ing from government attemp ts 
to associate it with the recent 
outbreaks of viotepcB, Mr Kin- 
nock said MPs who could 
afford to pay but pledged not 
to do so had to wamina their 
wmaHwirw Those who sought 
the power to rule could not 
pick and choose which laws to 
-obey. • . 

Mr Ktonock claimed that 
MPs refosfog to pay the tax 
were “stepping over the line 
between righteous objection 
and luxurious self-rignteous- 


~ He said the Tories were “Kv- 
tog to hope that their guilt for 
introducing the poll tax might 
be obscured by the uproar 
around tits town halls." 

He also condemned the con- 
tinuing scenes of violent pro- 
Cn w Hn n rf 0& Page 24 
Ordinary people watch the 
party turn sour. Page 4 
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Reckitt & Column to buy bulk 
of Boyle-3Vfidway for £76Qm 


By NUdd Tati 

BECKETT & Cohnan, the UK 
food and household products, 
yesterday announced' that It 
has reached agreement in prin- 
ciple to buy the bulk of the 
Boyfe-Midway household divi- 
sion from -American Home 
Products, the large US pharma- 
ceuticals company, .for |L25bn 
(£780mX 

This te tiie first large XJS 
acquisition by a British com- 
panyfor many mouths. " 

The last coasipany to spend 
more .than gthn an a US. pur- 
chase was Bass, the brewing 
and leisure group; when it 
acquired Holiday Inns for 
about |2bn in August 

- Tfae deal- . which brings to 
brands Buch as Woofite fabrics 
washes; Witold air fresheners 
and Easy-Off oven, deaners - 
will treble the size of Rectotfs 
household business to the US, 
giving it sales to this sector cf 
about 5330m and malting it the 
fifth largest US household 
products stqjpl^:. 

Reckitfs- overall US sales, 
which totaQed £409m to 1989, 
wfll.lncrrase by about 60 per 
'ca£ ’ . 7 - * 


. But the British company 
pointed out that only half 
Boyle-Sfidway’s 3682m aamoal 
turnover is dmived from the 
US. Frence,~W'e8t Germany and 
Spain account for a-Iittle more 
than one fifth of sales, and 
Canada for another 9 per cent. 

Boy re-Midway’s pre-tax 
tocome, before alkicating a |5to 
share of head office costa, was 
ISlm last year. 

. As- a result of tiie deal — 
which covers aU.AHP*s hnse- 
btdd products and- its deirfbt- 
tory brands, but excludes its 
food products — Reckitt will be 

the seventh largest comp any to 

terms of waddwide household 
product sales.- 

The UK group, which pro- 
dnore .-household brands rang- 
ing from Btosso to Zip finbgh- 
tera, said, it -had. been 
interest in AHFs 
products “for sev- 
eral years.* AHP; mea n w M te, 
has been putting increased 
emphasis on its healthcare 
interests. 

Boyle-Mdway accounts for 
only about 10 per cent cf its 
total sales. •' ~ " 


. Reckitt ftmded the deal with 
a $L7bn two-year bribing loan 
facility. It riso. plans to make a 
£200m rights issue of 99 per 
cart owivertible capital bonds. 

The basis of. the Issue is 27 
bonds at lOOp each, far every 
20 orcBnaiy shares held. The 
issue price is payable to two 
parts, 25p to April, and 75p to 
Sep tem ber. The ig*te» uavment 
is cooditin nal cm tiie AHP deal 
proceeding. 

Three or four non-core sub- 
sidiaries w i t h in Reckitt will be 
sold, and should raise about 

V.lSten 

Reckitt has a policy -of 
TnfTnrffnp t h q value oitacbuired 
brands to its balance sheet 
This policy will be repeated 
with Boyle-Midway and Reckitt 
estimates that over £45Qm will 
be added to to represent the US 
group’s trademarks. 

Reckitt shares eased from 
€11,99 to £1X90 yesterday. It 
also announced a 13.7 per cent 
increase to pretax profits to 
£217to to 1969. 

Reckitt & Caiman advances 
14% to spite of US downturn. 
Page 10 ; Lex, Page 24 
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OVERSEAS NEWS 


Mitterrand 
calls for 
stronger 
guarantees 
on Poland 

By Our Foreign Staff 

PRESIDENT Francois 
Mitterrand of France yesterday 
called on the West German 
Government to give stronger 
guarantees that Poland’s west- 
ern frontier would remain 

nwchimgqd qfipf QgnflSD iWitft * 

(^1 ffWl 

The resolution, recognising 
the Oder-Neisse border as 
Poland's western frontier, 
passed, by the Bonn Parliament 
last Thursday, did not go far 
enough, be told a news confer 
ence in Paris following four 
hours of talks with Polish lead- 
ers. 

"I think this declaration 
must be more specific,” he 
wtid. “This is not just any fron- 
tier. It is the Oder-Neisse line.” 
France supported the Polish 
H pm and that the Inv iolabili ty 
of the Oder-Neisse should be 
proclaimed and enshrined in 
international law, Mr Mitter- 
rand aairi. 

President Wojdech Jarazet 

ski, who accompanied Presi- 
dent Mitterrand at the news 
conference, had earlier called 
the West German Parliament’s 
commitments as no more than 
a “quarter step forward” The 
Polish President had joined the 
Prime Minister, Mr Tadeusz 
Mazowiecki. for a scheduled 
- oneday visit in a last-minute 
attempt to dramatise Warsaw’s 
concern about Its border with 
Germany. 

The French President also 
came out in support of Polish 
demands that Warsaw should 
take part in talks between the 
two German ys and the four 
World War Two allies on Ger- 
man unity, which are due to 
start next week. But Mr Mitter- 
rand madi* clear tha t Poland 
should not join the “two-phis- 
fcrur” talks except to take part 
in negotiations on issues affect- 
ing Poland. 

However, Mr Mazowiecki 
insisted that Poland most be 
present at the Bonn talk*. “A 
formula whereby we are 
merely consulted is not satis- 
factory.” he said. 

President Jaruzelski said the 
border question was a matter 
of life and death for the Polish 
state. He said history gave 
Poles the “moral and political 
justification to demand an 
unambiguous recognition of 
our rights.” 


Daimler-Benz 
to announce 
joint venture 

By Andrew Fisher in 
Frankfurt 

DAIMLER-BENZ wlH announce 
a far-reaching venture with 
East Germany’s state-owned 
truck group on Monday, a fur- 
ther example of the extent to 
which West German companies 
are striving to build op links 
with East German industry as 
a basis for expanded trade with 
the whole of Eastern Europe. 

Like Volkswagen, which 
plans to work closely with the 
East German car industry, 
Daimler-Benz Intends to 
cooperate with its new partner 
in East Germany to develop, 
buSd and sell a new line of 
products for domestic and 
export sale. 

In both cases, the invest- 
ments win run to several bil- 
lion D-Marks. 

For Western companies, the 
strong trade links between 
East Germany and the rest of 
Eastern Europe are a strong 
attraction, Commerzbank said 
in a study of East German 
trade. “East Germany can be 
seen as a springboard for the 
supply of these markets.” 

For Daimler, and the truck 
and car activities which are 
grouped into its Mercedes-Benz 
subsidiary, the co-operation 
with IFA-Komblnat Nutzfahr- 
zengfe, the East German truck 
- concern, is a chance to obtain 
closer access to growing East 
European markets. 

The final shape of its pro- 
posed co-operation with IF A 
will depend on the result of the 
East German election on 
March 18 and the speed with 
which economic reforms occur. 

Earlier this week, Mr Fried- 
rich Wokurfca, the chief execu- 
tive of Robotron, the East Ger- 
man electronics concern, said 
that the network of trade rela- 
tions with the Soviet Union 
and other Eastern European 
countries should be main- 
tained and developed. 
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Gatt upholds Japanese 
complaint against EC 


By David Buchan in Brussels 

A GATT panel has upheld 
Japan’s complaint against the 
European Community's 
so-called “screwdriver” law, 
(Mgnfld to prevent exporters 
to the EC sidestepping EC 
dumping duties by shipping 
parts to be assembled inside 
the Community. 

The pre liminar y judgement 
by the Gatt panel of experts 
was given to Tokyo and Brus- 
sels a week ago for their com- 
ment, ahead of the next meet- 
ing of the Gatt Council in early 
April which is likely to finalise 
the draft ruling. 

The EC’s 1987 screwdriver 
law is one of the most contro- 
versial weapons in its external 
trade armoury. 

It can be used to extend 
anti-dumping duties to prod- 
ucts assembled Inside the EC If 
direct exports to the EC of the 
product in question are already 
subject to the duty, and if more 
than 60 per cent of the compo- 
nents (by value) comes from 


the country held to be dump- 
ing. Some European officials 
have always viewed the rules 
as a useful means of attracting 
productive Japanese invest- 
ment to the Community. 

Japan’s apparent victory In 
its first ever appeal to a Gatt 
panel could, its diplomats say. 
Increase Tokyo’s enthusiasm 
for settling other trade dis- 
putes by the letter of Gatt 
rules, hi such a mood, they 
say, Japan might reject the 
EC's demands - considered 
questionable under Gatt * for 
continued unila teral restraint 
on car exports to Europe post- 
1992. 

Though the EC has, under 
the screwdriver law, extended 
dumping duties to a number of 
electronic products assembled 
in the EC over the past three 
years, many of the cases have 
been settled through private 
undertakings with the compa- 
nies concerned. 

The only investigation which 


E German election 
takes bitter turn 


By Leslie Cofftt In Berlin 

THE EAST German election 
campaign turned bitter yester- 
day with fresh charges that Mr 
Wolfgang Schnnr, the head of 
the conservative Democratic 
Awakening (DA) party, was an 
“informer” for the former Min- 
istry of State Security Service, 
the hated StasL 

Only 10 days before East 
Germany’s first free elections, 

frwh rin mmimts relating to Mr 

SchnuTs alleged ties with the 
Stasi surfaced in East Berlin. 
They were found by a citizen’s 
committee supervising the dis- 
banding of StasL 

The accusations could cost 
the DA badly-needed votes in 
the election. The East German 
conservatives’ main rivals, the 
Social Democrats, are stiE lead- 
ing in public opinion polls, 
although the conservatives 
have been catching up. 

Mr Schnur has fought an 
aggressive campaign and has 
been personally favoured by 
Mr Helmut Kohl, the West Ger- 
man Chancellor, who made 
several campaign appearances 
with him and other leaders of 
the conservative umbrella 
grouping, Alliance for Ger- 
many. 

He has been staunchly 
defended against the allega- 
tions by centre-right potttlctans 
in West Germany and last 
night the inner-German rela- 
tions ministry in Bonn said 
that for many years Mr Schnnr 


had been passing information 
to t hem about le g al abuses in 
East Germany. 

A citizen’s committee in Ros- 
tock which came across the 
first documents last Monday 
said they proved “without 

doubt” that Mr Schnnr tom an 

informer for the StasL He was 
said to have been given a high 
award for his services by the 
former Stasi Minister, Mr Erich 
Miplke, Who is facing trial on 
charvea of treason. 

Mr Schnnr replied that tin 
charges against him corre- 
sponded with the “repulsivB” 
election campaign which left- 
wing groups had fought in 
recent weeks. 

Yesterday Pastor Rainer 
Eppebnaim. a member off DA’s 
e xe c uti ve board, said he bad 
not yet seen the latest docu- 
ments and was unable to say 
whether they farther Impli- 
cated Mr Schnur, a former law- 
yer for the P rotes t ant Church 
who gained fame ifahw H in dis- 
sidents. 

Pastor Eppebnaxm called the 
affair a “miserable undertak- 
ing” and noted that Mr 
Scnnur’s statement of inno- 
cence on Thursday was valid 
until proven otherwise. He 
recalled that pravioaa charges 
by a ne ws paper that Mr 

Schnnr hall illegally rih te f nail a 

new flat in Rostock were later 
refitted. Mr Schrm r jg in hospi- 
tal suffering from exhaustion. 


the Commission, has under way 
concerns video cassette record- 
ora from Japan. 

However, the Gatt panel's 
opinion is a setback to the 
Commission, whose officials 
bad thonkht they had made the 
law water-tight under Gatt. Far 
instance, it has been generous 
in setting the content require- 
ments needed to determine 
whether a screwdriver product 
is subject to the rules. 

Even products with up to 60 

per Japari^ffl c Qtyftmt 010 

exempt and the remaining 40 
per cent can come from any- 
where, not just from the Euro- 
pean Community. 

The panel ruling is under- 
stood not to reject the concept 
of defences against dumpers 

the E^a existing Law. The EC 
may try to carry on with a 
duly amended screwdriver law, 
or hope for multilateral agree- 
ment on the issue in the cur- 
rent Uruguay Round. 


Moscow applies 
for Gatt 
observer status 

By WIIHam Dulttorce In 

Geneva 

THE SOVIET Union has 
formally applied for observer 
status in the General Agree- 
ment on Tariffs and Trade, the 
first step towards membership 
of Ha iwtoraatipwai organisa- 
tion governing world trade. 

In a letter to Mr Arthur 
Dunkel, Gatfs Director Gen- 
eral, Mr Evgeny Makeyev, the 
Soviet ambassador, asked that 
Moscow’s application be con- 
sidered at the next meeting of 
flu Gatt council on Aprils. 

The council Is unlikely to 

Airlito mart iwihSi, armwliry 

to Mr David Woods, the Gatt 
spokesman. Consuttathmswlll 
be n e e de d to resolve differ- 
ences over exactly when 
Moscow should receive 
o bserve r status. 

Although the European 
C ommunit y and the majority 
of Gatfs 99 member states 
favour immediate approval, 
the US and Japan do not want 
the Soviet Union observers 
before the Uruguay Round, 
Gatfs Im porta nt trade-Uberal- 
ising exercise, is completed at 
the end of this year. 

Mr George Bosh agreed to 
bock the Soviet application far 
obs e rve r status at Ms meeting 
with Mr Mikhail Gorbachev in 
Malta last December but 
suggested it should watt until 
- after the end at. the u«mji 
The US gave no commitme nt 
to back fall Gatt membership 
for the Soviet Union. 
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PresideirtGorbachev arguing with residents of Vilnius during a visit to muster support against the decision to split from Moscow 

Lithuania lays plans for freedom 

Paul Winfrey reports on proposals for financial independence 


MR Vladas Terleckas is a tense 
man with sandy brown hair, 
who nervously sucks his mous- 
tache while ffoiHtng - questions 
In the office of Sajudis, the 
Lithuanian independence 
movement, In central Vilnius. 

A professor at the local uni- 
versity, Mr Terleckas also runs 
the Institute for the Creation of 
an Independent Money and 
Credit Systran, set up last year 
by the Lithuanian Council of 
Ministers and entrusted with 
the task of drawing up guide- 
lines for introducing ah inde- 
pendent currency to this Soviet 
mmUje of asm r esidents. 

Uthuanlan economists cMm 
that an independent currency 
is needed largely to impro v e 
the region’s economy, but 
there is a more pressing need 
as well: as the republic begins 
taking steps to leave the Soviet 
Union, it is being forced to cre- 
ate its own financial mecha- 
nisms in a hurry, so it will be 
ready to govern itself when 
independence is achieved, 
which Sajudis supporters 
believe «w»w come year. 

Sqjudls controls an absolute 

m aj ority -in 44 m* T.rfhnanlqn pan. 

Lament, which meets today, 
and the national movement 
has flnnramgpri its determina- 
tion to press ahead._witiL.the 
“restoration” of Lithuanian 
statehood. 

The new currency will be 
kn o wn as the “litas”, after the 
monetary -uglfc ^whic h -was 
freely exchanged during Lithu- 
ania's brief period of indepen- 
dence (1920-1940). The Litima- 
hian_ G over n merit. is 
negotiating with foreign bos,-, 
nesses for a print nm. af .the 
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Alcatel secures Berlin telecom partner 


By William Dawkins in Paris 

ALCATEL, the French 
electronics group, has set up a 
joint venture to modernise 
large parts of East Germany’s 

t»lpffnrnmiini«>Hnng network. 

In by for the most ambitious 
operation of its kind by a West- 
ern telecom company. 

Its West German subsidiary, 
Sel Alcatel, has set up an 
equally owned company with 
Berlin-based VEB Kombinat 
Nachrichlenelektrontk, a tele- 
communications and electron- 
ics group. They will together 
produce the French group’s 
System 12 digital exchanges 
and a range of other products, 
using know-how and training 


provided by Sel Alcatel 

“Alcatel la the first... to 
astahhah such a wide range of 
activities with east German 
partners. This joint venture 
will cover all the products nec- 
essary for improving the tele- 
com infrastructures in the 
GDR,” said Mr Pierre Suard, 
Alcatel ’s chairman. 

The deal cranes just a month 
after CoCom, the group of 17 
Western allies, launched a 
study into reducing strategic 
export co n t r ols on sa l ee of tele- 
communications equipment, 
computers and machine tools 
to the Eastern bloc. OoCam’a 
European partners are press- 


ing hard for from- trade in tele- 
communications on the 
grounds that eastern European 
countries have no hope of 
building a market economy 
without efficient telephones. 

Alcatel has informed CoCom 
and expects to receive official 
approval to make its own prod- 
ucts in East Germany in a few 
months. It also needs the 
go-ahead from the East Ger- 
man Council of Ministers. In 
the meantime, the partners can 
Start joint Work *mtn«nHnt»»ly 
so long as they confine them- 
selves to the East German part- 
ner’s existing products. 

The pair will install a new 


factory in the existing prem- 
ises of the East German part- 
ner in Amstadt, in the south of 
the country. They plan to pro- 
duce 900,000 digital lines annu- 
ally to deliver L5m lines to 
Deutsche Post, the East Ger- 
man telecommunications 
authority, by 1995. They will 
co-operate in public switching 


Negotiations between the 
pair opened just a month ago, 
when Alcatel became the first 
Weston company to sell digi- 
tal exchanges to East Ger- 
many, a small but strategically 
important contract for 34,000 
using System 12 technology. . 


Ortega repeats warning 
on demobilising Contras 


GM pleads guilty 
in Pentagon case 


By Thn Coone in Managua 

THE Nicaraguan President, Mr 
Daniel Ortega, has reiterated 
an earlier wanting that there 
will not be an orderly transfer 
of power to the President-elect, 
Mrs Vldeta Chamorro if the 
US-backed Contra rebels do ntot 
immediately demobilise. 

“The Contras must be dis- 
armed if we are to avoid being 
dragged into a maelstrom of 
civil war and insurrection,” he 
told a large rally of supporters 
on Thursday evening. He said 
that there are thousands of 
weapons “in the hands of the 
people” and that if the Contras 
refuse to demobilise “we will 
have no other option than to 


join together to destroy them”. 
Mrs Chamorro is due to take 
office on April 2S and negotia- 
tions are under way to ensure 
a peaceful transfer of power. 

Leaders of the l&OOfrstrong 
Contra army in Honduras 

damandad thin week Hw* thw 
gandhris toco p trulled ar my and 
police in Nicaragua must first 
be disbanded before they win 
lay down their own weapons. 
President Ortega said on 
Thursday that if the Contras 
disarm and if toe “integrity of 
the armed forces and interior 
ministry are respected, I win 
hand over the keys of the pres- 
office on April 25." 


By Peter Ridden 

HUGHES Aircraft, part of the 
General Motors group, yester- 
day became the fourth leading 
US defence contractor to plead 
guilty and pay substantial pen- 
alties and a fine for unlawful 
use of classified Pe nt agon doc- 
uments. 

Under a plea bargaining 
a rr ange ment, Hughes admit ted 
guilt on two felony counts of 
unlawfully obtaining Defence 
Department hmi gg t docume n ts 
and agreed to pay $&67m to 
settle the case, covering civil 
liabilities, costs and criminal 
penalties. 

This follows guilty pleas 
over tbs past year to similar 


charges by Boeing ($5L2m), 
RCA (12.5m) and GTE Govern- 
ment Systems (1300,000). 

Yesterday’s plea follo ws a 
lengthy investigation, known 
as Operation Uncover. The two 
counts admitted by Hughes 
Aircraft cover five-year defence 
documents issued in 1983 and 
1984 summarising resources 
planned, programmed and bud- 
geted by the Defence Depart- 
ment. According to a court 
statement yesterday, Hughes 
unlawfully acquired these and 
other classified Pentagon docu- 
ments from employees of other 
defence contractors between 
1978 arid 1985. 


new money, which will be pro- 
duced from plates that were 
found last year after a mysteri- 
ous 50-year disappearance. No 
date Inis been, set for the intro- 
duction of the new currency, 
but the intention would be to 
have it in circulation possibly 
before the and af the year. 

In the meantime, the repub- 
lic has begun creating financial 
institutions to back up the 
litas. 

On Mr Terleckas’s recom- 
mendation, thf T.ithnanian 
Supreme Soviet passed a law 
authorising the creation of a 
state bank. It was due to come 
into effect on March 1, but so 
for no one has been chosen to 
head it. 

“We’re very inexperienced. 
We simply don't know how 
these things work in Western 
countries,” the professor 
admits, acknowledging his 
main q ualificati on for the job 
was that he wrote a PhD on 

flnanri«1 tnrtHinHmw of Hw> 

so-called “bourgeois govern- 
ment” between the Jaso World 
Wars. “We don’t even have any 
literature on how these things 
work.” 

Hk vision of the Lithuanian 
economy is dear, however. He 
wants to aee a privatised, 
export-driven economy. A sepa- 
rate currency is part of that. 
But so is a seU-off of goveop- 
manfc holdings. He proposes 
nil Rght TTifi iHrf ry to ano- 
tioned off, and pdnte homes, 
to sold to theta owners. - 

The trick wilt be achieving 

r thlS SeU-Off an gwiny 

the Russians, who still control 
a large chunk of the resources 
in Lithuania. the Soviet 


Haiti’s leader 
to quit and 
leave country 

By Canute James in 

Kingston •■ . . 

GEN Prosper Avril, the leader 
of. the militar y government tat 
plans to step down and 
leave the country, but is being 
asked by senior army officers 
and . right-wing ^fitldas. to 
stay on for another fortnight 

Gen AvxU’s desire, which 
has been communic a te d to sev- 
eral foreign governments, 
coincides with an i otenslflca- 
tbm of anti-government pro- 
tests and street violence in toe 
Caribbean republic of six mfl- 
Hon pecfler 

The pr o tests, which began 
earlier this week after soldiers 
shot dead an 11 yecuHdd. g fad, 
hove reached the gates ef the 
presidential palace inPorten- 
Prince, the capitaL Soldiers 
shot and killed one demonstra- 
tor and injured several others, 
while one soldier was dragged 
from Us vehicle ari Kaatew to 
tooth by protestors. 

Gen Avril,who took power 
in a coup 18 months ago, had 
earlier said he would not leave 
office because of the protests. 
Two days ago, however, he 
said in a radio interview that 
he would 'consider stepping 
down if the anti-government 
protests gained momentum. 

Diplomats tn Portent-Prince 
said yesterday that Gen Avtfl 
was having difficulty in decid- 
ing who should- head a provi- 
sional government and take 
the co untry to promised elec- 
tions lata 1 this year. 


US employment rise dampens fears of recession 


By Peter Riddell, US Editor in Washington 


EMPLOYMENT in the US rose 
sharply last month, further 
dampening fears of recession 
and making an early cut in 
Interest rates even less likely. 

With unemployment remain- 
ing unchanged at 5.3 per cent, 
Mr Michael Baskin, chairman 
of the President’s council of 
economic advisers, stressed the 
rise in employment was well 
above the gains at the end of 
last year. Zt was in line with 
the Administration view that 
“the economy, after slower 
growth, is likely to show prog- 
ress as 1990 continues”. 

The Increase In payroll 


employment of S7IMM0 in Feb- 
ruary to lHL3m was the largest 
in a month stnee mid-1988 and 
mnnh bigger than the market 
had expected. This followed a 
revised increase of 332,000 in 
January, some 57,000 up on 
previous estimates. 

Some 90,000 of the February 
increase resulted from the 
return from temporary layoff 
of workers in the motor and 
related Industries. Car compa- 
nies have been using tempo- 
rary lay-offe and recalls as the 
way to cut stocks to match 
reduced consumer demand. 
Warm weather last month 


helped boost building employ- 
ment by 00,000, seasonally-ad- 
justed. Expansion may there- 
fore be mower during the 
spring hiring period. 

Even after these special fac- 
tors, employment growth has 
been strong, especially to ser- 
vices, where it rose to Febru- 
ary by 221,000 to 84Am, over 
2.5m up on a year earlier. 
Growth has been especially 
strong to health and business 
services. 

Average hourly earnings 
rose by 05 per cent to Febru- 
ary after being virtually 
unchanged In January. Dr 


Janet Norwood, Labour Statis- 
tics Bureau commissioner, said 
that, with output growth slow- 
ing. US unit labour costs were 
rising- Mr Boskin said the fig- 
ures “straw no signs whatsover 
of being inflationary from the 
wages front”. 

Mr Boskin noted th a t both 
short and long-term interest 
rates, after falitog in the seo- 
ond half of 1989, had “backed 
up same”. It was not totally 
dear if this was due to tempo- 
rary or permanent factors. 

Mr Boskin and Mr Marlin 
Fitzwater, White House press 
spokesman* denied a newspa- 


per report flat Resident Bush 
would seek to replace Mr Akn 
Greenspan as Federal Reserve 
chairman when 'his current 
tom expires in August: 199L 
Mr Boskto said neither the 
President nor he had begun to 
think about Mr Greenspan’s 
possible reappointment 
But the leaking of apparent; 
discontent by one of Mr Bush's 
advisers with Mr Greenspan’s 
caution on reducing interest 
rates reflects a . likely long 
drawn-out debate oyer his 
future, although Mr Bush will 
not. allow .such leaks to affect 
Ma rtficiaftwi. , i ~ 


law cm Economic A u tonomy of 
the Baltics was passed last 
November. 51 factories have 
been transferred from Soviet to 
Lithuanian jurisdiction. 

But there are 95 factories on 
T .Tth m miaYi anfl which remain 
under Moscow’s jurisdiction — 
including the prosperous 
Ekranas Television Factory - 
and it is unlikely that Moscow 
will hand them over without a 

The trick will be in 
selling offlight 
Industry without 
angering Moscow 

fight Already President Mik- 
hail Gorbachev is talking 
about “compensation” of as 
much aa roubles 2lbn which 
Lithuania would be asked to 
pay the rest of the USSR. 

Economists are still arguing 
over the mechanism for introd- 
ucing the new currency. 
According to the Terleckas 
plan, it would be introduced 
overnlsfrt by passing a law 
that win immediately outlaw 
commerce in roubles on Lithu- 
anian soft. 

gamnffcamjnnB^y , the Uthua- 
state hank would begin 
exchanging roubles for lltaa at 
a rate of one to one, but only to 
Lithuanians who can prove 
residency, so that citiz ens from 
Other-Soviet repahHee wiB be 
unable to buy up the new cor- 

. nancy. ■ " 

•" “We*n have to -doit aft~very 
quickly, to keep money from 
Seeing the republic,” he says. 
Tourists and non-residenta will 


only be allowed to exchange 
small amounts. It will not be 
co n vertible. 

Tf you have a convertible 
currency, you have to have 
something foreigners want to 
buy,” Mr Terleckas says. 

“It will be three or four years 
before we ean even think of J 
that” 

Because the new currency 
will not be freely convertible 
even with the rouble, trade will 
have to be conducted on a 
clearing house luwia , with Vil- 
nius-based bureaucrats stri- 
king complex barter agree- 
ments and balancing out 
accounts when need be. 

But why is the tiny Lithua- 
nian republic contemplating 
cutting itself off from the 
world’s markets at a time 
when the rest of the world 
recognises that the way for- 
ward is through greater Inte- 
gration? 

“This is the only way for- 
ward for us," Mr Terleckas 
says. "You in Europe are seek- 
ing economic integration, but 
for us, integration has meant 
being a part of the command 
and administrative system. We 
want to get out." 

Mr Terleckas remains con- 
vinced that an Independent 
currency is the only way for- 
ward. 

“The rouble means nothing 
now. Most thing s are av ailable 
only with rationing cards. We 
need- to stimulate our workers 
to work better, and we can’t do 
that with the rouble. 

- ' ^“lf. we : can. break ourselves 
away from the sorry system we 
have now. it will be profitable 
for everybody," he said. 
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“B* memploymmt Stem di3£ 

C^munite^OTntries, whDe the numbe r of young people nrom- 
ployed is faffing even fester than the CommuniS^v^e. 

Balkan states to meet in Tirana 

SS- countries wfll meet in late 

“PM. to dkcira ways of 
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Taiwan |iaofc;ste|^ 


r.-wirrc»i-.i: 


in currency £■; 


Tokyo begins 
talks on 
conceding 
tJ§ demands 


Businessmen lose no sleep oyer switch to civilian rule 


By lM a r Wttw^ h) Taipei " j-. 

TAIWAN’S 1 Central Bank l'- 1 . J" 

intervened heavily yesterday - .TJilliailf 


v V. 


ket, as political andeconomte 
factoraledto sharp fan in the 
Taiwanese dollar, against the 
ITS currency. ' •> 

- The Taiwan dollar closed 
sharply down against the OS 
dniiar after a day of conftasioiL 
Traders said there was a rush 
to. buy as it. became apparent 
that the central., bank, was 
resisting Iglir v Hri M for fnnch 
longer than it usnally does. 
The currency fell 20 Taiwan 
cents to 26.45 after tarty inter- 
vention by the Central Bank 
had brought it back from 2&& 

Foreign exchange dealers 
said thp Central n»mir chan- 
nelled dose to £300m into, the 
market. 

In the past twp years, the 
Central Bank has been repeat- 
edly accused by the US of man- 
ipulating Taiwan’s currency to 
keep it artificially low and 
maintain export competitive- . 
ness. Analysts speculated the 
bank Is suddenly anxious to let 
market forces be seen to rule, 
before a further round of talks 
with the US on liberalising 

Taiwan's lianlring tnih a tiy 

Hanlrar a arid fhn marlwt liaa 

beat destabilised by a large 

OUtflOW Of d m ptt a l an ftwHimal 

fj gfithiy in ruling national- 
ist party continues. The 
exchange rate is currently 
iManw hwi daily by a rotating 
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« off domestic and foreign 
and ' allowed to float 
wtthtoTcertain. limits. 

. Mr Yo Chen, fianti-fl ] fewir 
deputy governor, admitted the 
bank bad made an effort to star 
bllfee the depreciation. Herald 
that the . Central Bank -would 
lift by SO per cent the ceiling 
the bank places on overseas 
borrowing by local and foreign' 
banks. .. 

fir response to rising 
for import/export business, 
banks in Taiwan will now be 
able to borrow $UM9m a year,- 
• A serious fire yesterday gut- 
ted a reception room and sev- 
eral offices , in Taiwan’s parlia- 
ment building; in an apparent 
arson attempt by radical oppos- 


Taiwan Cabinet approves 
record budget deficit 


By Peter Wlcfcanden in Taipei 

TAIWAN’S Cabinet yesterday 
approved a budget for fiscal 
1990/91 that breaks records for 
both foe falund government’s 
deficit spending and total size. 

Funding for infrastructure 
projects, social welfare and the • 
Foreign Ministry are to rise 
sharply, while the proportion 
of defence spending wm con- 
tinue its recent decline. The 
budget has been designed to 
stimulate domestic demand in 
Hne with the government’s 
new four-year economic plan 1 
and to ease the island’s chronic 1 

traffic and pollution problems. ’ 
The budget includes a record 
deficit of $S.7bn (JBMttm), up ] 
83-2 per cent on the current 
fiscal year, while its total size . 
win rise 2a..pe». cent-. to j 
sssumm. ... - * 

Infrastructure, .projects, i 
w hich include. an underground ■< 
railway for Taipei, a new free- 1 
way, several major trnmals and i 


more power stations, will see a 
40 per cent rise' in funding to 
$S.76bn. ’ 

Social welfare spending will 
increase 23.4 per cent to l&Sbn. 
Major programmes Include 
extending the health insurance 
system to cover a greater pro- 
portion of the population. The 
«ri«Hng welfare system covers 
around a third of Taiwan’s 20m 
people and is severely under- 


The proportion of the budget 
ta^an up by arms spending Is 
to foil from 81 per cent to 274 
per cent. It may be cntfiBther 
when the budget proposal 
passes to parifamerit for final 
approval. 

■ Reflecting Taiwan's aggros- 
•^iVBiitxeiQk JA 

entry, to the ' General Agw* 
Tren t ftnr TariffeandTradeend 
. other international .bodies, the 
Foreign Ministry budget Is to 
rise by nearly 50 per cent. 


By Robert Thomson in 

Tokyd 

JAPASrs leadership yesterday 
; began discussing potential com- 
XsasstoM to US demands • tint 
iwaigfl •‘struc- 
tural” c;.;s to the economy 
: to. reduce tine country’s t49tan 
(£38bn) Ulateial trade 
y ; The - Japanese Government 
has that the US must 

■ ’he'- offered symbolic conces-' 

- sionfl in- the Structural Impedl- 
mwjSs . initiative <SD) talks on 

“trade, even though it is deeply' 
..sceptical, about the long-term 
1 value of the initiative. 

' Mr TosUkl Kaifa. toe Prime 
Minister, ’ indicated' that he 
"would hold another meeting of 
senior ministers today to 

- examine possible changes to 
regulations on new retail 
Stores, anti-monopoly laws, 
and public' works spending, 
which have been raised by 
American negotiators during 
the Sfl *nllrn 

. “We will oped afot of discus- 

- sfon on these problems to set 
gnwai TiiiiMit policy, ” Mr Kaifa 
sakl He and other leaders were 
annoyed by US criticism that 
they lacked “political will* 
to reach agreement cm SK solu- 
tions. MrKaifu has.been giving 
a high, public profile to trade 
matters since r atoming from 
meeting President George 
Bush in the US last week. 

The finance, trader and for- 
eign: mtidstera are due 

to meet. -with Mr Kaifa in a 
-Tokyo hotel today, and it -is 
likely they will be asked to 
decide which symbolic conces- 
sion would please Washington 
most while causing least polit- 
ical damage in Japan. 

A senior government advi- 
sory-body, the Ad Hoc Council 
-for Promotion of Administra- 
tive Reform, has produced a 
.draft report catting for “strong 

n rilitiwil - bmflwr nhtn" in de aling 

with trade friction and3 
land prices, which it said are 
the c ountry’ s two most serious 
problems. 

The report suggests the land 
tax system be reviewed to 
ensure more appropriate wage 
.of fanning land in urban, areas 
and, on trade, suggests a relax- 
ation of government controls 
on business and Increased 
. efforts to bring Japanese stan- 
dards into Mna with those of 
other countries. - 


Mr Patricio Aylwin, Chile's 
.first freely-elected President 
stance Salvador ADende, hfcw 
office tomorrow at the end of 
Use of the most orderly transit 
teems from military to civilian 
rule in Latin America, Leslie 
Crawford writes from Santiago. 
- Only three off the 11 presi- 
dents invited to the inaugura- 
tion will be present at the cer- 
emony in file new Congress in 
Valparaiso. The others will 
arrive once President Aylwin 
is installed, to avoid having to 
greet General Auguste Pin- 
ochet. . 

- This HiplimmHf Minh hM 

visibly upset the outgoing dic- 
tator, whose growing isolation 
was numlfiest during a farewell 
tour of the country last math. 
Copper workers In Rancagua 
declared him persona non 


grata, while his passage 
through other towns was 
marked by clashes between 

g ponents and supporters of 
i military regime. 

As well as pinning “Mission 
Accomplished” medals on 
loyal lapels, Gen Pinochet 
reflected aloud on the achieve- 
ments of Us 16-year rule. 
These, he said, were delivering 
ami* from a Communist take- 
over In 1973 and providing the 
country with a new institu- 
tional framework in which pri- 
vate enterp rise had flourished. 

Gen Pinochet, who will 
remain Commander-in-chief off 
the Army despite Hr Ay twin’s 
public calls for him to step 
down, warned the new govern- 
ment: “I will watch, I will lis- 
ten and I will remain vigi- 
lant” This was as much a 


reference to the dangers of 
creeping state intervention as 
to Mr Aylwin’s pledge to 
investigate human rights 
abuses committed under the 
dictatorship. 

The general reiterated his 
opposition to rights trials dur- 
ing talks at Hr Aylwitt’a home 
on Wednesday, and the Presi- 
dent-elect, a 7l-year-old Chris- 
tian Democrat, is now treading 

more cautiously. 

*Tt Is not my intention to 
promote trials,” he said after 
the meeting: “But the Investi- 
gations that will take place 
may affect those responsible 
for criminal acts. -Those who 
have a dean conscience have 
nothing to feaxv” 

As far as the economy is 
concerned, not even the Social- 


coaliti o n government dream of 
tampering with the export-led 
economic model that has given 
Chile six years of solid growth. 

Chilean businessmen are not 
losing any sleep over the end 
of military rule and neither 
have the markets shown any 
of the usual nervousness that 
accompanies a change of gov- 
ernment in established democ- 
racies. The stock market Is 
buoyant, there has been no 
run an the dollar and the infla- 
tion rate in February was a 
very modest 04 per cent. 

“We trust the Christian 
Democrats and we know that 
they are not about to change 
the rules of the game,” says 
Mr Josd Tomds Guzman 
Dumas, vice-president of Chi- 
le’s largest private holding 
company, COPEC. CDs faith in 


Chile’s continued economic 
stability can be gauged by 
COPECs plans to invest tLSbn 
(£764m) in Us forestry, fishing 
and petrol pump businesses 
over the next five years. 

The business community has 

also had ample time to digest 
the new government’s plans to 
raise taxes to finance social 
projects and to reform the mil- 
itary's restrictive labour code. 

Although Mr Alejandro Fax- 
ley, Finance Minister-to-be, is 
twining Me tax reforms under 
wraps, most analysts believe it 
will be gentle on the corporate 
sector. TO forestall a rash of 
pay strikes greeting the new 
government, the Incoming 
Labour Minister, Mr Rene Cor- 
tazar, has been quietly encour- 
aging talks between, employers 
and trade unions. 


Chile unlocks shackles of retiring regime 

Leslie Crawford reports, on the mixed feelings over Pinochet’s symbol of democracy 

I N the heart of the port city 
of Valparaiso. 2^00 labour- 
ers are working round the 


I N toe heart of the port city 
of Valparaiso. 2^00 labour- 
ers are working round the 
dock to finish Chile’s new 
Congress building by Sunday 
— the first day of a new demo- 
cratic era alter 16 years of mili- 
tary rule. 

.■.Scaffolding surrounds the 
hugest bufidmg ever erected in 
Chile, while slabs of Italian 
imuWa «nd pfnV granite wait 
to be: fixed to the walls. In the 
ceremonial hall, where General 
Auguato Pinochet will hand 
over the presidential sash to 
President-elect Patricio 
Aylwin, workers are hammer- 
ing the seats info place. 

It appears that only the hall 
will be ready in time. Mr Her- 
nan Abad, the outgoing mili- 
tary regime’s Public Works 
Minister, says that, “with a. bit 
of goodwill”, the House of Rep- 
resentatives will be able to 
function at the opening session 
off Congress three days later. 

Chile’s 47 senators, however, 
will have to work in one of the 
ttintng rooms until the Senate 
is ready In August Two 18- 
storey towers, rising on either 
side of the building to house 
file offices and library, will be 
completed in September. Their 
giant crane occupies the Con- 
gr es s press roam. . 

Moving Congress from the 


Valparaiso. 200 miles away oh 
the Pacific, was President Pin- 
ochet’s idea, having conceived 
the plan while he **tffl har- 



VfunrtM* pMrfnr MK rtrrring n watimtatty trievtaftd speech, an ha revtews Iris IB years In uower 


homed ambitions to remain 
president until 1997. Under a 
Constitution be crafted in I960, 
he was commi tted to call con- 
gressional elections last year, 
and sending the pnBtiHana to 
the seaside was a way to keep 
them out of mischief and out of 


However, Chileans voted 
af priTyrf his continued tenure in 
a referendum in October 198$ 
this paved the way for free 
elections last December. 

For most Chileans, the new 
Congress is both a symbol of 
the new democracy bring built 
and an unwelcome legacy of 


now want to forget The new 
government is stock with the 
building just as the victims 
and the beneficiaries of the 


Pinochet regime now have to 
learn to wane with each other. 

The most ardent defenders of 
the new Congress are the peo- 
ple of Valparaiso themselves, 
who hope the legislature will 
create jobs and breathe new 
life into what used to be a 
thriving port. The city has 
been battered by six earth- 
quakes this century and is still 
recovering from the last rate in 
1985, which killed 200 people 
and badly damaged the docks. 

Most Congress members, 
though, are unhappy at bring 
placed in a half-finished bond- 
ing far from the heart of gov- 


Rantiago. “This Congress is 
part and parcel of the pseudo- 
democracy we are inheriting 
from General Pinochet," says 


Mr Jorge Lavanderos, a vet- 
eran Christian Democrat and a 
new senator. Despite planned 
videotelephone links, Senator 
Lavanderos fears the legisla- 
ture will lose its power to sern- 
tinl9e the workings of govern- 
ment. He believes the old 
Congress in Santiago, moth- 
balled for 16 years and hastily 
refitted last month to house 
the Foreign Ministry (another 
of the general's ideas), could 
revert to its traditional func- 
tion without delay. 

For the senator, who was 
first elected to Congress in 
1957, another potential problem 


low-deputies, most of whom 
receive elective office for the 
first time. “It takes two to 
three years to learn the ropes 



S Africa tries to woo Hong Kong workers 


Kim Il-Sung ‘to step 
down after April 15’ 


KIM IL-SUNG, North Korea’s 
“Great Leader" since 1948, wfH 
step down after his 78th birth- 
day on April 15 and hand 
day-today power to bis son, 
Japan’s Kyodo news agency 
said yesterday, Reuter reports 
from Tokyo. The report from 
Peking did not say when the 
handover would take place. 

. It quoted Chinese govern- 
ment offTMafa as saying P eking 
'was told in mid-February that 
Kim was poised to complete 
the long-heralded handover to 
his 48-year-old eon, Klim 
Jong-0, though he would not 
relinquish all control; 

“He will become North 
Korea’s Deng Xiaoping," 
Kyodo. quoted the officials as 
saying; implying t hat, like 
China’s 65-year-old paramount 
leader, - the 1 elder Kim would 
retain -his hold on power by 
mring his Immense influence 
behind the scenes. 

Kyodo said a Chinese For- 
eign Ministry, spokesman 
ripnhri knowledge of any such 
contacts. There was no imme- 
diate comment from the North 
gnwmn emb assy in Peking. 




Kim: ‘Handover to son* 

Kim Chang-Soon, head of the 
private North Korea Studies 
Institute in Seoul, said he 
doubted the reported move. 
"With whafs happening in 
Eastern Europe and elsewhere, 
TCwn H-snng might find it more 
necessary than ever to tighten 
his grip on power," he said. *Tt 
would be too risky for him to 
hand power to the junior Kim 
at this juncture.” 


; EXTENSIVE price cats were 
announced in the Ivory Coast 
yesterday, in a government ted 
to ease the impact -of severe 
wage redactions currently, 
being discussed, Mark Huband 
reports from Abidjan. Auster- 
ity measures* faududlng private 
sector tax rises, are bring nego- 
tiated, aimed at reducing gov- 
ernment costs to fill a 9890m 
(£229m) financing gap in the 
1990 budget. 

Public sector employees 
earning 83,000 a month wfll see 
their fr a min g s cut 10 per cent 
Lower earners win be unaf- 
fected; those earning more 
than $8,000 a month wfll have 
their salaries cut by up to 40 
per cent - 

The price cuts come after 
more than two weeks of pro- 
tests about the austerity mea- 
sures, agreed with the World 
Bank and the International 
Monetary Fund in July 1969. 

Food prices are to be cut by 
between 4L45 per cent for beet 
and B^S per coat for rice. Rents 
come down by between 5 and 
10 per coot with the biggest 
cute affecting the lowest rents. 
Industrial and domestic elec- 
tricity prices are to be cut by 
10 and 20 per cent respectively. 
Water charges wffl. be reduced 
by between 7 Jb and 10.7 per 
cent respectively for industrial 

mid dfimgrtHc users. 

- The price cuts, effective an 
April 1, will also affect sugar, 
palm olL soap, medicine, pet- 
rol, and bnfldmg materials. 


•By JohirElflattTn Hong'Kong 

: • • v - 

SOUTH 'AFRICA has become 
the' -latest country to try to 
attracl skffled and professional 
workers 1 from Hong Kong, 
wUcih-te suffering finm a brain 
drain jjf people seeking the 
in su ra nc e of a foreign passport 
before China regains sover- 
eignty over the British colony 
in 1907. 

At least 55,000 are expected 
to leave this year, mainly fur 
pHiBHia, Australia and the US. 

The occupations being 
sought by South Africa range 
from wnripflf chemists, doctors 
and geologists to systems ana- 
lysts, diesel mechanics and 
riiaft ttmhffiiiHi. So far, there 


r. . 1 

are tedy ^D'SUDctniftto’liiB 
books of South. Africa's -Hong 
Kong consnlate, but a senior 
Immigration official from Pre- 
toria is due in Hong . Kong 
toda y to explain , new .proce- 
dures. 

At a seminar organised by 
South Africa’s 1820s Settlers' 
Association, which helps to 
organise migration, he will 
explain newly-relaxed immi- 
gration rules for the selected 
occupations. 

These are aimed at speeding 
approvals to within a few 
week& links have been estab- 
lished by the association with 
private-sector companies seek- 


iiig staff. -Tbe 'British Govem- 
■■ merit is .trying to persuade 
other countries to offer pass- 
ports to Hong Kong citizens 
without requiring them to 
leave the colony immediately. 

This would supplement the 
UK’s controversial scheme far 
families of 50,000 heads of 
household to be given right of 
abode in Britain. 

Singapore has been operat- 
ing such a scheme for several 
months. It has. issued papers 
promising passports at any 
time in the next five years 
(possibly extendable to 10' 
years) to 17,000 heads of house- 
hold. A further SUMO appUca- 


?«ttons -are -being -examined. 
France is believed to be on the 
brink of agreeing to extend a 
scheme for Hong Kong employ- 
ees of its banks and other com- 
panies to be given French pass- 
ports. 

At present, only about 70 are 
believed to have been issued, 
but Fads is considering raising 
this to about 1,000. 

Other countries are consider- 
ing similar schemes, although 
West Germany and the Nether- 
lands are believed to be among 
a number of countries whose 
governments have said their 
legislation rules out such con- 
cessions. 


Peking may have to ease austerity soon 


By Robin Pauley, Asia Editor 

CHINA’S Communist Party 
Central Committee appears to 
have begun a key meeting 
amM signs th at tine economic 
anstarity programme is wreak- 
ing such havoc among private 
enterprise that it will have to 
be eased soon. 

The National People’s Con- 
gress, China’s “parliament", 
convenes later this month. Us 
principal purpose is to 
rubber-stamp legislation. The 
Central Committee plenum, 
composed of 175 regular and 
108 alte rn a t e members, needs 
to decide before the NPC what 
line to take on the economy 
and what emphases to put in 


the report which Ii Peng, the 
Premier, will deliver. 

China is half-way through 
what was supposed to be a 
three-year austerity pro- 
gramme designed mainly to 
coal an overheating economy 
miH curb Spiralling Inflation - 
Demand has slowed as has the 
rise in Inflation, but the Impact . 
of austerity has been devastat- 
ing. 

The nffWai China Daily lm« 
confirmed that 2JUn private 
businesses woe forced to close 
last year because of the auster- 
ity measures, particularly the 
squeeze on all credit. This is a 
wnrii hi gher figure titan tha 


vague '“at least lm" usually 
quoted. There are now 12.4m 
private enterprises against 
145m 18 months ago, a drop of 
15 per cent. 

The paper said the private 
sector was “indispensable'’ and 
predicted it would recover, it 
also quoted a senior Chinese 
economic planner as saying 
austerity should be eased, and 
that price reform, abandoned 
since last summer, could be 

reconsidered. 

Reviving the private sector 
and selective easing of credit 
restrictions would help to cre- 
ate employment for the mil- 
lions who have lost jobs as 


business and Industries have 
closed down. 

In January, China suffered 
its worst economic slump in a 
decade, with industrial output 
value falling 6.1 per cent from 
the same month a year earlier. 
In the first 10 days of February 
it fafl by a further 8 per cent 
compared with the same period 
a year ago, the China Daily 
declared. 

Ma Jiant ang, a mernhw of 
the powerful State Council 
Research Centre, was quoted 
as calling fix- an end to cuts in 
state capital spending and 
more investment in technol- 
ogy. 


- until then, it could be 
chaos.” 

Others see the arrival of a 
new political generation as an 
opportunity to wipe the slate 
clean. “Thank God we don't 
have experience; we do not 
want to repeat the old mis- 
takes," says Mr Sebastian 
Pinera, a wealthy businessman 
who, at 40, Is the country^ 
youngest elected senator. 

Mr Jog 6 Antonio Viera Gallo, 
a Socialist Party Congressman, 
agrees with Mr Pinera, 
although they are far apart on 
the political spectrum. “The 
destruction of democracy in 
1973 was a collective defeat and 
its reconstruction wfll be a col- 
lective task,” he says. He 
wants to prove that the Social- 
ists, junior partners in Mr Ayi- 
wln’s centre-left coalition, will 
be able to govern responsibly. 

Consensus has been the 
watchword during this delicate 
transition. The future govern- 
ing parties and the right-wing 
opposition have just sacrificed 
summer holidays to hammer 
out the composition off main 
congressional committees. 

They have also reached 
broad agreement on the priori- 
ties of the new Congress, 
which will be largely devoted 
to undoing the Hhacklen left hy 
the retiring regime. In its twi- 


enacted more than 20 laws, 
most of which seek to protect 
the armed forces from future 
scrutiny. 


Welcome for 
Aoun offer to 
help and war 

GEN Aflchri Aotm’s professed 
willingness to. negotiate an end 
to Lebanon’s civil war has 
received a cautiously optimis- 
tic response from the govern- 
ment of President Ellas Hrawl, 
Lara Marlowe reports from 
Beirut 

But the optimism appears 
due to Gen Aoun’s weakness 
after the loss of his war with 
thp Christian Phalange mfljti w 
rather than trust that he has 
changed his policy. 

“Prospects for peace are 
stronger than ever before,” the 
Prime Minister, Dr Selim el- 
Hoss, said yesterday. Dr el- 
Hoss was responding to Gen 
Aoun’s promise that there 
would be no more bloodshed in 
Lebanon’s Christian enclave, 
nor between Christian Leban- 
ese and Syrian troops. 

Gen Aoun’s moderation is 
apparently the result of French 
and Vatican persuasion as well 
as his virtual defeat by the 
Christian Phalangist mtittia in 
over a month’s savage fighting. 

Over the past year, Gen 
Aoun has Initiated battles that 
have killed almost 2,000 Leban- 
ese. Yesterday, he retracted his 
demand that the Taif peace 
accord be annulled. He 
suggested a settlement might 
lie In a Taif accord number 
two” containing unspecified 
amendments. 

“There can be no re-negotia- 
tion of Taif,” a member of Pres- 
ident Hrawi’s government said 
yesterday. 


Air Canada now fly First Class to Nice 







4 


FINANCIAL TIMES SATURDAY MARCH 10 1990 


UK NEWS 


1385 * 5535 ® 



THE GUINNESS TRIAL 


Roux discouraged colleague from seeing Macfarlane, jury told 


Simon Duffy*, worried 
Bank Leu’s Guinness 


about 

holding 


UR OLIVIER ROUX, the former 
finance director of Guinness, talked 
a colleague at the company out of 
going to Sir Norman Macfarlane, 
then the senior non-executive direc- 
tor, to voice his concern that there 
might be so mething unlawful about 
a Swiss bank's holding of Guinness 
shares, the Guinness trial jury 
heard yesterday. 

Mr Simon Duffy, the fanner Gum- 
cess director of corporate finance, 
and now operations director at 
United Distillers, said he had been 
worried about Bank Leu's Guinness 
holding and his own involvement. 

He had chang ed his mind about 
going to Sir Norman alter talking to 
Mr Roux, because it had been dear 
that “Olivier was in some difficul- 
ties hims elf ... I decided I would 
let him handle it in his own way.” 

Mr Duffy was giving evidence in 
the trial of Mr Ernest Saunders, for- 
mer Guinness chairman and chief 
executive; Mr Gerald Reason, Heron 


Court report by 

Raymond Hughe* 


group chairman; Mr Anthony 
Faroes, a City stockbroker; sod Sir 
Jack Lyons, the millionaire finan- 
cier. They deny charges arising 
from an allegedly unlawful share 
support operation mounted by 
Gnirmefis during its takeover ba ttle 
for DistiDers. 

Mr Duffy said that after Guinness 
had made a £50m deposit with Bank 
Leu he had learnt that the bank had 
become the holder of -about 40m 
G uinness shares. 

In September, 1986, he said, Mr 
Roux asked him to put those shares 
on the market in a manner that 
would not identify Bank Leu as the 
holder. He bad asked Mr Duffy to 
ensure that Mr Anthony Sab, of 
Guinness’s solicitors Freshfields, 


did not become aware of Bank Leu's 
ownership of the shares. 

Mr Duffy said he had Ignored that 
instruction because be could see no 
reason why Mr Safa should not 
know. HO bad the placing 
of the shares with Mr Salz and Mr 
David Maybew of Cazenove, Guin- 
ness’s stockbrokers. 

Mr Richard Ferguson, QC, for Mr 
Saunders, asked if the topic of Bank 
Leu’s shareholding had caused Mr 
Duffy “a lot of heart-searching" 
after the announcement of a Depart- 
ment of Trade and Industry investi- 
gation of Guinness. 

Yes, said Mr Duffy. On December 
14 1986, he bad read a newspaper 
article that questioned the lawful- 
ness of a- holding of Guinness 
shares by Schenley, a US drinks dis- 
tributor. It made him wonder 
whether there was anything unlaw- 
ful about the Bank Leu homing. 

Mr Duffy agreed he had been wor- 
ried that be might innocently have 


become involved in so me t hin g 
unlawful He had discussed wit h his 
wife whether be should resign from 
Guinness. Ip**” 31 * he d ec id ed to go 
to Sir Norman Mac f a r l ane . 

“Is it right that Mr Roux per- 
suaded you not to do that?” asked 
Mr Ferguson. 

-persuaded is not quite the word 
I would use,” replied Mr Duffy. He 
said he told Mr Roux of the article, 
his worries about the Bank Leu 
. m atte** and Ms intention of speak- 
ing to Sir Norman. 

“Olivier said to me, ‘What do you 
really know, as opposed to what 
you just suspect? Can you say for 
sure there was anything wrong 
with this? 

“I thought about it and deckled 
not to epeak to Sir Noonan for two 
reasons: it was true I did not know 
anything, and it was perfectly clear 
to me that OHrier was Income dfftt- 
cultyhimsfllf emotionally- He was 
dearly under a lot of pressure and I 


dedded that, rather thanspeak to 
Sir Norman, I would allow Olivier 
to handle it in his own way,” Mr 
Duffy 

Mr Ferguson said he understood 
that Mr Duffy did not want to say 
anything to harm Mr Roux. He 
suggested that Mr Duffy’s Tnatmrtg 
had bran to go to Sir Norman but, 
"after seeing Mr Roux’s reaction 
you decided, out of loyalty to him, 
that you would let him work out 
what he was going to do first” 

Mr Duflfy redd t hat "Olivier was 
just a very worried person . . . It 
struck me that perhaps his prob- 
lems were greater than mine.” 

, He added he subsequently regret- 
ted not having gone to Sir Norman. 

Mr John Chadwick, QC, prosecut- 
ing, asked Mr Duffy why he had not 
spoken to Mr Saunders about it 

Mr Duffy replied: "It seemed sen- 
sible at the time that if Sure were 
thing s going on which were unlaw- 
ful and in which I had become 


involved - ft frankly ffid not enter 
my refod that these were matters 
which Mr Saunders would not bare 
known about” 

Mr Peter Keeban, a Guinness 
non-executive director between 
October 1962 and August 1968, said 
be hail complained to Mr Sa u nd ers 
about not being kept faHy Informed 
about the progress of the hid. 

“I said, ‘I have an unhappy feel- 
ing that you believe if I knew more 
about it I would in some way blow 
the gaff’ He told me L as well as all 
the other directors, had as much 
information as we needed to have." 

Mr Ferguson suggested that when 
Mr Keehan had tried to contact Mr 

Saunders bb concern had not been 
with Guinness matters but with 
“matters of golfing politics - such 
as where the Open should be held.* 

Mr Keehan said he resented that 
suggesti on, adding, “I think you are 
referring to the Ryder Cup.” 

The trial continues on Monday. 


Tin price slide 
forces Cornish 
mine to close 


By Kennefli Gooding, Mining Correspondent 

the company’s survival until 
the completion of a eaim capi- 
tal development programme in 
1991. 

Mr Calver said meet of the 


THE COLLAPSE in world tin 
prices has claimed its most 
Importa nt UK victim. The his- 
toric Wheal Jane near Truro, 
one of the two remaining work- 
ing tin wrtnM in Cornwall, Is to 
be dosed permanently with the 
loss of 150 jobs. 

The mine is owned by Car- 
nan Consolidated, which was 
bought tv 12 managers from 
the RTZ Corporation 19 
months ago. At that time, Car- 
non employed 2,000 people. 
After the closure the number 
will have been reduced to 370. 

Mr Brian Calver. managing 
director, said yesterday that a 
flood of tin from Brazil, 
now the world's largest pro- 
ducer, was forcing high-cost 
mtonB to dose world-wide “and 
Wheal Jane is a high-cost 
mine.” 

He said Camon would con- 
centrate on its South Crofty 
mine, near Camborne, which 
could survive at a tin price of 
about £4,000 a tonne - last 
night’s price was about £3,900. 
Wheal Jane needed £6,500 a 
tonne to break even. 

He said Canton’s annual fin 
output would be reduced from 
about 3,500 tonnes to 2,500 
tonnes by the end of this year. 

Wheal Jane wQl be run down 
gradually over the next nine 
months. Analysts said that 
once the pumps were turned 
off it would quickly flood, mak- 
ing it too expensive to reopen. 

Canton has a £25m interest- 
free UK government loan and 
one of £10m from RTZ. That 
money is designed to ensure 


money had been spent on 
South Crofty. The Government 
had been consulted about the 
closure of Wheal Jane. 

Tin prices have fallen by 
more than half since August 
last year. In January, Camon 
laid off 90 employees and 
reduced output and capital 
expenditure. Last mnnth, the 
Geevor mine, near Land's End 
in Cornwall, stopped minin g 
with the loss of about 700 
tfmnwa of tin a year and 122 
jobs. 

Mr Matthew Taylor, Liberal 
Democrat MP for Truro, yester- 
day demanded a government 
statement about continuation 
of the support already prom- 
ised to Camon. 

“Today’s news is a tragedy 
for all those who have put 
their blood, sweat and tears 
into keeping the mine open,” 
he said. 

“Those foreign producers 
who used the rising tin price 
last year as an opportunity to 
dump tin on to the market 
have a lot to answer for. 

Mr Calver insisted that 
South Crofty was in a rela- 
tively strong position because 
of its lower costs. “But no mine 
is really safe in the tin busi- 
ness." 

He expected tin prices to 
recover soon because “too 
many people are losing too 
much money at today’s prices. 


Water costs 
expected to 
be passed on 

By David Thomas, 
Resources Editor 

WATER consumers in 
and Wales will have to bear 
the full cost of the Govern- 
ment’s concessions on sewage 
dumping at tins week’s North 
Sea conference in the Hague, 
according to stockbrokers’ ana- 
lysts at Barclays de Zoete 
Wedd. 

The privatised water compa- 
nies will be able to pass the 
full cost through in extra water 
charges, BZW says in a circu- 
lar. 

Publication of the circular 
coincided with a warning from 
Strathclyde Regional Council, 
the largest local authority in 
Scotland, that it faced a bill 
running into “hundreds of mil- 
lions of pounds” if It was to 
comply with the European 
Commission draft directive on 
sewage disposal. 

Councils in Scotland are 
responsible for water supply 
and sewage disposal. 

Compliance would require 
the regional council to phase 
out sludge dumping at sea. 
Such dumping is presently 
running at about 1 An tonnes a 
year. The council would also 
have to provide improved sew- 
age treatment for coastal com- 
munities between 1991 and 
1998. 

Mr Alex MacLean, chqirmwTi 
of Strathclyde Regional Coun- 
cil’s water and sewage commit- 
tee, voiced fears that the 
authority was in “very serious 
difficulties.” 

BZW says there would be 
less of an impact on the priva- 
tised water companies in 
England and Wales of the Gov- 
ernment’s commitment to 
phase out North Sea dumping 
of sewage sludge by 1998 and to 
ban the discharge of untreated 
sewage into the sea. 

The circular argues that the 
regulatory regime governing 
the water companies’ price 
increases will allow them to 
pass the extra costs straight 
through into higher water 
charges. 

"Indeed, without agreement 
with the regulator that tariffs 
can be raised to cover these 
costs, we do not believe 
the companies will even 
embark on new spending pro- 
jects,” BZWs circular says. 


New radiation 
limit s sought 

By Ian Hamilton Fazoy, 
Northern Correspondent 

THE four unions representing 
manual workers at British 
Nuclear Fuels yesterday voted 
to press the company to adopt 
the tightest limits in the wurid 
for exposure to radiation, 
whatever the financial cost. 

They also demanded that 
BNF’s compensation scheme 
for workers developing ill- 
nesses through work be 
extended to their children and 
that any worker should have 
the right to transfer out of one 
of the problem plants. 

The co mp any said that 89 
per cent of workers exposed to 
radiation at its Sellafleld 
unclear fuel reprocessing plant 
were already within the new 
limit bring demande d by the 
unions. 


Battle commences oyer local authority budgets for 1991-92 


By Richard Evans 

THE FIRST shots in the battle for the 
crucial 1991-92 local authority budgets 
were fired yesterday when council 
representatives met Environment 
Department to set the agenda 

for a final decision in July. 

The discussions, winch might 
become very fraught in view of the 
row over community charge levels for 
1990 to 1991, will disclose how the 
Government intends to navigate the 
poll tax minefield in futu re years. 

Specific figures were not discussed 
at the meeting; but Initial indications 
are authority w ya w iMtiw 

will be seeking an additional £3bn 


from central government as a basis on 
which to negotiate. That amount 
would be extra to the Government’s 
assessment of council spending in 
1990 to 199L 

Council l eader s argue that unless 
substantial further government funds 
are forthcoming; poll tax levels will 
continue to rise in the run-up to the 
next General Ejection, which is likely 
to be in 1991-92. 

Another reason for additional 
resources is the extra responsibilities 
bring placed on councils. Those 
irwUmfa work for education authori- 
ties generated by the Education 


Reform Act, tougher environmental 
provisions, and impl ementati on of the 
Government’s Care in the Community 
proposals. . 

The En v ir onmen t Department was 
said to be sympathetic to some of the 
initial points pat yesterday, but the 
Treasury is expected to argue that the 
Government cannot endorse profli- 
gate by ffwwrilB in 3090-91 

by automatically providing additional 
foods in the following year. Negotia- 
tions are therefore expected to be 
tough. 

The council representatives pro- 
posed a meeting with ministers in 


April, when the Government will 
have decided whether to cap local 
authorities with excessive community 
charge rates, and officials agreed to 
consider that 

There were a lso de mands for more 
accurate to be fa>fa»n i nto 

account by the department before a 
council’s standard spending assess- 
ment is finalised, «nrt . nffWaTa agreed 
to reconsider the basis for decisions In 
1991-82. It was emphasised, h o wever, 
that there was no question of altering 
tire controversial figures fin the next 
financial year. 

One of the local authority groups. 


the Association of Metropolitan 
Authorities (AHA), warned yesterday 
that if ministers dedded to cap poll 
tax levels, education budgets in par- 
ticular would be thrown into confu- 
sion, and the national curriculum 
would suffer. 

The reforms needed a massive 
investment of resources if they were 
to get off the ground, and tiny were 
not getting tL The AMA gave a warn- 
ing that it would consider a legal 
riiaitengn to the Government over the 
impossibility of meeting new educa- 
tion responsibilities, should there be 
retrospective capping of the poll tax. 


Ordinary people watch the party turn sour 
T 


HE MEETING was 
scheduled to begin at 
7.30, but by 6^0 about 
500 protesters had taken up 
position outside the town balL 

"It’s a really good atmo- 
sphere, this, like a party, 
really,” said Lisa, one of the 
protester s . She wore no badges, 

rlatmad no affiliation to any 
extremist organisation, and 
said she bad come along sim- 
ply because who believed injus- 
tice. 

Around her, the atmosphere 
was less straightforward. 
Packed into the front lines a t 
the protest stood about a dozen 
youths holding Militant Ten- 
dency and Socialist Workers 
Party banners, mouthing exple- 
tives at the mimTI contingent of 
uniformed poiObe between than 
and the town hall’s closed 
front doors. 

This group seemed strangely 
packaged. It was Hackney's 
poll tax day, but it could have 
been a picket line, a student 
protest, or even a football ter- 
race. Some of them seemed to 
hold their banners not as a 
protest, still less as a celebra- 
tion, but as totems of war. 

One protester - Ms Betty 
Shanks, a former Labour may- 
oress of Hackney, who was 
bam in the borough in 1929 - 
lof t thp matn crowd a nd man- 
oeuvred her way behind the 
police to speak to journalists. 
“The people at the front mak- 
ing trouble aren’t typical Hack- 
ney people,” she protested 
angrily. “They shouldn’t be 
attacking the police - it’s not 
their fault” 

At the back of the crowd, 
now nearly 2,000, pensioners 
and families — some with 
babies - held back. “We’re 
just ordinary working-class 
people who can't afford to pay 
the dflwm thing,” said Ms Bar- 
bara England, a Hackney resi- 
dent “Most of the people here 
are from Hackney, but I don’t 
recognise any of the kids at the 
front" 

Deep in the crowd and on 
-the periphery, it was difficult 
to find anyone prepared to 
admit membership of any 
extreme left-wing group s. One 
couple waving an SWF “non- 


SIXTY people were 
arrested and 29 police 
officers hurt !n . . 
Thursday night's - - 

demonstration outside 
the town hali in the 
London Borough of 
Hackney as 
councillors met to set 
a poll tax of £499. 
Police said 20 of those 
.arrested, gave 
addresses outside 
Hackney. 

Jimmy Bums and 
Emma Tucker watched 
as the demonstration 
flared into some of the 
worst scenes of 
violence in the current 
wave of poll tax 
protest 


payment” banner said they had 
been handed it by somebody 
wandering through the crowd. 
“We’ re not members -of the 
SWF but we are angry. HI 
wave anything (p show this 
Government how I feel," said 
the woman. 

Mr Bill Davies, a pensioner 
carrying a Militant banner, 
said he supported the group 
because they had listened to 
him. *T went to the Tories to 
tell then I couldn't pay, but 
they didn’t want to know. At 
least this lot are doing some- 
thing.” 

By about 7 o’clock the police 
were bringing in reinforce- 
ments. The th fo blue l ine of 
men and women who until 
then had stood their ground 
passively, if nervously, was 
sup pleme nted by tactical sup- 
port groups - officers trained 
in riot control and wearing 
heavily padded uniforms. 



Protesters, police and press outside Hackne y town hall In Lon d on on T hrmt day night 


Tfs the dot squad, " said 
one youth, tossing a packet of 
flour into the front fine. - 
On. the steps, a spokesman 
for the All Britain Anti-Poll 
Tax Federation, took up a 
megaphone, with the permis- 
sion of a policeman, and in for- 
mal tones urged the protesters 
to listen to the interesting 
he Tvh? i foed up for 
evening. They included 
representatives of the National 
Union of Mine workers pud the 
Marxist Workers Tendency of 
file African National Congress. 

The proposal was aban d on e d 
soon after the first speaker, a 
Mcbifl miner, lost his words in 
the midst of increasingly loud 
chanting from the protest era. 

A better reception awaited a 
youth who, just before 7.80, 
appeared unexpectedly on the 
first-floor balcony of the town 
bal l, unfurled a banner with 
the legend “Pay No Poll Tax” 


and raised a clenched fist A 
cheer rose from the protesters. 

Then the scuffles began. A 
dram beat from the crowd ral- 
lied tine banner carriers, who. 
gathered around ■ the main 
entrance. One youth threw a 
' bottky another the stick with 
which he had held a poster. 
Others threw smoke bombs 
and coins. 

Some policemen were 
punched, and the first arrests 
made. As p rote ste rs from the 
front Hne were snatched by the 
tactical sQDuort mono* xeebdqs 
ran after them, screaming 
abuse and hitting out. 

One Militant, eupporter 
Bnatehmi a mimwi from a jour- 
nalist awl held it above ■ a- 
policeman, threatening to both 
photograph him for evidence 
and bithuui it on bi s he ad . 

Ms Shanks remained 
unmoved: “They want to get 
arrested. I saw one boy get off 


the bus at 5J0L At &15 he was 
arrested, that's all he wanted.” 

By around &9Q, mare police 
had been brought in to dear 
the demonstration from the 
town hall area, bringing the 
number to about 300. Most of 
the 4*000 crowd had dispersed 
but about 200 people began 
running down the high street, 
looting shops and briefly lay- 
ing siege to a MacDonald's res- 
taurant. 

The looting lasted only a few 
minutes before t he remaining 
protesters disappeared into the 
night. The party, if there had 
ever been One, was over. 

• Nine men arrested during 
the Hackney demonstrations 
appeared tn court yesterday. 
Among them were mat from 
Glasgow, Sherborne in Dorset, 
and Blackburn, Lancashire. 
The remainder mainly gave 
addresses of squats in east 
Loudon. 


Haringey’s 
early start 
sets charge 

By John Anthers 

HARINGEY Connell's 
leadership avoided further 
trouble from protesters, but an 
alliance of Tories and left wing 
Labour councillors almost 
thw ar te d its attemp t to set a 
poll tax of CS72A9. 

The meeting's early start at 
9 o’elock yesterday morning 
deterred pr o t esters from 
appealing In any force. 
Aitraul 100, mostly from the 
Green Party and the South- 
wark Anti-Poll Tax Union, 
turned up outside the town 
hall In Wood Green. 

The demonstrators com- 
plained Utterly about the tim- 
ing. Mr Dave Morris of the 
Anri-Poll Tex Union. aeUb “IPs 
a fait of a forty trick having a 
so-called public hearing of 
major importance with no 
publicity at nine ridoA In the 
morning on a weekday.” 

Mr Jonathan Dobras, of the 
Green Party, said: IPs just to 
flush out tte antisocial ele- 
ments. It seems fundamentally 
’undemocratic.” 

The deafod that the 

timing had been chosen to 
deter protesters. It had been 
set at the end at Monday’s 
meeting. The council had 
wanted to set a budget and go 
an to set its poll tax by 1pm to 
save money on bUUng 
expenses, but stonewalling by 
coundfiors prevented that. 

Extra police were on 
standby, with coachloads 
waiting in a car park behind 
file building In Wood Green. 

As the meeting continued, 

Dip dmnew of setting a budget 
by the deadline of midnight 
today looked slim. Leftwing- 
ers and members of the Tory 
group tabled amendments 
driajdng voting on tire budget 

However, the rate was late: 
set by the mayor’s casting 
vote. Four left-wing council- 
lors had earlier resigned in 
protest. There were shouts 
from the public gallery but no 
trouble and few demonstrators 
outside. 


Stock Exchange prepares traders for paperless settlement 


By David Waller 

DEMATERIALISATION may 
sound like a philosophical con- 
cept or something from a 
science fiction series, but it is 
In reality one of the Stock 
Exchange’s principal goals 
in setting up Taurus, a paper- 
less clearing and settlement 
system for the London stock 
market. 

Project Taurus, the Stock 
Exchange’s prospectus pub- 
lished yesterday, says the aim 
is that the UK should have 
“the first ‘certificateless' soci- 
ety in a major international 
securities market.” Share cer- 
tificates, which have for 
decades been the the principal 
legal evidence of title, are to be 
eliminated and replaced by 
electronic share ownership and 
transfer farfiitipa. 

The report says: "Transfer of 
shar e ownership will no longer 
rely on the antiquated, labour 
and paper-intensive methods 
which have relegated the US 
to secondary status in terms of 
settlement efficiency in the 
world’s securities markets.” 
Shares will be held in the 
equivalent of bank accounts 
and the settlement system 
will move from the present 
two-week account system 
to a rolling settlement 
system. 


Yesterday’s report gives a 
nuts-and-bolts analysis of how 
the proposed system would 
work for users such as institu- 
tions, stockbrokers, companies 

nnri huntro . 

The timetable, described as 
“aggressive” by Stock 
Exchange chairman Mr 
Andrew Hugh Smith, in his 
foreword to the report, is is 
spelt out in detail, together 
with a breakdown of the esti- 
mated costs and benefits erf the 
project 

The basic design work is due 
to be completed by September 
“to the point where detailed 
user documentation can be 
issued.” It is intended that 
magnetic tape and paper trans- 
fer mechanisms between users 
and the central system will 
start to be replaced by comput- 
erised network links by March 
199L 

The first stage of demateri- 
ahsatLon is due to have begun 
by October 1991, when selected 
users will start to use the 
tem for live transactions, 
target is that most users - and 
certainly the most heavily 
traded securities - will be on 
the system within a year. 

T WroateriftHgfttifm Is s che duled 

for completion by the end of 
1993. 


Settlement implementation timetable 
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The aim Is to move directly 
from the present settlement 
system to a five-day rolling 
system by October 1992. The 
report says the new system 
would reduce the time between 
dealing and settlement, and 
thus the risk of deals not being 
settled. It would also even out 
the flow of work in the back 

Office, eliminating peaks and 

troughs and, it is hoped, the 
‘‘accumulation of delays and 1 


backlogs'* which happens now 
when trading is particularly 
active. 

The report includes a cost- 
benefit analysis cf the move to 
the new system based on the 
findings of Coopers & Lybrand 
Deloitte, the accountancy and 
consulting firm. Coopers has 
concluded that there will be a 
de fi n ite saving on direct costs 
from the elimination .of paper 
processing. 


Assuming a discount rate of 
15 per cent and a phasing of 
benefits over three years, the 
net present value of the 
savings over 10 years win be 
nearly VMSm if the flfaamnt 
rate is 12 per cent, , the saving 
would increase to £255m. Those 
figures assume 100 per cent 
dematerialisation. - 
The figures were calculated 
by analysing the cost savings . 
to a number of sample organi- 


sations. Extrapolated from the 
sample, the total cost savings 
worked out at £53m for one 
year - broken down as custo- 
dians, £16.9m; institutions, 
iBSflm ; Institutional stockbro- 
kers, glLan; p ri v ate cifant bro- 
kers, £8.2m; and registrars, 
£8-5m_ The Stock Exchange’s 
central settlement office will 
save £2_7m- 

Those figures do not include 
the tangible but "less easily 
quantified” savings 
from the the 

and of capital employed once 
the new system in is place. Nor 
do they assess the intangible 
benefits such, as “greater confi- 
dence in the UK market on the 

part of overseas investors, and 
cheaper and simpler pro- 
cesses.” 

Looking; at the costs side of 
the equation, the report says 
the development costs of the 
project from April 1989 to 
March. 1993 will be between 
£45m and £5 Ghl 

Infrastructure spending will 
absorb £9m-£L0m and Taurus 
(dematerialisation itself) 
between £30m and £33m. The 
move to rolling settlement will 
cost a further £Bm to 
£7m. 

Some .40. per omit of the work 
involves modfflmtlnn of Tails. 


m a n , the existing system. To 
meet the ifrwrfUi’iMs, miirh of 
the new work will be covered 
by external purchases of pack- 
ages or software development, 
the report says. 

The Coopers cost-benefit 
study shows that many of the 
clerical activities concerned 
with the control and process- 
ing of physical documents will 

no longer be required. 

However, the report says, 
other aspects of control and 
reconciliation will be 
increased, given the need for 
dally confirma tion of account 
balances and the need for addi- 
tional romputer support Total 
operating costs are estimated 
to be between £30m and £35m 
annually. 

Th e document explores a 
number of ways of recovering 
those central costs. 

_ “B is anticipated that nil par, 
tidpants, except listed compa- 
nies, will be expected to oar 

some prt^orti^rfSoostsS 

relation to the services pro- 
vided to them,” the report 
says. 

. The Stock Exchange itself 
intends to treat the develop- 
ment costs as debt capital to be 
serviced and repaid out of reve- 
nues} over the life of the sys- 
tem. 


* ? 
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After the heady delights of the selftsh 80s, axe you viewing the caring 
90s with mixed emotions? . 

Even as- you get your head round your new respomibilxties.to nature 
and your fellow man, does your right foot secretly ache for the days 
when an accelerator was an accelerator? ' 

Well, don’t despair; 

It is now possible to enjoy the reserves of power 165bhp gives you, 
while doing less damage to the environment than the average family car. 

By getting behind the wheel of an Audi 100 Turbo. 

Yes, it runs on unleaded petroL 

Yes, it's equipped -with a 3- way catalytic converter that reduces toxic 
gases by up to 95%. 

In fact, diesels excepted, you can’t buy an Audi that doesn’t. Or isn’t. 

* In a complex world, the Audi 100 Turbo stands out as that rare and 
desirable object: a clean car that’s a joy to drive. 

It gets from 0 to 60 in 7.5 seconds. It can cruise the autobahns at 
134mph. It’s responsive. Sure-footed. And expensively quiet. 

In the interests of safety, ABS, an Autocheck system and low-profile 
tyres on alloy wheels are s t a nd ard equipment. 

In the' interests of convenience, so are electric windows and mirrors, 
an on-board computer and central locking. 

As you may expect, there’s also a quattro version of the Audi 100 
Turbo. And two Avant estates. 

Prices range from £19,440 to £24,550? 

Not excessive, we think, for such miracles of New Age engineering. 

For details of the dean, new-generatxon Audi range, send to Audi Information 
Department AR, FREEPOST, Yeomans Drive, Blakciands, Milton Keynes M2U4 5EY. 
Or dial 100 and ask for FREEFONE AUDI. 
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Borne seeks estate agent laws 


ByDn^Bardivd 

SIR GORDON BORRIE, the 
Director General of Fair Trad- 
ing, has called on the 
Government to protect the cus- 
tomers oF estate agents with 
new laws. 

Bis recommendations, con- 
tained In a report published 
yesterday , represent a move 
away from the idea of a volun- 
tary code of practice for estate 
agents. The report follows a 
two-year study of the estate 
agency industry. 

“The best way of helping 
consumers in the short term is 
a small but effective package of 
statutory obligations targeted 
on specific abuses,” Sir Gordon 
mill yesterday. His proposals 
include: 

§ including "health warn- 


ings” in contracts to explain 
obscure terms - such as “sole 
selling rights." Customers 
would be advised that they 
should not sign unless they 
agreed to the terms. 

• The Director General of 
Fair Trading to be given pow- 
os to warn or ban age n ts who 
give seriously inaccurate 
descriptions of properties. 

• Estate agents to be barred 
from customers that a 
hi gher offer has been received 
when it has art - a practice 
designed to push up bias. 

“ Measures to discourage 


• Estate agents to disclose in 
writing when they, or their 
Hft ratatfig, have a direct inter- 
est in the buying or selling of a 


buyers into taking out 
services with them, and dis- 
criminating against them 
if they refuse to do so. 


• Information on commis- 
sions and other charges to be 
given in writing. 

• Decisions on whether or not 
to ban estate agents from prac- 
tising would be able to take 
wwrffor offences into account. 

Sir Gordon has decided not 
to introduce minimum profes- 
sional standards based on 
examinations for estate agents. 

He behoves that most com- 
plaints about estate agents 
concern their ethical standards 
rather their 
competence. 

Sir Gordon’s proposals imply 


changes in the Trade Descrip- 
tions Act and in the 1979 
Estate Agents Act 

Mr Eric Forth, Undersecre- 
tary for Consumer Affairs In 
the Trade and Industry Depart- 
ment, who is in Australia, said 
yesterday he wonld consider 
Sir Gordon’s recommendations 
on Ms return to the UK. 

. Mr Paul Bown, chairman of 
Connell Residential Divisio n, 
svVfr “I welcome the introduc- 
tion of all these measures, 
tfanriffo nriTTf «» of. them may be 
difficult to police. 

“Estate agency doesn’t 
always get the best press and 
anything which rtayns UP the 5 
per cent which ruins tbe pro- 
fession's reputation is good 
news.” 


Special effects of a conservation area 

David CharchiD on MCA’s planned £2bn theme park in east London 


T HE FATE of Britain’s 
biggest leisure develop- 
ment of the 1990s Is far 
from sealed in spite of the 
recent decision by Havering 
Borough Council to approve 
plans for a £2bn film studios 
and theme park on the out- 
skirts of east London. 

The planning application 
was made by MCA, the Ameri- 
can parent company of Univer- 
sal Studios, for a Walt Disney 
World-style development on a 
1, 000-acre nature reserve at 
Ratobam Marshes on the east- 
mu edge of London. 

The local authority’s deri- 
sion has wildlife 

conservation groups because 
Ualnlmm Mapshwa jg onn of the 
largest wildlife sites in the 
south-east. 

Unimpr e s s e d by assurances 
of mum of mea- 

sures for the site, conservation- 
ists are pfonfog their hopes on 
Mr Chris Batten, the Environ- 
ment Secretary, granting a 
public inquiry into the project. 

Mr Fatten has until Easter to 
decide whether such an 
inquiry should be 
His decision is also awaited 

keenly hv Hm rfntpli <rf lpgfKnir 

UK companies and organisa- 
tions involved in the project. 
They range from the Rank 
Organisation — which plans to 
take a Mg stake in 

the project to add to its 50 per 

wan t share fo A ulririlar linwilrp. 

meat in Florida - through to 
several large construction 
groups t hat have formed a can- 

fasmiini ft]0 dCYaDD ulfl Hint. 

In addition, the BBC is 
expected to be one of many 
film md television production 
organisations ready to take 
advantage of tfo fnmtng facili- 
ties scheduled for the site. 
Soap operas such as Bastenden 


Proposed theme park site 



Of still running when the stu- 
dios are planned to open, in 
the mid 1990s) would be 
recorded there, watched by as 
many as 5m visitors a year. 

Other attractions planned 
tor the studios and theme park 
are a larger-than-life-size King 
Kong display, and other rides 
based on the films ALT, and 
Back to the Future. 

Although backers of the 

Baftiham plan are p l e aa ad 

the local authority has sup- 
ported the first stage of the 
development, they axe still 
tinwitoihw to take the theme 
park elsewhere if the prefect is 
h>l«i up Jjy an inquiry. 

Paris is the likely alterna- 
tive, especially as the French 
government has offered special 
financial arrangements, simi- 
lar to those obtained by the 
Euro Disneyland project, if the 
Un i versal Studios are built on 
the outskirts of the French 
capital. 

"There is no doubt teat it 


only to jobs but also to the film 
and tourist industries who 
increasingly have to co m pete 
with toe rest of Europe." 

MCA, however, has other 
reasons for wanting the project 
to stay In Bitfotw it to 

Stop playing wrreirt frrtrlla to 

the Walt Disney company, 
which hag successfully built on 
MCA’8 original concept of capi- 
faiHdwg on toepobhc's fesrina* 
ttan With the film hu fa shy . 


this May, also in Orlando. 

MCA executives are also 
smarting from the fact that 
Disney has managed to get in 
first in Europe. 

. Euro Disney has announced 
it will open another Df s- 
ney/MGM studios and theme 
park outside Paris in 1995. It 
also has plans for a s mal ler 
complex at Long Beach, out- 
side Lob Angeles in California. 

Mr Ron Dane, MCA’s spokes- 
man for Universal Studios in 

thA TTK, Insist s; *Tt malms Qg 
all the more determined to 
makp sure we get the Rflinham 
project under way as soon as 
possible." 

gnnm» leisure in dus t r y ana- 
lysts remain doubtful about 
file project’s potential success. 

Apart from conservation 
concerns possOdy raising costs 

and maWng it wnarmwwnln, the 

nudn objection seems to be one 
of transportation. “There are 
significant transport problems 
in p*H"g to and from toe pro- 
posed site, especially for Conti- 
nental visitors,” suggests one 


is 


was MCA in the 1970s 
that first drew on this 
lotential audience 
_ a studio tour 
“themed" attractions at its 
Universal site in Hollywood. 

Universal Studios became 
one of Los Angeles’s 
tourist attractions , 
some of the rises from anchor 
of LA’s prime tourist hnmrtw, 
Disneyland. 

More than a decade ago MCA 
reportedly decided to build 
another Universal Studios 
operation in central Florida, 


win be a significant lost oppor- 
tunity for Britain if the pngect but Disney got 
goes to France," points out Mr"" 1 a' Disney/MGM torn 
Michael Gifford, chief execn- ‘ theme park in - Oriando last 
five of fin Wwrtir Organisation. May. MCA’s new Universal 
“It will provide a boost not Studios development opens 


In contrast, Euro Disney- 
kind’s Fans project has been 
planned to be easily accaastble 
to a wide catchment area 
throughout continental 
Europe, helped by the French 
Government’s in ve s tment in 
new highspeed trains. 

Nor does tbe failure of sev- 
eral other Britioh leisure devel- 
opments to get off the drawing 
board in rece n t years - such 
as the ftww park planned for 
the disused Battersea power 
station - augur well far the 
Bainham project. 

Nevertheless, there wfil be 
' many ih Britain’s leisure 
industry roofing fOt King Kong 
to m ake his mark on down- 
town RainhadL 


Britons show a 
love of cognac 

By Ptilflp Rawstonw 

THE British drank more 
cognac last year than any 
other nation in E urope; includ- 
ing France. French exports of 
cognac to the UK totalled 
17.3m bottles, more than a 
quarter of sales within the 
E u ropean Community. 

The UK consolidated its posi- 
titan as ttia thirdJargest market 
in the world, behind toe US 
(29.2m bottles) and the fastest- 
g ro win g market, Japan, where 
consumption increased by 44 
per cent during the year to 
284m bottles. French cc mHmqv 


tta« of lO^raJwtties jsjtauLbyJ £722.000 

3.7 per cent on 1988. | scheme’s 

costs. 


Investment firms face £7.1m levy 


By Eric Short 


firms 
the 1986 


INVESTMENT 
authorised under 
Financial Services Act will be 
required to pay £7J86m to toe 
Investors Compensation 
Scheme - the first levy on 
firms to be made under the 
scheme. 

The levy covers the period 
from August 1988, when the 
scheme started, to the aid of 
the current financial year. 

Compensation payments and 
costs relating to the failure of 
seven firms involving 1,500 
investors will take £6.41m of 
the levy. The remaining 
will cover the 
general operating 


NOTICE TO THE 
WARRANTHOLDERS OF 

THE TOKIO MARINE AND 

EBffi INSURA NCE C OMEWy 

LIMITED 

US$ 500yOO(UDM 31/2* 
Bunds dne 1993 with Warrants 
to subscribe for shares at 
common stock of 

THE TOKIO MARINE AND 

HBE INSURA NCE C OMBINE 

LIMITED 
(the "Company") 

ADJUST MEN T TO 

THE SUBSCRIPTION PRICE 

Yfe hereby advise jou of the adjust- 

ment to me subscription price of 
the captioned warrants 

the Clause 3 af the 

dated 21st September, 1989. 

Tte Boari ofDzrectDfs of the Com- 
pany resolved by tbe meeting held 
on Z8tfa February, 1990, to makes 
frre distribution of shares of com- 
mon stock of the Company to the 

shareholders on record as of 31st 
March, 1990 at the rate of 005 
share tor each share held. 


bon price of the w ar r an ts will 
adjusted as follows: 

1) Subscription price before such 
adjustment: %n 2,163.00 

2) Subscripts price after such 
adjustment: Yea 2,060.00 

3) Effective date of foe adjust- 
ment: 1st April 19901 (Japan time) 

10th March, 1990 

THE TOKIO MARINE AND 
FIRE INSURANCE COMEANY, 
LIMITED 


by Dai-fchi 

(Luxembourg) 
as Principal 


Bank 


The scheme is part of the 
financial services regulatory 
framework to compensate 
investors of liquidated invest- 


mptnt flrifltfy fl flHipwiMtfflH in 

full is provided on file first 
£90400 of investment and 90 
per cent on the next £20400. 

The self-regulatory organisa- 
tion (5RO) responsible for a 
firm in trouble meets the first 
part af any claim. The rest of 
the costs above that ceiling 
will be shared among all SROs, 
including the Securities and 
Investments Board, the 
umbrella regulatory body, but 
excluding the Life Assurance 
and Unit Trust Regulatory 
Organisation (Lautro), which 
has Its own compensation 

anh nmn , 

Fimbra (Financial Intermedi- 
aries, Managers and Brokers 
Regulatory Association) will be 
required to pay £3 48m, the 
hi gtwtf levy. 

Although its share of the 


operating costs is low, only 
£88400, it is required to fund 
£&29m co mpensat ion costs in 
respec t of three of its firms 

wfaiefa m wt mtfl j iij iiMattfln. 

The SRO has already come 
under rmuridwmhle criticism 
from its members over fees. 
The levy will r e q u ir e a firm 
wito two registered individuals 
to pay £326 if it is in the lowest 
category or £1401 if It is in toe 
top category handling clien t 
money. 

TSA will be required to pay 
£2.75m in respect of the two 
member firms involved in com- 
pensation and £433400 of the 
operating costs. 

In contrast, firms authorised 
directly by the SIB - the clear- 
ing banka muj building societ- 
ies - will be required to raise 
only £14,440 between them. 


Mood of emergency on the wards 

Alan Pike looks at the effects of NHS restructuring on staff morale 


HE MAUDSLEY Hospi- 
tal in south London is a 
centre of excellence fix 
nH»ha» psychlafry. jtoy oftbe 

lames fa academic and clinical 

psychiatry are associated with 
it its international re putatio n 
earns Britain foreign currency 
from courses run for doctors 

from ov e rseas. 

This week, however, the 
Mandsley does not glow with 
the confidence of a national 
flagship, ft is, in the words of 
one doctor, in a state of 
“appallingly low morale” as 
staff await a health authority 
meeting on Monday which Is to 
vote on a package of financial 


The Maudsley is not alone. 
With National Health Service 
expenditure at its boghest-ever 
fevel in real terms, Mr Kenneth 
Clarke, Health Secretary, is 
denying nTshns that patient 
services are being cut because 
of underfunding. Staff at a 
number of hospitals disagree 
with Mr Clarke. 

Health authorities are being 
required to balance their books 
In pr e pa ration for next year’s 
restructuring of hmgrifad finan- 
cing under the Government’s 
NHS reforms. The task for 
overspent authorities seeking 
measures to eradicate their 
rWfirft is mada mare rttfflnnft 
because, after years of tight 
financing, most of the obvious 
savings have already been 
made.- 

Managers of the Bethlem 
Royal and Maudsley Health 
Authority have to find savings 
of £600400 If they are to stay 
within their £27.4m cash Hmtt 
for 1990-9L However Mr Clarke 
describes that process, the staff 
af the Mandsley raff it impos- 
ing cuts. 

A campaign to oppose the 
tim pn aa iH bus managers order- 
ing the savings and doctors 
opposing them to sympathy for 
each other's positions. 

The proposals would affect 
services including the Maud- 
sfey*s emergency clinic - the 
only 24-hour walk-in specialist 
psychiatric casualty c e n tre in 
London, services at which 
would be scaled down during 
even in gs and weekends - the 
hospital’s centre far mentally 
handicapp ed children its 
National Demonstration Centre 
for the community care of tbe 
mentally QL 



Dr James Birleyr “Most of our work involves long-term patient care” 

ped aw ay, ft is a terribly frus- 
trating time." 

Mr Eric Byers, general man- 


Doctors nff s^sinst 

the proposals have issued 


statements saying that the 
Maocbtey is at the paint of pro- 
viding second-rate care 

and. of being unable adequately 
to train future psychiatrists. 

The doctors at registrar and 
junior level are leading the 
campaign, but senior ' staff 
share the anxiety. 

Dr James Biriey, a consul- 
tant at Mandsley and president 
of the Royal College of Psychi- 
atrists, says: “Unlike general 
hospitals, much of the work 
here involves the very-long- 
term care of 

“We have three teams who 
look after a total of 300 people 
tn the n mm i im H iy . TfiWIar the 

proposals, toe of fife three is 
likely to be withdrawn. We 
might lose a but we won’t 

lose the patients - somehow 
we shall still have to provide 
care for 300 people.” 

Annttwr »i»nfnr member of 

file staff is Professor G riffi t h 
Edwards, professor of addiction 
behaviour in the London Uni- 
versity Institute of Psychiatry, 
to which the Maudsley is 
attached. Prof Griffith has 
been associated with the hospi- 
tal fo r 31 years and is “not 

gfy iin to i narching with b8Q“ 

nets.” He accepts the need for 

piKlte q iiwHimhig of to ff of 

money in the NHS, and says 
the Government has a right 
and responsibility to seek 
accountability and put Unfits 
(H1 «pmwHwg - 

However, he believes some of 
the financial pressures the 
Maudsley faces are “cutting 
hitn the flash of the hospital 
mvi mto nnlniM morale. 

“We have reached a point 
where, for example. If research 



Dr Stephen Wolktnd: 
optimism chopped away 

shows amt local GPs are doing 
good wort: with people with 
alcohol problems, we can't 
get funding for community 
nurses to support them. It’s 
like working in some batty 
industry where you do the 
research but don’t do the 
development” 

The Maudsley is this year 
introducing a clinical director- 
ate system - a structure sup- 
ported by the Government that 
involves doctors in manage- 
ment and budget fmnifflwf- 

Dr Stephen Wolkind, a con- 
sultant; nas become clinical 
director for the hospital’s chil- 
dren’s department. He says Ms 
first act to fin job was to warn 
colleagues that 7 per cent of 
their budgets was likely to dis- 
appear. 

“Earlier fids year we were 
sitting at meetings making 
for the future. Now all 

op t i m ism haw hmwt rJhn p- 


ager of the health authority 
and the man responsible for 
forwarding tbe £600400 savings 
package to Monday’s meeting, 
says be accepts that “In one or 
two areas toe proposals will 
involve a straightforward 
reduction in services.” 

He believes medical staff 
appreciate that managers can- 
not go on forever trying to find 
aft fits savings in nan-clinical 
areas. 

“If you do that, the support 
services are not in a fit state to 
support the clinical ones. We 
are accustomed to scrubbing 
away at the margin. We have 
become more adept at this 
than most organisations. But 
tbe frustration is that even if 
you hold your own there Is no 
money to develop services. 1 * 

Supporters of the Govern- 
ment’s health reforms say 
cases such as the Mandsley 
prove the need for the pro- 
posed change from the present 
rigid, cash-limited system of 
funding to one where hospitals 
will be paid according to t he 
amnrmt of work they attract 
Critics, which have included 
all the leading medical organi- 
sations, say it demonstrates 
that there is simply not 
enough money circulating in 
the NHS*s sy s tem. 

The relative merits of the 
arguments are being discussed 
by staff at hospitals through- 
out the country. At the Mand- 
alay, they are currently more 
concerned about what is going 
to happen next week. 


Legal aid fees to rise next month 


By Robert Rico, LegaICorr§spotidartf^ 


FEES for criminal and civil, 
legal add work are to rise by i-S" 
per cent for solicitors and 7 per ‘ 
cent for barristers from April, 
the Lo rd t C hancellor 
announced yesterday. 

Children, pensioners and 
those involved tn personal 
injury cases will benefit from a 
change in tim eUgfiriUty rules 
for civil legal aid from April 9 l 

Children under 16 will no 
longer be assessed on their par- 
ents' income, but in their own 
tight- The change wfll poten- 
tially a farther 5m dnt 
clreu. 


Pensioners »w» mtiw i ncome 
'except for invested capital will 
'have Soma of that capital disre- 
wfaen bring assessed far 
aid. 

The upper eUgflfiBty limit for 
disposable income when being 
assessed for personal injury 
cases will rise by 16 per cent to 
£7,000 and the upper capital 
Emit by S3 per cent to £8400. 

EUgOdlity for legal aid is cal- 
culated according to disposable 

ca p i t a l and iWoiwwhto fnnnma 
(income after all necessary 
Broadly, those with 

fanm w and Capital 


..above the upper prescribed 
limits are ineligible, those 
below the lower limits qualify 
automatically for legal aid and 
those in between pay a contri- 
bution on a stidtng scale. 

It is estimated that since 
1979 as many as 14m people in 
England and Wales have 
become Ineligible for legal aid, 
most of them ending up in the 
litigation poverty , trap where 
they are neither rich enough to 
go to court on their own 
account; nor poor enough to 
for government assia- 


Welsh arts centre proposed for Cardiff 


By Anthony Moraton, Welsh Correspondent 


A NATIONAL arts crafts 

gallery in Cardiff has beenpro- 
posed by the Institute of Wash 
Affairs, an think- 

tank set up three years ago. 

Hie institute has 
two potential sties; one in foe 
dty centre, tbe other in the 
heart iff a redevelopment of 
Cardiff’s docklands bring 


u nder taken und e r the aegis of 
fife .Cardiff Bay Development 
Corporation. 

Th e city-centre Site, which 
wooU inrotro boying-and con- 
verting witffag b uilding s, 
would cost £&Sm. 

A figure for the atteriurtfve 
dockland scheme has not been 
es timate d. ■{ 


South Glamorgan council 
plans to develop an arts com- 
at the doc kl a nd location, 
a co llege, stu- 
a n d wi n Kflhop s 
as shops and restau- 
rants. Associated British Forts 
a nnoun c ed yesterday that it 
would develop a 4fraoe, n50m 
scheme alongside that site. 


Quest for saving graces of keeping money in the bank 

Rachel Johnson considers ways for Mr Major to encourage reluctant Britain to stop sp ending 


The undeniable fact is that m 
our present circumstances it is 
right for spending and borrow- 
ing to be less attraetioe and sao- 
tng to be more rewarding - Hr 
John Major, Chancellor of the 
Exchequer, January 23 1990 

W ITH i n terest rates at 
15 per cent, the Chan- 
cellor has a point. 
Yet the personal sector chose 
consumption, at the expense of 
savings, throughout the 1980s. 

Financial deregulation 
enticed households to barrow 
- mostly far houses - and 
the p w mnnal savings ratio col- 
lapsed. Personal savings fell 
from 115 per cent in 1990 to 
just 55 per cent of personal 
disposable income in the third 
quarter of 1989. 

But before file Chancellor 
embarks an a course of encour- 
agement, he has to ask 
whether it is sensible to dictate 
the need for more savings 
- . and If it is, whether he can 
affbrd to introduce new mea- 
sures in . this Budget 
The UK is not me only coun- 
try with a disinclination to salt 
it away. In the US, savings 
have been eroded almost as 
much. Some economists sug- 
gest that global bond yields are 
tiring in tewdrnn with falling 
savings ratios. 

“There are not enough 
savings in the world to fhmnro 
the boom which is taking place 



in capital investment, espe- 
cially in Europe,” says Mr 
Geyyn Davies, UK economist 
at Goldman Sachs, the U Sp- 
awned investment bouse. 

Daring the 2980s, there was a 
steep rise in debt However, the 
Treasury appears satisfied 
with evidence that consumers 
are now borrowing less as a 
result of file credit squeeze, 
and the savings ratio in the UK 
is expected to rise to shore 5JJ 
percent - ^ 

Even if it does not, the 
authorities are sanguine 
because total national savings 
as a percentage of gross domes- 
tic product have remained 
steady at 20 per . cent through- 
out the 1990s. 

Such stability exists because 
private corporations, and the 
pufilfc rector, have beds' aflset- 
ting the activities of the per- 
sonal sector by saving more. 

The Government's Commit- 


ment to a debt repayment pro- 
gramme Han m«mt that it has 
been borrowing less. 

Countries with balance-of- 
payments deficits have an 
immediate dflemma, Professor 
Mervyn King, of the London 
School of Economics, argues in 
a Pre-Budget paper. 

He says: “A rise in pri va te 
savin* is necessarv if invest- 
ment te to be financed without- 
recourse to foreign borrowing 
and the accompanying bal- 
anceof-payment deficits." 

The macro-economic argu- 
ment in favour of tax iocaz- 
tivesto encourage savings 
appears to be a strong one, but 
as long as toe level of total 
savings continues to hold up, 
there la little incentive for 
wholesale reform in this Bud- 
get 

Mrs Thatcher is known to be 
discouraged by the evident 
lack of thrift in tbe electorate. 
The C3ty consensus, however, 
is that there is little file Chan - 
cellar can do about it at the 
moment 

First, as he has himself 
printed out, the Chanoellor is 
starting without a dean sheet 
The existing system has been 
played about with on many 
occasions in the past 

When afikwi about his inten- 
tions, Ur Major has cited the 
tax reforms of past Budgets: 
personal equity plans (PEPs, 
tax-exempt investment 


Saving 



However, a few proposals 
have been, put forward and the 
C hancel lor migh t find som e of 
t h e m workable, even within a 
tight, neutral Budget. 

The Institute for Fiscal 
Andies (IES) has argued for an 
extension of personal equity 
plans, which It calls the 
Expeps sy stem. That wou ld 
au. returns an savings 
from tax, whether they take 
toe form of c uirait yield, or 


on 


The 0'S plan would attack 
the inconsistency whereby the 

zoretnred TO&tete for savings 

— hank and building society 
deposits - are “badly treated” 
by the bank system in that 
schemes introduced in 1967, they are faxed at source, 
designed to encourage, wider _ JPntf Eng uftheLSE follows 
share ownership) and file indo- toe same. tack. Tax incentives 


pendent taxation' of wives. 
wTwimmcafl in file law* Budget 
and due to come into effeettois- 

frpril. 

Second, theremay be no 
mare roam, in fiscal terms, for 
manoeuvre. 

The signs are .that this Bud- 
get will be a neutral mm, in 
which the Chancellor nriflier 
increases nor decreases the 
burden of taxation. The' of 
toe budget surplus in-toe first 
TO months of this year, at 
£&7bn, is half riie sire of the" 
surplus for toe same period of 
last year. That shrinking sur- 
plus-has redu ced the chances 
of fur ther tax cute:- ; 


for Savings are 
rated and difficult to 
stand" and most households 
own negflgflfle financial assets. 

Theway to increase savings, 
he says, is to target low-saving 
household s with fits offer of 
tax-free retirement accounts, in. 
which £2400 per fiscal year 
could he placed. - 

Prof King argues that “even 
after five years, the cost of 
raising-private saving by some 
20 to 80 per cent la toss than 
the equivalent of 1 point on the 
rate of income tax. 

Hie Institute of Directors 
argues that fiscal obstades to 
saving- should be- -removed; 


Inheritance tax, capital gafa« 
tax and stamp duty all com- 
bine -to “overtax" file saver. 

Such sweeping proposals are 
unlikely to move the Chancel- 
lor this year. The phght of UK 
borrowers and home owners 
ha£ distracted attention from 
the question of 
- which was last year 
the pre-Budget list far 

Mr Giles Keating, economist 
at Credit Suisse First Boston, 
says: "Though fiscal incentives 
to encourage savings would be 
a good idea, the savings ratio 
has gone oat of discussion." 

Many Treasury-watchers 
have concl u d e d that there wfll 
be no bag changes to the taxa- 
tion of personal savings. The 
Treasury frowns an the use of 
what it calls “artificial stimu- 
lants” - such as credit con- 
trols. 

ft is suspected, however, that 
there wffl be a “nod” towards 
savings, as there will be 
towards ■ the- environ- 
ment . . . but not much more 
than a nod, as a result of the 
.limitations imposed by a Bud- 

S it surplus and the cost of 
traducing tax for 

savers. 

Treasury studies suggest 
that It is almost impossible to 
devisa cost-effective schemes 
that encourage people to save 
more, • rather than 
switching deposits 
entsavtoga media. 


Pensions 

indexing 

expected 

By Eric Short, Pensions 
Correspondent 

THE Government is expected 
to require all salary-based com- 
pany pension schemes to up- 
rate pensions each year paral- 
lel with the retail prices index 
up to a maximum of 5 per cent 

The limited pension increase 
(LPZ) is expected to be Inserted 
at toe report stage of the 1990 
Social Security Bill, due 
towards the end of March. 

Mr Brian MacMahon, a vice- 
chairman of toe National Asso- 
ciation of Pension Funds, the 
trade association of self-admin- 
istered company pension 
schemes, and of its 


parliamentary committee, sup- 
ported the proposals on Thurs- 
day at a pensions conference In 
London. 

However, he warned that 
there would need to be an ade- 
quate phase-in period for such 
revaluation requirements to 
avoid fawnriai strain on com- 
pany schemes. 

At present, many company 
schemes relate the starting 
value of a pension to the 
employees’ earnings at, or 
near, retirement But practice 
varies considerably between 
schemes on subsequent pen- 
sion increases. 

. Any guarantees of annual 
increases, which are usually 
low, may be topped by discre- 
tionary increases. 

The association has urged 
companies to revalue pgwainwg 
to maintain as fro* as possible 
their real value, as a of 

' practice, but until now it 
opposed legislation. The 
change in attitude reflects the 
c han gi n g pension envir onment 


in the UK, as illustrated by the 
current Social Security Bill, 
which will require pensions 
schemes to provide LPI auto- 
matically when they are 
wound up. 

The pensions industry has 

regarded it as flingirai to guar- 
antee pension increases when 
a scheme is wound up but not 
while It is functioning. 

The Government has been 
under pressure from Labour 
throughout the committee 
stage of the bill to re quir e com- 
pany schemes to folly revalue 
pensions to winfaii the trices 
index. 

Tbe A ssociation of British 
Insurers is far more cautious 
about such legislation, since 
insured company schemes 
would be more affected by the 
cost implications than self-ad- 
ministered schemes. 

It supports the principle of 
revaluing pezudons. but wants 
j-it infrodu^oSy after fall 
and considered conmitatinn. 

The Department of Social 
Security would not comment 
speculation. - - 
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Estimates of productivity growth scaled down 


By John Gapper, Labour Editor 


St-CV 


NATIONAL- Union ‘ of 
Mineworker t leaders : yester- 
day agreed toW-independent '- 
inquiry . into allegations made 
agafaxsi Mr Arthur Scargffl, the 
union’s prasldextt, .over the 
handling of funds during the 
1984-85 pit. striker ■ 

The NUM national executive 
agreed tb appoint a QC to head' 
an inquiry after a five hoar ■■ 
discussion, during which Mr 
Scargfll and fib- Peter Heath- 
field. NUM general secretary, 
gave tiwar version of events ftd- 
lowing allegations in the Daily 
Mirror newspaper and cm Cen- 
tral Television. 

Several of the. 15 voting 
members of the e xec uti ve said 
after the meeting that they 
were satisfied the inquiry 
would establish the ■ truth 
about allegations, denied by 
the two men, that funds were 
received from Libya during the 
strike and partly used to pay 
off their personal mortgages 
and home loans. 

Mr Scargill has denounced 
as ‘‘vicious hear allegations in 
the Daily Mirror quoting fib 
Roger Windsor, the former. 
NUM chief executive, that 
£163,000 was sent by the Lib- 
yan Government daring the 
strike and partly used to pay 

^ Off home lramg nf Mr Scat -pTTT 

* Mr Heathfield and Mr Windsor: 


TfccwrapdsaLi^ 
was imt tQi the. meeting by fife 
..Scatgi IflAaqa Mr Heathfield. . ft 
" was agreed "unanimously ta 
aroctot . tr five man snb-tem- 
xtiittee cfeajecutivumeinbasto 
. ask: the Haldane Society; a“ 
group of StociaJist lawyer^ to 
appoint ' QC to head' the 


^The -racuti ve deferred . a 
(fedsfon dB^whetber or not- to 
back libel actions against the 
■two media' organisations. Mr 
Scargill said earlier this week 
that a V decision on legal 
action would be left to the 
- executive. ' 

Mr Jack 'Taylor, the York- 
shire : NUM praddmit, said the 
form of the: inquiry had bean 
devised to ensure that it was 
seen to be Independent "and so 
that people can’t, say that 
Arthur, and Peter Heathfield.' 
set It up.” ' . * 

Mr Taylor said that the 
union executive' was focedwitn 
a controversy that was notoC 
its own making and it . wanted 
to oostoe that It was <drare9 
up to the- aati aftctteo. of 
w o rkers. ■ 

The inqu iry is Bk ely to brag 
evidence m private in spite of a 
can from lb Neil Khmock. the 
Labour-' leader, earlier this 
week for a foil public inquiry 
into the allegations. 
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By Radial Johnson 

EMPLOYMENT la Britain grew tester 
than expected in 1989 and the Depart- 
. meat, of Employment has been fisted to 
scale back its its estimates far produc- 
tivity growth. . 

■ Officials Mia the higher g r owth in 
e mployment last year w£Q reduce pro- 
ductivity growth by up to me percent- 
age point on the year. This mewu* tha* 
the cods of producing Britain’s output 
of goods and services last year are set 
to rise hy about io per cent on the year. 

The preliminary results of the 1969 
labour market survey uMBratu that it is 
stfll buoyant . 

■On the basis of the fall survey, the 


Department yesterday issued revised 
employment estimates for the year to 
September 1969. These showed that the 
workforce in employment grew by 
764,000, compared with the expected 
*83*000. Between March 1983 and Sep- 
tember 1969 the workforce in employ- 
ment grew by &4m, 450,000 more than 
previously es timated 

The survey shows the number of peo- 
ple in the labour force in spring of 
last year was 27.9m people, an Increase 
of 47 9,000 , or 1.7 per cent, on 1988. 

However, the imd**ri y fog rate of the 
decline in unemployment is slowing, 
accenting to the latest fi g ures pwMtehrf 


yesterday by the Department. 

The rate of increase in the labour 
force slowed to &5 per cent compared 
with &6 per cent in 1968. This slight tell 
may reflect the turndown in economic 
activity in 1989. 

The expansion of the female labour 
force was an ‘Important feature- which 
reflected increased willingness to 
recruit and retain women as well as the 
tightness of the labour market, accord- 
ing to Mr frfirhapj Howard, the Secre- 
tary of State fin: Employment 

The S.5 p er cent employment rise 
boosted the total of people in employ- 
ment to 26m in spring 1989. This rise 


comfortably exceeded the expansion in 
the labour force, with the consequence 
that unemployment continued to feEL 

The n umb ers in work increased by 
877,000 on the year. Unemployment 
rates fell for both men and women and 
in almost every age group. 

Total unemployment stood at 2m in 
spring last year. This represents a fell 
of 398,000, or 16.8 per cent, since spring 
1988. The claimant count fell 630,000 in 
the same period. 

The revised sales for September last 
year showed that the employed work- 
force has gr ow n by 3.4m since March 
1983, when the current trend beg an . 
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Iveco Ford workers vote 
to strike over pay offer 

By Michael Smith, Labour Correspondent . 
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MANUAL employees of Ireco 
Ford, Britain’s biggest truck 
maker, have voted by a ratio of 
four to one to strike over a 9J6 
per cent pay offer. Their deci- 
sion yesterday, came just . a 
week after the company 
announced three day working 
because of felling demand. 

Union leaders will not 
annnnTw the result of the bal- 
lot until next Friday because 
100 postal votes from members 
of the EETPU electricians' 
union still have to be received. 

However It is understood 
that yesterday's vote among 
800 of the 2400 manual employ- 
ees at the Langley, Berks, 


plant showed an 82 per cent 
majority in favour of striking. 

The vote came at the end of 
a week in wbich Ford, one of 
two partners in the Iveco Ford 
joint venture, saw tbe 1 end of 
strikes by craft workers which 
have severely disnzpted pro- 
dnetion at the company's 
wholly owned operations in tile 
UK. 

Unions win see the vote as 
confir mation of their ^asser- 
tions that worker s are taking 
fOr pay settlements of at least 
ID per cant to cope with finan- 
cial problems caused' by moxt- 
gage rate rises and the lBtro- 
(taction of the pall tax. . 
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Our writers are not known for sitting on the fence. 
Their writing is informative, authoritative and decisive. 
And as you vvouid expect from top journalists, a good 
read into the bargain. 

Invest in the Chronicle. 
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Jaws close on 
Mr Major 


A GOVERNMENT ****** 
mistakes is usually a govern- 
ment that has run oat of luck. 
Of the present Government’s 
capacity to make mistakes, 
only the most purblind sup- 
porter can be in doubt Its ffl- 
luck is also innwaslwg l y obvi- 
ous. Developments in the 
world economy suggest that 
Mr Major is more likely to be 
forced to raise interest rates 
than enjoy the opportunity to 
lower them. 

It is always difficult to dis- 
tinguish between courage and 
foolhardiness, but the appre- 
hension that the poll tax would 
Iall in the latter category has 
been fully Justified. The Gov- 
ernment’s consolation, how- 
ever slight, is the behaviour of 
those involved in the violent 
protests against the charge. 
Once more, Mr Khmnnk must 
think that with ostensible 
friends like these, he needs no 
enemies. 

He has Mr Nicholas Ridley, 
instead. In his naive Incorrupt- 
ibility Mr Ridley reminds one 
of Don Quixote. Regardless of 
the political circumstances and 
the inevitable outrage, he con- 
cluded that no public interest 
is at stake if a company is 
bought by people condemned 
as hare in a report prepared for 
his own department. However 
admirable such obtuseness 
may be, it is more than merely 

pnliHrally fonllth 

All tills - plus howls of pain 
over mortgage rates and house 
prices, and fears of recession 
and inflat ion - Mr John Major 
can certainly hear. Yesterday 
he could even hear the denial 
of rumours *hnF neighbour 
had resigned. Hie Prime Minis- 
to^s^p c ^i m^i^as everyone 

Unkind fate 

Nevertheless, Mr Major must 
wonder what nnlrimi fate haw 
given him so wonderful a Job 
at so inauspicious a time. For 
the time is not merely inauspi- 
cious at home: It is inauspi- 
cious abroad. World interest 
rates are high and will proba- 
bly get higher. In such an envi- 
ronment, a middle-sized indus- 
trial power offering mediocre 
performance on inflation, 
increasing political risks and a 
need to borrow (net) an aver- 
age of £lbn-L5bn a month will 
find life very difficult. 

Little wonder sterling lost 
almost 4 pfennig a gainst thn 

D-Mark yesterday. At 86J Its - 
trade-weighted effective rate is 
back to the low levels of the 
end of last year, 4 per cent 
below the level Just before Mr 
Lawson's resignation and 12 
per cent below its high paint at 
the end of 1888. 

Action (or rather inaction) 
speaks louder than words, as 
Mr Lawson used to say. Mr 
Major has made it P-lear that he 
has no desire to see interest 


rates any higher. Unfortu- 
nately, he may have no choice, 
imiesfl he wishes even the fly- 
leaf of counter-inflationary pol- 
icy to fell off. 

Look, first, at what is hap- 
pening in Germany. Even 
before all talk of German re- 
unification, the West German 
economy was growing rapidly 
and labour market pressures 
were correspondingly strong. 
True, the Bundesbank argues 
that core inflation is still only 
2 per cent None the less, it has 
felt obliged to make a number 
of pre-emptive Increases In 
short term interest rates «***«* 
the middle of 1988. 

Crowded out 

Unification increases the 
likelihood of higher rates of 
interest, both snort and long 
term. Since the beginning of 
the year, interest rates on Ger- 
man bonds have risen by more 
than 1% percentage points. 
This increase is an essential 
part of a process that will re- 
absorb the West German cur- 
rent account surplus at home. 
Borrowers abroad will be 
crowded out of the market for 
surplus German savings, with 
profligate Britons among the 
first to fee! the pinch. 

This is only a part of the 
story. Inflationary presures are 
a worldwide concern. The pub- 
lic argument between the Min- 
istry of Finance and the Rank 
of Japan may be unusual, but 
its outcome is reasonably 
clear, since the Bank of Japan 
is on the gidg Of the maricefcg- 

Most Japanese indicators - 
asset prices, domestic mone- 
tary aggregates and, above all, 
the yen - argue for higher 
rates of Interest and that is 
what the markets have been 
providing. The interest rate on 
three month bills has risen by 
more flw" half a percentage 
point since the beginning of 
the year; on bonds it has 
soared by a percentage point 
Here, as in West Germany, the 
markets are leading the 

In the US the nttiraf te n is 
less dear. The «fan«*- lw* been 
Strong and the Adwitelg tr atinn 
almost always wants lower 
rates of interest The Federal 
Reserve is unlikely to oblige. 

So Mr Major hag only one 
means of aaeapa from Bib jaws 
of global interest rate increases 

that are ringing around titwi. 
This is tha traditional Keynes- 
ian solution: a tight budget, 
justifying ail iwiniatiiate lower- 
ing in both Interest rates awi? 
the exchange rate. Such a pol- 
icy may be a temptation, but it 
would be a huge mistake. A 
tight monetary policy and firm 
exch a n ge ra te are what stand 
between the UK and a really 
serious inflationary upsurge. 
Fiscal fiddling is no substitute. 
For Mr M*Jon the world Is 
inescapably unkind. 


Alan Friedman reports from Los Angeles on a week of deals 

Frenzy in 
Tinsel Town 


D eals are a Hhna a dozen in 
Hollywood and a deal - as 
every inhabitant of Tinsel 
Town knows - is only really “done" 
when it is signed, sealed and dosed 
by the lawyers. 

The past week, however , has been 
more frenzied than most for the enter- 
tainment Industry. 

Insiders have been speculating about 
two potentially important new deals,' 
one in motion pictures and the other 
. in recorded music. Only one has been 
annn n ^irri- the latent plan by Mr Oik, 
Kerkorian, the secretive billionaire, to 
sell his legendary MGM/UA film and 
television studio. 

The MGM/UA sale proposal - for- 
mally unveiled on Wednesday — fol- 
lows several abortive attempts to sell 
the studio by Mr Kerkoriah. an obses- 
sive d eal make r- It would see MGM/UA 
going to Mr Glancarlo Parretti, a 
little-known financier from OrvJeto In 
central Italy. Last year he bought 
Cannon Pictures and renamed it 
Pathd, after the French studio he con- 
trols. Now he has agreed to make a 
cash tender offer for MGM/UA stock, 
82 per cent of which is controlled by 
Mr Kerkorian. 

The purchase of MGM/UA, with its 
Em logo and a 1,000-title UA library 
that includes the James Bond, Pink 
Panther and Rocky series, would be 
quite a coup for Mr Parretti. He has 
received a cool reception in Holly- 
wood, in spite of running the manda- 
tory Rolls and living in a Beverly 
Hills mansion stuffed with Caravag- 
gios, Picassos and Modiglianis. 

Mr Parretti has met -with much 
scepticism about his financial 
strength, partly because he has a 
record of announcing deals that have 
rimy fallen t h rough. He inaiate, how- 
ever, that he will raise the cash 
needed to pay a $L26bn acquisition 
pri ce an d take cm MGM*s debt burden 
of 8393m of debentures, plus non-in- 
terest bearing debts to suppliers esti- 
mated at a further 8200m. He brushes 
aside talk of his past legal battles in 
Europe - auditing and foreign 
ex chang e cases relating to small com- 
panies be was Involved with - stress- 
ing that he ha« been acquitted of all 
the charges brought against htm. - 
Hollywood is filled with talk of 
another possible deal. There are nego- 
tiations well under way that could see 
Thom EMI of Britain acgwlring the 



Investment bankers have 
no diffi culty finding a 
rationale for high priced 
combinations in the 
entertainment business 


Geffen Group, a 10-year-old record 
label with a string of hits from pop 
groups such as Guns n’ Roses, Aeros- 

Twith Cher »*nl Edie feinlmll anil tha 

New Bohemians. 

Yesterday, these talks were still 
continuing, althou gh ther e were, 
rumours Mr David Geffen might 
instead afwmi<m thpm at the last min- 
ute, to renew his distribution deal 
with Time Warner’s WEA. 

In Hollywood, the tendency is to 
dwell on the particulars - and per- 
sonalities - of each p ro sp ec ti ve take- 
over deal without a great deal of 
attention to industry-wide trends. But 
Mr Parretti’s.agmement to buy MGM/ 
UA - whether it' is eventually closed 
or not - fits into the pattern of con- 
solidation and mergers already under 
way in the **nterteimin»nt sector. !lln 
same is true of tfe potential acquisi- 
tion of the Geffen label by Thom KMT. 

And one other trend stands out In 
both the MGM/UA and Geffen 
instances, the prospective buyer is 
not American. Only a few months 
after Sony's $&4bn purchase of <kd- 
umhia Pictures - “a piece of Amer- 
ica’s soul,” as Newsweek put it - it 
would appear that yet more foreign 


purchases are being pknnaH 
Two main issues are raised by the 
recent and prospective deals: 

• Can thw fancy pr|cpf hufag telfcwl 

about be justified by the prospective 
return? That question springs imme- 
diately to mind when considering ifr 
Banetti’s tender of $20 a share. for 
MGM/UA, in a week that saw the stu- 
dio’s stock begin trading at a pri ce 
warn* gfi less than ffimferiy the 
price being rumoured for Geffen, 
same $700m, is equal to more than 
three tiznea this private compa n y’s 
bwwibI recorded wwmfe revenues. 

• What does the parade of fo r ei g n 
buye rs signify; la it causing 
resentment in the .US? 

. The answers are bilked. Investment 
tankers have no difficulty finding a 
rationale for high priced combina- 
- -irons , in the entertainment business. 
They argue that Mpiwr prof i t s «**» be 
achieved by a company that b**kg ftp 
production ami distribution riiku at 
the business, and undertakes longer 
law strategic 

The maaaage, having already made 
converts in US financial markets, is 
now being exported. This week, for 
gmmpk, it was being discussed in 
Tokyo in a packed presentation giv e n 
by New York investment bankers 
Wertfaabn Schroeder. 

A team led by Mr Jim Harmon, 
chairman of Wertheim Schroeder, told 
a Japanese financial a udience that the 

, American ftB^ffaihiingnt h indnpwi In 

unique in that it is a “sunk-cost" busi- 
ness, meaning that the cost of produc- 
ing a film is a onetime charge which 
now averages about 823m per major 


.feature film. Thus, it costs no more in 
production, terms for 10m people to 
see that film than it does for 2m peo- 
ple to see it. This, in turn, means that 
if a company can exercise some con- 
trol over its end markets, the chan- 
nels (jf jnarlrgffpg arui distribution — 

be they rf twm a pJmItm, frome video or 
television ri ght* — it raw influence 
tim amount of final revenues, and 
profits, that the company takes in 

from that filiw. 

As Mr Jeffrey Logsdon of the Los 
Angeles investment firm Crowell, 
Weedon, puts it, “Owning endpoint 
distri bution i s to the advantage of 

CTHy (xm i pflnyT 

TUs rationale lira b ehind thft Mg 
media mergers of the past few years. 
. As a result, the Warner Brothera Stu- 
dio now supplies cable television 
systems owned by its Time Warner 
parent; and Mr Rupert Murdoch’s 
Twentieth Century Fox, another 
major Hollywood studio, provides 
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in Hollywood 

Hollywood producer whose newest 
Him Glory has been nominated for 
five Academy Awards, pute tt more 
simply. European distributors, he 
says, be they cinema chains Ortefevj. 
sion stations, “need enough US prod- 
uct to folfil demand." 

Some 38 per cent of Hoflyw uod 
movie revenues now come from out- 
side the US; on some films Europe 
alone accounts for as much as half of 
gross receipts- 

Hollywood’s own bosses are increas- 
ingly turning their sights abroad. 
They are beginning to contemplate 
plans for joint ventures, co-nruduc- 
tions, distribution dea ds an d whatever 
else they cobble together outride 
the US market, and especially in west- 
ern Europe and Japan. 

The hunger for foreign ventures 
extends as Ear as eastern Europe. Mr 
Steve Ross, co-chairman of Hn» 
Warner, the parent of Warner 
Brothers, announced on Tuesday a 
ysftm joint venture with the Soviet 
film industry. The plan is to build 
US-style giant cinema complexes in 
Moscow and Leningrad, complete 
with stereo sound, air conditioning, 
video p na rooms and popcorn. 

There wffl. of course, always be for- 
eigners who are simply conned into 
paying premium prices for companies 
whose bones have already been 
picked over by US operators. But if 
foreign distribution lives up to its 
promise then some of the fancy prices 
may yet be vindicated. 

The issue of resentment at a foreign 
“invasion” is far more emotive. A 
straw poll in Hollywood this week 
suggests that fear of the Japanese, for 
example, plays better among ordinary 
people - and in Washington - than 
at tiie top of the Hollywood power 
structure. 

“The movie business,” observes Mr 
Barry Diller, a veteran Hollywood stu- 
dio boss who heads Rupert Murdoch’s 
Twentieth Century Fox, “is becoming 
chauvinistic in its middle age. The 
issue of corporate ownership is irrele- 
vant What is important is the energy, 
character and entrepreneurship of the 
individuals who run the studio. The 
rest is noise.” 

Mr Fields, whose films Include 
American Gigolo and Looking for Mr 
Goodbar, pauses to take a call at his 
ta ble in the Polo Lounge before pro- 
nouncing on foreign ownership of 

Hollywood’s own bosses 
are beginning to consider 
co-productions and other 
deals outside the US 
market 


business — GEMA — bail 9 per cent of 
the North American record market; 
Geffen, which is now distributed by 
Time Warner's WEA subsidiary, 
would bring it another 8 per cent of 
the market and allow it to leap from 
fifth to second car third place. 

For the same reasons Thom EMI 
last year spent 8875m buying the SBE 
music publishing business and SO per 
cent of Chrysalis Records. Similarly, 
Polygram, the record distributor 
owned by Philips of tile Netherlands, 
|w»t*i y iffm last * »■ winner for Island 
Recor ds in the US, and more recently 
spent $500m far ASM Records. 

AS the music show, tire 

answer to tire second question - why 
foreigners are bidding for Hollywood 
studios end record labels Is partly 
provided by tire desire to forge stron- 
ger finks between production and dis- 

HHT mHnn 


Mr Parretti, for example, owns 1,000 
_ f.hwiim* in five European countries 

“product" for Mr Murdoch's tetev irioo - -through his Patbd Communications. 


network. 

Further evidence -Of the yesming 
for integration conies from Sony’s 
strategic thinking. As a consumer 
electronics company, Sony is a hard- 
ware producer. Owning Columbia Pic- 
tures is. ana wayfor it to obtain “soft- 
ware,* in the form of motion pictures.' 
And this may well help Sony to 
increase the long-term market share 
of its hardware. 

The prospect of Thom EMI buying 
the Geffen record label also has tx> do 
with the nexus between product, dis- 
tribution and market share. Last year, 
the UK company’s US. distribution 


He says that by seeking to buy MGM/ 
UA- he wants to build a “bridge 
between the US and European enter- 
tainment markets.” Indeed, Mr Par- 
retti may seek to finance a big part <rf 
his MGM/UA acquisition cost by sign- 
ing a distribution deal with Warner 
Brothers, which is keen to get its 
hands <m rights to tile UA fibrexy, or 
by-selling distribution rights piece- 
meal to European and Japanese tele- 
vision companies. 

A second reason for the wave of 
foreign puebases is that overseas 
appetite for Hollywood’s output id 
building. Mr Freddie Fields, a veteran 


Hollywood studios. Then, pushing 
away the telephone and peering 
through his Gucci sunglasses, he 
replies that he is not troubled In the 
least 

“Look, Sony isn’t going to oriental- 
ise the movies at Columbia any more 
than Parretti is going to Italianise 
thorn This is busznsss and the infu- 
sion of new money is exciting. 1 don’t 
fori any resentment and I don’t think 
many people here do." 

Crowell, Weed on’s Mr Logsdon 
says: “Nobody in this town cares. 
This industry has always been on the 
peripheral side of the legitimate, not a 
strategic US sector. It’s a capital-in- 
tensive business so if somebody else 
wants to put up money, more power 
to them. Wall Street isn’t going to 
cams up with more capital, nor are 
tiie banks. We’re running out of big 
US sources of funds. Besides, they 
[the foreigners] will never be able to 
control this town.” The more senior 
Hollywood executives appear to share 
this insouciance. Mr Fields shrugs 
once more and delivers the summary: 
This is a business that needs lots of 
fiTiflnrfnp and that ’s the bottom Hnp_ 
As for the rest, who cares?” 



Men in the News ' " 

Michael Cole and Paul Spicer 

The first li ne of 
attack and defence 

By Andrew Hill 


I n the history of corporate 
warfare, few people have 
been as prominent in bat- 
tle and as well-provided with 
ammunition - from press 
releases and pamphlets to 
paperbacks and newspapers - 
as Paul Spicer of Lonrho and 
House of Fraser’s Michael Cole. 

As front-men in the acrimo- 
nious battle waged over owner- 
ship of the department store 
chain they can riaiw a rank 
and importance most press 
spokesmen would envy: both 
men are directors of their com- 


A glance at the press cut- 
tings is enough to gauge the 
significance of their nues. At 
events like this week’s publica- 
tion of the damning Depart- 
ment of Trade and Industry 
report on the Fayed brothers' 
ownership of the House of 
Fraser they are frequently the 
surrogates of their well-known 
bosses. Omnipresent when Mr 
Roland “Tiny” Rowland and 
Mr Mohamed Fayed are absent, 
they are eloquent when their 
leaders are silent. 

Paul Spicer Is the more expe- 
rienced of the two. He says he 


acts a spokesman merely as a 
sideline, and has “responsibili- 
ties for businesses all over the 
world.” By contrast, he says, 
Michael Cole is simply SLporie- 
parvle. 

In public, Mr Spicer often 
defers, as this week, to that 
consummate practitioner of 
polished PR, Sir Edward du 
Cann, the Lonrho firman. 
But behind the scenes be and 
his colleagues are tireless. 

An Old Etonian and keen 
fox-hunter, now 62, Mr pricer 
jollied Lonrho In 1970 after 21 
years at Shell, and moved up 
to the direc to rs’ table in the 
aftermath of boardroom strife 
at the international conglomer- 
ate in the middle of that 
d ecade 

By turns abrasive and 
charming; he is one of a group 
of Lonrho directors who step 
forward as spokesmen. 
Accountant Terry Robinson 
has been the other -director in 
the forefront of the House at 
Fraser affair. He and Mr Spicer 
acted as the alternates for Mr 
Rowland and Lord Duncan- 
Sandys (Sir Edward’s predeces- 
sor as Lonrho chairman) when 
they sat on the board or House 
of Fraser before 1984. 

Fiercely protective and loyal 
to Mr Rowland, Mr Spicer's 
ability as commander of the 
first line of defence against 
probing press inquiries has 
never been in doubt, although 
it has often irritated reporters. 


As one former Lonrho man 
says: “Tiny Hkea to be secre- 
tive; he uses Spicer as a Mod at 
wall behind which nobody can 
get But I don’t think Spicer is 
regarded as a heavyweight 
director on policy." 

Others say he is shrewd. Mr 
Spicer himself is modest: *Tm 
not in the limelight - all Pve 
done is a job,” he says, “and I 
always ask other people to take 
a hand.” 

Mifthnai Cote joined House of 
Fraser as media director in 
October 1968. He is best-known, 
to his' great regret, for resign- 
ing as the BBC’s court corre- 
spondent two years ago after a 
newspaper stray based on Mr 
Cole's private comments about 
the contents of the Queen’s 
1S67 Christmas speech. 

But the court correspondent 
rale, the sBghtly effete manner 
(former colleagues say even as 
a young journalist he had a 
tendency to address everyone 
as "d ear boy 1 *), the bouffant 
auburn hair and well-cut suits, 
all belle the facts of Michael 
Cole’8 20-year television career 
and his upbringing - by con- 
trast with Mr Spicer - as the 
son of a cockney taxi-driver. 

His tima at the BBC was pep- 
pered with some particularly 
gritty foreign assignments in 
more than 100 countries. He 
came under fixe in the Middle 
East and was beaten up in 
Northern Ireland, and won two 
Royal Television Society 


awards. 

This week has seen Mr Cole 
back In the front-line. At 
Wednesday’s Haxrdds press 
conference, the journalists 
expecting to grift Mr Mohamed 
Fayed on the mi report got 
Michel Cede instead, reading 
his own script to camera as in 
the good old days. Unlike Mr 
Spicer, the former BBC man 
dearly nurses a residual yearo- 
iTig for ti ) p BmeHafaL 

"There’s a. mail who knows 
Mu sound-bites”, remarked one 
TV professional when the 10- 
second clip duly appeared on 
Wednesday’s evening news. 

Mr Cole does not seem sensi- 
tive to accusations that by 
leaving the BBC nine months 
after his resignation as coart 
correspondent and becoming 
PR to the court of the Fayeds 
be “sold out” As if to counter 
the charge, he points out that 
the litigious Fayeds have 
Issued no writs against journal- 
ists since he joined House of 
Fraser: Mr Cole prefers to talk 
to his friends mirf acquain- 
tances on the other side of the 
PR fence. 

Former colleagues say he 
enjoys the good life and that 
this may have been one reason 
why he eventually accepted 
the House Fraser job, having 
turned it down twice during 
his last mnnthg at the BBC. 
Now 47. perhaps he wanted to 
spend more time with his wife 

and daughter . 



Certainly, if commitment to 
the cause Is the marie of a good 
company spokesman then nei- 
ther Mr Cole nor Mr Spicer can 
be faulted. As the latter puts tt 
“I was bom again when I 
joined Lonrho. Shell was a 
wonderful place for learning 
about management, but Lon- 
rho taught me about business.” 

On the other side, Mr Cole Is 
passionate in his defence of the 
Fayeds, accused by the DTI 
inspec to rs this week of telling 
repeated lies in the build-19 to 
the Home of Fraser takeover. 

Mr Cole says he decided 
Lonrho well before 
the group’s arch-rivals, 
came across the interna- 
tional conglomerate In Africa 
and while he was covering the 
early stages of the House- of 
Fraser takeover as the BBC’s 
Scotland correspondent seven 
years ago. 

The continuing dispute with 
Lonrho now takes up no 
more than 5 per cent of 
his time, says Mr Cole. There to 
no doubt about Mb allegiance; 
the Fayeds are "men. of tre- 
mendous vision, genius and 
drive.” 
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UNITS 

AVAILABLE NOW 


Sizes from 1,000 — 50,000 sq. ft. 

Modem purpose-built industrial units 
are available in Development Areas 
. tiKOughout Ctwyd. 

Units Me located on attractive industrial 
estates and can be leased at very 
attractive rental levels. 

Development plots are also available 
ranging in size from 1 to 50 acres. 

Bora detailed fact pack clip the coupon 
: <^comaatbeOwyd Industry Teeon, 
Economic Development Division, Clwyd 
County Council, SbtreHalL Mold, 
ChvydCHl 6 NB. IbL- 0352 - 2121 . 
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DavMMarsh and David 


Boom mbyte.® goal long 
c h a mpion ed by the Germans 
and their weste rn aniig , Yet 
epoct cf Its.jadnaDy hsppe&- 


By confirming the .provisional 
natnre af40 years erf post war Euro- 
pean history,. i,t confronts Gar- 
mgny’s ne^boiars-r'with some, 
uncomfortable political .and eco- 
nomic realities. 

Within the- two Germanys, uncer- 
tainties about tha^aew. onfer am 
compounded fay a. welter of fact, dis- 
tortion; and manipulation accompa- 
nying election campaigns In both, 
states. To help yon, through the 
maze, here are answers to some of 
the most important questions. 

Wheat will rarity take pliice7 . 

In binding form, probabiyin 1981 

— about five years earlier than was 
thought possible, by Chancellor Hel- 
mut Kohl’s closest advisers, at the 
end of last year. Harmonisation of 
the two- states* economic,' social 
security and legal systems r- - 
including- the introduction of the 
D-Mark as the - East German cur- 
rency - will come sooner, but the 
date and conditions will depend on. 
complex negotiations between Bom 
and East Berlin after the March 18 
East German election. - 

Who has to agree to It? 1 

Not just ther German people. ; 
Legally, the four victor powers of 
the Second Weald War - the 175, ■ 
Soviet Union, Britain and France - 
sW hold the key. The two German 
states will also be silling down at 
the nego tia ting table. 

The first formal talks of the *2 . 
plus 4 group* take place on March 
14 in Boom Bid German, wnfflnatton 
cannot be agreed without a fbmmla . 
which maintains the European 
security interests of both Washing- 
ton and Moscow. 

A “2 plus 4” agreement will be 
put -to a meeting at toe end of the 
year of the 35 signatory stales of the 
Conference . on Security and 
Cooperation in Europe. This could 
bring further snags. . 

Where wm be the capital? 

Eventually, Berlin. For an 
interim period, a half-way house 
solution Is possible, with Bonn and 
Berlin sharing functions, but this is 
not tenable long-term. Bonn how- . 
ever benefits from the advantage of 
having been capital d a democratic : 
Germany fin 40 years - three times 
longer than Berlin was during the 
14-year Weimar Republic which ' 
ended in 1933. 

Will Germany haver U iievr constitu- 
tion? 

A united German constitution 
will be modelled dearly on .West 
Germany's provisional constitution 

- the 1949 Basic Law. A string 
body of opinion favours a new con- 
stitution to be worked out by both 
states as a sign that East Germany 
is not being “annexed.” unilaterally. 

A lot depends on whether the 


March 18 East German, elections' 
produce a stable government. 
Roughly 40 parties will -be partici- 
pating, with a propoitkmal rei>re- 
sentanon election system; -If a politi- 
cal vacuum arises there may be a- 
move for East Germany to accede: 
directly to the Federal Republkv 
which would avoid the nratfjjor.a. 
new constitution. 

* . - ' 4: 

Will Germany be the dominant* 

power in Europe? 

Yes. The Soviet Union win 
remain the main military power. 
But - assuming Europe remotes at 
peace - in terms or -economies, 
technology and even, culture, /Ger- 
many’s influence wflZ be stronger. 
There win not be a “Fourth Refdi.*' 
In 1970, West Germany accounted 
fiar 26.4 per cent of European Com- 
munity gross national!- product 
(based on the present 12 members). 
In 1989, the figure was 24.7 per cent. 
Adding East Germany (which has- a: 
GNP about ane-elghth of the Fed- 
eral Republic’s) will bring / the Ger- 
man share of EC GNP to .278 pec 
cent 

What will unity cost? 

Net costs for West Germany are 
most reliably estimated at between 
DM 20bn (£7.1bn> and DM30bn a 
year initially, but falling quickly to 
less than DMIQbn. The gross bop- 
den on public spending is estimated 
at anything between DMKKflm anfr 
DM 800bn over the next to years; 
with the highest estimates -comhgg 
from outside Germany. 

The Government will support 
East Germany . in three main.§ieas; 
infras tructure, penskms ami hmsb- ’ 
pldtymenfc benefit .Bres^ter.JBuik 
estimates*~that unemployment dtt 


East Germany will quickly rise to 
20 per cent, coding DMlSbn a year 
in benefit 

This is rejected as too pessimistic 
by the Bonn Labour Ministry. The 
Minist ry wants to raise pensions 
and unemployment benefit to about 
70 pm cent of East German income 
levels, so total costs win he depen- 
dent an what happens to wages - 
which are likely to remain well 
below West German levels. 

There will be offsetting savings; 
tire. Bonn Finance Ministry calcu- 
lates, the cost at division at DM40tm 
a year. . „ " ; " - • 

Win inflation and interest rates in 
Europe be higher because of Ger- 
man unity?'. 

Tes. The- -uncertainties have 
already pushed up West German 
bond yields by more than a percent- 
age .point this. year. This ^effects ' 
worries that economic reunification 
will boost ftrflaHrin, and also about 
competition to raise funds on the 
capital martfabt- Althoug h some of 
these fears may be exaggerated, the . 
D -Mark, Europe’s pivotal' currency 
now. carries a risk premium. In 
other countries, this has already led 
to upward pressure on interest 
rates. These may therefore over the 
medium teem be l di; 2 percentage 


Goodhart answer questions on the timing and nature of reunification 

. and the most senior German in constant for several yea 

• A Brussels, estimates that 20 per cent cantly higher number 
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pnihififi W gW than if fUtrmnny had 

remained [partitioned. 

What will be the IMtatk conver- 
sion rate? 

The basic formula wfll be one 
D-Mark per East German mark, 
compared with the unofficial 
exchange rate of about 5 or 6 to 1 - 
but there will he a hidden catch in 
the details. East German money 
supply is about 16 per cent of West 
Germany's^ so frill conversion of 
IGOfau East German marks of East 
German savings deposits would 
have a clear inflationary impact. 
The Bundesbank is Bkely to ; allow 
initially only limited apxorunts of 


savings to be exchanged, so the 
overall conversion rate will be a lot 
less generous. 

Bringing in the D-Mark will also 
provide a powerful stimulus for 
East German companies to Improve 
productivity. If they pay D-Mark 
wages but keep working practices 
ana machinery unchanged, their 
products will he priced out' of busi- 
ness, and they will quickly foil vic- 
tim to competition from much more 
efficient West German companies. 

Wfll there be equal partnership 
between. East and West Germ any ? 

No. West Germany, with a net 
foreign credit position of DMSOObn, 


has the capacity potentially to 
finani-* an East German economic 
miracle. But the likelihood that 
unemployment, rents, prices and 
social dtauption will all increase in 
East Germany will make unification 
increasingly unpopular. The daily 
2800-odd East German dmdgrds still 
fleeing to the West are now no lon- 
ger trying to flee dictatorship; they 
are seeking to avoid the sweat of 
five to 10 years work to catch up 
with West German living standards. 

Will other EC countries have to 
cany some of the costs of unity? 

... Yes. Mr Mar tin Bangeraarm, the 
vice-president of the Commission 


and the most senior German in 
Brussels, estimates that 20 per cent 
of toe cost of unity will be carried 
by the EC mainly through new sub- 
sidies and regional aid to East Ger- 
many. But East Germany already 
has a GNP per head higher than 
Greece, Ireland, Spain and Portugal, 
so the cash demand will not be 
enor mo us- One German official hpv 
estimated that while East Germany 
Is being integrated Germany as a 
whole will cease being a net con- 
tributor to the EC (currently about 
DM 12bu per year) and instead its 
payments and receipts will balance. 

Will Germany demand more power 
'In tiie EC? 

Probably not, at least initially. Mr 
towigtt i TMU" says that Germany will 
: not “flex its muscles” in toe EC 
institutions and will not ask for 
another Commissioner, more votes 
in the Connell of Ministers, or even 
more seats in the European Parlia- 
ment. But unobtrusively German 
influence will increase. 

What will happen to Poland? 

Poland’s postwar west e rn bound- 
ary (established by annexation in 
1945) is likely to be recognised in 
teems of international law by a joint 
German government. 

Bow win Germany change? 

Population win be around 785m 
(625m from West Germany, 16m 
East Germans). Initially, the left 
will probably profit, because of tra- 
ditional Social Democrat leanings of 
much of the East German popula- 
tion. This is worrying Mr Kohl and 
his Christian Democrat party. 
Although the Chancellor is 
straining to turn the collapse of 
East Germany to his benefit, the 
result, conceivably, could be that 
the Chancellor of a united Germany 
will be maverick Mr Oskar Lafon- 
taina, the Social Democrat candi- 
date in the December West German 
elections. 

Protestant influence will increase. 
A total of 39 per cent of East Ger- 
mans are nominally members erf the 
Protestant Church, against 6 per 
cent who are Catholics. (In the Fed- 
eral Republic, Protestants and Cath- 
olics represent sliehtlv more 
than 40 par cent of the population). 

Because of the difficulty of weld- 
ing together two states with strong 
human nrnnm nn ground but huge 
economic dispari ties a united Ger- 
many will be a more polarised, dis- 
harmonious, and unstable place 
than the Federal Republic - but, 
possibly, more interesting. 

Is reunification popular? 

East Germans mostly seem to 
want it - but are anxious about the 
consequences. There are similar 
feelings in the Federal Republic. 
According to the latest opinion poll, 
published on Thursday in the 
weekly Die Zeft, 69 par cent of West 
Germans are for reunification and 
only 11 per cart against — a break- 
down which has remained roughly 


constant for several years. A signifi- 
cantly higher number of younger 
people have reservations, with 17 
per cent cf 16 to 29 year olds saying 
they oppose it to view of specula- 
tion about Beam to raise 

taxes to pay for unity. 61 per cent 
raid their readiness for sacrifices 
was very limited. Only 24 per cent 
said they would be wining to shoul- 
der considerable burdens to achieve 
a unified state. 

Will a united Germany sweep aQ 
the Olympic Medals? 

That depends on the Russians. 
East German performers won 37 
golds in Seoul in 1988, second 
behind the Soviet Uknon with 55. 
(West Germany came fifth with 11; 
toe combined EC won 34). With 
financial rewards, privileges and 
hormones for East German sports 
stars likely to he phased out, they 
will become less high-flying. A fur- 
ther consolation: East Germany is 
not very good at footbalL 

What about Nato and the Warsaw 
Pact? 

A united Germany is highly likely 
to be a member of Nato. But Nato 
wffl have to become a more political 
institution (fewer soldiers, missiles 
and tanks). In 10 years time, Nato 
may disappear altogether; the War- 
saw Pact, probably, a lot sooner. 
Special status will be worked out 
for East Germany. Complete demili- 
tarisation is unlikely, as both the 
Soviet Union and the US want to 
keep some troops in Germany. At 
oresent. there are L4m soldiers and 
air force personnel (the two German 
armies, plus allies) on German soil 

- twice the armed force density of 
1938. This figure win fan drastically 
in the next decade - but the for- 
eign armies will remain, at least for 
several years, after unification. 

Will unity encourage further dis- 
memberment of the Soviet empire? 

Self-determination could encour- 
age further nationalist secession 
from the Soviet Union. Mikhail Gor- 
bachev - who in October 1988 said 
that “any attempt to erase the bor- 
der between the two German states 
would be unacceptable, if not cata- 
strophic” - is desperately hoping 
that the possible economic gains a 
united German; may bring for 
Moscow will outweigh the disadvan- 
tages. 

Wfll the Germans now forget about 
Hitler? 

No, but if the Fflhrer’a monument 

— the division of Germany - disap- 
pears, his memory may be less ubiq- 
uitous. In East German schools, 
reunification may actually encour- 
age greater emphasis on teaching 
Third Reich history, as pupils will 
have to learn not all East Ger- 
mans were in the resistance. 

Will we all hove to learn German? 

Noch xdefat obUgatorisch « . . a- 
ber dnrehaus r ntaam. 
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ADVERTISEMENT 

BUILDING SOCIETY INVESTMENT TERMS 


Britain’s skill shortages: the need for bettet pay and training 


From Mr John Uforo. 

Sir, James Murphy (Lottos, 
March 3) says educational stan- 
dards are rising and have done 
for the last 15 years. He may be 
right, but the problem facing 
British industry is not low 
standards - a British degree 
r emains highly regarded inter- 
nationally — but of crippling 
shortages in the supply of 
young people with technical 
and engineering qualifications. 

My own association has 
recently published a study of 
engineering skill shortages (An 
Engineering Vacuum: How a 
shortage of engineers and tech- 
nicians Is crippling British 
industry) which documents the 
serious effects of the shortage 
of professional engineers on 
manufacturing industry. 

In February 1989 the Engi- 
neering Employers’ Federation 


Speedier share 
settlement 

From Mr Matthew N. On. . 

Sir, We are all well aware of 
the procrastination that has 
taken place over the specifica- 
tions and timetable for the 
introduction of Taurus. 

Following the excellent pre- 
cedent set by Abbey National 
and the various water authori- 
ties, should not all companies 
seek permission to print a Tal- 
isman transfer' deed on the 
reverse of all share certifi- 
cates? The effect should be pro- 
nounced in terms of cost 
savings to brokers and would 
make settling on the correct 

Hate more achievable. 

Matthew N. Orr, 

Kmc & Co, 

45 Cadogan Street, SW3 


estimated that scene 5,000 engi- 
neering firms were experienc- 
ing shortages of- skilled staff 
which prevented them from 
developing new- products or 
raising output to meet 
increased demand. The most 
critical shortage Identified was 

Of p prfw^imy ^ giAwh L 

-Moreover, at a time when, 
demand for engineers is rising; 
the number of applicants far 
engineering courses at univer- 
sities and polytechnics is fafl- 
ing. - Indeed, the number of 
applicants for engineering and 
technology courses fell by: 
more than SO per cent between 
1982 and. 1968. Dutfcng the same 
period applicants foe other uni- 
versity courses remained rela- 
tively stable. By. ,1988 appli- 
cants for engineering- courses . 
had fallen to only 9 per cent of ' 
all university course appli- . 


cants. Our o utpu t of qualified 
professional . engineers is now 
only two thirds that of- the US 
or West Genhany, and only- 

half that of Japan. 

No one is trying to make the 
educational system a scapegoat 
for these problems. They 
' reflect a complex interaction of 
many factors -r- npt least the 
anttmanidhcturing tradition in 
our culture. My association has 
always been convinced, how- 
ever, that until engineers are 
properly rewarded with good 
career prospects, as they are in 
miany competitor countries, the 
problem wul remain unsolved. 
John Lyonfi, ..... 

. General Secretary, . 

’ Engineers" and Managers' 
-Association, 

Elation House, 

Fox Lane North, 

, Chertseg, Surrey . 


From Mr Gcorge WrighL 

Sir, Lisa Wood (-Taking 
credit for training the 
school-leaver,” March 2) says 
the idea of giving credits to 
school-leavers for vocational 
training was: “first suggested 
by the CBI last year” - imply- 
ing the CBI conceived the idea. 

In 1977 the Wales TUC, 
where I was general secretary 
at the time .published a paper. 
Into Work. This proposed giv- 
ing six “into work” credits to 
all school-leavers. We envis- 
aged that each credit would he 
used for a six-month module of 
education and vocational train- 
ing,. School-leavers would be 
free to choose whether to sam- 
ple a range of industries and 
services, or to concentrate 
their credits In one particular 
company or sector. 

We also suggested that such 


Why Canadians say their forest is forever 


From Mr DonaldS. Macdonald. 

Sir, Robert Taylor and his 
Swedish -. forest > industry , 
sources are barking up the 
wrong 'trees. He is wrong to 
suggest (“Sweden tends its 
man-made forests,” March 7) 
that only Sweden and Finland 
practise responsible forest 

managwnMit by planting more 
trees than they cot down. - 
• Canada is at the forefront of 
forestry management and con- 
servation to ensure that our , 
forests wffl provide ah eaqnhd- 
ing resource for the benefit of 
future generations. Since the 
article appeared, contacts' in 
the Swedish industry have told 
us they regret its references to 
C ana d a; 

. to 1986 over 800m seedlings 
were planted across Canada. 


This figure will soon be lbn 
annually. Both figures are for 
In excess Of the number of 
trtoe harvested. 

Canadian forests are man- 
aged on the principle of sus- 
tained yield so that the wrumai 
harvest does hot exceed the 
: anahtd growth of wood fibre. 
British Columbia, home of 
Canada’s biggest forest Indus- 
try,. stands out; 300m. trees 
were planted there last year, at 
a rate of more than seven a 
second, and only' 60m har- 
vested. The annual harvest 
from publicly owned lands in 
RrHiah Columbia is 75m cubic 
metres - Iras than 1 percent 
of the province’s total timber 
inventory of 9,000m cubic 
metres. This rate compares 
favourably with that c£ other 


producing countries. 

In addition, the Canadian 
forestry industry is committed 
to high quality as wefl as quan- 
tity- The pureoit of the supe- 
rior tree continues in industry 
and government laboratories, 
nurseries and sampfe . plots 
across the country where 
advanced technologies are 
applied- to. developing trees 
that are foster growing, more 
resistant to hwwt tufthatinn 
am! disease, and yield hater 
quality' fibre.' 

Canada respects the value of 
prudent conservation to ensure 
its natural riches. 'Hie forest, 
as Canadians say, is forever. 
Donald S. Macdonald, 

Canadian High Qmmissioner, 
Macdonald Bouse, 

1 Grosoenor Square, Wl . 


a credit-based scheme could be 
ex t ended to allow school-leav- 
en to use some of their credits 
to gain modular training and 
work experience to other Buro- 
pean Community countries. 

What a pity this particular 
aspect was not seized npon. 
British industry would have 
had a flow of youngsters with 
language and European 
work experience. Let us hope 
the present debate and the 
CBTs belated conversion to the 
causa of proper training for our 
young people is more success- 
ful to revitalising our sadly 
depleted training efforts. 
George Wrigfrt, - 
Regional Secretary far Woles; 
Transport A General Waken" 
Union, 

Transpat House, 

1 Cathedral Road, 

Cardiff 


A matter of 
background 

From Mr Michael Goldman. 

Sir, The reason why so few 
alcoholic American writers 
were Jewish (“An American 
litany of literary binges.” 
Weekend FT March 8} is surely 
not that Jewish writers would 
have encountered wine to the 
home, but that their home 
background would simply have 

been inimical to excessive 
drinking. 

The antipathy of Jews of 
eastern European origin, that 
is most American Jews, to 
heavy drinking probably 
derives from the agfrdd associ- 
ation of pogroms with drunken 
mots. 

unchari Goldman, 
iLyndak Qose, SB3 


The financing of locai government: taxation and safeguards for independence 


From Mr Derek Antrobus. 

Sir, Joe Rogaly is right to 
say that the Labour Forty is 
evolving a better proposal for 
local government finance tha n 
the poll tax (Revenge of the 
local councillors, February 23), 
but one wonders whether the 
imposition of a national policy 
on taxation for local govern- 
ment is in accord with the 
argument he puts forward for 
greater focal autonomy. 


Local, authorities shodld have 
the opportunity to take these 
into account when determining 
how to raise revenue. They 
should. be gj yiBh the power to 
levy such locai taxes as best 
suit their locafities. 

It. .will -.be ; argued that- irre- 
spofasflile local authorities will 
penalise retail and other busi- 
nesses and make them uncom- 
petitive. But councils are sub- 
ject to a series of disciplines: 


Surely the central argument/-' •' are accou nt able 

for a greater degree of auton-. to la^dectorates who have 


omy for local authorities is 
that they ate more responsive 

to their local communities. 
Each community will have ph 
own strengths and weaknesses. 


ah interest in direct local taxes 
for their own sake and in indi- 
rect taxes because of their 
effect on ^mpioynjent and- 
prices. ‘ . 


• Second, there la the self-in- 
terest of securing a buoyant 
tax , base. Local authorities will 
not kill the goose that lays the 
golden egg.. 

• Third, tocal^ authorities will 
be in' competition with each 
other to secure irrvBStment and 
to attract population. 

It doray however, have to be 
recognised that a degree of 
core funding by central govern- 
ment is essential and correct 
."Where local miihoritifiS pro- 
vide services :caz behalf of cen- 
tral government: they must he 
reimbursed tor Such services. 
Where local authorities want 
to enhance or provide different 
services, they should pay by 


levying focal taxes. 

Constitutional safeguards 
are needed to preserve the 
independence of local authori- 
ties. A first step might be for 
the British Government to 
endorse the United - Nations 
Universal Declaration on Local 
Self-Government and to intro- 
duce its concepts in British 
Law. ' 

Consideration should also be 
given to. safeguarding local 
government by political repre- 
sentation at the .centre. In 
France and Germany,, local 
authorities form the electoral 
colleges for membership of the 
second chambers of their par- 
liaments. Such a system in 


Britain might stabilise the cen- 
tral-local relationship. 

Rather than reacting to the 
poll tax by handing down from 
high its own solution to local 
government finance, the 
Labonr , Party’s leadership 

ahnnld commit ItSfilf tO a thor- 
ough examination of the con- 
stitutional and . fiscal relation- 
ship between central and local 
government Only, then wffl it 
bo able to say that it has an 
alternative policy cm focal gov- 
ernment rather than a new 
way at controlling local gov- 
ernment. 

Derek Antrobns, 

191 Manchester Road, 

Swinton, Manchester 
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When the cocoa market collapsed diversification failed to deliver 


Andrew Gowers looks at the colourful career of Ephraim Margulies, the former chairman who stamped his mark on S&W Berisford 


S EVERAL YEARS ago, Mr Ephraim 
Margulies was addressing a meeting 
of brokers' analysts about the results 
of his company, then called S&W Beria- 
ford. 

After bis distinctly perfunctory presen- 
tation, one of those present asked him to 
comment on the turbulent state of the 
cocoa market, one of the mainstays of 
Berisford International's trading 
operations. With a frown, he turned to the 
hapless analyst and barked: “Mind your 
own business. Next question?” 

That exchange typefied the business 
style of the man who stunned the City 
yesterday by resigning as chairman of 
Berisford International For the best part 
of two decades, the name of Mr Margulies 
— or “Marg" as he is known to friend and 
Coe alike - has been synonymous with 
that of Berisford. 

He was at the helm during the compa- 
ny’s roller-coaster ride in the buoyant 
commodity markets of the 1970s. He pre- 


sided over its subsequent misadventures 
into other businesses in the name of diver- 
slflcation. Through it all, be has stamped 
the company withhis own highly personal 
- many would say autocratic - manage- 
ment methods. It is therefore scarcely stn> 
p rising that, as nrH jrigm of the company 
1*8 mounted, the fire Iran been directed at 
Mr Marguhea. 

Yesterday's resignation may have c ome 
suddenly, but it was the culmination of a 
string of disasters stretching back to the 
early 1980s, faninding Ill-considered indus- 
trial investments, collapses in the com- 
modity markets and r) pa ling s on the mur- 
kier side of the City of London. Mr 
Margulfes’s story is a cautionary tale of 
ftw pitfalls tfon* «yn fare a trader who 
seeks to broaden his horizons without 
changing his style. 

Trading was always what Mr Margnifes 
did best The son of poor Jewish immi- 
grants from Poland, he started trading in 
groceries while still at school in London's 


East End. In the 1960s he developed a 
reputation as a cocoa deals:, building up 
bis company, JH Rayner (Mincing Lane) 
from humble origins until it was absorbed 
at the end of the decade by S&W Berisford, 
until then a sleepy food and sugar mer- 
chant 

A squat, normally aqfbepoken man with 
a fierce temper, he was never happier than 
when sitting in front of a battery of com- 
puter screens, pressing a telephone to each 
ear, and shouting instructions into a 
squawk box. In the 1970s - boom time in 
commodities - Ms sMQ at secon&guess- 
tri g the fickle i nternational cocoa market 
became as legendary as Bedsford’s earn- 
ings were impressive. On the back of com- 
pound animal profit g r owth of 35 per cent, 
Mr Margulies built a sprawling collection 
of amaii ami medium-sized trading compa- 
nies, at one point numbering well over 200. 

But it was when the commodity markets 
ran oat of steam in the eariy 1980s that the 
seeds of Berisford's and Mr Margulies’s 


troubles were sown. Looking for new 
sources of profits, the company ventured 
abroad and into industry. Since then, the 
news has scarcely been anything other 
than W. The disasters include: - 
4 Ill-timed investment in a US steel trad- 
ing company, Erianger Tubular Works, 
resulting in hefty trading losses in 1962-83 
and subsequent inventory writedowns. 

• An unanticipated escalation' in the cost 
of Berisford’s purchase of British Sugar 
Corporation, which was delayed by a 
Monopolies and Mergers Commission 
Inquiry; and subsequent misjudgement of 
the UK sugar market. 

• The collapse of the world tin market in 
1985 following the International Tin Coun- 
cil’s default Rayner,* still part of Mr Mar- 
gulies's empire, was left: heavily exposed. 

• Problem investments in the US, nota- 
bly a failed jewellery business in New 
York. 

• The Guinness affair. The current trial 

at Southwark Crown Court has been told 


that Mr Margulies was paid millions of 
pounds by Guinness in exchange for his 
support during Guinness’s takeover bid for 
Distillers, although Mr Margulies himself 
is not among those charged. 

Mr Marguhes’s handling ofthe Guinness 
allegations is typical of the man. He has 
simply kept his own counsel. 

It was ever thus in his dealings with the 
City. During the first half -of the 1960s, 
Berisford’s accounts were, notorious for 
th ^r opacity. 

Mr Margulies, an intensely private indi- 
vidual, was capable of considerable per- 
sonal warmth - greeting visitors to his 

ding y flffl wfrti an arm » round th» 

der. He has spent much of Us fortune an 
un pnhTirfopH charitable activities in the 
Jewish community and on donations to 

Israel. 

But he reacted to any hint of criticism 
with fearsome sensitivity. Hie would not, 
say those who have been close to him, 
brook challenges to his authority, and 


topftpH to surround himself with a coterie 
of yes-men and cronies. Members of the 
Hitw core of Berisford directors have long 
been richly rewarded for their loyalty with 
an extremely generous profit sharing 
scheme. 

The company's management was a logi- 
cal extension of this prickly p er sonal ity. 
As a former colleague of Mr Margulies 
"The question arose of how to man- 
age such a diversity of profit centres. 
Berisford foiled to develop a proper man- 
agement structure.” 

“Maxg" was never comfortable with (Sty 
scrutiny and used to cherish the idea , of 
taking bis commodity trading businesses 
private a gate Now, with British Sugar on 
its own worth more than the sum of the 
Berisford group, he has been finally over- 
taken by events. Even if the company 
retains a mndlcnm of independence it will 
never be the same without this colourful if 
anachronistic figure at the helm. 


B&C sells 
Gartmore 
to Indosuez 

By David Owen in London 
and George Graham in 

Paris 

BANQUE INDOSUEZ, the 
ninth largest French hank, 
yesterday moved purposefully 
into the UK fond management 

sector by buying Gartmore 
Investment Management from 
British & Commonwealth 

HnliHnp for tlS Ubn in ewh. 

The deal ties in with the 
bank's designation of asset 
HiBfmgpmpfii: fluid consultancy 
services as a “priority growth 
area" and will serve to reduce 
B&Cs heavy debt “This deal 
is incredibly important to 
B&C”, said Mr John Gunn, 
chair man . "This Is a major, 
major transaction." 

The sale, which lifts to some 
£300m the amount raised by 
the group since November, 
should enable it to realise 
interest savings of more than 
£20m. 

The effect on the balance 
sheet, furthermore, should be 
wiiijwwwii considerably by the 
feet that the book value of 
Gartmore, which ranks 11th 
niwiy UK pmhHwi managers 
and is the 13th largest mtt 
trust group, is around £20m. 
"The swing on the balance 
sheet will approximate to 
£260mr, according to one indi- 
vidual close to the deaL 

B&C will remain in invest- 
ment management through 
US-based Oppenheimer Man- 
agement and Stock Group in 
the UK. “We are still majoring 
in fend management", said Mr 
Gunn. "We are now free to 
develop Oppenheimer on an 
International basis." 

Mr Gunn described Gart- 
more as a “very good” com- 
pany that could best be devel- 
oped with the help of the sort 
of distribution network that 
Indosuez could provide. 

Included In the transaction 
is BAG’S 37.9 per cent holding 
In London & Strathclyde 
Trust, for which an estimated 
£14Jhn of the overall price is 
earmarked. The precise figure 
will correspond with 95 per 
cent of the net asset value of 
B&C*s stake seven days prior 
to dosing; which Is expected 
to take place within a month. 

Of the £140m paid for Gait- 
more, £12£m will go to the 
company’s management hav- 
ing subscribed SAJtm upon the 
full exercise of Gartmore 
options in their possession. 

Mr Bernard Shnon-Barboux, 
Indosuez deputy managing 
director, said that the acquisi- 
tion would reinforce his 
group’s presence in London, 
where it had been seeking to 
expand. Last year, the bank 
was the unsuccessful suitor fin 
Morgan Grenfell, the mer- 
chant bank which was finally 
taken over by Deutsche Bank. 

Mr S imon-Barboux added 
that Gartmore would enhance 
Indosuez’s skills in both UK 
fund management and asset 
allocation where the reputa- 
tion of British managers is 
particularly strong. 

He singled out Gartmore’s 
pension fund management 
division, headed by Mr David 
Watts, which he said was 
acquiring new clients at a rate 
of £700m to £lbn a year. The 
«Ti»t has £4.4bn under manage- 
ment and is the most profit- 
able of Gartmore’s activities. 

Indosuez would contribute 
its worldwide distribution 
capacity in 65 countries, its 
fond management expertise in 
the Far East and continental 
Europe, and the security of a 
stable parent group, he said. 

It will seek progressively to 
place the L&S holding, bought 
as a condition of the sale, with 
other friendly Investors. 

At the end of 1989, the bank 
had $12.Sbn (£7.9bn) under 
management, including juflm 
managed by Daniel Breen, a 
US investment adviser in 
which it bought a 40 per cent 
stake last year. 

The acquisition of Gartmore 
will add some £8.7bn to this 
total. In the year to December 
31, Gartmore’s pre-tax profit 
on ordinary activities was 
£6£m. Net assets at that date 
were £17.7m, as adjusted to 
reflect a dividend and recapi- 
talisation to he effected prior 
to completion. 


Saatchi brothers’ £3m entitlement 


By Alice Ravvsthom 

THE SAATCHI brothers - 
Charles and Maurice - would 
each be entitled to receive 
more thaw £3m if they left 
Saatchi & Saatchi, the troubled 
communications group they 
founded 20 years ago. 

Saatchi is now preparing for 
its *tihiw 1 general meeting in 
London on Tuesday. 

A group of rebellious share- 
holders - led by Mr Joseph 
Marciano, a French financial 
analyst - are threatening to 
criticise the board for its man- 
agement of the company at the 
meeting. 

In recent weeks Saatchi — 
which fell into an attributable 
loss last year - has been 
haunted by stock market 
rumours of a power struggle 
between the brothers and Mr 
Robert Louis-Dreyfus, the 
French Industrialist they 
appointed as chief executive 


last autumn. Saatchi has 
itantert the rumours. 

Under the terms of their ser- 
vice agreements, both the 
Saatchi brothers must be given 
five years notice if their 
Is terminated. 
maami that Mr Main- tea 

Saatchi, who is paid £6254)00 as 
chairman, would receive 
£3J2m, If he left the group. Mr 
Charles Saatchi, who earns the 
same salary as a director, 
would he entitled to the same 
unwi- 

The brothers* service agree- 
ments were originally signed 
on March 25 1S8R Under the 
original agreement the 
Saatchis were each paid 
£225400 a year. Their salaries 
were inc rea s e d to £625,000 on 
October 1 1987. This increase 
later attracted m the 

City. 

The new chief executive, Mr 


Louis-Dreyfus, is paid £500,000 
a year under the terms of his 
agreement. His contract - 
which was signed on December 
5 1969 nearly two months after 
his appointment was 
announced — runs from 
December 1 1989 to May 81 
1992. 

Mr Louis-Dreyfus can sub- 
scribe for share options w or th 
gem under Saatchi 1 s share 
ontian sc heme. If the perfor- 
mance target is achieved he is 
entitled to another £2m of 
options. He is also entitled to 
an initial bonus payment of 
£50(M)00b conditional on Saatchi 
achieving a performance target 
for the present financial year 
to September 30. 

Saatchi has agreed to pro- 
vide two cars for Mr Lotris- 
Dreyfus gad an appartnuent in 
the WI area of London, where 
its headquarters are located, ft 


pays for the running of the 

app a i l || w* i t fodnflfog th e ga* 

and electricity bins. 

Mr Louis-Dreyf us is e n titled 
to terminate his contract with 
30 days notice and to receive a 
lump sum of £lm under certain 
conditions. These include the 
appointment of another 
executive without bis consent; 
a “significant redaction*’ in his 
powers;' or a change in the con- 
trol of Saatchi, by acquisition 
or merger. 

There are also special provi- 
sions in the contract «MhHng 
Mr Louis-Dreyfus to leave 
Saatchi should he be offered 
the presidency of SA Louis 
Dreyfus, his family company. 

• Saatchi has appointed 
GRC Financial, one of 
Hktiariwa , to act 8S its 
public relations consultancy 
alongside Broad Street Associ- 
ates, its Iangstandiiig advisers. 


Panel bars hostile Ricardo bid 


ByNHdTadt 

THE TAKEOVER Panel 
yesterday effectively barred 
First Technology, the safety 
and sensors group, from mat- 
ing a hostile bid for Ricardo, 
the Sussex-based engines and 
transmissions designer, for 
three months. 

As a result, Ricardo share- 
holders will consider their 
company’s proposed all-share 
bid for SAC International, a 
Bristol-based engineering ser- 
vices group on Monday, know- 
ing that there is no immediate 
nhanre of an offer from First 
Technology for Ricardo. The 
SAC-Ricardo merger is recom- 
mended by both companies’ 
boards. 

Earlier this week. First Tech- 
nology - which is opposed to 


the SAC deal - muddied the 
waters by offering to make a 
180pa-share bid for Ricardo if 
directors would recommend 
this. That bought a sharp 
rebuff from Ricardo, but First 
Technology said it would 
repeat the proposal if share- 
holders turned down the SAC 
deal on Monday. 

Again, Ricardo confirmed 
that, under these hypotheti- 
cal circumstances, it would 
not reeommend. It com- 
plained to the Panel, saying 
that First Technology should 
clarify whether it was pre- 
pared to go ahead an a hostile 
basis. The Panel executive 
supported Ricardo's case, and 
yesterday. In the wake of an 
appeal by First Technology, 


the full Panel upheld this 
decision. 

First Technology was given 
until 4pm to state the terms 
of any unilateral offer, and 
when silence ensued, the 
Panel’s sanction barring a 
unilateral bid for three 
months came into force. 

Last night, neither First 
Technology nor Ricardo 
would he drawn on their 
expectations over Monday’s 
meeting, although Ricardo’s 
advisers confirmed that they 
saw no present need to 
adjourn the event. First Tech- 
nology also made clear that it 
expects to question the 
Ricardo board over the SAC 
merger plan and urged share- 
holders to attend in person. 


Chestergate to sue over Gilken buy 


iroup, t 
USM-quoted interior design- 
er 4s taking legal notion against 
the parties involved over the 
acquisition in July 1988 of 
Gilken Contracts following 
losses in that shopfitting com- 
pany. , 

These pushed the group into 
the red to the tune of £9614)00 
in the year ended October 31 
1989. against a restated profit 
of £1.67m. The final dividend is 
being passed, leaving the 23 p 
interim as the payment for the 
year, against 5p. 

The poor results signifi- 
cantly eroded reserves mid a 


clawback) 
to raise £Ll7m 


share 
is being 
net 

Mr Roger Taylor, chairman 
of Chestergate, said the action 
was against the vendors, 
reporting accountants and 
auditors, and would be specifi- 
cally for the recovery of mon- 
ies paid to the vendors follow- 
ing the substantial 
overvaluation of GQken at the 
time of the acquisition, and 
claims for subsequent events. 
Chestergate’s legal advisers 
were confident that a substan- 
tial amount would be recov- 
ered. 


Seacon plans move to USM 


Seacon Holdings, a Third 
Market specialist stopping and 
transportation company, plans 
to move to the USM. It expects 
to be the first company to grad- 


uate from the Third Market 
under rules Introduced in Feb- 
ruary which reduced the trad- 
ing record requirement from 
three to two years. 


Mosaic acquisitions with 
placing and open offer 


By Clara Pearson 

MOSAIC Investments, the 
expanding industrial holding 
company, yesterday announced 
a 33 per cent increase in its 
capital via a £9-2m issue, as 
weft as three further acquisi- 
tions for a aggregate ma^miim 
consideration of £16^m. 

Mosaic is buying from Buzul, 
the paper, plastic and packag- 
ing products company, CCM, 
which owns a product which 
puts creases in cards and pack- 
ages. Bunzl is simultaneously 
selling to Mosaic CCM’s free- 
hold properties. 

The other purchases are of 
Money Cooper, which designs 
exhibition stands and recep- 
tion areas, and Hughes, a 
wheels and tyres manufac- 
turer. 

Mosaic accompanied the 
announcement of a placing and 
open offer at 290p per -share 
with a forecast that its final 
dividend for the year to end- 
April would be not less than 
4.25p, making 7_25p for the 
year, a 32 per cent increase. 

The new share issue will 
dilute the stake held in trust 
by Mr Gregory Hutchings and 


his family from 14 per c en t to 
about 205 per cent Mr Hutch- 
ings Is chief executive of Ton- 
kins, the industrial holding 

group. 

The initial payment is wma» 
up of a £7m cash element and 
£L5m in shares to the vendors 
of Money Cooper and Hughes. 
The deferred payments depend 
on the fulfilment of profit tar- 


Mosaic, which made pre-tax 
profits of £l.91m in the six 
months to end-0 ctober last 
year, describes itself as an 
entrepreneurial management 
company, focusing on bringing 
together small young compa- 
nies in fragmented markets. 

The ItiUmI consideration for 
Money Cooper, which made 
pre-tax profits of £4384)00 last 
year, is £2£m. The payment for 
CCM, which mate £962,000, is 
£4m while Mosaic is separately 
paying film for its Wellingbor- 
ough property. 

For Hughes, the payment, is 
£lm; here profits fell from 
£240,000 to £85,000 last year, 
but this was attributed to the 
breakdown of key machinery. 


Meantime, he said, the 
restructuring at Gilken was 
now substantially completed. 
The measures would lead to 
improved business efficiency 
and considerable cost savings. 
Orders had been obtained In 

OTTWBI of T.Um 

The other group operating 
companies, said Mr Taylor, had 
been unable to compensate for 
t>w» enfcaw situation. 

However. 1990 had started 
well. Chestergate's order 
book currently stood at over 
£28m compared with total 
turnover of £25m (up 5.4 per 
cent) generated in 1988-89. 
Full benefit was unlikely to 
be seen until the second half. 

The fund raising involves 
the placing of 4.48m shares at 
26p each, with the clawback 
ratio being three-far-eigbt. 

UBS Phillips & Drew have 
become the company's new 
brokers, so Mr Phillip Step- 
hens will resign from the 
Chestergate board as he is 
also a director of UBS 
Phillips & Drew. Mr Richard 
Bennett will also leave the 
Chestergate board to concen- 
trate on his duties as man- 
aging director of Shoralplan, 
the principal trading si 
iary. 


Elders sells 
stake in 
Greene King 

By Clara Pearson 

BLDKrag txt., the Australian 
group which owns. Courage, 
has finally sold its 13 per cent 
stoke in Greene King , the UK 
regional brewer. 

With the. disposal of the 
Greene King h olding , Elders 

has rid itself of its two min or, 
tty stokes in UK regional brew- 
ers. Last week it disposed of a 
23 per cent holding in Scottish 
& Newcastle, for which it made 
an abortive bid last year.- 

The sales have come at f fee 
same time as Elders has been ' 
announcing plans to sell or 
float off non-brewing busi- 
nesses around the world and 
for a tog expansion of browing 
interests under its own owner- 


Reckitt & Colman advances 
14% in spite of US downturn 


Reckitt & Colman 


Trading profit (1989) 
By area 
Latin America 
£2&26m (12.8%) 


Greene King holding 
was said to have been placed 
yesterday at 355p pet share, 9p 
below the market opening. 
Greene King’s shares closed 
down 6p at 358p. 

There have been rumours 
since the middle of last year 
that Elders has keen to rid 
itself of the (freene Kingstake, 
but encountering difficulty 
doing so. The company first 
took its stoke above the 5 per 
cent level in October 1967. 

Elders on Thursday outlined 
a big expansion of its own UK 
beer interests, Courage, which 
it plans to achieve via the pur- 
chase of the four breweries and 
brands owned by Grand Metro- 
politan, the food and restau- 
rants group. On Thursday it 
announced a £375m cash pur- 
chase was close to being 

flUwrimri, 

Elders’ Scottish & Newcastle 
stake was sold at an estimated 
loss of £90m. 

Scantromc purchase 

Scantronic is substantially 
enlarging its North American 
market presence with the 
acquisition at the Arrowhead 
division of Cerberus Techholo- 
gies for 55.5m. Arrowhead 
makes security alarm sy st ems. 


By Clay Harris, Consumer Industries Editor 

RECKITT & COLMAN, the . 

household products, food and 
drugs group, increased pre-tax 
profits by 13.7 per cent from 
£19L3m to 2211 Am in the year 
to December 30, in spite of a 23 
cent fall in trading profits 
. a North America. 

Mr John St Lawrence, chief 
executive, said the US result 
bad been depressed by heavy 
promotional spending on Crys- 
talaire, a new nonaerosol air 
freshener, and by tough compe- 
tition for its Duricee spices. 

Trading profits also slipped 
in Africa, but grew in all other 
areas. The overall rise from 
£197 ^m to £220.1m lagged 
hriimd a 123 per cent advance 
in sales to £137bn (£139bn), 
but net interest payments foil 
from £&58m to £2457m. 

In household and toiletry 
products, which accounts for 
more than half of sales and 
profits, Harpic added to its UK 
market share in lavatory dean- 
era. 

Pharmaceuticals, the small- 
est of Redrftfs three core busi- 
nesses, benefited in the UK 
from the flu epidemic near the 
mid of the year. 

Reckitt, which carries 
acquired brands worth £i5Gm 
in its balance sheet and 
expects to add another £450m 
through yesterday’s Boyfe-Mld- 
- way acquisition, sa id it would 


UK 

EGlJtom 


By product group 

Pharmaceutical Other 
£33A5m (15.3%) activities 

£1&57m(B.4%) 



Household 1 
& tabby 
£11 6.75m 
(5a 1%) 


vigorously oppose the Account- 
ing Standards Committee’s 
proposals that such valuations 
be w r i tten off against profits 
over 20 years. 

A lower tax charge helped 
earnings per share grow by 
16.4 per cent to 94L17p (80J38p). 
A final dividend of 19-lp raises 
the total by 16.7 per cent to 
29.75p (253pX 

Most of an e xt raordinary 
debit of £17-05m (£7.74m credit) 
reflected spending related to 


r estru c t uring manufacturing 
facilities for Europe-wide sup- 
ply- 

• Standard & Poor’s, the 
credit rating agency, yesterday 
placed Reckitt & Column's 
euTOcommercial commmerical 

paper programmes, currently 
with “A-1+" ratings, an Credi- 
twatch for a possible down- 
grading. It will meet manage- 
ment to discuss the 
implications of the acquisition. 


Economic climate causes 
sharp setback for Perry 


.SECOND HALF profit from 
Perry Group, the motor (fistrib- 
utor, was restricted to gl34m. 
That led to the full pre-tax 
result for 1969 felling by £332m 
to £5j03ul 

Mr Richard Allan, the chahv 
man. said there were three 
principal reasons for the short- 
fall:- the downturn in retail 
markets, with margins 
reduced; high interest rates; 
and a pension contribution this' 

time of £630,000. 

Earnings were down from 
283p to 18 3p, but the final div- 
idend is held at SJ2Sp for an 
u n c hang ed 9p totaL 

The group holdsFord, GM, 
Rover, Volvo, Peugeot, Toyota, 
Jaguar, Land Rover/Range 
Rover, and Iveco Ford fran- 
chises. ft Increased t he year’s 
turnover by £39m to £343m but 


a matching rise in the cost of 
sales meant the gross profit 
was unchanged. 

That situation was exacer- 
bated by a £&2m rise in admin- 
istration expen se s and a £L3m 
increase in interest charges. 

In the current year trading 
had been reasonably buoyant, 
particularly in used earn . Mr 
Allan said. Ford’s market 
share was, however, substan- 
tially reduced because of pro- 
duction lo s seg L 

The parts and service depart- 
ments — the backbone of the 
■ group - were eqjoylng excel- 
lent business; controls were 
tight and financial position 
strong. Three major capital 
projects were in hand, and 
there might be op p ort un ities 
toward s the end of the year to 
pursue the acquisition policy. 


Pegasus rise checked at 3.5% 


Pegasus Group, the ' USM 
traded software house, lifted 
its Interim profits by 33 per 
cent ..after allowing for 
increased development expen- 
diture and losses in its new 
acquisition. 

Turnover doubled to £7J33m 
in the six months anted Janu- 
ary 31 1990, and the pre-tax 
profit rose to £L34m (£L3m). ' 

In a tough trading riimstn 
the software side raised its 
operating profit 29 per cant to 
£L25m arm the supplies divi- 
sion 40 per cent to £245,000; 
However, losses of £277,000 in; 
Sphinx, acquired last April, 


restricted tte operating growth 
to 6 per cent, 

With . the exception of 
December, Sphinx’s trading 
losses, had been consistent 
ly reduced to near break even 
leveL : 

The' supplies' division 
showed strong growth with 
sales being expanded on a 
virtually static cost base. 

The green initiative" of 
recycled paper products was 
progressing welL 

Earnings moved up to 16. Ip 
(15.6b) and the interim 
divided 
,(3.375p). 


Is raised to 3.5p 


Psion price falls as profits disappoint 


By Alan Cane 

PSION, the electronics 
specialising in hand-1 

portable computers, saw sates 

grow by 63 per cent for the 

second year running in 1989. 

But pretax profits at £&34m 
were well below market expec- 
tations and the shares fell 73p 
to close at ISOp. 

Turnover was £3L4m, com- 
pared with £19 .2m. Pre-tax 
Its were 21 per cent higher 

the City had been expect- 

a figure closer to £3£m. 
also pointed out that 

without the first-time contribu- 

tion from. Dacom telecommuni- 
cations group, acquired In 1988, 
profits would have been simi- 

lar to the 22.76m recorded in 
1988. 

Earnings per share were OJp 
lower at 10^i and the directors 

are recommending a final divi- 

dend of Ldp, an increase of 17 


per cent, making a total of 2.4P 
for the year as a whole. 

The company's substantial 
growth over the past few years 

has been doe to the success of 
its Organiser pocket comput- 
ers. 

Last year it introduced a 
range of innovative portable 
computers which are expected- 

to form the basis of its future 

growth. 

Mr David Potter, chairman, 
said profits had been disap- 
pointing for three reasons. 

Problems with so f twa r e had 
delayed shipments of the new 

computers from November to 

December, costing the com- 
pany some £2004X90 in profits. - 
Prices of the semiconductor 
chips used in aH Psion’s prod- 

ucts were high in 1989 because 
of the cyclical nature of the 
semiconductor business. 


This was made worse by a 

steep decline in the value of 

the pound In the last quarter, 

reducing gross ma refag 
The company said it had 
now improved Its methods for 

hedging foreign currency expo- 

sure. 

And semiconductor prices 
were falling which should 
.improve margins through the 


Psion 


Share price {pence) 

400 J 


While Dacom’s sales 
strongly, its profits were ■ 
pointing because it had 
colly m atchi ng production to 
demand. v 

~ Psion was seeking to 
Dacota's pn gtwwrhig 
i hut wanted the company 
would face a ■ difficult 



Mar 1988 


Mr Potter said that the com- 
pany had invested heavily in 
infrastructure for the new 


products in 1989 and expected 
to. reap the benefits in tpfl ) 
Demand , for the new portable 
computers was strong both in 
Europe and, the US. 


Avena denies 
sell off if it 
wins Rnnciman 

By Clara Pearson 


Avena. the Swedish security 
equipment, construction and 
property company, yesterday 
moved to quash speculation 
that it is planning a break-up 
of Walter Rnnciman, the ship- 
ping, safes and strong rooms 
and insurance company for 
which It has la un ched a £47 M 
contested cash offer. 

Avena said it intended to 
retain all the businesses of 
Rnnciman substantially in 
their present form. It would 
“apply its highly successful 
management philosophy to the 
Rumanian operations and par- 
ticularly to its shipp ing and 
transportation activities.” 

The statement followed spec- 
ulation in the press and else- 
where that Avena might be 
under pressure from heavy 
borrowings to sell off the ship- 
ping activities. Tann, a heavy 
security company which would 
fit in with Avena’s own Inter- 
ests, forms the main attraction 
of Rundzuan to the Swedish 
company. 

Enatriid a Securities, ad vising 
Avena, said yesterday publica- 
tion of the company's accounts 
for the year to end-December, 
which is expe cte d within two 
weeks, would allay concerns 
about its indebtedness. The 
offer document published ear- 
lier this week showed borrow- 
ings at end- December of 
SKr34!14£m (£320m). 

Bondman’s shares closed 
yesterday unchanged at 538p 
compared with Avena’s 520p 


Reorganised Sphere 
net assets over 48p 

Net asset value per ordinary 
income share of the Sphere 
Investment Trust as at Decem- 
ber 31 was 48Jp and that of tha 
zero dividend share 52p. The 
company was reorganised into 
a split capital investment trust 
last September but the policy 
of investment on a global h w’d’* 
has been continued. 

Total revenue last year 
increased from £3.94m to 
£LS8m; of that increase £L76m 
arose from securities d paling 
by subsidiaries. Pre-tax reve- 
nue increased from gi- 99 m to 
£K87m and after tax of £ft.Q 9m 
(£554,000) earnings per ordi- 
nary income share were 39lp. 

For 1989 an interim net divi- 
dend of 2L24p per ordinary 
share was paid before toe reor- 
ganisation. An interim divi- 
dend in lieu of a of L29p 
net per ordinary Innom** share 
was paid mi February 27. 
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FINANCIAL TIMESSAXURPAY MARCH JO I^9Q. 



ECONOMIC DIARY 


TODAY: Meeting In Potto to 
draft statutes of die future 
East European development 
bank (also 11th).' Arab League 
council meeting in Tunis. Mr 
Barber Conab le. president of 
tfie World Bank, visits Bangla- 
desh. 

TOMORROW: Second round 
of elections -in Moldavia, 
Kirghizia and Tajikistan. Com- 
munist Party central commit- 
tee meets in Moscow. 
MONDAY: Retail sales (Febru- 
ary-provisional). Producer 
price index numbers (Febru- 
ary-provisional). Congress of 
Peoples's Deputies meets in 
Moscow. European Parlia- 
ment in plenary session in 
Strasbourg (until March 16). . . 

TUESDAY: UK balance of pay- 
ments (fourth quarter). Inter- 
national banking statistics 
(fourth quarter). US retail 
sales (February). Financial 
Times holds conference 
'‘Competition, Mergers & 
Acquisitions in Europe** In 
London. European Community 
industry ''ministers meet in 
Brussels. Ambulance dispute 
ballot result. Mr Peter Clowes 
and others appear on remand 
at Guildhall Magistrates 
Court 

WEDNESDAY: US business 
inventories (February). South 
African budget is expected to 
be presented to parliament. 
Institute of Directors confer- 
ence In London on dealing 
with skills shortages. Meeting 
of the Group of Thirty at the 
Mansion House. 

THURSDAY: Labour market 
statistics: unemployment and 
vacancies (February-provi- 
sional); average earnings 
indices (January-provisional); 
employment, hours, productiv- 
ity and unit wage costs; indus- 
trial disputes. Rolls-Royce 
results. 

FRIDAY: Usable steel produc- 
tion (February). Gross domes- 
tic product (fourth quarter-pro- 
visional). index of output of 
the production Industries 
(January). Public sector bor- 
rowing requirement (Febru- 
ary). US housing starts (Feb- 
ruary). US producer price 
indices. US industrial produc- 
tion and capacity utilisation. 
OPEC market monitoring com- 
mittee' meets in Vienna. Mr 
Ronald Reagan, former US 
president, campaigns for cen- 
trist alliance of Free Demo- 
crats in East Berlin. 


LONDON TRADED OPTIONS 


THE MARKET was.' -buster 
yesterday as trading In the FT-SE 
100 Index and Boots stock options 
boosted turnover. Other features 
included Ladbrokes and GEC aa 
trading on the underlying and 
futures market increased. 

Total . turnover yesterday 
amounted to 32,006 contracts, 
compared with 27, $14 on Thurs- 
day. Yesterday's total was mads 
up otf 13,093 calls and 9,913 puts, 
though the Mas toward s cane was 
not said to sifpiity any change in- 
sentiment. ... 

The most active contract -was 
the FF-SE 100 Index,' ‘which, 
accounted for a afedh of total mar- 
ket turnover- Usually Ft accounts 
.for a quarter of tits day's deal- 
ings. and oper a tors said its lower 
MLS • . rfB - 

18 22 
«--<0 
■*. 70 


proportion of trading was due to: 
uncertainty over the outlook lor 
the undertying market 
Total volume amounted to 5£16 
- contracts, against 6J99 on Thure- 
day. and was comprised of 2^21 
alto and 3205- puts; The busiest 
series was the March 2^50-pute, 
which traded 1,695 kite. „ 

. In the futures market, the rflffsr- 
ence between it and toe cash 
market changed from a 7 point 
premium on Thursday to an 8 
point discount* pt yesterday’s 
dose. .-. 

.. - Dealer* paid worries over the' 
UK ''Government's . standing and 
. the decline In starting had put the 
-futures market under pressure. 
The March FT-SE contract dosed 
30 potato tawbrrsft 2£26, having 
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a» » -s 


3 9 
34 30 
22 78 
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CUB)-- 110 6 13 15 6k 8V 11 
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(■MSI 

Brtt Coe 
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SmKt. B 

den a 
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rau> 

bj». ; 
ran 


180 22 24 31 2 £ 8 

200 Bii,- 20 9k. -un* 
220 2k 6 12 25 29. 30 
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12 MB 
* 9 u. 


4 5^ 9 

7 12 . 15 
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Baa 

rani 


C A Wirt 

rawr • 


33 
558 11 

■ 600 2k 
268 14 
200 5k 

300 40 
330 16 
360 3k 
133 6k 
140 - 
900 -32 
950 a 


33 68 10 
27 40 36 

12 a a 

20 29 6k 
9 19 20 

48 56 2 
26 35 4k 

a 20 a 

- - 2k 
7k M -' 
80 UO 12 
50 80 35 


it- a 

40 42 

e-s 

0 16 
26 27 

4k - 6 
U 14 
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a a 
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500-38 57 77 12 23 28 
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360 a 30 40 8 17 » 

390 » M a a a a 
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500 -5 18 27 47 48 54 

550 2 S 14 to « 100 
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P407 J 420 8 0 33 32 £ 37 

Gael MS. 550 a 49 64 IS S x'. 

KS1) .800 7 a a M 52 53 
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nun un a « « s «r 

1158 12 47 - »4 98 - 
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CALLS ms 

. ' Aar Jd 8rt flu JR fet 

Hum. 

■ -rau)- 

3U.U X 43 14 U 22 
3M ' 7 18 27 38 48 40 

.V.ldta. 

He *m *m Nq feg Jar 

* Brtt to 

..MM. 

,.460 40 55 AS- 20 S H 
. 506 18 37 .50 43 45 52 

f* BAl ... 

raw) - 

-. 360 44 50 - 67 - " 7 U u 
' 390 M 33 45 15 28 27 

: Milas. 
«0B> . 

800 36 70 « 27 36 40 
- a» 20 48 67 60 65 70 

an • 
ms) 

- 390 33 .in.. 56 * 9 13 

420 17 32 40 23 0 27 

‘ ; BHLMm ;aU' 23 31 - 4 . S - 

' , PB4J --2a0-.il 18 25 u 1617k 

CdtorSih SOB 29 43 SO 8 12 15 

■ ■raai..-. 330 12 2k 33 a a s 

SOats 
„ CttO) ' 

. -600 62 85 lto 9 15 - 18 
650 2> S3 68 0 0 38- 

EEC : 
n»83 

200 M 35 29 4 7 9 

- 220 7k M 18 0 M W 

Js -■ 

220 -0 27 37 3 4 7k 

240 9k 1429k U 15 16 

USMB 

rate) 

608 3S 58 75 32 30 40 
600 17 35 52 62 65 67 


SO 44 9*k70V M 187* 26k 
600 14k 31k 42k 40k 44k 49k 

* MMrtfca 

- raw) 

200 20 ta 28 S 4 12 

• 220 Bk 13 18 15 20 23 

PnUartUI 

(1183 

180 23 S ' - 3 5 - 
200 ; 9 15 19 12 13 15 . 

feed 

«U) • 

• 210 16 - -10k - - 

220 - 18 28 -. 21 .0 

ATX, - 
(534) : 

500 50 67 77 12 B » 

560 18 * 50 37 40 44 

Scat S lav 290 » 36 43 8 13 IS 

ran.) 300 16 24 33 18 26 a 

Yen ■ 
(199) 

1800k 29k 33k 1% 3k 4k 
.200 Sk 16 21 BV XPllk 

Opt to 

. ■* «fe «to tie 

Inall 

M0> 

X 5k 8k - k 2k - 
40 2 5 - 2k 4 - 

■tea. 


PS, 

800 - - . - k k -. 

a» k k - - k - 

fetin' 


fefehd 

ran) 

360 0k 38k 51 2k 15k 22k 
390 6k 2237k 14k 3137k 

T b a ■ as 

Mto •" MS 18 36.21 1^ 3k . 8 
PMt) UO lk 6 20 13 14 22 

' 18D k lk 3k 32 32 38 

W*cr BMg 

Pfe 1500 30 m 130 12 M 9B 

(1150 1330 40 40 12D 40 60 120 

1600 ta 70 93 30 85 19D 

' ague 


■ton 

ruos 

100074k 109 132 23k 38% 47k 
WO 46% 81k U5 45k «lk 70k 

.fetin 



. traded 4,438 lots against 4,42$ on 
. Thursday. 

. Among the stock options, Boots 
was toe busiest, trading 2,160 
.iota, which included 900 calls and 
1,280 puts. The July 260 put 
series was the most active, trad- 
ing 75$. 

Ladbrokes was toe second 
most widely dealt stock option, 
with 1,700 contracts changing 
hands. This total was divided 
be t we en 1,034 calls and 888 puts. 
The July 300 ceil series, at 711 
contracts, was the most active. 

GEC was the third busiest 
stock, as 1,017 contracts ware 
traded. GEC saw a total of 200 
puts and 817 calls being dealt, 
with the August 240 call series 
the busiest It traded 540 lots. 

‘ caux ran 
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225 7 40 - M 42 - 
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0609) 650 6 a 55 « 55 80 

240 15 26 35 2 8 9 

>) 260 4 14 24 9 16 19 


«0) 
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ram) 


260 14 30 36 4 11 14 

260 3k » 26 IS 9 22 


300 37 50 - 2 7 - 

total 330 10 30 38 9 18 a 

a BOW 160 16 20 24k 13 7 
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Han EMI 
9680) 
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rm> 

YaU KA 

nuo 


-U0 3k 6k 9 - 4 8k U 
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«65) 


260 6 16 
280 lk 7k 
660 32 67 
700 7 37 

7 13 
2 8 
100 7 U 

110 3 12 

650 27 65 
700 -6 38 
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24 4k 

15 21 

72 4 

44 27 

U lk 
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20 4 

16 11 
92 U 
67 38 


13 27 
27 29 
U 27 
32 49 

5 8 

U U 
22 14 
16 20 

32 42 
57 69 
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- 
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- 
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13 
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to 
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— 
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' ' FT-ACTUARIES SHARE INDICES 

c The Financial Ttmra Ltd 1990- Compiled iw the Financial T imes Lt d In conjunct 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheaes show 
number of stocks per section 


49 


51 


591 


bl, 

a 

66 

67| 

68 

69] 

70 


99i 


77) — 11207 


CAPITAL GOODS (202) -j 
Building Materials (27) 
Conbadlag, ComtnctlnGO). 
Efectricafc O0) 

Electronics GO) “L 

Engineering-Aerospace (8) 
Engineering-General (43) . 
fil Metals ant Metal Fomlng (6L 
Motors (16). 

10 Otto InSstrlaJ Materials 05) 

21 CttSOHER GSQlfP Q‘. 

22 Bnwen and Distil l« (22).. 

25 Food Manufactialng (209. 

26 Food Retailing 06) 

27 Health ant Household (13) 

29 Leisure (31) 

31 packaging & Paper (13) 

32 Pi*UsNflg& Printing 06) 

34 Stores (33) 

35 Textiles 03) 

40 OTHER GROUPS (KB) j 

41 Agencies Q.7) 

42 Chemicals (22) 

43 Conglomerates UL3) 

44 Transport (13) 

46 Telephone NcturarksG) 

47 WaterilO) 

48 Miscellaneous (26) 


n»DSTOAL6«0l)t>(40aJlUL3fe 


Oil & Gas (18)-. 


508 SHARE IHDEX SW0.Jl212.72 


FINANCIAL 680UPQ14) 
Banks 


lnsurance(Ufe)(7) 
insurance (Composite) (7).. 
Insurance (Brokeis) (6) ... 

Merchant Batiks <8) 

Property (49) ... 

Other Financial (28) 


Investment Trusts (68) ... 
Overseas Trades (5).. 


ALL-SHAKE DtDEX (6*71 41110.85 


FT-SE 180 SHARE DIBEXy 


Friday March 9 1990 


lodes 

No. 


850.72 
1103427 
Jim% 
1239832 
2839.79 
42234 
465.03 
469.70 
356.22 
J1S52J7 
24 
138923 
1066.77 
.2239.90 
2410,16 
.144936 
55331 

-1325937 

75385 

496.82 

114L03 

1538.00 

41195.04 

"*1137.78 

J194436 

186L55 


42333.17 


794.00 
867.40 
(IM1 II 
654.73 
41066.87 
47031 
(108486 
314-21 


■Day's! 

OwigJ 

% 


m 


-0.4 

-0.7 

-03 

- 0.6 

-0.9 

- 0.1 

-102 

-KL3 

- 0.6 

-03 

- 0.6 

+L2 

-0.9 

40,6 

- 1.0 

■rthl 

-05 

-16 

403 

-03 

+0J. 

40.4 

-0.9 

40.2 

-L4 

-L4 

40.2 


-0.4 


-13 


-03 


-0.7 

-06 

-16 

- 1.1 

403 

-03 

-06 

403 


13.49 
15.21 
1760 

12.49 
9.79 

1432 

1262 

25.09 

1437 

11.04 
9.45 

10.05 

1016 

965 

662 

9.76 

12.70 

9.90 

1131 

1L97 

1088 

586 

1205 

1039 

1L02 

UJ6 

17.92 

9.74 


Gras 

Oh. 

M 

(25%) 


10.90 


10.42 


10.83 


015L74 

£364.80 


lads 

Ml 


22343 


402 

403 


-03 


Day's 

Owge 


-15.7 


19.40 


691 

838 

1381 


9.46 


I Oar'll 


TOM? 


5.09 
5.46 
5.70 
5.40 
4.00 
523 
5J26 
635 

6.09 
4.67 
3.97 
3.79 
433 
339 
271 
418 
5.61 

537 

4.% 

603 

4.95 

2.42 
533 
603 
435 
430 
697 

4.42 


436 


5.17 


4.65 


5.62 

633 

529 

606 

5.91 

3.83 

3.99 

676 


ESL 

P/E 

Ratio 

(Net) 


9.02 
820 
7.44 
9.78 
1322 
838 
9.49 
430 
831 
1033 
1320 
12271 
1224 
1434. 
17.97 
1265 
9.95 
12.90 
1130 
10.07 
11.02 
91 IM 

9.76 

1136 

1135 

11.65 

618 

1L60 


sdadj. 
M 
to date 


180 

030 

339 

0.75 

1052 

0.04 

128 

0.00 

0.00 

3.06 

3.14 

6S7 

L70 

699 

020 

5.74 

0.90 

2L2Q 

L78 

037 

137 

9.20 

037 

527 

288, 

0.00 

080 

111 


11.22 


1269 


11.41 


326 

670 


4.76 


Day's 

Low ft) 


2230.9 


674 


19.26 


15.11 

9.56 


1279 


Blar 

8 


22508 


233 


3187 


439 


562 

13.93 

0.00 

0.00 

0.73 

0.04 

139 

230 


461 

30.79 


4.90 


Mar 

7 


223031 


Ito 

Mar 

8 


lades 

No. 


854.40 

1104116 

1400.74 

{241380; 

1855.70 

422.71 

46411 

469.77 

355.18 

156117 

1210.43 

1398.07 

105365 

225913, 

239682 

1463291 

552.92 

13276.45 

766S 

49639 

IU4644 


184489 
[102685 
1 1388 22 
0383881 
11856661 
141539 
45530 
46822 


1350.07 
1538.09 
1200.60 
13S7. 4l| 
103937 & 
2232651 
237933 
1461.00 
■550.56 
B26234 


1535.91 
119016 
161177 
2206.741 
1153.781 
1972 20 1 
185728 


011530 


(236735 


121928 


799.42 

1 87226 
030L66 
■661.98 
1064.781 
147164 
2090.82 
■31274 


1150.94 

1358.411 


1116.74 


Mar 

6 


WU.B 


Wed 

Mar 

7 


Ms 

No. 


839.15 
3025.09 
i394 80|l 
(2317.73 
[184431(21; 
40935 
453.75 
46420 
348.09 
I132E5B 


76089 

1487.42 

U3937I 

153730, 

1187.981 

1582.98 

2204.02, 

115367 

|1%4.94 

183736 


110637 


(2342.91 


120880 


79333 

I87D32 

127460 

1652.15 

[106228 

■47128 

£06460 

130966 


0143.73 

□34734 


Mar 

5 


22303 


Toe 

Mar 

6 


Yea 

300 

kappraxll 


Index 

Ho. 


11193.72 

1136931 

03334 

I2224.62tl < 

[236535 

1452.22 

54964 

13274.63 

758.40 

488.07 

1136.42IH 

1528.43 

118038 

157637 

J220835 

1152,51 

1961.90 

1832-99 


1232939094467 


□202390190.44 


79L10 
86921 
(126362 
646.62 
1106169 Oi 
47633 
1080.15 
31125 


1141.41 

1341.81 


U10731 □10228 808332 


22546 


ion with the Institute of Actuaries and the Faculty of Actuaries 


Index 

No. 


020824 
76437 
(281165 
83.73 
060 
060 
54034 
320.17 
1575.62 
1184 66 
1337.09 
1039.45 
998.63 
(2138.81 
(163L84 
60135 

[ 3760.90 

7)3.73 
520.57 
08332 
1312.94 
121269 
1506.93 
240234 
(115968 
0.00 
(148741 


1100.78 (1119.91 


749.90 

74060 

(104431 

60034 

101634 

345.92 

(1323.78 

383.17 


1103.86 

1381.25 


Year 

*£_ 


20852 


Highs and Lows Index 


1989/90 


High 


101197 18/8 /89 
128734 19/5 /B9 
1801.66 14/3 /89 
3040.80 8/9/89 
2308.22 19/5 fS 9 
49530 4/1/90 
50262 4/1/90 
56147 19/5 fBH 
403.90 4/1/90 
188133 18/8 /89 
1417.92 4/9 /89 

1583.71 5/9/89 
1220.42 4/9/89 
272230 5/9/89 
2795.49 4/1 /90 
1845.77 8/9/89 

62366 4/9/89 
391624 8/2/89 
921.71 4/9/89 
586.98 21/9 /89 
123332 3/1 /90 
1630.70 5/9 /89 
137094 11/8 /89 
1819.46 11/8 /B 9 
255469 12/7 /89 

1290.72 3/1 /90 
2079.08 16/2 /90 
2087.06 11/7 fB9 


1273.71 5 /9/89 


2475.71 2 /1 /90 


1355.68 5 /9/89 


86967 

91830 

1484.67 

76831 

1194.74 

50262 

1396.87 

391.49 


3/1/90 

2/2/90 

3/1/90 

29/12/89 

4/1/90 

8/2/90 

5/9/89 

8/2/89 


1323.81 

161464 


4/1/90 

UkM 


1226.83 3/1/90 


Low 


77534 3/1 /89 
939.06 3/1/89 
,130633 27/10/89 
2294 JO 3/1/89 
1776.44 3/1/89 
40935 6/3/90 
453.02 23/2 /» 
43927 27/10/89 
258.24 3/1/89 

1311.63 3/1/89 
1016.74 3/1/89 

1112.42 3/1/89 
926.04 3/1/89 

1784.64 3/3/89 
1778 JO 3/1/OT 
134622 3/1/89 

51234 16/10/89; 
3236.76 4 A |B9 
679.97 3/1 /89 
464.71 3 A /89 
B9615 3/1 /89 
103064 3/1 /89 
102637 3/1 /89 
1254.94 3/1/89 
183635 4/1JB9 

1002.43 3/1 /89 
1944J6 9/3/90 
1183.5 6 5 A 789 


935,74 3 A W 


1725.77 3 A 


1002 81 3 A Z89 


67066 3/1/89 
657.74 3 A /B9 
933.96 5/1/89 
528.72 3/1/89 
916.68 3 A/89 
318 05 3/1/89 
1080 J5 6/3/90 
304J6 16/10/89 


922.04 3/1 /89 
1255 90 17/10/89 


92122 3/1 /89 


2463.7 3A/90I 1694J 8/2/881 2463.7 3 A/90 


Slim 

Compilation 
High ] Low 


1038.07 16/7 /B7 

1381.08 16/7/87 
195L50 16/7 K1 
304080 8/9/89 
230822 19/5 /B9 

49530 4 A 1% 

502224A/90 
59637 9/10/87 

411.42 13/10/87 
188133 18/8 /89 
1417.92 4/9/89 

1583.71 5/9/89 

1220.42 4 /9 /89 
2722J0 5/9/89 
2795.49 4 {l /SO 
1845.77 8/9/89 

73968 16/7 /B7 
507036 5 {im 
116038 29/7 /87 
91432 2 nmr 
123332 3 A RO 
179537 17/7 /87 

1545.46 5 AO/87 

1819.46 11/8 l» 
25543912/7/89, 

1290.72 3/1/90 

12079.08 16/2 flO 
208 7.06 11/7 /89 


1273.71 5/9 /89 


2475.71 2 A <90 


1369.88 16/7 787 


896.67 
91BJ0 

1484.67 
768.11 

139936 

54739 

1398-87 

603.48 


13/10/87 
2A/90 
3/1/90 
29/12/89 
17A/87 
12A0/B7 
5/9/89 
16/7 KJ 


132331 

1614.04 


4A/90 

mm 


123857 16/7 /87 


50.71 13/12/74 
4427 11/12/74 
71.48 2 A2/74 
84.71 25 ft/K 
1229.01 8 pm 
409.55 6 /3/90 
45302 23/2/90 
4935 6 A AS 
19.91 6 A/75 
27735 15/1 /81 
6L4l 13/12/74 
69.47 13/12/74 
5937 11/12/74 
5425UA2/74 
17538 28/5 /80 
5433 9 A PS 
43.46 6 A /75 
S5.0S 6/1/75 

52.63 6/1/75 
6236 11/12/74 

58.63 6 A /75 
870 J5 4/12/87 
7L20 1/12/74 

975.19 10/U/87 
90.80 29/6/62 
517.92 30A1/84 
194436 9/3/90 
6039 6 /7/75 


5931 13/12/74 


8733 29/5 H2 


63.49 13/12/74 


5538 13/12/74 
62.44 12/12/74 
4438 2 A /75 
43.96 13/12/74 
65.86 16/12/74 
31-21 7 A AS 
56-01 2Q/4/65 
3329 17/12/74 


712213/12/74 
97 J7 6 A 775 


61.92 13A2/74 


986.9 23/7/84 


FIXED I NT EREST 


PRICE 

INDICES 


sr r 


UO 12 20 22 2 5k 8 
200 lk 9 ' 12 U 15 17 


Mnifc 9 Total Contracts 23.006 
CMUX095 Ms 9,913. 

FT-SE Into Caft 2221 Pots 3295 
BraFT4E&ltaS»ftat65 
mMatou ininj lahJL. tlaaid 


Up to 5 years 

5-15 yean 

Over 15 years- 

Irredeemables 

All stocks 


Up to 5 years. 
Over 5 years _ 
All stocks — 


A Lam I 


Fri 

Mar 

9 


113.10 
117.74 
120.46 
138.54 

118.10 


139.64 

13235 


132.79 


98.69 


7736 


Day's 

change 

% 


-030 

-UO 

-2.48 

-1.90 

-0.96 


-031 

-038 

-035 


40.04 


Thu 

Mar 

8 


113.64 

119.05 

12332 

14123 

11936 


139.92 

133.12 

13332 


98.65 


7736 


xdadJL 

today 


031 


0.11 


sdadj 
1990 
to date 


237 
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The Yasuda Thist and Banking . 
Company, limited ‘ i 

Notice to BoodboMen of 
Hie Yasuda Ttast and Banking Company* limited 

U.&S100,000,000 2%% CoHYertible Bonds Due 2001 
U.&$100,000,000 m% Convertible Bonds Due 2002 

and 

U.S.S1 00,000,000 2%% Convertible Bonds Due 2003 

Pursuant to Clause 7(B) and (Q of the Trnst Deeds dated 
10th November. 1986, 10th September, 1987 and 26th July. 1988 
(coOectivdy the “Trust Deeds”) constituting the above Convertible 
Bonds (coOectivdy the “Bonds”) respectively, notice is hereby given aa 
follows: 

On 13th Febmaiy, 1990, the Board of Directors of The Yasuda 
Trust and Banking Company, Limited (the "Company") resolved to 
make a free distribution of shares of common stock of the Company to 
its shareholders as of 3 1st March, 1990 (Japan time) on the distribution 
ratio of 005 Share to l Share. 

Accordingly, there will be adjustments to the correatConveolon 
Prices of the above Bands, in accordance with Clause 7(H)(1) of the 
Trust Deeds, respectively, as follows: 

(A) Conversion Prices before Adjustment 
Bonds -2001: 

Bonds-2002: 

Bonds -2003: 


(B) Conversion Prices after Adjustment 
Bonds -2001: 

Bonds -2002: 

Bonds -2003: 

(Q Effective Date of Adjustment 1st April, *1990 (Japan time) 

The Yasuda Trust and Banking Company. limited 
Dated 1 0th March, 1990 
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The AA gave 
Trafford Park 

a very 
good quote. 


'For somwone In T ra fford 
Park? tha Auto m obi In Associa- 
tion arfvlso, ^flraat Brftafn Is 
.woll and truly their oyster. They 
have one of the best motorway 
systems tn the country? 

So It's a rather handy place 
to find* one of the country's 
most exciting new development 
areas. 

Of course* the very best 
. road and air communications 
(Manchester's one of the fastest- 
growing airports in Europe) 
aren't the only good reasons 
why you should consider a . 
move to IVafford Park. 


Cheaper property costs, how 
does that sound? And a location 
that's fust a few minutes drive 
from Manchester, Britain's 
second financial centre. 

With over two million square 
feet available, there's a large 
variety of sites and buildings 
to choose from, too. 

And grants ore also avail- 
able for qualifying companies. 

Perhaps you'd like to coll 
Derok Farmer on 061-848 0404 
for more Information. 

. You can be sure he'll give, 
you a good quota, a very very 
good quote. 




TRAFFORD PARK 

MANCHESTER 


rajWK»eMuuc 


DSVt LOFMIKT COSFOUKIlON, WtflRHDS, TCAfFOKB WHARF ROAD, TnAFFOBO PARK, MAMCHlSTK M17 IEX.TEL 1 OAl-UCt 0404, 
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Drexel UK’s creditors 
‘well placed’ for payment 


By Stephen FIdler, Euromarkets Correspondent 


CREDITORS of Drexel 
Burnham Lambert's UK securi- 
ties and commodities busi- 
nesses should receive signifi- 
cant payments, the 
administrators appointed to 
run the companies said yester- 
day. 

Ur Tlxn Hayward and Mr 
Phil Wallace of KPMG Peat 
Marwick McLintock described 
the position of the unsecured 
creditors of Drexei’s UK securi- 
ties company as "quite good" 
and said those of the commodi- 
ties company should receive a 
“significant portion" of what 
was due to them. 

Drexel Burnham Trading, 
the foreign exchange subsid- 
iary which was not taken over 
by the administrators, had 


closed all its positions and 
would lay all creditors in full. 

The administrators, who said 
they had largely completed the 
run-down of the commodities 
and Eurobond securities busi- 
nesses, declined to specify 
their assessment of the compa- 
nies’ assets and HflhfHftpe 

The main uncertainty con- 
cerned loans totalling $100zn 
made by the Drexel UK compa- 
nies to Drexel in the US. which 
sought protection from credi- 
tors under the US bankruptcy 
code last month. Same 
due to Drexel companies over- 
seas from the UK companies 
will be repayable only after 
unsecured creditors are paid. 

Staff numbers would be 
reduced from 100 currently to 


60 by the end of the coming 
week, and to less than 40 by 
the end of the month. 

The Eurobond business 
owned about 99dm worth of 
securities, of which about $50m 
have been sold and the rest 
will be sold over coming 
mouths. The commodities busi- 
ness, with gross assets of 
9140m, had five divisions. Its 
cocoa book has been sold to 
Balfour Maclaine, while most 
of the rest of its positions have 
been sold. 

The co-operation among reg- 
ulatory agencies and the clear- 
ing house which ensured an 
orderly run-down of Drexel’s 
positions, saved the comrnodi- . 
ties company at least 910m, Mr 
Wallace said. I 


Allianz reveals DM762m rights 


By Katharine Campbell In Frankfurt 
ALLIANZ, Europe's largest rights 


insurance company, has 
announced a rights issue of 
one new share priced at DM500 
per 10 shares held, pins rights 
on participating certificates, 
raising DM762m (9448m). 

Tbs insurer announced 
it was continuing its expansion 
hi France by bringing its sepa- 
rate French subsidiary’s 
operations into the holding 
company Vla/Rhin et Moselle 
which it set up with Naviga- 
tkm-Mbcte, the food-to-Bnance 
conglomerate, last autumn. 

This would give Allianz a 
majority bolding in the com- 
pany, one of the largest private 
French Insurers, with a pre- 
mium income in 1S89 of around 
FFrlObn ($L7bn). 

The terms of the Allianz 


rights issue, at a deep discount 
to the existing shares which' 
closed at DM2,625 on Friday, is 
in line with the policy of .Ger- 
man insurance companies to 
pay their shareholders through 
occasional rights issues, which 
are more tax efficient for inves- 
tors than raising the dividend. 

As expected, the company 
also announced a DM4 bonus 
in honour of its centenary cele- 
brations, to add to the planned 
DM12 cash dividend for 198% 
unchanged on 1988. 

In addition to the 3.75m new 
ordinary shares, which will 
bring in most of the hinds, the 
participating shares will be eli- 
gible for rights at L*10 priced at 
DM3L5, raising DM12m. 

Mr WoUfeang Schieren, chief 
executive, said he expected 


premium income to reach 
around DM3L6bn for 1989, an 
&2 per cent increase an the 
previous year. But during 1990 
total premium Income is expec- 
ted to jump to about DM36bn, 
as the French operation is folly 
consolidated. 

Analysts expect little earn- 
ings growth this year, aside 
from the consolidations, given 
some DM350m in claims from 
storm damage already 
announced by the company, 
and increased competitio n in 
the European non-life market. 

The company has just 
obtained permission to open an 
pffica in East Beilin, and Mr 
Schieren termed making a con- 
tribution to a functioning 
insurance market In East Ger- 
many “a high priority." 


As well as si 

Warm weather boosts Heineken ^ 


By David Brown in Amsterdam 


HEINEKEN, the big Dutch 
b rewer, yesterday reported a 12 
per cent rise in 1989 net profit 
to F1325J5m (9171m), buoyed by 
the warm c ontinental weather 
last summer and consequent 
hi gher mteft v nhnrw 

Turnover advanced by 
FI 529m or 7 per cent to 
Fl7.82bn. although the com- 
pany said the advantage of 
higher volume sales was 
“partly offset" by downward 
pressure on profit margins as 


international competition 
stayed keen and marketing 
costs rose. 

Trading profit advanced a 
more modest &5 par cent to 

FI 5723m. 

Heineken is pushing into tile 
growing “dry” and low-alcohol 
se gm ents of the beer business 
in several markets, including 
the US. But it remains under 
pressure at home where mar- 
ket share and margins have 

slipped. 


In addition to the introduc- 
tion of new products, Heineken 
has announced plans to lay off 
some 700 workers, or 17 per 
cent of the labour force, in a 
reorganisation expected to cost 
about FI 50m from now to 1993. 

The 1969 result, which corre- 
sponds to F110J4 a share (up 
from an adjusted FI 9.06 in 
1988) exceeds the company's 
forecast at mid-year. An 
unchanged dividend of FI &50 a 
share is planned. 


Income surge sparks Gota dividend rise 


GOTA, th e Sw edish fina ncial 
group, reported a 47 per cent 
rise in profits before extraordi- 
nary Items to SKrl.OSbu 
(91703m), writes John Burton 
from Stockholm. 

The directors proposed a div- 
idend increase of 32 per cent to 
SKe 330 a share. 


Operating income rose 27 per 
cent to SKrL2bn. Income from 
banking operations improved 
by 20 per cent to SKrl3bn doe 
to higher interest income and 
cost reductions. 

But income from its invest- 
ment bank activities fell 27 per 
cent to SKr76m, reflecting 


costs for a new computer sys- 
tem for its stock brokerage 
firm, Hgglof & Ponsbach. 

Income from its finance com- 
panies also dropped by 43 per 
cent to SKrl23m, due to nar- 
rower int erest margins and a 
writeoff of SKr76m for losses 

in leaning rtpaTg 


Porsche 
continues 
on road 
to recovery 

By Andrew Fisher 
in Frankfurt 

PORSC HE, th e West German 
luxury sports car maker, con- 
tinned on the road to financial 
recovery in the first half of its 
current financial year with a 
sharp rise in turnover and 
doubled profits. 

Pre-tax profits rose from 
DM38zn to DM75m (944m) In 
the six months aided January 
1990, as a result of the sharp 
increase in business - tent- 
over was 19 per cent higher at 
DM 1.46 bn - the continued 
high level of development 
work for outside customers, 
and tiie impact of its recent 
cost-cutting measures. 

For the full year, Porsche 
forecasts “a satisfactory 
result” after the doubling of 
net profits last year, whem 
earnings per share totalled 
DM38 against DM15. It has 
already forecast a rise of 
around 20 per cent to DMSbn 
in turnover for 1989-90 and 
says profits should improve by- 
at least the same rate. 

The company’s dependence 
on exports, especially to the 
US whore its sales collapsed in 
1987 because of the weaker 
dollar and the impact on con- 
sumer confidence of the stock 
market crash, was further 
reduced during the first six 
months. 

Foreign sales accounted for 
71 per cart of turnover against 
76 per cent in the previous 
year, with sales to the US 
down by 31 per cent to 4»S00 
units out of total deliveries of 
15300 «»■»- 

Porsche also took on 560 
more employees, mostly on the 
production wid e , to fatm* its 
w ork for ce up to around 8300. 
As well as striving to reduce 
cost s . It has invested heavily 
In upgrading its models, nota- 
bly the 911 series for which 
orders now stretch well 
beyond the present financial 
year. 

It has stepped up production 

In tei iwirfn TwW wilianwn plairt 

near Stuttgart to meet the 

dimwit, 

Petrobras profit 
tumbles 68% 

By John Barham 
in Sao Paulo 

NET profits of Petrobras, 
Brazil's national oil company, 
tumbled 68 per.cent last year 
to 9157m from 9487m on sales - 
down 4 per cent at tll-9bh_. 

Mr Curios Sanf Anna, presi- 
dent, blamed government 
interference for its troubles. 
The company suffered a 
“severe financial crisis due. 
principally to the fact that ott 
prices were used as an instru- 
ment of macroeconomic policy 
to reduce inflation.” 


Barron Hilton plays wallflower 

Anatole Kaletsky on the latest rebuff for the US hotels group 

W hen Conrad Hilton, 
the flamboyant finan- 
cier and hotelier. 


•. « ' fi I f 
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W hen Conrad Hilton, 
the flamboyant finan- 
cier and hotelier, 
died in 1979 at the ripe old age 
of 91, his quiet hut fiercely 
devoted son, Barron, fought a 
10-year legal battle to stop 
"outsiders” gaming control of 
the family company. Last May, 
Barron finally settled his law- 
suits with the Catholic reli- 
gious orders that were the 
main beneficiaries of the Con- 
rad N. Hilton Charitable Foun- 
dation and gained voting con- 
trol of 243 per cent of HOton 
Hotels. 

Less than a month later he 
announced that he had asked 
financial advisers “to explore 
strategic alternatives, includ- 
ing the possible sale of the 
company.” Asked why he had 
appar ently changed his mind, 
Barron said he was simply try- 
ing to act as bis father mi ght 
have done when he saw the 
huge prices being paid for 
prime hotels. Conrad Hilton 
had always been a business- 
man first and a hotelier sec- 
ond, Barron said. 

Within minutes of Barron’s 
unexpected change of heart, 
HOton Hotels’ share price had 
gained 10 per cent, adding 
9300m to the value of the com- 
pany. In less than three 
months, the price had doubled 
to $115. The company, whose 
total equity bad never been 
worth more than $2bn, was 
suddenly valued at 95.51m. The 
only question on Wall Street 
was now much more Hilton 
would “really” be worth, once 
the serious bidding started. 

This week Wall Street found 
out theanswer. Hflton's shares 
plunged almost 20 per cent to 
under $50 at the start of trad- 
ing on Thursday wimufng after 
the board announced that the 
company was no longer' for 



The Hliton dynasty: Barron, by a portrait of his father Conrad 


sale. Fra: the ar b itrageurs, the 
reason for the board's U-turn 
was even more painful and 

pm Ha r mmiing thaw anfaial 

decision. The company had 
been taken off the auction 
block because no serious bid- 
ders bad turned up. 

Actually, Shesrson Lehman 
Hutton, Hilton's investment 
banker, which had scoured the 
world for nine months from 
London to Tokyo to HongKong 
to attract bidders, bad man- 
aged to dredge up two acquisi- 
tion proposals. But neither of 
these offers even came up to 
the reserve price e ff ec tive ly set 


last May when Barron HOton 
told a shareholders’ meeting 
that he bad “no intention of 
ever selling for anything less 
than 975 a share.'’ 

One of the offers rejected 
this week, from JMB Realty, a 
Chicag o prop er ty management 
group, was said to be worth 
just under $75. The other, from 
Mr A1 Cecchi, who last year led 
the leveraged buy-out of 
Northwest Airlines, was so 
uncertain in its financing that 
nobody was even willing to 
estimate its true wrath. Mean- 
white, the Japanese and other 
foreign bidders who had been 


confidently expected to offer 
more than 9120 a share simply 
did not turn up. 

What had been hyped as the 
greatest property auction in US 
history foiled for several rea- 
sons. Fart of the problem was 
the collapse of the junk bond 
market last autumn. This effec- 
tively put ont of action the 
handful of colourful American 
buyers - people like Donald 
Tramp and Marvin Davis - 
who might have been tempted 
to bid stratospheric prices. 

But much more serious was 
the total absence of foreigners. 

Once it became apparent last 
autumn that rumoured Japa- 
nese buyers were standing 
aside, the writing was on the 
wall for takeover speculators. 
But several arbitrageurs did 
manage to bail out at around 
990 a share before Christmas. 

Hilton’s business in the 
intensely competitive and rela- 
tively slowly growing main- 
stream of the US hotel market 
was never a very attractive 
proposition. The most impor- 
tant reason why Hilton could 
not in the end find a buyer 
probably dates back to 1966. 
when Conrad Hilton appointed 
Barron as chief executive and 
let him sell off the company's 
international properties. 
TOday, it is the fast growing 
and highly profitable European 
wtiH Asian hotel markets that 
excite the interest of investors. 

But Hilton International now 
belongs to Britain's Ladbroke 
Group. And Barron Hilton is 
eagerly trying to reestablish a 
new chain of luxury hotels, 
starting in London, Hong Kong 
and Monte Carlo. Unfortu- 
nately he is prohibited from 
naing his family name outside 
America. But he remains loyal 
to Ids father, the sew chain Is 
called Conrad Internatio nal- 


Investors cool on Elliott’s master brew 


By Chris S Harwell in Sydney 
INVESTORS reacted 

negatively yesterday to the 
multi-bzllion dollar reconstruc- 
tion of Elders ixi, announced 
on Thursday, marking its 
shares down seven cents to 
A92.08 on an otherwise firm 
stock market. 

The fall came despite a cau- 
tiously positive view from 
equity analysts of the Austra- 
lian conglomerate's ambitious 
plans to sell off or- float -its 
non-brewing assets and 
become a global entity called 
Foster’s Brewing. 

Their Caution springs from 
concern that the asset sales 
might not be completed at , 
acceptable prices, . while the 1 
weakness of the shares reflects 
investor suspicion both : of 
Elders and of e nt rep r eneurial ■ 
companies generally, ; 

In related developments yes- : 
terday: i. . ‘ 

• Analysts said that Hariin - 
the company controlled by 
Elders chairman Mr John Ell- 


iott and senior Elders execu- 
tives, which currently holds 55 
per cent of Elders BL — would 
only become cash positive 
when the whole reconstruction 
was completed, iwrfmMng Har- 
lin’s own reduction of its 
Elders ahnrphfUrttpg to 40-50 
per cent 

Hariin moved to its 55 per 
cent holding last year as the 
resalt of a A953fan (USS&Zbn) 
takeover offer. The reconstruc- 
tion, mart from “unbundling" 
a congfomerate as planned, is a 
result of Hariin’s need to meet 
a restructuring deadline agreed 
- with its financiers. 

, • Bankers and brokers said 
• they believed it was still possi- 
ble that Grand Metropolitan of 
the UK would taka a stake in 
; Elders, and that the move had 
only been rated oat for now. 

The original plan was that 
GrandMet would acquire 25 per 
cent of Elders through a par- 
tial offer, preferably after the 
asset sales. were completed. 


But while a stake above 20 per 
cent would allow it to equity 
account Elders profits, a stake 
above 15 per cent would have 
classed it as a brewer under 
UK regulations, which would 
in turn preclnde the two com- 
panies’ pubdeaL 
• The sate of such invest- 
ments ss Scottish & Newcastle 
and Greene King will fond the 
first of Elders* two planned 50 
cent capital returns to share- 
holders. Tbe remainder must 
come from the asset sales. 

The 42 pe r cent -owned Elders 
Resources NZFP offshoot said 
it would be “business as usual” 
white a- nfivr board committee 
dealt with Elders DCL. Fletcher 
Challenge, the New Zealand 
forest .products group and a 
potential buyer of NZFP, 
offered no comment. Brieriey 
Investments Indicated interest. 

The sale of the remaining 
Elders - Finance interests 
involves principally the dis- 
posal of a property-loans port- 


folio, which already has seri- 
ous buying interest, and a gen- 
eral portfolio. 

• Bankers said that Hariin 
Intended to sell down its frill 
entitlement to shares in Elders 
Ltd, the new company which 
wifi be created through float- 
ing off Elders Agribusiness to 
Elders txi. shareholders. 

Hariin would “passthrough” 
the entitlement to its own 
shareholders. Meanwhile the 
search for new long-term 
shareholders hi the business 
would focus more on financial 
institutions than other agricul- 
ture-based groups, the hankers 
said. 

• Brokers conducting fresh 
valuations of Elders IXL esti- 
mated that the group bad net 
assets per share of A92.60- 
A$2.7Q, suggesting that the 
shares are currently trading at 
a discount of some 20 percent 
Despite this they also 
suggested caution, pending 
completion of the asset sales. 
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-ZOO 

Silver (par troy oz)4> 

81180c 

4.00 

PleUnum (per tray az) 

1606.70 

-a7fi 

Palladium (par troy oz) 

$131^40 

+080 

Aluminium (tree market) 

51615 

+ 10 

Copper (US Producer) 

123*1-137 


Load (US Producer) 

46 I^C 


Nckd (free market) 

4250 

+ 10 

Tin (Kuala Lumpur market) i&73r 

-086 

Tin {Now York) 

292c 

-3 

Zinc (US Prime Weetom) 

70 Vc 


Cattle r>ve wsighOt 

11186p 

• 

Sheep (deed weightft 

223.16P 

• 

Ptge (live weighQt 

98J8p 

* 

London dolly sugar (raw) 

5374.0k 

+88 

London dolly sugar (white) 5467.0k 

+58 

Tam and Lyle export price 

E3468 

-9.0 

Bart ay (EngHah Mod) 

£1098 


Maize (us No. 3 yellow) 

naa-25 

+ CL2S 

Wheat (US Dark Northern) 

£131 


Rubber (Apr)* 

S&7Sp 

+ 08 

Rubber (MayTF 

57.50p 

+08 

Rubber (KL RS8 No 1 Mar) 2918m 

-1.0 

Coconut oil (Philippines^ 

*3901 

-25 

palm on (Malays! Bfi« 

S3D08U/ 


Copra (Philipp inaa)fi 

52675 

+25 

Soyabeans (US) 

£168.0 

+38 

Cotton "A" index 

7080c 

+ai 

Woottopa (84s Super) 

583p 



Raw 

Close 

Previous 

Hlgh/Low 

May 

34880 

34340 

34880 34180 

Aug 

34880 

341.00 

34440 339 AO 

Oct 

33180 

32880 

33280 32780 

Mir 

30680 

30320 

30780 30380 

White 

Ctoee 


KlgWLow 

May 

4358 

438 A 

438.0 431.0 

Aug 

4345 

4368 

4388 4338 

Oct 

409.0 

4068 

4058 4028 

Mar 

3868 

3865 

3668 3665 


Turnover 7296 {9609) Iota of 6 tonnes 
ICO in di cator prices (US cento per pound] tor 
Mar & Comp, daKy 6QAI (80.27). 13 day average 
73_S7 (7250) 


Close Previous Hlgh/Low 


1B75 WJ 
1985 2020 


169.0 16U) 
2028 190-6 


Turnover: Row 8509 (6419) lots et GO tonnes. 
White 2008 (2068) 

Paris- White (FFr per tomo): May 2308, Aug 
2510. Oct 2360. Dec 2286, Mar 2276, May 2290 


caupaoa.- W 3/banel 

latest Prevtoua tUghiUiw 
Apr 1881 1845 1984 1689 ~ ’ 

. May 1984 18.04 19.13 1900 

Jim UL96 1909 IS. 10 1884 

Jul 1682 HUM 1888 1882 

IP6 todaa 1983 1984 

Turnover 11562 (11688) 


Turnover 614 (929) lots of 40 to nn es. 

SOY A—AW — UU. - W gfttmne 

Ctose Previous Hlgti/Low 

Oct 12780 12480 1Z750 12880 

Turnover 35 (TO) tots Of 2D tonnes. 

amour pim—n - sw sio/moex point 
Ctoee Previous Mgh/Low 


Cash 
3 months 154980 

Zinc (6 per tonne) 
Cash 1800-6 
March 30 1580-800 


SPOT. 18165 


gold (ffno oq 6 price 

Clone 338-3891? 

Opening 400 -401 
Morning fix 398.70 
Afternoon fix 30BJ30 
Day's high 400^-401 
Day's low 397V307fe 


Ring turnover 1,060 tonne 


1880400 

1660-70 


8 months: 18811 


Aug 

Sep 

Oct 

8960- 

5MB 

flora 

5440 

6554 

6624 

6480 

6660 

8570 

5400 

5300 

6070 

Jul 

Aug 

Sep 

2230 

22.10 

2185 

22.19 

2280 

21.70 

2287 

22.12 

2180 

Noe 

6690 

8994 

5760 

5690 

Oct 

2150 

2142 

2180 

Dec 

-5738 

5764 

6620 

8740 

□ec 

2140 

2187 

2145 

Jan 

8760 

8769 

6660 

6760 

Jan 

2180 

21.18 

2180 


9 months: 1838S 


Hew York 

aomibbtrayaz-; Srtroy ax 


Maple leu! 

Britannia 
US Eagle 
Angel 
Krugerrand 
Han»8ev. 
OM Sow. 
Noble Pfat 


410-415 

410-415 

410-41 S 

410-418 

398-401 

9384 

50B.TM1&2D 


Mar 

1839 

1640 

1645 1637 

Apr 

1044 

1663 

1658 1641 

Jul 

1396 

1398 


oet 

1479 

1481 

1483 

BF1 

1829 

1822 

1029 


■ M ssr It* p/Bne cat 

Spot 31480 

3 months 32680 

6 months 339.10 

12 months 36385 


246*2-247 

244^-046 

246818 

246.178 


£ equivalent 


245-347 

67-68 

67-68 

31280-31788 
US cte equtv 

8108S 

62180 

63280 

5S3-QO 



Ctoee 

Prevtoua 

MghAow 


Mar 

3968 

4058 

3968 

3968 

Apr 

4018 

4018 

4018 

3998 

Jun 

4078 

4078 

4078 

4048 

Aug 

4128 

4127 

4128 

4008 

Oct 

4178 

4175 

4178 

4168 

Dec 

4228 

423.1 

4238 

4218 

Fab 

4275 

429 A 

4278 

4268 


COCOA 10 tonwesjMonwoo 

gone Phnvtotw Mgh/Uiw 

Mar 1100 1126 1106 1097 

May 1073 1098 1090 1067 

Jut 1084 .nor iioo law 

Sap 1096: 1417 1112 1093 

Dec 1120 1145 1138 ■ 11 IB 

Mar 1140 1168 11B0 1133 

My 1168- 1178 1M6 1168 


E "C** 37^00lbs; oana/Bw 
Close Previous Hlgh/Low 


■OVAtoAN MEAL 100 tons; Sfcon 
Otto Previous tOgUAxw 


Mar 

W78 

1067 

187.7 

May 

1718 

170.1 

172.1 

Jid 

1768 

1758 

1778 

Aug 

1788 

1775 

179.1 

Sap 

1818 . 

1788 

1818 

Oct 

1638 

1818 

1638 

Dec 

1888 

1855 

1888 

Jan 

1998 

1878 

1800 


"wn r; 



Latest 

Previous 

Hlgh/Low 

A5* 

IQflJOQ 

16150 

16180 159-25 

May 

157.75 

15655 

16050 1G7.00 

Jim 

1S7.75 

15025 

16080 157.50 

Jul 

188.75 

160-25 

10080 16850 

Aug 

16050 

161.00 

10280 16080 


Turnover 109 (447) 


Win el Ctoee Prevtoua Hlgh/Low 


Ahantnltn (B9.7W) Cans Puts 

Strike price 8 tonne May July May July 

1300 70 86 36 52 

1680 48 63 SB 7S 

1600 28 46 00 108 


PLWJM 60 may «c 6/lroy or. 

Ctoee Previous lOgteLow 

Apr 6038 6088 6038 4998 

Jul 6098 6112 6098 6088 

OH 6T3.L 617.2 613.7 0128 

Jan 5198 323.7 0194 0 

Apr 6268 5305 6268 0 

MLVHI 6800 twy tog cena/troy <m 
Cto ee PrevtotM MglA as 

Mw 80BJ0 MU' 3108 00&Q 

Apr 6118 SiaS O- 0 

May 3188 6178 6178 6148 

Jul 8348 526.1 B$8 82X5 

Sep 5338 6348 6348 5328 

Deo 5438 6488 6468 5428 

Mai 1 3578 6662 5578 0 

Jul 6728 574.7 0728 0 

MOH GRAPE COt^EW 2SJ0Q lbs: eante/lba~ 
* Close Plevtoue High/Low 


Mar 

96.19 

10280 

■ 10TJ0 

9655 

May 

9588 

102.17 

10080 

96.76 

Jul 

9788 

103.68 

10280 

9785 

Sap 

9989 

10488 

10380 

9980 

Dae 

10089 

10680 

104.75 

10080 

Mar 

10280 

10080 

10080 

10280 

May 

104.76 

108.00 

.10780 

0 

Jid 

10955 

11450 

11080 ' 

0 


I woma "11" 112800 lha; oento/ma 
Close Previous Hlgh/Low 


“ay 

1576 

1682 

16.78 

■1656 

Jul 

1658 

1580 

1880 

1880 

Oct 

1483 

1477 

1487 

1482 

Mar 

1382 

1384 

1482- 

1383 

May 

1381 

1358 

0 

0 • 

Jul 

13.77 

1380 

0 

0 


MAgg 8800 bu min; oents756ib bushel 
Close prev toua Wgn/low 

Mar 243/0 242/6 2<4M 

May 26010 249M 251/4 

Jul 264/8 254/4 2SO/0 

Sap 254/4 253/0 2S4/4 

Dee 254/0 252/4 284/0 

Mar 260/0 258/0 2800) 

■May 292/0 261/0 262/0 

■ WHEAT 5800 herein; canto/SOto-bushel 
Ctoee Previous Hlgh/Low 

Mar warn" 38374 384V0 

May sa/e 355/4 355/2 

Jul .340/6 342/0 341/4 

Sep 346/0 343/2 348/0 

DtO 359/0 380/4 asa/4 

Mar 367/6 360/0 337/8 

LIVE CATTLE 40800 lbs; cents/Qa 


Turnover 3278 (12225)10(8 of 100 tonnoe 


E a tonne unless otherwise stated, ppeneefleg. 
frcents/lb. r-ringgH/kg. x -feb/Mar. Mar/Apr. 
vsJan/Mar. w-Mnr. z-Apr. tMeat Commission 
avenge tataflock prices. * change (Torn a weak 
ago. VLondon physical market. SGIF Rottentem. 
+ BuHtan market etoea. nvMdl&yshm eents/fcg. 


Durtng the last throe months prices lor 
several Indonesian spices have dropped by 
eome 30 per cent, reports Man Productm. 
Cassia: vs/ka sticks, spot F n.1 5 par icq. 
Shipment FQ85, kb br/d spot H28S, 
shipment FI 238. Nutmegs: sieuw/amban 
duality bwp USS2j8S0 a tonne, shrivels 

S3/00, abed 548% neee SS800. Ctovec 
Bnwil 88^00 fob, Mad a g a ao n r spot 53800. 


Mar 

11180 

11085 

11080 11089 

May 

11355 

11386 

119-7$ 11880 

Jun 

11380 

11620 

11536 11580 

Barley 

Ctoee 

Prevtoua 

Hlgh/Low 

May 

106.78 

10880 

106.75 10680 - 

Sep 

10380 

10380 

10375 103-75 

Mar 

11380 

11280 

11380 11280 


Copper (Grade A) 


Turnover; Wheal 231 (225), Barley IB (50). 
Turnover Iota at 100 tonnes. 


Fra- raw (Cash Sabtomeno p/lts 

Close Prevtoua Hlgh/Low 

Apr 1198 1198 1188 

JIM 1198 1188 1 108 

Oct 1198 1198 

Turnover IQ (119) lots of 3880 kg 


136 123 83 118 

TOT 106 73 140 

82 86 96 166 

May Jej • May Jul 

66 8* 23 29 

81 » 48 51 

15 36 62 81 

May Jul May Jul 


Mar 12220 
Apr 117.70 
May 115.10 
Jun 11380 
Jul 11180 
3ep 30680 
Dec 10480 


12180 123.10 122.10 

11780 11880 117 JO 

11680 11786 11680 

112J0 11480 11380 

11180 11320 11080 

10780 10880 10080 

10480 10480 10480 


75 

68 87 

16 31 


4 

17 24 

44 48 


Apr Mgy Apr May 

38 67 3S 

21 16 21 63 

7 


tgUIHW (Bare September IB 1981 ■ log 
. Mar 0 Mar fl mnth ago yr age 


19198 19068 17728 20058 

POW JOHE8 (Pete; Dec. 31 1974 - 100) 


Spot 13389 18296 126.13 13781 
Futures 136.17 13484 120.76 J4US1 


COTTOH gfcOOO; Cents/lbs 
CIobb Prevfaus Mgh/Uw 

May 7280 7287 7247 7180 

Jld 7280 7273 727B 7216 

Oct '.8780 6X23 6720 68J5 

Dec- 05J& .8580 8580 $582 

May - 8780 67.10 8786 6780 

Jul • 6780 6785 6780 . 


ORANbe JUICE 18800 iba; eeras/lba 



Close 

Previous 

Hlgh/Low 

Apr 

7782 

7133 

7780 

Jun 

7282 

T2J2D 

72.77 


7132 

7287 

7252 

Oct 

7380 

7380 

73.85 

Dec 

742S 

7422 

7485 

■ F#b 

7425 

7410 

7435 


LIVE HOOSI 30800 IK centsObe 


Ctosa 

Prevleus 

ffigh/1 

8182 

6287 

6222 

6447 

6687 

66.60 

5587 

5687 

56.15 

5375 

5387 

54.00 

48.12 

4532 

4880 

■4857 

48.72 

4872 

46.05 . 

4&32 

4823 

4S8B 

4880 

4880 


Mar 

WOfiO 

1B0JK 

- 191 JO 

■18880 


'Ctosa 

' Prmrioua 

High/Low 

’ 


M*y 

19080 

19860 

WL9S . 

19085 

Far 

6085 

5287 

6280 



JUt . 

. 16823 

19085 

18685 

167 JO 

May 

5182 

5325 

6380 



8ep 

18480 

16480 

. 16480 

183.10 

Jid 

62.10 

SLd 

6480 



Nov 

17780 

17880 

17780 

17650 . 

Aug 

5056 

5180 

S>-HH 



Jen 

17280 

17280. 

17180 

17150 

Fab 

681$ 

5727 




May 

172.0) 

17£4ff 

■ 0 

0 

Mar 

.5650 

5780 

0 

5650 

" 


tV 
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FINANCIAL TIMES SATURDAY MARCH 10 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


LONDON MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 




-i /“v, 

t!-' . •» 

■ ■ .* -■J' 1 " 


"in 


Sterling comes unjder pressure 


ufH use ar panes mH 

£SMMMtorfllO% 


A STRONG^bfiat.Cfmtisqed to-, 
dominate . the foreign 
exchanges yesterday with Bfiex> 

ling sufficing from fcearo ski- 
ing pressure and l osing 
ground, in spite of . active inter- 
ventlon by the Bank of 
England. The Japanese yen 
also remained out of favour 
and was supported; by the 
Tfcmlr of Japan for- the eleventh 

straight t ra d i ng day. 

The pound started to lose 
ground about a week ago, fol- 
lowing disappointing UK trade 
figures. It has continued Its 
decline as the British Govern- 
ment has suffered from a series 
of setbacks and declining popu- 
larity, according to opinion 
polls. It is not dear whether a 
wave of violence, in protest at 
a new local taxation system 
arfTi cam more damage to the 
Government or opposition 
Labour Party, but ale uncer- 
tainty is contributing to 
rumours about Mrs Margaret 
Thatcher’s position as Prime 
Minister and hw increased the 
pressure an sterling. . 


In nfiCTflhs trading the 
pound feU 2^0 rants to ?LfliiB5 
at the London dose, and weak- 
ened tD DM2.7575 .from 
DM2. 7950. Sterling : also, 
declined to-' FFr9.3275 from 
FFr9.4450; to SFE2.4475 from 
SFr2^775; and to Y245.00 from' 
Y247.75. Its index shed. £1 to 

ant.- ■ 

The was mtdespmbed 
by a forger than expected.rise 
of 372J»0ta FebntaryUS hon- 

farm payrolls. A gain of about 

225,000. was forecast, but ttha 
strong figure was largely She ■ 

result bf fecial factors, focmd- 
fog the re-employment of nd 
off car workers and 'raid 
weather keeping more coa- 
struction workers employed' 
during foe whiter. Impact da 
the currency market was, 
therefore, muted. 

A US newspaper report fifot 

thq Bndj Mn rii itah atiAn 1ft iffft. 

pleased with the Federal 
Reserve's refusal to cut inter- 
est rates, and will not ze-ap- 
pamt Mr Alim Greenspan ja'. 
• c hai r m an v whe n , his fonn . 


, expire in August 1991, was 
..dejuad by the While House ahd 
also had littfo impact on the 
market . . 

: : The yen was weak, with foe 
dollar rising above Y15LOO 
' again, fit Tokyo the Bank, of 
V Japan sold around 4600m as 
. the dollar -rose to its h&hest 
• 'level since August 1987. . 

' , : in .London the dollar 

-..Improved to Y151.80 from 

. YlBOm" It also advanced to 
. ■ DM1.7040 from 'DM1.7Q2ft to 
SJTL51I5 from SFrLSOOS; and 
to^FFr£7625 from FFiS.7500. 

' The .dollar’s index climbed to 
: >«LS frcnimi. ;i; ■ •• 

. ^ T3* lira stayed at thefefo of 
the European Monetary Sys- 
tem, but finished within its 
agreed - limits- against the 
weaker members, including foe 
; Frenchfranc. 

' j. " Average currency values 
against the doUtfrHm February 
. were: sfodiiig LS953; D-Mark 
1.8753; yen 14MSI; Swiss franc 
■■ 1,4789; and French franc 
. :&6892. . 


"5 £ A & a 

• 79 *ZL 4-27 0-56 1-C5 

..SO 2-C . 3-4* M2 1-26 

- a VA >10 MB wa 

B2 1-35 2-39 Z-05 Z-17 

• • 8 1-flB 2-09 2-42 2-51 

u . » u » a 

BSSSaSSSffiHF 1 


CMmuietwi PawflUama 

■ A is 

£3 gS -82 

034 041 C2* CL50 

V22 030 037 064 

mi 021 n ci n an 

0,07 .014 0.72 0,96 

0.03 - 009 093 US 


inrc us lExsofr me niraacs Oman 

CKMWtoteWMtW 

snot earn wnammu ftMutoob 

P E & & bS A 

■ 19 ‘ 304 4-12 D-36 1-22 

« MO 3-3S M2 M 

91 2-07 2-63 1-09 2-09 

£ i* *« 

93 1-05 2-E 2-07 3-12 

2 fiS » 

« Ml 1-20 3-33 430 

Etttato wtat UUL Cato SO Ms 100 
pmfawtfw'i dcm kCfcrfte 2138 Pab 2315 


Ub-Ktttanms 
War Jm 

076 063 

052 0.44 

0.27 026 

0115 0.15 

OOl O.0B 
0 004 

0 0J2 

o aoi 


pes-MUmis 
tttr An 
0 0.06 
OOl 0.12 
DJI 019 
6.M 033 

025 031 

049 0.72 

0.74 0.95 

0.99 LM 


UFF1 tom PURSES iraws 
MI25M0lpltoWH8% 

Sett * fS^SSSSs 

Prkx An 9 b Jm Se 

TWO 236 3J5 0S1 L« 

Km 221 US ILK uo 

SBO IS 157 U4 1.82 

8100 UB 2.31 133 2J6 

8155 L32 2J7 U7 2X 

8200 L12 U4 137 159 

8250 0 93 LS 118 2^9 

6300 0.76 2.45 Z5Z 320 

EttNHHtt ntn mat. Chib 1429 Mi 19S3 
U. 6Sh2349S PiB 20449 


UTFC SHOtr SIOUK opngas 
goBjmjaweiM* 

Slrttr CXb-KOiBacm Mrottlmnts 
Pikt liar An tor An 

8375 0.93 101 0.01 0H9 

8400 069 0.81 002 0.14 

8425 0.45 059 0.03 007 

8450 013 0.42 0.06 015 

8475 0.06 026 0.14 034 

8500 Oil 017 034 030 

6525 0 0.13 058 0.71 

8550 0 U09 083 0.92 


DIVIDENDS ANNOUNCED 

Cones - ToteJ Total 
Current Data of ponding for last 
payment payment dividend year year 


C hart a r j to « tin 

P«gnsu» Group § w int 

Party Group «" 

Pskm § (In 

Red* & Coimet) fin 


Aug 3 
July 2 
May 11 
July 5 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock. SSUnqupted stock. SThird 
market 


LONDON RECENT ISSUES 


EQUITIES 




LONDON (LIFFE) 

2S-YEM rt. MTWm/i. OLT 
BUN3M4UM 


































































































































FINANCIAL TIMES SATURDAY MARCH 10 1990 


LONDON STOCK EXCHANGE: Dealings 


shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
•ntormahon Services. 

U nless otherwise Indicated prices are In pence. The prices are 
otose at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
■ney are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

F=br those securities In which no business was recorded in Thurs- 
day's Official List the latest recorded business In the tour previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. * Bargains done the previous day. 


MmrPLGftSftCim Rad Prf 2014 £1 - 
M 

Brand duetae* PLC7%ft Uns In 8ft 
87*2 - £84 (6MrS0) 

Hub Arrow PLCAOR pftl) - Sl«ft 
Hub Onto rnduaMoa PLCSftft 2nd Dfl* 
Stt 1884/2009 - ESS 

BfcjndsO-Parnwgtow Hktas Pl£7%% Una 


BtandeO-Pwmogtae Hktac PI£7Xft Uni 
Ln Sik 90/9S - £8S (66*90) 
fioota Co PLC7*ft Una U» 3ft 88*8 - 
£80(7Mr90) 

Boanter todusrtes FLC43SK Gun M El 
-64(7Mr60) 

Bowthorpe Huge PLC7% Uns LQ Stt 


90195 -£80(2Mr90) 

BnttnMtta PLCCnv Prf SOp -00 
Britton PLC*ft Oeb Stt 88*8 - £83 


nfeo< Everting Peat PLClOftft Utg Dob 
Stt 91*6 - £84© 


British Airways RUMOR rtOtl) - S32ft 
BrfIMl Alcan MnMm RjC 10M% Deb 


Corporation and County 

Stocks Na of bargains taefudeda 


London County 2%ft Cm Stt 1920** 
attof) - £23 (81*90) 

Hsuar London GoundMKft 6ft 90*2 - 
886ft 

teno l nglon 0 Chetoeafftayl Borough) 
11.15% Rad Stk 2008 - £80 <2Mr90) 

Liverpool Corp2»ft Rod SO* 1S23for 
altar) - £20 (8Mr90) 

3% Red Stt 1942** aflat) - £25 
(SMrflQ 

Suidmandnaraugti of) 1 1 ftft Rod stk 
SnS-EBBSft 


Banks and Discount 
Companies 

No. of bargains Mudad2S87 


UK Public Boards 

Na of bargains inducted 1 


AnsbochOffHenryJHdgs PLC9ftCnv 
Sutwrt Ui Stt 1998 - £70 (26*90) 
Auatotito A New Zeatend Sotting Go Now 
SA1f50%ro&TOq 50% DfrTB 3Q**0) 
- 147 (26*90) 

Bank of bebrai(Gwernor & Co of)7% Ln 

80(88*1 -088(21*90) 

Barclays PLCAOR (4:1) - $37% 8 (6Mr90) 
B ard q ra Bank PLC7%% Uns C*i Ln Stt 

BftftUraCapUiSftfiBBS -£82%* 
3% 

12% Uns Cap Ln Stt 2010 - £93% 

■ tfi% Urn Cap Ln SOr 2002107 - £117% 
Baring PLC8K Cum 2nd Prt£1 -77% 

muwo) 


Agriatturtl Mortgaga Carp PLC6%ft Dab 
SUc 82*4 - £78 (7M*ffl 
8K% 04b Stk 86*0 - £05 (71*80) 
7«ft Dab SOc 91*3 - £82(71*90) 
10%% Deb Stt 92/96 -£88 
Oyde Fort AutiWrtttBXhrt Stt -£24 
CBMrSO) 

4% end Stk -£28(SM *0) 

Port ol London AMttorttya%ft Stt 46/88- 
£50 (6Mr90) 


Cdbrflea ltttitvg) DM10 - DM60 
Kyora Bortc IdSha of Com Stk Y6Q - 
Y148SS9 

MMand Bart PLC7%% Subord Una Ln 
Stk 83*8 - £80 2% (7Mr9Q) 

10*% Sutnd Una Ln Stk 98*8 - 
£92% 


I Trust & B ana na CorpSha of 
Com Stk Y50 - Y8S© SO* 2* 1* 2* 
221X34© 

National wwmbukr Bank PLC7% Cum 
HI £1 - 81 S 

9% Subord Uns Ln Stk 1983 - £84% % 
5 

12%% Subord Una Ln SOc 2004 - 
£96% % % 

Schrodera PLC8*% Uns Ln Stk 9712008 
-Z75(5Mr90) 

Standard Chartered PL£12ft% Subord 
Uni Ln Stk 2002*7 - £91% ft % 
(7Mr90) 

TS8 Group PLC10K% Subord Ln Stk 
2008- £83% 

TSB HP SanwoT Bank HokSng Co PLC8% 
Uns Ut Stk aa*4 - £82 (SMrtO) 
Warburg (SOJ Group PLCCnv DM 28p — 


Commonwealth-Government 

No. ol bargains kidudad l 

Jersey QectrieSy Co LdSft Gtd Stk 2000 


Foreign Stocks, Bonds, 
etc-(coupons payable in 
London) Nad brago*»lneluded3a 
HungatyjnopuHe of)7%% Stta BdsfAsod 


Stk 8011 -00(71*80) 

10%% Dab SUc 89*4 - £89% (71*80) 
a*p*-*n*fcon Tobacco Co LdSft Cum 
HI Stk £1 -43 

6ft aid Cran Prf Stt £1 -57(26*90) 
Britieh Shoe CorpHdfl6PLC6%ft Cum 
PrfEI -88 

6%ft Cum 8rd Prf £1 -S4(BMr90) 

7ft Itoa In Stt 86/90 - £95 
anaah stdae LdOft (Mb Stk 86*0 - em. 

% (CUrSO) 

BrISah Steal PLCOd SOp - 135 8 ft ft 7 7 
% % 0288 K % 

ADR (Iftl) -82X78424 ft ft K 
British Sugar PLClOftft Rod Deb Stt 
2013 >on* 

Brio* Syphon MuMn PLCOrt 20p - 
166(26*90) 

Brawn A Jackson PLC10J$% COV Cun 
PrfEI -88(0*90) 

BrmmUotan) PLCSXft Sea Ln Stt 2003 - 
£55% 

BrartPLC7ftCnvUns La Stt 95/97- 
£702 

Buradana Iwwana* PLCIBX Una tit 
Stt 2007712- £102 (6MriN» 

Burton Group PLG wta eo Sub for Old Sha 
1981 -8 

8% Cmr Uns Ln Stk 1998*001 -£79% 
80K2 

CRT Gboup RjCChd lOp -73(7B*90) 
Cadbury Sc hw e p p es PLC8K« Uns Ln Stk 
94*004 —*78 

Cakd Group PLC7p Cm Cm Red Prf 
2009 lOp- 118 

Canadbm Overa Pack Musar UfCora Npv 
-R25K (7f*90) 

Canecaan PibbMb U4K Non-Cum Pit 
£Sdg NPV -35% (6M90) 

4% Non-Cum PrtCMarcb Trwwl) £SUg 
NPV -36% (51*98) 


lewft(Jolai]P ai giar aNp PtCJX Cum Prl 
Stk £1 -48(71*80) 

7%% Cura Prf 3fli£l -MCMSO) 

Lax Sendee PLCBftft Cum Hf£1 -87 
m*9Q 

«%% tka Ut sat 92*7 - £81% (21*90) 
UM Sdeneae Mameoenaf plcb% Cum 
OwRedPtfd - 206 s 12 (0*90) 
Loddned CorporaitaiSha of Com Stt $1 

-$35ft (SMrtO) 

London Park Note* PLC10%% 1« Mtg 
. Deb Stk 2000*5- £89% 90% (8M«n 
LanbpPLC7%% lax Mta Deb Stk 98*1 - 
£83(2Mr80) 

102% 1st Mg Deb Stk 9712002 - £87 
Looker* PLCSftCmr Cun Rad Prl £1 - 
7BtM9Q. 

Lew 4 Bonar PLC8»% »d Cun PIT Sk 

£1 -45(9*94 

low(Wnfl & Co PLC&75% Cum Cnv Rad 
WET -152 

LearefRobut H.) 5 CO PLCS7 J% (Nat) 
OnrCun Red Pit lOp - 38% (7M90) 
Li«a lndueMesPLC1Qft% Urn Lit SOc 
82*7 -£92 (fi*90) 


-nuahouae Forte PLDWWranU to at© bar 
ora -07 

1X5% Mfc Dab Stk 91*6- £98% 
Sl%SL U» SOc 95*000 - £75 (7J*9n 

UnigaH PLCS% Una Ln 88c 91*8 - £88© 
6%% Una Ln SUc 91 J98 - £73 
unaever PLCADR fW) - £2X38© S 42© 
5V% Una Ui Stk 9112008 -£»7 

S%uS Ln Stk 9112008 - £88 TO % X 
Union mtan u flon a l Co PLCB% Cum M 
30c £1 -51 

7% Cun Prf Stk £1 -80% 


Uttfsys Cup Com Stk 36 - £9.212121 
X3l 8182(71*90) 

Urtsed BbcuKsttUga) PLM% Deb Bfc 
88*8 - £78 


United SriantBe HMa PLC55ft CW Cun 
NOn-Vto Red Pit £1 -51S»*9Q 


McCarthy 8 Skma nC7% Cny Une Ln 

Stk 98*4 — £48 

Magnet Group PLC74P Mae lat Red Plf 

SOp -8 

Maria & Spanoer PLC ADR (&n> - $1X97 
(71*9(9 

7% Cum Prf £1 -80(51*901 
Money PU311»% Dab &catMB -£82% 
ft 3 (51*90) 

Ma ariO i PLC 10% Cure Prf £1 -S3 
(8Mr90J 

11%% oeb sec 2014 - S88X© Ob© 
Mecca Lalaure Grot© PLC7J5p (NeQ Chv 
Cun Rad PH SOp - 86 % 6 E 88 
11.8% Deb SeTreil - £87ft (01*90) 
Medan PLC Warrant* lo aub fcjcOnl -65 
70(81*90) 

ManzkrafJoM PLC9% Cun MCI -88 
MfcSandt Rwflo PUCOnJ lOp - 186 70 
Mkel CorporttioaCom Shs of NPV - £1.15 
MUaUdaN BaoMcOuppraaonSta o( Com 
Stk VSO- 38^0988© Y 100&S7© 
Monsanto Co Com 80c SZ - £85% 

Mount Chartotta h mab na raa PLC 1 0ft % 
1st Mtg Dab 8tk 2014 - £84% 

NCR CopCofn Stk 36 - 389*8288© 
7053812© 

NMC Group PLCWamnu to sub tor Sbs 
-738890 

N&M PLC&fip (Ned Cnv Cum Rad Prt lOp 
-106 

Next PLC7%-A* Com Prf £1 -57(9Mr90) 
7ft% 1st Utg DSb SUc 87192 - £83% 
(**90) 


Non-Vtg Red Plf El -51^1*90) 

Upton & Southern HoWhga PLCCrd 2ft> - 
18 28(8*90) 

VidbmPLC5%M(Nui-CUi4S8cE1 -46 

^LOMtfTAPrMTOSOpIPrfSlkEl - 
83(9*90) 

W^on MbattiN Hklga PLC7JSp 6*4 


WaBcar IStafl HUoa PLCOrd Sp -160 
WalkarpiomM} PLCOrd 5p - 47 (6M9Q 
Warner Hotoeya Ld6%« Cun WEI - SO 


O&CJnvertnant That PLCOnl 2Sp - 
240 (8MC90) 

CnkBl Oautag That PLC ora 2Sp - Sio 
ChB*en-a Medcal Ctart^ to* TMPLC ora 
£1 -72 

CKy of fteford kiwamant That PLCOrd 
he 8p- 46(0*90) 

Eawwrah kmaknent That PLC11»% 
oeb sac 3014 - SHft© 

Ort 2Sp - 13B78 
FJ C. PeCBc tonmant That PLC 
warrant! to wb for Ort - 100 ‘ 
mb H v oa nuc ton Co PLC72H Cnv Una 
Ln SUc 2003 -£95% 

Rmt Spantah to* That FLGWfenama to 
aU) lor Ord - 40 1 

FotWgo&Cd ktyftst Trust PLC4ftft> Pop 
Deb Stk - £38 (6M*0) 

Gartmore ena^ng Padflc to* Tat 
W W T ina in aub lor Ort -23 
Gartmora VWua tanamonta PLCZaro 
DWdend PrMOp -53ft 
Garaon bHaatmant ThBl PLCOrd wWi 
VMKM ^Wrt)(FpiRUWM*0)- 
98% 6 X 100 

German SmaDar OcTa to* That PtC 
Warrants to sub lor Old -148 
Glasgow boons Trust PLCWamants to 


10%% 1« Mto DBb Stk 2021 -£78ft< 
Sft(Sl»r9t9 

B% On* Una Ui Sac 80*000 - E183V 
(71*90) 


Plantations 

No. of bargains fcicfuded 11 


Vtatsc Group PLCOrt Ip - « 141 T ft 
wyevale Ger<km Cwmea PLCSSft Ma« 
"STcuitPraPrlEi -W8|6«*0) 

Xba-Vh«5n PLCOrd W3W5 - KOBS p M 

8 


Anflto-Eaoani RamsdOas PLCVHmnto 
to cub tar ora -23 
12%% (Ina Ln Sto 99*9 - £80 01*90) 
Baradin HKtaa nCGp - 25 (7M90) 
ChHngton Curparatton n.CDM 25p - 78 
Warrants to aub Cor Ora - 33 (6Mr90) 
9%% Cun Red Prl El -807(61*90) 
9% Ow Una Ln SUc 1999 - ££5‘4© 
Dunlop PtohfloasLOffb Cum Prf £1 -SS 
(Sl*90) 

task Kenneth Ka|vs RuHor PLC 3Qp - 
e»ft(6Bft9Q 

Rartang Sarong KU^ PLClOp - 70 
Skwepaa Para Rube* Batatas PLCStk 
EU-43t5Mr90) 


The Third Market Appendix 

Na. of bargains (ncjuCKli22 ■ 


Kramagraorac PLCW»rari» » at® tor 
Crt ol 3p - l (SMrSO) 

PddcSngtpn PLCOrt So -67 ft* ft* 8 8 * 
R%tnSaa99$ft %t7a»%3 


ompptng IfaalfcupalMlnctatodZSI 

Barassan d-y RSV Hon vig Shs NKS - 
NK418X 92020 


Wanw Hotoaya Ld6ft% Cun WEI - SO 
Warner-Lambert Co Com Stk 61 - 
$10487 (61*90) 

w«tmouofts(Mdgt) PLC8SC% Cub Rad Prf 
2006 £1 -81 

W k rariay Cameron PLC78p (Net) Cnv 
Cun Rwl Prl 5p - 83 (6Mr90) 

Wembtoy PLC78% Cm# Una Ln 88( 1899 


aob for Old -4 (71*90) 

Globe knsanant That PLC10% Dob SUc 
2018- £81 ft© 

11%% Cmr Uns Ln Hk 90*6 - £375 
Govstt Strategic tow That PLC9ft% Deb 
ffik 2DI7 - £78K ft (71*90) 

Handeraaii Hgasnd That PLCOrt wtoi 
WtstSOrd & lWn»WAL-23(a*® - 99 
Hungarian bwaetmnt Co LdOrd SOJh - 

$102(7M>90) 

Warranto to aub far Ort -£1B 
tovestors Capita Trust PLCSV% Cum W 
SUc -£50(21*90) 

Keystone to*e an >e« n Co Pbci1%% Oeb 
SUc 2010115 - £87 

Lsart Setaet kuaumant That LdPtg Red 
Prt (Lip UK. AeUw Fbnd - £1081 


Weettond Group PLCWarana to sub tor 
Ord -43 

7%%CrwCunPrf £1 -147 
7ft% Deb SUc 87*2 - £85 
Whkecroft PLC4.i% Cun Prf £1 -32% 
Wkkiey PLC8 l 76% Crw Cum Red 2nd Pit 
2000 £1 -66 

Vflktoaon 6 mddeapfldga) Ld9% Cum Pit 
Stk tiptoe Free To 30p) -87(SMr90) 
Wotaetey PLC10% Dob SOc 90*6 - £90% 
1% (5Mr90) 


NEC PLCVbr Ort 5p - $39 p 232 3 4 

PWtaaOor ft OrianW Steam Nav CoS* 
Cum PM Stk - £47 f&Mi90) 

Warrens <o purchase DM Stk - 120 
(61*9(4 - 


Utilfties Na. gi bargatoa totkntod23 


Rule 535(2) 

NacHufg3ln3inckKled34 

African CM PLCOrd Ip ' ™13 
Aenakumoied Metal Cora ILC54% nan 
Prf El - BL35 (5Mr90) 

Arsenal Foctbal Ctufi LdOrt £1 - £3400© 
a.K -w» Tt PLCOrt Ip - £0->3 (0Mr90) 
Gerrytiurst PLCOrd Ip - BL03(5Mr90J 
Computer SyMorai PLCOrd Ip 
- £0.0175 

Chum Housing Association Ld2H% In 
Stk - £12 (6l*9C) 

Ooipnin i n tern a tional LdOrd lOp - EOft 

DuKOTfvYafiMl £ GoodrfcSUJ PLC£1 - 
£22% 3% IfiMrSO) 

W atwn MOrta Co28% tod Prf 
£5 - SIS (SMrSO) 

Eccfeefeatiea (ncurance 0«cw PLC 28% 
Cum Prf £1 - Ea23(7MrtTO 
Exdiam PLCOrt 50p - £1.9 (5Mr90) 


Wrfght(JohnXWesvins) Ld4%% Cura Hf 
£1 -38(61*90) 


WWKtMffl Group PLC9^75% (Nat) Cum 
Cm Rad Prf £1 -iOO(6Mr90) 

Xarax CorpCom Stk SI -£3X851515 
(7Mr90) 

Yute Cabo 8 Co PLC11%% Cun Rad Prf 
1988/2003 £1 -100(51*90) 


I Oroui PLC8ft% Cnv Una Ln S8c 
98104 - £B8ft (7MT90) 

Nonk Data ASCtoaa re* (Non Vto) NK2Q - 
NK42%© 

Norttom Bngtoaartng toduatrtae PLC3%% 
Una Ln Stk 88*3 -£834 
Oran « Robtoann PLCB%% (Net) Cnv 
Cum Red Prl £1 -90(51*901 
PPG Hodgson Kenyon M PLCX79% Cnv 
Prf 9112001 10p-78(5Mr9Q 
PerOda Ckoup njCWlnanto in aub tar 
Ort -1© 

Paramount Comnmnicaflons too Com Stk 
$1 — £27% 

PutdMd Group PLC Cum Rad Prf 201OH3 
El -82 

Paridand Ttoc*©«dg*) PLCOrd 25p - 240 
(71*90) 

Patanon Zoclmrto PLC 10% Cun Prt £1 - 
9B(2Mr90) 

Pavfton Letours PLCOrt lOp - 56 6)2 
Pearson PLC 5*78% Una Ln 88c 88*3 - 
£50(5Mi90) 

8978% Una Ln SOC 6B1B3 - £70 (5M90) 
PBar BeetriesJ PLC7%% Una Ln S8( 

86191 -£89(71*90) - 

PKMad Garnar FLC9%% Cum Prf £1 -85 


Canaro toduMaa PLC8.75p OMdrod Cnv 
Cum Red Prf 20p -130© 


Hungary ^RepUOc Of)7%% 800 Bd8(A 
Lon 1908 Sett) - CBS (5M90) 

Angto Gm«> PLC 9M% Cn* Bda 1999 

ASOA Group PLC4«% Crw Bda 
2O02(Br£1000££SO0Q -£101 
Barctays Bank Finance CoLpersoyiLd 
10K% Sec Deposit Nts 1899 - Sia 


(XXL) Group PLCCnv DM ! 
7%%Cun Prf£1 -70% (71*90) 


Fargo £ Company Shs of Cent SBc 
-978.15(81*90) 


10%% Sec Deposit Ms 1995 - $105% 
ft 0*6© 

Blue Circle industries PLC6%% Subord 
Cnv Bda 2002 - ES3%©9© 

Boots Co PLC 9% Bda 1997 
(Br$9000A10000) - 398% % 

Boots Fhanee Ld6% Cnv Cap Beta 2005 
(Br ) -eae 

BrMOi Gas bid Ftaanca BV8%% GkMts 
199MBr$100a.f0000810000G) -993K© 
BrMsti Totecom Ftosnee BV8«% GMBds 
1899 (Br$SOOO£SOOOO) - $85% .58 
9ft% QtdBda 1998 (Br36000£50000) - 
$9945 

BrlBah Teta co mm m fcstions PLC 13ft % 

Nts 1993 (Br£100.l000&10000) - 
£99.15 

Cosrain Finance NV7JSK GtdRed CnvPrl 
2003 £1(CerB to BT) - 95%© 

Hnntafi Export erode Ld8%% Ms 1992 - 
388%%^*90) 

Ftoftsr (Atoarl) Finance M.V.9%% Gad Rad 
Cm Prf 2004 -£111 K (8Mr$0) 

Ganeru Motors Aec Cocpiutqfto PLC 11% 
MS 1991 - £94% 5% (6Mr90) 

Grand Mewopota n PLCBK* Subord Cnv 
Bda 2002 (BrtSOOO) - £91% (BM90) 
Mcfcaon CapRN Ld7% Cm Cr> Bdo 2004 


«Rert-03ft 
7%Crw Cap Bda 2004 
(Br£1 0008 10000) - £92% 3 8 
mactown Hldga PLC4%% Cnv Bda 20IB 
- E94K K (01*90) 

tom ma Uo nM Bank lor Hec £ DeviOft% 
Nts 1994 - £91% (2Mr90) 
tmoatora In Induaky Inti BV10% Gtd Ms 
1993(ftZ5000} - £88% % 

ItatyfRepubHc oQ8K% Nts 19»« -$974» 
42 

*%% Hto 1999 - $101 2. A 
10%% Bda 2014 (BmOOOOHOOOO) - 
£84% (81*90) 

Japan Devotopmara BmkSK% Old Ms 
1893 -E87% (2MrflO) 

Ledtrntn Group PLC6%% Subord Cm 
Bda 20O4(Brt1U0O£500Q) - £94% 5% 
(71*90) 

Land SeeurWes PLC9%% Bda 2007 - 
£72% (71*90) 

6«% Cm Bda 2002 -£79% % ft 
MkaublaM Cupor aa ow Hnance PLC 
FHgRate&uroMQdTannftts 1993- Y100 
(71*90) 

Nw Zaaland9«ft Bda 1995 - £84% 
(51*90 

NoMa Corporation Warrants id sub to* 
FroePtoaa-FM8JHia068.1 (BMr90) 
Obawe-Carleun(RoB Mun ol)9%« Debs 
1515*8 - $085% (6Mr90) 

Pentoaum £ Orianui Steam Nav C04Kft 
Cm Bda 2002 - £98 (7Mr90) 

Redand Rrranee PLC Zero Cpn Nts 1982 
- £72% 3 (2Mr90) 


Breweries and Distaierfes 

Na of bmaatna InckidBdew 
AHed-Lyonm PLCADR (1:1) - $7% 

5%% Cum Prf £1 -4752(71*90) 

7%% Cun prf £1 - 88 (5Mr9 0) 

8%ft Red Deb SOc 871B7 -E71© 

7%ft Red Deb Stk 88*3 - £82% 

(61*90) 

New 9ft% Dab Stk 2019 - £79* 

(8MI90) 

1 1 ftft Dob S8c 2009 - £94% 5 ft 
(71*90) 

5%ft Una Ln S8r - £43 (2Mr90) 

Bftft Uns Ln Btk - £48 (SMrSO) 

7«ft Uns Ln S8t 83*8 - £75 
Bass PLC 7% Cun Prt £1 -8t (5M90) 
8%ft Deb Stt 87/82 - £88 7% 

10%% Deb Slk 2016 - £839% 9b 
4%ft (toe Ln Stk 92*7 - £58 9 (SW90) 
Tftft Una Ln Stit 82*7 - £75 
Bern tova a m w n to PLC 7%% tins Ln Stk 
92197- £74 

Boddlngton Grot© PLC9%% Cm Una Ln 
Stk 2000*5 - £138% 9 41 
BUmat(HJ>JHdgs PLC9%% Cum PW£1 - 
90 (31*90) 

9%% 2nd Cum Prf £1 -83% 

GnaeneU WMUey PLC 8% Cum Prf £1 -80 
(71*9(5 

10ft Deb Btk 2014 -£80% ft. (BMrtKn 
7ft (ml Una LA Stk - E80 (71*90) 

8%ft tod Uns Ln Stk - £88 
Heevttree Himerr PLC11Kft>Cun Prf £1 - 
- 115ft (6MrflO) 

toun w il u ii e l Dtsdaero « VtotnaraLd 4%% 
Deb Stk 2002107 - £49 AMMO) 

8%% Una Lit SOc 871S2-E88 
Macxtonau Martin DtoOtortas PLCBr Ort 
28p - £19% (2Mr90) 

Ma na deM Brorory PLCOrt £1 -488© 
- M er ata n.Thompson- O-EwrOwd PLC4»% 
Red Deb Stk 1902 - £78 (81*901 
Sootflah 8 Newcastle Bro w ertee PCC4*% 
Cum Prt CJ -87(71*90) 

0425% CUm PrfEI -85(71*90) 

7% Cm Cum Prf £1 -130 2 8 

7.1% 1M Mtg Dab Stk 86*0 - £90% 7ft 

(TMrtQ) 

7.8ft IK Mtg Dab S8t 89*4 - £82% 
(81*90) 

Seagram DtatBaro PLC 12%% Dab 81k 
2012 - £97% (BMrflO) 

Vaux Group PLC7%% Deb 88( 87/92 - 
£93(51*90) 

10.78% Dab S8( 2019 - £84 ft. ft ft ft 


Carton Coramuntoarions PLCAOR {2r1) - 
323% 4 

CsmpBar ineShe of Cora Stk $1 - 
£38.181818(71*90) 

Channel Tumf I n v aa tme na PLCSp - 
116% 

Charier Oonaoldf d PLC^Br) (Cpn 61) 
-426 (SMrSO) 

Chapatow Raeacnuse PLCCW 28p - 
£15% 16% (21*00) 

Ckyvtakjn PLC8^ft(Net) Cm Cum Rad Prf 
£1 -1950 

Cram Parana PLC4%% Una LnSft 
2002107 -£48(71*90) 

6ft% Uns Ln Stt 2002/07 - £80 
7%« Una Ln 89(90/95- £77 

Costs Vtye9a PLC4^ft Cun Prf £1 -45 

CohanfAJ 6 Co PLCNan.V *A* Ord 20p - 


COoksan Group PLC 7% Cum ME! -63 
MM© 

Cooper (Frederick) PLCBJIp (Net) Cm Red 


Rnandal Trusts, Land, etc 

Na of bergetoe (netoded46Q 


Cun PkJ Prt lOp -80 
CUuneirids PLCTKft Deb Stk 80*4 - 181 
6%ft Uns in Stk 94*8 -EBB 
6%% Uns Ln Stk 94*0 -£72% 3 
7%% Uns Ln Stk 94*8 - £76 7 
7Xft Uns Ln Stk 200*05 - £89© 
Courtautds doming Brands Ld7ft% Cun 


Cocntautds CkriMngBronda Ld7%% Cun 
Prt Stk £1 - 60(5Mr90) 

Cocatwee Group RCWanam to aub tor 

ora - 2 %. % ft 

1075% (Nat) Cm Cun M £1 -88 9 72 


Portals Htoga PLC9%« Cm Una Ln B* 
9*2000 - £195 74 5K (0Mr90) 

PoweQ Duftyn PLC4S« Cum Prt SOp - 
20 

r oweroc ro ai toawirttona PLC 13% Cm 
Une I* 8* 1996 -£878 
Ouaans MoM Houses PLCIOftft IK Mtg 


Dab SOc 2020 -S80K ft. (7Mi90» 
ILBAJOdge PLC9% Oun Prf tl -78 
12% Ctw Uns Ln S<k 2000 - £75 

iJSSSm Una Ln 8* 2004/00 - £30 

SftUne 1* Stk 90*004 - £74 
Race! Dacwonkai PLCADR (fcl) - $7.16 3 

Ideal T ata co m PLCAORfiai) - $81% 
Rank Orgartoadon PLCADR (Irt) -$12ft 
(71*90) 

Ro*a Harts McOougOi PLCO% Cura W 
PrfEI -54 (51*90) 

8%% Une Ln Stk 90194 - £82% 

8%H Una La 88(91*5 -£824 
Ranaoaoe WjCB PWp (Net) Cum Cm Prf 
1Z5p -93©^^ 

Ratnara Group PLCADR ffcT) ^ $1 1* 

C^Cm Cum ton-uig Had Prt 20p - 
97ft 8 

..BecMtJLjCoimanJPLCflftJSUnMEl.-s. .... 
40 (71*90) 

HedOnd Fhueca.NVBrma to aub lor Ort 
.. ol Redbod - £496 89*90) 

Reed totonudon* PLC8X% CUm Red m 
£1 -48(71*90) 

Rencto PLC7%% fold Dab S9r 93*7 - 
£71 (81*90) 

8% 1M Deb S* 91*8 -£789 (71*90) 
RMurta KC5X» Cun Pld 75p -30 
(71*90) 

Rodmero Grocp PLC7^9% Cm CUn 
Red told Prt £1 -81(71*90) 

Rubsroto PLC10%ft Una Ln SOc 9Q*S - 
£89 (2MrflO) 

RegJT Gropp PLCO% Una Ln SOc 93*9 - 
Noaeo9MBcandart PUC6u75% Cun Cm 


CMg 6 Rose PLC 5% Cum Prf S8c £1 - 
43(58*90) 

Croda tatomeoonal PIC6 l 9% Cun Prt £1 
-71% 

B*ft Cum PrlEI -80% 

Crosby WoodBeld PLClOft CUm Pit £1 - 
80 

Oyautoie Hkk» PLCSXft Cm Une In 


10.78% Dab S8c 2019 - £84 ft. ft ft ft 
(71*90) 

11ft% Oeb Stk 2010 - £91% ft 


(71*90) 

WVtoeyAtann 8 Truman HMga PLCSXft 
todOabSHi -230(9*90) 

4«ft Rad Dab SOc 88*8 - £75 
0% Red Deb Stk 09*4 - £80 (7M90) 
0%% Red Dab Stk B7/90 - £95 
7% Rad Deb Stk 88193 - £82% 

10%% Red Deb Stk 90*8 - £91 2 


6ft% RedCmFrt 
2O0BE1(BrSta1OOO81OOOO} - £85 
(5Mr90) 

SOnrtwy (J) (CaplHft LdSft Cm Cep Bda 
2004 (BrES) - £104% 6 ft fOMtSH 
Scottlah 6 Neweastia O roweria a PLCSXft 
Bda 2008 - 275ft 

Stauto Estates PLCOft Cm Bd* 2003 - 
£98% 7 

Snath a Nephew fl aa nciain d Cos PLCdft 
Cm Bda 2002 - £96% (81*90) 

Smith & Nephew Ftoanoo N.V.6%% Old 
Red Cm Prf 2004 (Br) - £103 
Sweden(Klngdom of)fi%% Bda 1984 
(Bmoooooo - T9331 
9%% Bda 1998(Bi$500088000Q) - 
$88% 93 

Teen PLC 4% Cm Bda 
SOOMrSI 00085000) -£115(71*9(9 
THORN Bril capital NV6ft% Old Red Cm 


(8MI90) 

SKft Una Ln Stk - £40 1 


Bftft Una Ln Stk - £80 (51*90) 
Whitbread 6 Co PLCB Ort 25p - £12£ 
(71*90) 

4%ft 2nd cun Prf Stic £1 - 40 (0Mr9(J) 
4%% Red Dab Stk 98*004 - £50% 

SllftBd Dab S» 87*2 - £88 (7Mr90) 
7X% Una Ln Stk 86*1 -£90(21*90) 
7ftft Una Ln Stk 96198 - £88 71 
7ftft Urn Ln Stk 8812000 - £73 
10K% Uns Ln S8c 2000*8 - £90ft© 
Young $ Ooft Brewery PLC 9% Cun Prt 


Commercial, Industrial, etc 

Na of beipaha todeded13297 


OAKS Stopaon Group PLCOrt 26p - 
£18£(2M«0) 

ORG PLC7ft% Uns Ul 60C 88*1 - £95 
(5M9Q) 

DOpB«^njC4^G%CUmPrt£1 -88 

DavaraortKnbwe a PLCOrt 1 0p -400 
(M*90) 

Debenhama PLC7Xft told Dab 89c 91*6 
— £78 

SKft ItoaLn Stk 88*1 -£80*1*90) 
7ft% Une Ln 8© 2002*7 - £84 
Dene PLC42ft cun i«nf£l -60 - 
(»*90) 

7X% Oeb Stk 85190 -£93K© 
lOftft Oeb Stk 05*0 - £91 (2Mr90) 
Dowty Group PLC7% Cm Cun Red M 
£1 -97 % ft 8-09 
7% Une In Stk 88*1 -£80 
BIAPPLC7ft% Deb SOc 88*1 -£92© 
Egerton Thai PLC7ft Cm Cum Red Prf 
£1 - 120*1*901 

BBoM(a)PLC7%5wCUnRedPrt£t - 
85(51*9(9 

Bewtefc PLCSft cm Cun Rad Prt 92*4 
£1 -170(51*90) 

Enrafcw Starae Group PLCSXft (Mb SUc 
94199 - £83 (5M90) 

Gen Disneyland SyCA-She FRIO 
(Depository Recafcxs) -103 1082 
1038 1035 10ft 104 1036 1047 $ 
1732 17% 

She PRIO (Br) - FR98L16 3 % %9 
a eo pm Home Products PLCSXft Cm 
Cun Rad Prt 2008/11 £1 - 70 
Btrotonraf PLOEuetonwl SAUHts (1 
S’LC Ort 40p 3 1 ESA FRIO) 09v) - 
FRS6 (71*90) 

IMto (Sfcorou tasertmd) - FR54J325 

Evered PLC113SP Cun Red Prt 2008 lOp 
— 98)5 

Brads Graip PLCBft Cm Una Ln S* 
03*8 -£127 

FWmtABMrOanup PLCAOR (10r1) - 
$18% 

Raona PLCAOR (4:1) - $21.15 % (71*90) 
5ft% Una Ln 3Mc 2004*9 - £56 (7M*0) 
Fluor CorpCom »L®5 - $43395© 
Fobettofsnwflonrt fftCSft Uns Ln 9fk 
88*3 -£78(5Mr90) 

FoOns Grrav PLCOrt 6p - 85 
Foeeoo PLCSXft Cm Rad Cura tort Prt - 


Authority (iiwMtiiiante PLCOft Cm Une La 
S tk 2008111 -£40 7(71*90) 

Bare* GJttord Tactaratogy PLC warrants to 
aub tor Ort -11(01*90) 

British & Otxnmo n w ss Wi tfidg* PLCTOftft 
Une Ln Stk 2012 - £52 3 (0*90) 

Daly Hat & Goner* Trust PLCOrd 50p - 
£57 

EFT Group PLCWarrants to aub lor Ort - 
s 

F 8 C Enterprise That PLCSer B 
Warrants to to© tor OM -6 
Warrants to sub tor Ord - 10 (0Mr9O) 
Brat Dabantue Fi na nce PLC1 1.125% 
Severally Gtd Dab S8c 2018 - £87%© 
Rmt National Finance Com PLClOft 
Subord Una Ln S9c 1892 - £89© 

Rve Arrows CMe Retd LdPlg She $001 
-S8ft(BMl90) 

Warrants u aub for Ptg Stw -$3%© 
VMtS (5 Ptg She 6 1 mrranQ - $47 
Forolyi 6 Col R eserve Asset FUnd Ld 
PtQRedPrf 9035 a C(U8S Banda) - 
$13347(51*90) 

PigReUrt 9035 a HE Storing Bond* 
-£11.0138 

PtgRedPrf $035 a RDM Bond* - 
£3312882 

PraRstiPrfSXOS Cl M(U8 EquMas) - 

G.T. Ctieaowtti Ftovi LdOrd $031 - 
99X(7Mr80) 

- UMta (5 Ort & 1 Warrant) - £9% 10% 
Greece Fund LdShe $031 (DRa to 8l) — 
$1850 1050 1900(21*00) 

Depositary W wro t rt a to aub far She - 
$178(21*90) 

GOnm Fight GtobK Snagy FUPto 
Rad Prf SathlGratm Bond FtmcJ) - 


cm Uca Ln Stic 98*9 - £80© 

London Americat Venturas That PLC4% 
Deb Stt Red -£34(81*9(9 
Martfci Currie European tovTstRjC Units 
(5 Ort 3 1 Wrt) (RLA32G/9CB - 60S 10 
Merchants That PLC4% Perp Dab Stic — 
£88(0Mr90) 

Merito tot Groan tor Tat PLCOrt 2Bp -82 
2 

Monkatovaetmant That PL01 1ft Dab Stt 
2012 — £88% 7X. 0Mr9Q) 

Murray MemotonK That PLC4ft Deb 
Stk - £30 (29*90) 

New Guernsey Securities That LdOrt 25p 
-80 

Rher Rate & Gen Invest Trust PL£4ft 
Deb Stt tad - £36 (8Mr9Q) 

Scottish Citiee tov Thai PLCOrt Stk 2Sp 
-680 

Scottish Eastern tov That PLCSXft Dob 
Stt 2020- £78(0*9(9 


America* to lh n i i uiui Tech. CcrpSha of 
Com Stt $1 - $60 ft© 

CESC Ld Equity RulO - 37 (0*90) 

FH. Groop Inc She of Com Stt SADI - 
$325169© 

GTE Corporation Com Stt 90.10 - 
$81X7902(21*9(9 

Meraey Oocks ft Harbour Co6X% Red 
Dab Stic 96*9 -£70(64*90) 

US WEST JncSha ol Com Stt ol NPV - 
$80© 7038788© 


FtigMsparas PLCOrt 10p - £10* p»*9(9 
GJ4J. Becarortcs PLCCrd lOp - CMOS© 
Gander Rtvor Rasouroas PLCOrt Bp - 
£0.14 (2WrSO) 

Greeneter Hotels PLCCrd lOp - £058 
Guernsey Gas UgM Co LdOrt £1 - £8.1 
(7Mr90) 

Heytor Brocwank PLCOrd 10p - CD35 
tZM*BQ) 

Hydro Hotel E as tbourne LdOrd £1 - 
£4.15© 

Jersey Gas Co LdOrd £1 - Oft (71*90) 
LtoMrie Group PLCCrd £1 -£22% 

La Rcttfe Stores LdOrd £1 - £39 
London Wall Htdga PLCOrd £1 -£33 
334 

mim Britann ia mtamatienal La Japan 
Inc om a S Growth - £2.098 
Manchester Unned FocAbeti Club LdOrd 
£1 -£28(21*90) 

Marred Hldgs PLCOrt lOp - CM1 
(71*90) 

Muetertb* Group PLC9Xft(i*al) Cum Prt £1 
-£0.72(21*90) 

Ncrti Wear E x piration PLCOrt SOp -28 
Paramouit PLCOrt 2J5p - £0305 (7Mr30) 
Park EsbrtesOJverpoaqLdEI -E3A2 
(8MT90) 

PtitoncrMf PLCOrt lOp -£13122 
(61*90) 

Rangers Foettial Chib PLCOrd £1 - E0S 
Sopcots croup PLC 10%% 2nd Cum Prf 
£1 - £0.82 0.8S (7Mr90) 

Saxon Hawk Group PLCOrd £1 - £0% 0% 
5% Cnv PrfEI - £0.3 03 
Southern Mewvpgiare PLCOrd £1 - 
£33© 

ThwettoetOanlaDt Co PLCOrt 25p - E23 
235(51*90) 

Weetabtx Ld*A* Non.V Ord 25p - EB 
(7Mr90) 

Wyrmstay Properttoa PLC2SP - £135 1.88 
Ya»a Bros Wine Lodges PLCOrt 23p - 
£2% (81*90) 


Water Ng ol baraktoa hgatadtOB 


Mortgaga 6 That PLC6-12ft 
ad tot Deb Stt 2028 - £92 


8cottian Na tio na l That PLC8% Cun Prf 
£1 -60 

10% Deb Stk 2011 -£84(61*90) 

Shtree toveeenent PLCfttorrants to sub tor 
Ort -403(61*90) 


NU Kant Hoktinge PLC warranto to eub 

_ tor Ord - 80(71* 90) 

Briatei Waterwoiki Co 
43ft(Rm^nUriax)Cor«i Ort Stt - £400 
(21*9(9 

East Anglian Wator Co33ft(Ririy 
5 ft)Cona Ord Stt - £350 {85*9 0) 

Eato Worcastarstora Weserworka Co 
23%(Fn*y 4%yi941)Prf Stt - £320 2 
Essex Wtoar Co 10ft Deb Stt 92/94 -£90 

(21*9(9 

Folhestsoe $ OtoBia Wear CoSft Pap 
Deb Btt -£33(9*901 
MU-Soutiwm water Co 2-48ft(F»rty 
8%%4Parp Prf stk - £320© 

North Sumy water Co9ft% Red Deb Stt 
941B8 - £82% (8Mr90) 

Rktonansworth Water Co33ft(Fmiy 
SftjCona Ort Stk - £1200 (5k*S0) 
South Bwncrtssara Waterworks Co 
43%(Fnriy 7%)Ort Stt Ctass A - £700 
(81*919 

York Waterworks Co Cam Old Stk 
43ft(Fntiy|% Mad- £1200 f6Mr9G) 
S% Oeb Stt(lrrt) - £30 (7Mr90) 


TR City ol London That PLC 1 1 %% Deb 
Stk 2914 - £88% 9 90% QSMrtH) 

T.T. Hnance PLC 11 5118% GUI Deb SR 
2018 — E84Rti 5ft (SMrflO) 

Throgmorton That PLC12 8116ft Deb SOC 
2010 - £96 (SMr9Q) 

Dtui. l u e atiuu i n That PLCOHft Oeb 
Stt 2012 - £72 ft % (71*90) 

Ventage Seeurklee PLCWarranta to sub 
tor Old -71 

Wk*i Inves tm en t Co PLCOft Deb Stt 
96/08 — £74© 

8%% Dab Stt 2010 - £8BX 


MisceBaneous Warrants 

Ng ol bergatoa IndudedO 

MtottolaM Hnance toti plCft-se 100 
Index Warrants 1901 - £42044 (SMr9Q> 
Satomon IncHKSCaSWta to purChOTOShs 
HK Tetooom Ld - SHI 31 


USM Appendix 

Na al bargains Inckidai 


Unit Trusts 

No. ol bargains I 


M3 G. Amartcen Omatiat Pa's Rmdtoc 
Urrito -80$ 

M3 a European Ohktood Fdndtoo UMta 
-82.1 

Accurt Untie - 81 (81*00) 

M3 GjQold 8 Qanerrt Rmdtae Unba - 

Ilia Sitolmmonal kraoma Raxftoc Units 
-72X8.7 

Accum Unba -883 (BMrtO) 


$2856 (0*90) 

Pig Rad Prf SCLOIfUSS Bond Fund) — 
$2135(81*9(9 

Pig Rad Prt $aoiEGfobaf ErpOy Fund) - 
$81.73 (61*90} 

Hatola Hofattqs AAWU to tototar ‘ArffB- 
— £12 

IBI Gldbal Rjnda LdP© Rad Prt 


I toooma Raxftoc Units 


Mras - Miscellaneous 

Na of bogatoa todudad28B 


AOG Group PLCOrd 5p - 15 ft » %tS6 
AmBrit kti to f o nal PLC9ft Cm Una In 
Stt1996 -£82(51*90) 

Ato m i c R aaotacaa PLC Wa rran t a to kb 
tor Ort -1 

BLP Qrou)»PLCBp (NaQ Cm Gran Bed Prf 

BartaKoKknga PLCOrt 10p - 167© 
Bacfcanh a m Grocp PLC warrants to aub 
tor Ort -23ft (71*90) 

9% Rad Cum Non-Vra Pit £1 -88 
©MO 

Btoec todueWea PLC 83% Cm Una In 
80(1991 -£200(5MrtQ) 

Com Beach PLC73p (Neq cm Gun 
Rad Pit lOp - 64%© 5© 

Darby Groip PLCOrt 6p - 93© 


RULE S3S (4) (a) 

Bargains marked In socuritloti 
where principle market lo outside 
the UK end Republic of Ireland. 
Quotation has not been granted fan 
London and dealings are not 
recorded In (tie Official List. 


Amt. FomxUlioc In* AS 1515 (3.3) 

Boral Ort Stk AS3 639 lb 3) 

City Dwetopmenti 0.0825. SS3J4451 (73) 
Cons. Modoertonttfis SO. 97 
Emo Hill Gold KIims AS0.0667 
Futurts Carp AS0.281 <6J) 

Howl Cora S 15.9.16. 254 (53> 

HlgtoeM Slcvt & Vxnatiiiun R1&3 
Kentoae tntvmaliosul S 24.12b4 (73) 


Ki iHig hstl no UfiabmUl Bcrkrt Ort M53.4 


$0.01 (Storing Shs) - £193 
Pig Rad HI $031 (USS Sh© - 


£2038082$ SMrflO) 

Pta Rad Pit $031 (Managed Stta) — 


INVESCO asm PLCWto Tb Subaeriba tar 
Ort -82 5(BMr90)' 

tachcape PLCSftft Cran ftodfif 9002 Ct 
-79(56*99) - - • 

10%ft Una Ln Btk 90198 - £88% . 
(51*90) . 

12%* UM In 8tt 98198 - £87% 9SK 
(51*90) 

to« Stock Exdonga of UKSRap rt hrLd 
7% ft Mtg Dab nc 90/95 - C75 ft ' ’ 

tvory s Sum Atiaa FisidSha of HPVUepan 


A aqtaq—Md Hnenctol Inva PLCV Wran to 
to si* tor Sha - Oft. i (81*90) 
AaarootooOomBttNPV -S29X© 
makW Mkring PLClOp -33(51*90) 
Botswana RST LdPu2 -90(7Mr90) 

Da Basra Canaotttoert Mnaa Ld Did 
R035(Br) ((ton 84) - £IS3 S 22X 223 
2285 22% 223 223S 23 23% 23% 
808446 3435 34% 34% 3438 S43 SB 
H Oro MtotogS D rptanOlow Co PLCOrt 
10p -9B0(BMi9a) 

Beeps Mhanto Group PLCOrt 20-79 
Horthchart toatoa—a LdH 0.10- £0305 


may warren Htoga PLCVar Rats Cm 

Una Ln Stt 1906^ £94© 

Grata Mew PLCOrt 2SP - 293 (5MT90) 
Hewttroe Browtoy PLCA- Urn V© Ord 
25p - £12 (BMrflO) 

Mktond 8 Scottish Reeauraae PLCOrt 
lOp - 18790 

HowW njCOrt 5© - 93 4 6 7 


■ JBpfNel) CmctanftodSha of PM Gtt 
3010 - 105© 

Rom Owp PLCNbw Ort Iflp - 180© 
Gavege Group PLC83K ptog CUn Red 
Cm PrfEI -49© 

BetocTV PLCOrt Ip - 12 
SheMoedones PLCOrt 2Sp —90' - - 


Kulkn Malaysia Ord 43* (£>4) 

Lavrtcr (nuraaUoral 512.75 04) 

Malaysian Alrflar Systora M 59 34 72 (73) 
Malaysian PUflUUom 30* 163) 

Munay & Roberts Hldgs R25M24.5 (53) 
National Elictronlcs (Consolldetcd) 3.4*123) 
Nlaghri Minton AS2.991 
Naraeda Inc til* (733 
Nlidorf Computers S153.75. DM2623 03) 
North Flinders Miner AS3.1248 
OU Seech 34350.797,0.8 
Oihurt A50.21 (73) 

Overseas Ctim Bankfara Corp 55133 5 
Rn Gold Cop £1.45 (63) 

Srtangor Properties M £3.08305 
Stop ap ore Land £4.7,5514 6 


(vary 5 Stme Atias Fund Sha of NPV(Japan 
Ponfottri -893(0*90) 

Sha Of NPVjaertog Parttalo) -£1367 
(3Mr9Q 

Ko iea F unp a Ra id LdShegDB to Bd 
$0.10 (Cpn 3) - £3378 8600 9828 


Nohhctmt htonena LdH 0.10- £0305 

m?g^PLC««LV,C-. Pit 
£1 -4* 

SJft-B-Ctan PrfEI (Reg) -40(71*90) 

Manes - Sou&i African 

Na ol bogtoa todtodadOS 


Sly Urn Export!) fX98* (73) 

Tal Chcong PrOPetla 28 tsjy 
Vaaigm AS2.7W04.2.7MS7* <53) 

VuttJB Ml Derail AM.2S1 (63) 
WeftlMd Minerals 67*70 


Hod Rf - 70 (71*90) 
CGeomShs at Com Stk at l 


Ld Ptg Rad Prt Ip - 1923 (SMrtO) 

Mtiri Brituwtia Jersey Gtt Ftotd LdP© Rod 
Prtlp-1547 . 


SD-Sdcon PLC8M Cm Cum Rad Prf £1 
-130(01*90) 


Matoyatoi Stnator Cos Fund (Cayman) Ld 
Ort 9031 - $9% 10 10 10% (71*90) 
•tonanta to ai© tor <kd -$*% (56*90) 
M a nto Fund (Cayman) LdWg Rad M 
|QXi -38 

Mercury tatamrttanrt tov Thai LdPta Rad 
HI Ip (Reserve Fund) - £493814© 
Msra sntoa OepkaMioe Tat 2001 PLC toe 
8hs£1 -182 3(21*90) 

NOtoMl Hama Loans Mdga PLCOrd 1Ef) 
- 118 % 6 720 
73ft Cm WEI -80 
Od Court Currency Firnf LdPto Bad Prf 
jOLOtgautacha— fo - DMfflf ai 
(21*90) 

OkJ Court totorn a aonel Ttoaaraaa LdPlg 
Had Prt $031(US$ SM) -$47383 

‘ 

Praea cto hva a toanl Co PLCOrt lap - 
100(86*90) 

Quadrant ta ar cra M e ntal FUwd LdShe 
SaiOfEuropeon She) - £1379104 
(5**90) 

Sha $aiO(toa Bond SMi - £0581184 
(N*H 

Royal that Government Secs Fkmd LdPH 
Rad Prf Ip - 5253$ (56*90) 

Schroder Japanese warrant Fund Ld Shs 
' $031 -$3% 

Scottish Aslan tavaatmant Co Ld Warranto 
to sub tor Pig She- $4% 

Sacond Merest tovaetownt Co PLCSftft 
cm Itoe Ln Stt 1994 - £94 (86*9Q) 

8hip Mortgage Finance Co PLCSft Red 
Oeb Stt 91/98 - £80 (86*90) 

Stem Sm a ll * Cb ra pan toa Ram LdOrt 
$031 -90718(9*90) 

Stow Darby BwhadSM 030 - 89 
Srntih New Coral PLC 12ft Subord Une Ln 
Stt 2001 - £72 

TR Worldwide Sbategy Fund SkwvShs 
NPV (North America Raid) - 124.73 
(Sh*90) 

She NPV^QJKSpechl Oppant a tidee 

Shs NPV (MuttLCurrancy Band Rsafl - 
1183(26*90) 

Thai toveatment Arad LdPlg Red PM 
9031 -912 

Rwl Prime Raid LdPto Rad Prf $031 - 
$2648418© 2831798© 


Wwrares to sub lor Ord -18 
fTnrtti 6 Oeaielti Co PLCADR (3rt) -$7 
.134763% 

8ft Cm Itoe Ln Stt 2018 - £38% 
(76*90) 

Sandaraon 6k a r ay8nd e © Bd g© PLCOrt 
SOp -190(2Mt90) 

Scantronlo Htoga PLC 535ft Cm Cum 
Red PrfEI -20710(9*90) 

Sow Group PLCSft Uns Ln Stt 88/98 — 
£$2(SMr90) 

Sears PLCTftft Cun Prf £1 -85(51*90) 
7% "A’ Cum Prf £1 -86(5Ur90) 
12%ftCUnPrf £1 -100(56*90) 

7%% Uns Ln Stt 92/97 - £73 (71*90) 


Sft une Ln Stt 82M7 - £73 (71*90) 
or Emtoearing Groip FLC93» Une 
i Stt 91/98 - £88 186*90) 


120 (19*90) 

10ft Cm Uns Ln Stk 8*98 - £120© 


Prf 2004 (Br£5000) - £103% 
auger House PLClOftft Bd 


ThdOg* House PLC 
£80% ft 

Untied Kingdom Fhg i 
(Bt$10000S50000( 
Untied Nmwpe p ara < 
Each Prf Sha -Cl 


10%% Bda 2008 - 


- 389.88 (76*90) 
aptial LdVft Gtd 


AAH HkJgc PLC4J2ft CUn Prf £1 -62 
AB8 Kent PLCSft Une Ln Stt 88/98 - 
283ft (2Mi90) 

ABILetawe Grow PLCOrt 1 0p - 1223 
ADT LdCom Sha $031 (Restricted 
Transfer) - £13 132 
ADR (10:1)- $31% ft 2 % A 
ABC! Ld5ft% Cum Prf R2 - 25 (61*90) 
AMEC PLC 18ft Una Ln Btk 1982 -£100 
(66*90) 


encty Howls PLC4%% cm CUn Rad 
PrfEI - 100 (81*90) 


9ft Cm cum Rad Prf £1 -177(86*919 
7% Cm Clan Rad PrfEI -104(06*90 


GKN (United Kingdom) PLClOftft 
Dob Stt 90M6- £91 ft© 

General Seetrie Co PLC7%« Uns Ln Stt 
87/92 - £85 

7ftft Une Ln Stt 88/93 - £86 
Gestetoar Hktos PLCNontotBrg CULS 
umta IBOpmuPd-aeGMO - 84 6 5 6 
10ft cm um Ln stt gams - eiio 
Glaxo Group Ld7X% Uns Ln Stt 85/96 


Sterling Issues by Overseas 
Borrowers 

Ng ol bergalna Included 36 

Aslan Devetofxnent Bonk 10%% In 8tt 


Albrtgbt « vreaon 138ft Oeb 8tt 87/82 - 
£84% (66*90) 

Mean AkvnMura LdCoai She of NPV - 
$2036 

Atexandera Hdgs PLCSftft Cum Prf £1 - 
71 (BM90) 

Alaiton Qaup PLC63Sp (Net) Cm Cun 
Red Prf lOp- 99 100 

Atited Partnership Group PLClOft GUra 
Cm Red PrfEI -l2S(8Mr90) 

Anglo Untied PLC Cm Red Prf 1 0p - 07 

AimfectricfHidgs) PLCOrt 5p - 105 
© 6 * 00 ) 

Asaockued British Engtoeertog PLCASft 


llftft Ln Stk 201S(Rag) - £91% 
(©*90) 

133% Ln Stt 2010 -£108(86*90) 
Credit Ponder Do Franoe 

10Vt%GtdSerLnStt2D11,12,13.14(Raa) 

- £85%© 

14Xft Gtd Ln &tt 2007(Rag) - £11* ft 
% (21*90) 

Denmark(KJngdom of) 13% Ln Stt 2006 - 
£102 

BecMdta de frtnee12%% GM Ln Stt 
2008(neg) -£103 

llftft Gtd Ser Ln Stt 2OO9/120Ftog) - 
£96% (71*90) 

European kweannem Benfcflft Ln Stk 
2001 (Red - £76% ft % ft ft ft X 
9%% Ln Stic 2009 - £80% ft *ft ft ft 
ft 1 

10K% Ln Stt 2004(Heg) - £88% 
lift Ln Stt 2002(ileg) - £89% ft 90Jk 
(7Mr«D 


Bhcprtia Group LdOrt 5p - 208 
Skflaw Group PLC7%« Une Ln 86c 

2003/08 -£8106*90) 

StaOft Engtoeertig PLCOft Cun Rf£1 - 

7JM%O0i Red Prt 92/97 £1 -85 

9Kft Deb Stt 92/97 - £82% (21*90) 
Skdar PLC7%ft Cun Prf Cl -85(26*90) 
600 Group PLCaiBft Cum PrfEI - JO 
Sk to Ch fey PLC43ft CdW Ptf £1 -146 
SfcspbyfH.CJPLCOrd 25p - 486 (86*90) 
Smith (W-HJ ©oup PLCnB* Ord IQp -80 


SOp -38% (6M/90) 

lymrad Inte ma tional PLClOftft Une Ln 


Stk 94199 -£87 8(71*9(Q 
Ge ra dheed Group PLC7ft Cm Cum Had 
PifCl L BG (71*90) 

Goodwin PLCOrd 10p - 24ft 
©and Matropdttan PLCOft Gun PrfEI - 
48 06*90) 

9%ft Cum PrtEI -80(56*90) 
tteal Urtirarad Stereo PLCSftft Red Itoe 
in Stt - £46(21*90) 

Bft» Rad Una In Stt - £54 (76*90) 
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LONDON STOCK EXCHANGE 
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the pound 


A FALLING pound, seemingly 
reflecting wider international 
concern with the UK . Govern- 
ment’s electoral prospects in 
the face of increasingly riotous 
public opposition to changes In 
local taxation, brought a sharp 
reversal of fortunesan the UK 
stock market yesterday. Early 
gains were wiped oat as ster- 
ling «wn» under pressure *wH 
UK Government bonds 
extended the day’s losses to 1% 
at the longer end. « 
political concern was fos- 
tered by a report in a British 
newspaper that some Cabinet 
Ministers had considered oust- 
ing Mrs Thatcher, the Prime 
Minister. The rumours were 
firmly denied, but not before a 
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of bogus reports in the 
that. the- Prime. Minister 
bad. resigned. 

Equities opened firmly on 
the backof a £4Sm buy pro- 
gramme and a sizeable "buy 

order left ov ernight by a US 
mutual fimd. But a ld-point 
Footsie gain* was swiftly trana- 
lated into a 17-point fall as ster- 


ling crumbled. However, 
although Seaq volume jumped 
tq 549Jm shares from Thurs- 
day’s 436.7m, traders said that 
sefiiag pressure was not heavy. 
Share prices were falling on 
nervousness as international 
in ves to rs bached away. 

The UK market fried to rally 
again towards^ the dose- but 
was' discouraged by a dull 
opening on Wall Street. The . 
toal reading stowed the FT-SB 
Ttytmr with a. day's fall of 16.7 
at 2^31^ which re pr es en ted a 
return; towards the lower end 
of the current trading range of 
2#».to 2m . : . . : 

Testerdav marked the 
of the currant equity account 
and the opening of fire trading 


period which spans Budget 
Day on March 20. This week 
has seen the Footsie Index 
shed 20,5 points (09 per cent). 

'-The downturn has mirrored 
Hie fall in sterling (see chart) 
sparked off by poor showings 
by the Thatcher Government 
.in UK public opinion polls and 
then by the display of public 
opposition to the government's 
local taxation proposals. The 
- equity market has not always 
following sterling's progress 
slavishly, but it has seldom 
been able to ignore the pound's 
‘ over any protracted 


KLeinwort Benson, notably 
bearish on the UK market in 
f wi h mirt to many other securi- 


ties houses, _ 

to “sterling and politics" as 
new factors supporting its cau- 
tions stanen County NatWest, 
however, commented that ster- 
ling was significantly lower at 
the end of December without 
prompting the dreaded 
increase in UK base rates. S.G: 
Warburg stiff believes that IS 
per cent wiH prove the peak for 
base rates, bat adds: M The 
prospect of an early cut (In 
rates) Is virtually non-exis- 
tent". 

Most strategists in the Lon* 
don market remain relatively 
bullish, with UBS Phillips & 
Drew this week predicting that 
the FT-SE Index will reach 
2^500 by mid-year. 
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Berisford 
higher on 
bid talks 


Berisford International, the 
sugar and property group, 
jumped almost 30 per cent yes- 
terday following an unexpected 

Bnnnt m rwntait tiwt it yaa in 

talks which could lead to a hid. 
The market was given a fur- 
ther surprise when Mr 
Ephraim Margoilies, Bern* 
fonTs chairman, announced he 
had resigned. 

Berisford was already 8 
higher before the announce* 

inwnt, and than jumped a fur- 
Ther26 to close 34 up on the 
day at 140& having traded an 
unusually high 5.7m shares. 
One analyst said there was a 

Berisford IntU 
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suspicion in the markets that 
Mr Larry Goodman, file Irish 
businessman, had been 
increasing his stake. There was 
also talk that another Irish 
institution or company had 
been building a Berisford 
stake. 

Speculation as to who Beris- 
ford is talking to focused on its 
main stakeholders. A. B. Foods, 
which holds 23D per cent, was. 
one possibility though the 
more likely candidate was 
thought to be Mr Goodman, 
who has 1L8 per cent. Analysts 
thought that the departure of 
Mr Marguilies may clear the 

way for Berisford to finalise 

talkR n uri was a farther bullish 

piece of news for the market. 

They estimated that a success* 

ffcl bid would have to be at 

least 140p per share. Some 

reports s u gges t ed that a Euro- 

pean sugar company might be 
interested. A. B. Foods closed 
14 higher at 400p, having 
traded a fight 850,000 shores. 

R and C US move 

An unexpected $L250bn US 
acquisition by Bec ktt t and Col- 
man, and the accompanying 
£20Qm convertible capital bond 
rights issue, left the company’s 
shares sharply tower early in 
the day. 

But the stock staged a steady 
recovery against the trend for 


the rest of the session as ana- 
lysts looked closer at both the 
results - In line with expecta- 
tions - and the agreed pur- 
chase of American Ho™* Prod- 
ucts’ household products 
- division. 

Their conclusion was that 
fids is the Mwi of energ eti c 
deal that Reckitt should be 
doing. The shares clambered 
back from their low of Uffjp to 
finish near the day’s best at 
1120p. The eventual net decline 
of 9 was in line with the wider 
market, and turnover was 
above average for the stock. 

Three tartars contributed to 
one of the biggest rises of the 

dlV nwmww FT-SE 100 

from ICL Firsts dealers 
reported buying by income 
ftmito ahead of Monday's ex* 
dividend date. Second, the! 
company said earlier in the 
week that it wanted sharehold- 
era’ approval to buy back up to 
10 per cent of its shares^ so . 
sellers were few and far 
between. Finally, the weakness 
erf the pound against the dollar 
pyi^urop p^ (feelers in TdiraTflti' 
to mark prices higher to keen 
up witfr New- York where a sig- 
nificant proportion of, the 


shares are traded. 

Sterling’s weakness under- 
pinned -other iT \to 7- n»Hni1SiPy 
traded stocks snch as Unilever 
and BAT industries, both 4 
better at 649p and 809p respec- 
tively, and Reuters, a penny to 
the good at 1088p. - 

Currency factors also helped 
Glaxo smifliMinq Bee- 
chem, although both were 
additionally boosted by other 
factors. Noqrara changed its 
recommendation on Glaxo 
from hold to buy on the. 
grounds the growth in 
sales of its best selling drug 
Zantac was balding up better 
than expected. "Losec, the 
major new competitor, is 

ripariy gaming imiArt rimra at 
the mpaww nf SmtfhfcHiw Bee- 
cham’s Tagamet and not ’Zan- 
tac.” said Nomura. Analysts 
there also raised their forecast 
for next weeks interim, figures 
but said that the gain would be 
wiped oat in. the second, half. 

Smithkllne benefited from 
stories saying that the latest 
tests on a genetically engi- 
neered competitor to its heart 
drug, eminas^ showed it not to 
have significant 
Glaxo added 12 at 7l2p 

• • '■» ' ‘Tj. t* 


Smithkhne’s “A" shares firmed 
5 to G21p. 

’ The r e co v ery in the water 
stocks was halted by the gen- 
eral weakness of the equity 
market. Even Severn Water, 
which at first moved up to 146p 
as investors continued to 
recognise the company’s lade 
of involvement in the North 
Sea dumping problem, ended 
the day 5 lower at MOp. 

Thames Water, exposed to 
higher capital costs to meet the 
North Sea curbs, came under 
pressure again as sterling’s fall 
restrained European investors. 
Slipped 5 to 148p. Northum- 
brian Water fell to 149p on 
aimijar : considerations and 
North West Water (149p) also 
came back. 

The Water Package suffered 
a reversal of fortune, dipping 
80 to £1543. 

Buying ahead of Monday's 
dfrddfind payment put STC up 8 
to. 272p on turnover of &3m 
shares. The shares also contin- 
ued to benefit from a Kit- 
cat A Aifiten buy no te. 

Unitech climbed 8 to 892p on 
speculation that Dr Uto Tetta- 
mantL -the Swiss businessman, 
was yijiting to his stake in the 
company. Pressac rose 10. to 
73p nttw rtM resignation of its 

rhatnrum , 

Both Bacal Telecom and its 
sister company Bacal Electron* 
fos lost ground early in the ses- 
sion as several brokers down- 
graded jnufit expe c t at ions for 
both wmnpfmfpw- 

James Capel shaved expecta- 
tions for the year to March 
1890 to £S06m (E215HI) for Bacal 
Electronics, myi gl£4m (fl7ftu) 
for ibtrai Telecom. Mr Stephen 
Owen at James Capel said be 
had cot his forecast “doe to the 
increase in miin lar retailing - 
costs" which would affect both 
companies. But, he added, “in 
the tang term thin is favoura- 
ble as the costs are due to -an 
increase in subscribers.” The 
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COMMODITIES 


WEEK IN THE MARKETS 


Lead and zinc prices set the pace 


LEAD AND zinc prices set the 
pace on the London Metal 
Exchange this week as concern 
about tight supplies consoli- 
dated the recent strengthening 
in market sentiment 

The dramatic rise in the cash 
lead price - up more than £120 
in the preceding two weeks - 
bad been expected to attract 
substantial deliveries into LMR 
warehouses and an increase of 
about 2,000 tonnes in exchange 
stocks had been projected. So 
Monday’s announcement of a 
stocks rise of just 750 tonnes 
p rom pted only a £3 faff in the 
cash price to £56150 a tonne 
and the three months delivery 

price rose £7 to £455^0 a tonne. 
With the 8-month closure of 
and 84,000-tannes^-year Nuova 
Sowriwi smelter in Sardinia and 
other smaller supply disrup- 
tions continuing to discourage 
sel l e rs the trend for the rest of 
the week was clearly bullish. 
The «wh price closed yeste r- 
day at a 10-year high of £672.50 
tonne, £104 higher on the week, 

while flm three months price 
was up £51 at £499.50 a tonne, 
an 8Vt-year high. 

Shearson Lehman Hutton’s 
T^imton nn*telfi team still sees 
some mileage in lead's bull 
run. “Most of the factors 
behind the recent rally are stiff 
with us," it says in its latest 
Metals and Mining Weekly 
Review. “Indeed, the supply 


problems have warsened-" The 
review points out that Asarco 
has joined the list with the 
ann ouncement of production 
losses at its Glover plant to 
BCasonri during December and. 
January. Shearson also notes 
rumours of production prob- 
lems in Morocco. 

Supply worries were also 
responsible for this week’s $120 
jump in the cash special high 
grade fine {rice to SL652A0 a 
tonne and the widening of the 
premium over the three 
months delivery prioe from $49 
to $103 a tonne. LME stocks 
remain below 55,000 tonnes 
(compared with 80,000 tonnes 
at the beginning of the year) 
despite a modest rise last 
week. 

A fizrther tan of 4.475 tonnes 
to 78375 tonnes in LME copper 

stocks last week helped to lift 
the cash price to a 5-month 
high on Monday. That level 
was gr adually trimmed back 
until the announcement on 
Thursday afternoon that work- 
ers at Southern Fern. Copper 
planned to start an hujefintte 
strike on Monday. That- news 
served to wipe out most of 
Thursday’s earlier tall and yes- 
terday it set the market firmly 
back on the upward course. By 
the close the cash Quotation 
was at £1,841 a tonne, , ap £5&50 
on the day and £95 on the 
week. 


Before the Southern Peru 
news Shearaon’s review had 
suggested that “speculative 
fervour is Hkdy to push the 
price higher to the' short run, 
although we continue to expect 
producer forward selling to 
limit the upside' — unless there 
is a major supply disruption." 

At the London buffiem mar- 
ket the- gold price sank gently 
to the bottom end of fids year’s 
trading range. At $39925 a troy 
ounce it was down $3.75 on the 
week, but stiff above the sup- 
port level around $395 an 
ounce. 

Dealers' said.' investment 
interest to the precious metal 
had slackened, while the 

fi rmer drill HT and fti ghar equity 

prices were also weighing 
down the market 1 

Silver followed gold down 
and the spot bullion market 
price was fixed at a 4 J A-month 
low of 51085 cents an ounce, 
down 6.15 cents an the day and 
215 cents on the .week. 

London’s leading soft com- 
modities . markets all gained 
ground this .week, with sugar 
reaching a 3 *4 -month high, 
cocoa a 4%-month high and 
coffee a 5-month high. 

Unrest in the Ivory Coast 
has caused nervousness at the 
London futures market as that 
country is the third biggest 
producer, after Brazil and 
Indonesia, of the robusta type 


traded in London. But a 
change in market sentiment 
had been apparent before that 
factor arose. : 

“Every piece of bullish infor- 
mation has been alezed on,” 
commented one analyst. 
“Things that people were 
ignoring two months ago now 
•seem import ant " 

Ivory Coast worries also 
influenced the cocoa market 
where the May futures position 
ended £10 up an the week at 
£722 a tonne. The uptrend was 
set to New York, where techni- 
cal Doctors strengthened the 
market - ; 

Sugars upsurge lifted the 
London daffy raws price by $29 
to $374 a tonne. Expectations of 
increased Chinese buying had 
been encouraging the rise and 
a late boost was given by a 
forecast from. F.O. Ucfat the 
West German sigar statistics 
agency, of a 99,000-hectare rise 
in European plantings this sea- 
son, well below' the 150,000- 
hectare rise that had been 
faiUcBd of easier. 

But traders were not ready 
to start talking of a possible 
sugar price boom. That would 
require at least one more big 
consumer, such, as the Soviet 
UUion, to step up Imparts or 
another big supplier to have a 
reduced crop, rimy said. 

Richard Moonay 


shares later rallied with James 

Capel reported to have been 

iVift-w the h u yfa g - Um>al Tula, 
cam closed a net 2 down at 
371p while Bacal Electronics 
dosed 3 off at 2Up. 

British Gas (ell again after 
cautious press commit on its 
proposed Canadian acquisition 
and as analysts at BZW 
trimmed their profit forecast 
for the current year in 
response to the warm weather. 
Gas slipped 4 to 210%p. 

An early seller of Enterprise 
Off set dealers’ tongues wag- 
ging over the perennial subject 
of KTs likely sale, sooner or 
later, of it 2S per cent stake to 
the company. The seller faffed 
to find a buyer, said one 
trader, and the price foil 17 to 
«®p as a consequence. 

Kingston Oil and Gas was 
(me of only two stocks in the 
off and gas sector to show a 
Haw on the day — It »dd«wi 2 
at 143p - after presentations 
at two securities houses. 

Vickers continued the previ- 
ous day’s rise the shares 
adding 6 to 220p, as the market 
awaited further developme n ts 
about the future of Rdlls-ffoyce 
motors, which 1&2 per cent 
ffte fca D5P SftflwHHfif hag 
proposed be demerged from 
Vickers. 

Rolls-Royce added a penny 
to 175p, helped by buyers 
ahead of next weeks results. 

'‘New-time” buyers were 
attracted to FEE on speculation 
that CSC was about to bid for 
the company. The shares 
finned np 4 to 65 as &3m 
■hares were traded, todndtog a 
block at i-*&q gfaara s which was 
part of the programme trade. 
The company’s d ir ec to rs were 
said to have been to the mar- 
ket shopping for stock earlier 
in the week. 

Perry Cfroup lost -U to 154p 
as the company reported a 40 
per cent profits setback to £Sm. 
Mr Sandy Morris at County 
NatWest said: “the figures 
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were a dear Indication of the 
difficult trading conditions 
being faced by motes: distribu- 
tors.” 

Hartwell were w an ted and 
fire shares edged forward a 
penny to 156p, just above the 
155p of the Jameel offer. James 
Cartel r»mr p «w nttntr the -i faraAPl 

group was said to have been in 
toe market shopping for stock 
but dealers said other investors 
were coining to ahead of the 
offer’s dose on Monday to ben- 
efit from the dividend payment 
promised if Jameel wins con- 
trol. One trader said: "This will 
be a close run thing.” 

Talk of a switch out of Nat- 
West into umi«" 4 weakened 
the former 5 to 837p and left 
the latter unchanged at 328p. 
Vol ume to NatWest and Abbey 
National, unchanged at 194p, 
was boosted by an over n ight 
programme trade. 

Among the merchant banirg, 
S. G. Warburg was down 9 at 
449p, as worries persisted 
about the slo wer pace of UK 
mergers and acquisitions. 


Trading to P&O returned to 
more normal levels after a line 
of almost 5m was placed on 
Thursday. Some 612,000 
changed hands as the shares 
recovered part of the week's 
losses to 583p, an improvement 
on the day of a 

ADT continued to suffer 
from the poor reception given 
to the figures on Thurs- 

day. The shares lost another 4 
to I86p. 

A gloomy statement 
included with the company 
results weakened USM listed 
Psion. The shares dived 68 to 
185p. The company rep or ted an 
increase in fuff year profits 
from £2.6m to £&2m this 
year. 

Higgs 6 Hill went against 
the trend, rallying 6 to 3S7p on 
market theories that the shares 
were due a bounce after recent 
weakness. 

News that the company lmd 
received a number of proposals 
which might involve frfthw* flm 
injection of new equity or 
could lead to an offer being 


made gave some comfort to 
holders of troubled stockhrok- 
tog concern Parrish. 

The shares moved away 
from their all-time low, estab- 
lished earlier this week follow- 
ing speculation of a possible 
Ud of 2Qp a share, to dose 3 up 
at 28p. 

Authority Investments 
jumped 10 to 7%> as Mr Geoff- 
rey Grantor increased Us total 
trustee stake to &2 per cent 

ASB Barnet Klnntogn, which 
is quoted on the third market 
on the warning of a 
trading loss for the year to 
December and probable (mis- 
sion of a dividend. The com- 
pany and Its sponsor are dis- 
cussing various proposals 
Involving the introduction of 
further capital which wfll 
enable it to ex pand |fo busi- 
ness within the c u r rent struc- 
ture. The shares ended 19 
down at 43p. 

■Other Market statistics, 
inducting the FT-Actuartea 
Share Index, Page 11, Traded 
options, page 13. 
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APPOINTMENTS 


Conoco UK 

company 

treasurer 

■ Mr Heinz Stories has been 
imnoi ntpri tr omaiw a- nf 
CONOCO (D.K.) and elected 
a director of the company. He 
was director of finance for Da 
Pont de Nemours ftaliana, 
Milan, and reduces Mrs Sunn 
Statoecker vrito has returned 
to WOmtogtoo, Delaware, as 
director, busine ss se rvices 
diviskm, agricultural products 
department of Du Pont Conoco 
is a Du Font subsidiary. 

■ Mr Hike Henanon has been 
nromoted from managing 
director to vice president UK 
operations at COGNOS, a 
subsidiary of Cognos Inc, US. 

■ Nonexecutive direct ors 
appointed to NORWEB in 
anticipation of privatisation 

9rft Jfr PblUp Birchs iitfni 

of BZW Covertible Investment 
Trust; Mr Alan Cockshaw, 
dmhman of AMEC; and Hr 
Jock Green-Armytage, joint 
chairman and chief executive 
of Kelt Energy- Mr. Jfevffle 

Root, chairman of seven 
subsidiaries of Walker 

Greenbank, win become a 
director of Nbrweb, 

■ MrBogerC.Wlttsha8l)een 
appointed director cf finance - 
for NOBTHSEA ASSETS. 

■ LOWNDES LAMBERT 
GROUP HOLDINGS has 
appointed as direct o r s: Mr 
John Bartineton* Mr Brian 
BTarimMelds. Mr Mlchaa 
Caley and Mr David Margrrtt 


Hamer has been appointed 

sales and development 

director. He was a director at 
Chart Services, and succeeds 
Mr Neff Stanley who retires, 
but continues as a consultant. 



Mr Simon George (pictured) 
has been appointed group 
financ e director of GST 
HOLDINGS, Cambridge. He 
was financial controller with 
Athena international. 


part of the Serna Group. He 
was services manager for 
IBM's information network. 

■ Mr Derek Webb, managing 
director, APOILO METALS, 
becomes chairman and 
managing director of 
subsidiary Apollo Metals (UK), 
and joining the board are Mr 
Keith r 

and Mr John Stark. 

■ Mr Denis Cassidy, a 
nonexecutive director, has 
been appointed chairman of 
FERGUSON INDUSTRIAL 
HOLDINGS, succeeding Mr 
Denis Vcanon who becomes 
a nan-executive director. Mr 
Michael Saint, group finance 
director, has been promoted 
to grow? managing director. 

Mr Jack Qmgc. uresidsut of 
Empery Corporation, a OS 
subsidiary , has joined the main 
board. 


■ ROCKWELL 
INTERNATIONAL’S 
automotive operations has 

appointed Mr Harold Kriven 
as vice president of its 
on-highway products - Europe 
organisation, based in London, 

He was vice president 
aftermarket parts and services 
for onhighway products in 
North Amerira responsible 
for axle; brake, clutch and 
transmission products. Mr 
Kriven, who becomes 
responsible for Rockwell 
products from England, Italy, 
Germany and Turkey, replaces 
Mr William Lanie who 

becomes vice president and 



■ THE ACKERS JAERETT 
GROUP, Wednesbury, has 
promoted Mr Tony Bowen, 
from chief accountant to group 
finanrial director. Mr Geof 


Rockwell’s plastic products 
h naitaMumg in Tmy r Mich iga n 

■ Mr Chris Davies has been 
appointed director of netw ork 
services at DATA NETWORKS, 


PHILIPS has appointed Mr 
Barrie Mead (pictured ) as 
group managing director for 
consumer electronics in the 
UK. He was commercial 
manager, overseas division, 
Eindhoven, and replaces Mr 
Robert Marti} nse who has 
moved to Eindhoven to take 
over a senior project 
managment role in the digital 
recanting group. 


■ Mr Taysir A. Shared; general 
manager, Jordan International 
Bank, has been elected 
chairman of the 
ASSOCIATION OF BRmSH 
CONSORTIUM BANKS, and 
Mr Gerard Legrain, managing 
director. Inter n a t ion a l Mexican 
Bank, becomes deputy 
chairman. 

■ Mr Mike Thom has been 
appointed managing director 
de signat e of GALILEO 
UNITED KINGDOM from April 
L He will succeed Mr Paul 
Nolan who returns to British 
Airways later this year. Mr 
Thorne is vice president 
marketing for Galileo 
International. Swindon. 

■ ASSO CIATED 
NEWSPAPERS has appointed 

Mr Winn H S Mailt as 

financial director to succeed 
Mr Stuart Martin. Mr Malik 

Wa s finflurfal rih- BPtnr Of the 

Daily Maff. Mr Keith Harris 
has been appointed managing 
director of Anger, consumer 
exhibitions arm of Associated 
Newspapers Holdings, which 
runs the Ideal Home 
Exhibition. He succeeds Mr 
Derek Atosou who has 

resigned for health reasons. 

■ GACLEFGRD has appointed 
Mr Chris Wardtey as managing 
director responsible for Its 
main civil engineering and 
building activities. He was 
north west regional director, 
Wimpey Construction UX 

■ Mr David Richards, general 
manager. Mr Geoff WiDdnsan, 
chief engineer, and Dr Barrie 
Coles, manager of the business 
development group, have 
joined the board of WARWICK 
INTERNATIONAL. 

■ STANSELL, Taunton, has 
appointed Mr Michael Foden 
as managing director following 
the retirement of Mr D aimta 
Mattravers. 


/ 
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61*7 62.20 66.17 
61 87 6220 66 17 
2462 2462*262.01 
261 1 261.1 277.8 
2S&5 256.0*2722 
<03.5 404 3 4302 
3061 306-1*3256 
MS 3545 377 1 
0177 B177 0474 
8742 8742 9099 

6129 61.29 6520 

65.99 69.99 7020 1-421 


•KL3 

-0* 334 

1-12 354 

to 4 64 
F52 4.64 1 
|<45 292 
1+47 2921 
Mill 3201 

mm 32o 


rflm 1» 

Equity & Um Unit Trt Mngn U200JH 
EAaity * Law Hse, (^raarstkmSL Cov«tiv0703 ¥3231 

KStou-Aec.-rsiSs* 

396.9 403.6 <29.4 
2823 286.9 3052 
1102 110.7* 116 6 
7127 71.71*75.491 
148.7 152.6 162.4, 

24L4 24X2 2988 

297.4 262.1*2789 

307.4 309 6 329 4 

JOJ.4 309* 329.4 

46.69 46*9 49*7 
3728 5720*61*5 

5160 5X60*54.90 . 

Ops — 615929 6022 6428MMI0.U 

Exeter Find Managers Ltd O.40SH? 

23 CaUteM YanL Eager BC11HB 0392412344 

Fool J«*T«S ...... 9b 123.56 24.14 25.75l-aiDTl 40 

mghineamt 9bjo.74 45.17 48l9Gg[izoi 

CaSul CeBwth _...JSI 4654 4896 S25ltu9B*a 
FS Inwrtment Managers Ud QUHHUH 
190 Wtel George St. G. 

' 2922 2922* 3124|+0.4Bp>. 16 
29*4 2984 3X79 M9in.l6 
32 77 33 02* 35 22 ho 73» 78 
3326 5392 3S.66M «B.7B 
75 03 79*3 79*2l-0«7|l21 


l%L*nMMHI 

75.47 75.47 

a iOM U4lEE 
■91 11X91 11968 
75 90* 8L18 
7X74 7X74 76 72 
■■■11327*121*4: 

15620*16897 



6 U« 72 1M 72 12X04 HC.pH 
6215 13 115.13 12X47 HfllO.Oll 

B!T^Tran!aP!!!!?!^5 47.68 47*0 50J9 19620*5 

StoB-aS toMrcwtf 3 <9*5 4923 51.93 (OftS^ra 

SjcR- >? H Amertcin &Gen_b 13579 135^9 144.45 

UKsBcST^agBeS «s*a toMcon) . . — 6 2x79 ijg.?? ibgJj +2jflj 


Brit FvWtbAcc — 6 
Brtt Fmtotthlwr — 6 
6 


1 wSIS'? 6 Bm GSSS'nSq^L.n 


-0 8 3 78 
-L7 5*9 
|-U 5*3 
-0.8 1AU 
-041 HU2 
+3* 0*3 
>42 1.94 
<5.7 0.75 
1.4 109 

hta 7.ie 


■i .— ■ 3I77.B6 77.06 8L12 *096 9 Ot 

■ene.. 6009.77 m.77«2oxaa omoi 

6B9M7 198*7 33156 051 0 01 

179 


GramUte Unit Trt M*gmt Ud (0£59)F 

Brtdg.hxra.-.rUzto* 2045 217.6l-^feS 

GmtamJMt Trt Mngn i dOOWF B BS . " 1 SlwfcoSijS 


iHdmtweitPL 

E mp enCwth ,_b 

GkMP wta^. 

IWMlWnu.Mto sir 

loti I rai uera 

Itii AivrGwti 

UKCrowtJi 


509 IKY vmXWBBO 
WM 25 63 27.42 1056 157 
1*7.9 108.9 2022 +2-7 L2S 
1832 106.4 199* +0.7M.42 
26.49 26.79* 28*1 *039(4.72 
26.4a 26*0 28 67 W54U.49 
26.24 26.74* 28*0MQ6B.94 


DoMeznd 5169.77 69.' 

WoefthrideCwth 5E42.46 

DeMeCMl SD4LU 


73.44 HU7P.76 
■■H 25574 rtJ6fi*0 
34X11 366.43 HX37 IX 00 


(flrani Untts) 6 

Extra High Ik 6 

MccntuMi) 6 

Ult&Fbd<K^ u 4 

lAttmlMU) « 

High Yield 

Mean total- 

UCEHtoUtm;* 

hni Mgi) Si ut 6 

Meant On Ud 6 

(Aam total 6 

Mn«dP‘lnllaAce II _6 
Many I ” 

Uethhi 

Hsnh AmericM 

Mean total 

SnmierCBi— ZZh\ 

.... .jd 

MnMI*86nHa.-.6J 


Gratdnd Managers Limited OZeOHlB 

51 BrtmaMRd, UxhrldgbMIddx UB81RZ 0895 

iGraAmdamerlGUI 5jM2.4 103.7 109*H| 


,fUAll*7 
|+177(l.b7 
»L53f0 68 
MJ6B*B 

'S%B ee^ii 


F5 Balncwiah~-lb 

Oa Meant) 6 

FS Mabnl Band toe . 6 

Do Means) —6 

Higher Yield 6 

DoMenml 6 


Do Mo 


Z 1 970.5 9836 1014*1-3.6(523 

2 1 97Q 5 983.6 1014 0l-3*B23 


James CageJ Unit Trt Mn ^ LM Q5351F 


ScnfcoCoS 6 1 

Do Mcavw) 6 

Family 


23X5 23.40 24*9 i 

67 24*3 26.41 +UO 7*4 
• 74 29.74 XLM <0100 424 

.77 34 77 36.94 HUO X14 

FStKOmeGArtb. — 4147.82 47.82 50*7 <020 4.72 


6X16 6X16 65.06(40 25 14. 72 
67.02 67*2 71501*46022 
69*3 69*3 73*5 1-0 WXUJ 
UOOOIF ■ 


Grofind AhResnaa . S 

Gratae* Brit lie _ 5b 

GrataMEonlq * 

Grataod Eoraonu _.3 

Gra6ndGlh._ 3 

Grata* Japan 51 


70*8 71*4* 75.46 
46.21 47.41*50.04 
139.9 14X4 149.9 
1520 155* 163.1 . 
64.71 64.71 66 72 -033 
174* 176* 185*H2A0l 




GteanHan Rayal EX IMt Mgn Ud O»0HI 

“ ‘ IE149C 


P.0. Bos 552. 7 DnasMnt Stk 


114.7 114.7 122.2 
1*3* 163.6 174.2 
140.0 140.0 1402 

164.7 164.7 174 6 
11X6 UX6 1182 
377* 377* 399* 

196* 203 7 215.7 
311* 3232 34X2 
2352 2352*249 0 

3316 1316 35X2 

8X19 81 14 06*0 -0 Ufa JO 
1072 107 5 113* -0.2j5.10 
43X0 43X0 457* -ljEjn 
— 1 -3DWJ9 


01-626 0566 
American Indei ._ 5b 

Ctotol _.5b 

EoraoeanSpSKs. 5b 
For Eon Sp Slu.. 5b 
Gold 6 General ....Sb 

Inara _ Sb 

(nUSeecSta 5b 

HthAnerkU Sb 

Eat UH tt m toder _ 5b 


■ ECU 4HU 


Deal 

134 6 136 

444.4 43X9 4832. _ . 
7801 7824 8324 11001 
73 67 74.02 78 99 +044 
70 02 70.97 75.74 <041 
40X6 404 8 43X0 -X 4 

65 28 6556 69. 96 (+077, 

298.9 3QX4 32X6 +4 61x77 
127* 128.4* 136 3 1+1.7U.60 
80*9 00.86* 85 361+X^r 
98.45 100.4 106*I+L7 


Soemta! ta. TktaonwSl. Brh*tH 0273 220707 

FaaRyimn H47J0 47*0 50.00T_rT - 

Fidelity Investment Sens Ud U2MDF 
130. Tepfcririge Bd, TnhrUgt TXU 9DZ 
CaUhte Prtantr Qlnts 0800 414161 


Gilt A Find 9 

Growth Equity 5 

CoadHIl 3b 

HtkAnwrfcwi9_._.S 

Pncffle* 5 

Prop Stores 5 

Small Cos 5 

IwaiKlto * 

lotaraitJanlv 5 


, Linda E149GE 01-53896681 

■02.6 10X6 10X6 072 

3«2 35X4 27X9 <4* MM 
■996 99.6*104* -03 1170 
26IJ 266* 28X0 -2J X48 
37X4 3002*3442 -4.1 3*4 
16X2 163* 17X3 +3 b 120 

334* 33B.9 358.6 +5 1 ) 00 
271* 271* 287* -»2 3.93. 
265* 277.4 2432 M M 


109.9 1^^ U7.9h**^Jb 


1352 


1442W.0K120 



Guild Ma na geiH U tt Ltd QfiOOlF 


Tiger 1 ota 

Capital House Unit Trt Mgrs (09051H 

Capital Hotnr Fetheel Sum, EdUvgh 


11*4 


jnSd Snerj^b 

19^dJp0w» 


1046.4 846.4 846*1 
Alldnrdhes In Mgmt Sens Lid DL200IH 
19/21 BlIlKer Street, Ltoke EC3K 2RY 01-5287364 

Aa*ti Inco+an .515024 94 J*d 6X96X001 M. 76 

AltfHfAeCM 5 61.91 63.14* 66.99 Win B. 76 

kcnaeHMtrinc.. Sb|45.72 47.09 3O.09|-OIBfa.66 
lncMeBaMwAcc-5bl48*4 44.49 53.101-0060.66 
Allied Dmsbar Unit TUs PLC Q600JF 
AIM toitar Cost™. Swkdo® SMI I EL 
o)935145L< Deal Hs 0793 610366 

BekncedDwds 
Grnwfh & Incarar 5| 

SSSa=» 

Ae a a t a lar - 

ftSSJ! 

High been 

saw _ 

GMStorttot. 

Amer Spec Sta* l 3Z. 5 

ZXES 2 Z .-1 

J*ws S 


IID4C4 

33*6 34 07 36 24 <0.76 
20 73 20.73 2x05 hj a 
24 37 24*7 25.92 HI 33 
34.62 24.62 26 19 <024 
25.90 25.48 27.63 +06) 
27.13 27.99 24.77 -006 
20.41 20.41 2X71 1+0 M 


1.7 248.9 -X2 

4602 448* -3J| 
746.7 745* -4*1 


<731-228 447/ 

EirawaaGwih. *b 
hwtm«Gwth_. 5b 

law Garth...- 5b 

JonuiGwth 5b 

NuThnerGwth _. 5b 

Sooner Cat 5b 

UKCrawM Tst.... 5b 
Cazenm UnK Trust Mngmt Ud CUOfllF 
16 rrferraae Yinl, UW)OIECZ47A0 01-606, 

-^5871 37.16 6124 

48 61 <8.90 5X31, 

69 83 70.18 75 06 llO 51, 

48.44 4044 5X33 1+057 fo*l 
5X42 5X92 56*4l+aul5.00 

Ctase Manhattan Fund Mgn Ltd C1M01F 

Lccoefleld Hse, CsreodLSx Laoda W1 01-726*753 
CD Man Spec site __5l56.79 55 74 54.O3IIXO0lfca 
CIGNA UnK Trt Managen Ud Q700IH 
5 Tramp Si. undao EQ2V 8A8 01-796 3571 

86.85 86*5 4X89(ri).44lx20 



Portfolio ..Si 
AoKrtea POrttaKo _ 5 
Enratmn Portfuito. 5 
J ana n c M PrfttaHo-S 
DlTlKra* Growth.. 5| 


Managed htOVIHT 

Mnnefr Uder .— 

PB 

Sseasfgl; 


I America 


MrerideA**. 

fpiclnll* Tew 


uu: 


184* U4.5 196.4, 

198 1 199.0 211.91-09 
lz7 52 27*2 29.15 1-021 

81*0 8X20 86 47 

26.93 26.93 2068 
104* 104** U6A 
159 J 159.1 1688 
272* 27X0 240* ■ ___ 
25X3 231* 267* <4 2(0*0 

34.93 34.93 37*8 ML51 UJ6 

363.4 366.1 989.81 
35.29 35.70*3020 
164.7 164.7 1754 
159* 159** 169.5. 

107* 107.2 114 1 
1342 134.2 142.9 

2498 246.7 26X1, 

104* 104* UX2i+1.4|X08 
277.0 277.0* 295.0I—X4OJ0 
Artmthnot Unit Trt Mgmt Ud aoOOlF 
131 ~ 


— 4 % KSM 

-o*E* 4 PncmeGrawtag.Sb 
-09BS UKSraw«*te„*b 




60S 


51.00 5X00 54 55 -fl<Q L60 I 
00*6 80.06 83.63 -020 1*0 
79*6 79*6 85.09+076 320 


89004141811 

■ 138 9 146 0 
194 3X94 34.97 
.47 64.47 68*4 
1.75 113.73*113 75 
174 34.74* 37.03 

H 30 33* 32.42 

3XS.2 13X1 
<L81 44*0] 


(+3*0 la 90 

lifSg-S PO Ba 442, 32 Si MarNt-HIIL EC3 

'*!HKyS Ewopeao Growth 6 71*6 71*6 76*6 

Pa^kbOwM 6 54*9 59*9 63*5 

GkdBl Growth * 

■«mij 6 

High Inane b 

IHia— 6 

StattAmerian -..-6 


<0.17 o ob 
<05? 3.111 
<200 I DO 
•0*7 j.ao 
-021 0.00 


XL HI Z313M.nl 
126* 135.7tora 

arm 


iab.9 mtmhm 

174** 185.5 +3600)00 
3326 35*4 <033 ft 2b 
3X20 21*4 025(0.591 
6585 7026 022 & 00 
3479 373.1 


GnhMCM Mato* Unit Tst Mgn Ltd 0200KF 
“9333 


b<2 


ItaoItBtrOKhs-JZb 


ft-M Do Acan _. 
+350 la 00 1 


56.74 56.74 60.77 


■065 07j 6G*93.79| 
9924 9324* 99. ml 
113X7 13X7 14X0 
2562 2S6X 270.6 
IfA ? 365* 385.7 1 
135. 4 135.4 16631 
17X0 17X0 104.gr 
110.0 113.5*116 51 
6144 6X44* 63. 90 Ml 
Greta MWIetat 



London A Manchester Trt Mgmt aoOfl)H 

WlmUdeftrt. E*«er£X51DS 0392202673 


liunuifml 6 

J*uw ,6 

Turf hw Trots 6 


M & G Securities (OT15JH 
Him tow. Tower H1B EC3R 60 
Cj+tStr»tan 01-626 4580 UnllMHPI 
Amer 1 General _.*feX7 2652*2^* 

(Aocun ton* ...bfcxji 32X4 340 9H1 

Aroer Beamy SOffS 2874 3034fKUi 

Mccumlhdtd-. 5^.43 32X5 341.0HM 

An*rSmllrCDi bfSo W! 6030 63 70 

Mam total. 5161*2 6120 65*0 

AratrUHSH 3009.06 110 2*116* 

Meant Urtu) 3023.76 125.0 132* 

Cepttll 5^29 5433 3762 

Mean tons) 5B2S5J 543* 5762 

Oarttand 

ucanUfliii) lpacpemH 

Commodity 5b«M6 286.1*50X6 

Mean irons) i&ib.n 294.5 417* 

CMqnad Growth -5^69 617* 6532 

OMdenS Stej.43 608* 643* 

Mam Units) 5(31*3, 20402 2137.4 

Earttylncme-. 5062*5 2694*204.4 

McamUnUi) -3BKL05 3M4 *4.1 

Earapan 505X43 3344 274* 

mHiHraafim 00.9 455 7 
49.00 3X70 

■ 49.90 52*0 

■ 350* 3703 

■ 886.6 905.9 

■ 2802 296* 

■ 366.1' 39X4 

■ 617.4 6612 

■ 909.0 96X3 

2125.5 2247.7 

■ 3X00*34.40 

■ 1023 VS1A 

■ Sana 36*0 

■ 5860 6X70 



■^■SB.79* 6XB& 
60 H 6124 535 
U9* 1D9* 117.2 
1492 159.7 no* 

155 * Sj ms 

191.0 19X4 S)«2 
6548 66.75 71jft 
■>■94 19 100.7 



93.14 95 27*101 40j 
M50.46 1BL29 1CB.X 
mpVPMMMHMIlBH 13901 141.20 14926 
^3p&l5«MZS 10X34 101*1 106 T> 

•04&S UKG rttall) 5b S3? 43,96 47 02 

+XM7Z Hfall toone-. — Sb 53 W 53 M 57.43 
I+25D.72 J«*te*Smb_5b 16390 U39017S 02, 
^^^9 PffS>rth*htt_3b 5326 5X48 57 20 1 


££ fiJflSflGSBli «W D«» <Wt Managers Ltd flMWE 


193 J I960 21X6! 
3862 39X0 419* 
229 9 229.9* 245.9 
4X3* 4233 432 7 
56.77 96.77 60 77 
58*2 56*2 6X59 
367* 3674* 39X9 
386 2 386* 4150 
70*1 70*3 73.43 
71 fi9 71 JI 76*5 
71*8 7X16 77 U 
49.73 49.73*31.72 
56 48 56*8 58.74 
123. ft US* 134* 
US.1 1532 165.9 
1520 154* 166.1 
170* 17X9 184.9 
106.4 106.4 U3* 
111.9 111.9 U9.7 
116* 117* 125.6 
UntoUTta** 

6047 61*3 6524 
70.96 71.13 73.67 1 
4793 4804 5X111 


13 

BCra fi4.72229.6s|j4l& « 


-0*17.49 


47.75 47.75 50.791 



ilSSKHtSTit 

OtanbeeMiHMaTjm 

UK Drape Marai 

ooditawaai 


1CC2A1PD 01-6281 

‘ B4.33|.-.U0 8 

1M.Z L...TX6 
IMV9-.Q11S* IB.4 1S0U4I 2.8 
Principal Unit Trust Mngmt Ud 0600 IF 
16SMB Writ toendi. Xmt fiirU IAS 0)32 7*0700 

PrPtc4wl TU 9bl92.34 93 83 99 82l-OJ0l3JO 

Pranflc Unit Trt Moors Ltd 0200IK 

222 Bftanpsgatn. London EC 01-2477S4C/7 


TnUsuntoO „3b 
UtetoniU+HOl— .Jb 

PiirgMnee 3b 

CAurai tons) — Sb 
mi Inane — 3b 

Mccwti total 5b 

mN . . -. .3b 
(Acorn Uruti) ...5b 
JuraSrotaCMt 9b 
lAcram UortJg _*b 
Papfle&rfft*... Sb 
Mecunt total 6 . ,5b 
Smarter Co 1 . -9b 
lAmnUfllt* - Sb 
Toraoa — 9b 

(Accno Umtlj + ...5b 

SESS 5 Ud“-l 5 ' 

USSotllrCH ...9b 
Item total . Sb 
Miutoirm 

C-arllf* s 

EorascenV ■ ■ 5 

Ueeura Umu) * . — S 

Enro Smllr C01V ... 5' 
MeanilrftvJV 5: 
Gtotal DmU l*Y 5| 

McconttotaJ* . S| 
JjBaci+TTlir C ost. 5| 
MccnmUniUlT. ... 9 
Mncd BilctN . .. .9 

MccvnUnbJ *1 

0etaeos€auU>T..* 
OteasSmHrCoiT 
(AecunUnttiiT . 3 

Pnfie* 3 

Meenn total *. 3| 

Pmotwy . - -5 

unlndnT.. 5 

UK Small Go's . .. S' 
US Smllr Cost . 9 
Maura UnttsiY . 5 


47 3V 4751 50 CD .. »« 
47.91 4TS1 5006 . ...Baa 
41 92 4! 92*44 16 — 
•2*3 4XB3 «512 

8IJOai3M8592 ... 

VIA 9210 4T0B-li6)ugj 

xjo: U2W34T4 -i35r - 

99X6 999 0 6P2 -JWI 
3714 3734 >94 J " 

373* J»6 1 4001 
5034 31*9*9688 
50 7V 5183 HlSFOnftoO 
161 3 166 6 177 2 ' “ 

177 0 1B2B 194 4 
9049 4127 97 70 

91.41 9J.J9 9818 
147 6 148 9 1382 440(3 49 
247 6 249 « 2655-18)549 
5099 9145 94 H 490^00 
9095 5X45 54731+0 wEi 00 


iB aft 

-83) um 
-40 ill? 
-II* U5J 
-13J 193 
-JH in 

is a ® 

■7*0 Ijp. 
100 
“Oft )00 
-1»178 
»»X78 
<7.71 100 
+Z.U 000 


toome.^«. 6 93^6 34.90 3840 

Japan Growth S SS.to 94X2 97.68 

M ranged 6 36*3 57*3 60.90 


-02*0.22 
+12(5.73 
-04W.44 
-025(427 
+UU.M 

+0340.92 

97*1 57*1 6065 *00111972 
9077 99.92 63. 71 HUSK) 20 

?H*9 36.63 60*7 027(321 
67.74 67.90 72*3 +12) 1.73 
46.43 4622 4909 -U8 907 
53*2 54 27 57.73 US *28 
5428 5491 50 42 1086 100 
34*6 55*3 58 75 «3J l.VZ 
3407 3407 5722 I0JM 11X5 
77 5aS0 6X66I+UAKU0 
Unit Tract* 

57.47 56*0 6X92 -0271. 22 
66.41 6626 7001 +1*1 ft. 73 
4370 45.79 48 71 -0*)ft.48 
55.15 56*4 59.83 H26M 28 
~ 1 24 5506 59.0 <006 Jl 


One 6 Gill — 51 

Enro&ah&kic — S 

Ediaiecoim a 

Tar Lot ,.._3 

Hlgblnemee 5 

tanaUdul 5 

HU AnewfcoB 5 

Prrt &Fad W 5 

Special Sta 9 

S tori n g 5 

Pro*Wew» Capitol Fd Mgrs Ltd aDOOlH 
30Uetrhbeb*t l lMtoW12Sf>e 


65.03 65.03*6*) UU 
114.7 114.7* 12X0 
_ 61X9 61 29 6624 
9(128.7 128 7 136 9 
2673 2672 283 1 

H30Z 8301 89.44 
16X6 1610 171.9 
1940 154 6 1648, . — . 

40.70 40 70* 43J4Mfl3ft« 
1092 109.1 1162 
1442 144* 133.4! 


►124 U7 
♦03 BU 
tLlh 1.25 
(1)521 
♦J 0 0.01 
-00* 509 
,+2 2 0X2 
h+4.1 1.49 


743 1 749.U 797.6 
159 1 UO l 1703 
168 0 1691 1798 
24,23 2929 2394 
24 23 2929 23.94 
55.15 55 U 99.18 
5541 5591 394/ 

28 55 20 BO 3063 
28 53 28 80 306) 

:i3.i 114.2 12X4 
1132 1161 1233 
1XJ3 124 7 1326*100^25 
73.12 73 87 70 50 1' 

7J J7 74.13 7886 
109 3 1109 1179 
1M6 11X2 119 3 
1248 1267 1J47 
113 7 116 6 124 0 
4570 98 70 1050 
20 45 20 72 22-04 __ 

2045 20.72 22 04MLfliOOe 

ScH miter Unit Trt Mngn Ud OZOOIF 

agtotoLtcifa ^ 

3336 wib xjbiojaft.ii 

32 74 31.7* J4 JDrfJjft.U 
*2 10 4Z 10 4*62 “ 

3389 3589*3801 

27 M 27 64 29 29+014^ 

40 65 *065 45.00 1 


- - 4 33 
.DM 092 
l+JW 192 

WH 100 

1+051 0 00 

.•xnx/2 

, *U4 J 72 
(+051 ICO 
{*451 HDD 
273 
. 175 


»1« ) 6A 

1*141 968 
•IMX64 
*lhC 7 64 

-033 239 
•047 ODD 


Cto6ilG«rthAcc..5J* 


HoemAcc 3 

ptrogm hsc— -„.3| 
Japan Ace 

raAirfSS!? 
HUAner<toilnc....5| 
UKEramyAcc 5 

S£5S2.!!2e — d 

WwrtgtiWire t wro+i.jl 

ISI 

Swtato*R)otac_3 

5atasEqWlte<K-3 

W*wUcBaddAcc„. 5 
WwM* Bond btc _. 3 
|&we+TtagAJilAs-3 


♦32 


O TO 


£ u-s ncssta 


60.04 61*1 6322l*L2lL__ 

On* griu, twits rifl he bsnd m. bid priet 

X HIM Britanh Unit Trt Mgrs Ud aOOOIF 

h 

bdanetaary Perflhg : 0800 010730 

OK TpecleHetTraeta , 

Growth GBt. „3 MJ« 64*4 6509 .-. 

SmanerCorfFrt ,0b 23.74 23.74*2322X0 
IwMtainpH-H 1131 2429 23.91 W 
if itait4-l Z3blSta24 2624 27.77 

ta£aStoM_sb 

Aetna Usta Sb 

GeataMMOHI-Jb 
Ma n na* Unrest -5b 
ftwwtOttta u m— Sbi 

UKGrtMU Sb 

HMI “ ' 
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Baring Fund Managers Ltd d2(K))H 
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American Growth .._5] 57 23 3762 6L13 


Aavfera5n8r0w_3, 

AwMralia 3 

ConnrtlMes 5l 
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Eanltl Income 0 

Eianirin Growth. -.3 
Cwoprao Smllr On 5 

GS3y&rattT_~5 
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J+maa Suntan 9 

Portfolio 2 

Portfolio Act 2i 
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Sara Uanagertf F-0 
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Da Accra t 6 9908 9908 105.70 -050 202 

CUaelHer Hornet— 6 9138 9L58 97 42 -XM 529 

Do Accwn t 6 96 06 96 06 10X20 -140 5 19 

CU Duller Inti r — 6 11240 113 90 12120 Hi® 194 

Do Accra I 6 UZW 11X90 1*1.10 HM j.94 

aiOaHurSpKSItsr .6 8303 K30MB&64 -U3 204 
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Confederation Funds Mngt LM I12001F 

Lytttel Way. Stenaron Hera SGI 2RN 0438 744840 

Growth Fib* ft 37.05 37.76 40.38 D24 5.4 

HHsta Income 6 2488 2544 27.06-011 82 

Japmip 6 2701 27.69 2945 +647 00 

PrapatyShnres. 6 25.67 2600 28.27 -8 11 38 

Smaller Cos 6 20 HI 2081 2X43 +901 3* 
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Earopeoa Exerorf ... 3 61.99 63*7 65*2 +136 X6 
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European 6 2786 2705 2900 1+8 58 20 
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6509 66.23 6700 
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laumathml Acc 5 *704 27.78 29 32 

(ter & Forma he ...5 250.9 ZS3.1 267.1 
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SeSjT- . . _ - _ 0|5<1.99 950B 5?toM0(bJ£r 5^T .~CTXir“ 
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WORLD STOCK MARKETS 


AMERICA 


... V 

■ • > 


Equities ease as employment figures surge 


wan Strati! 


shares . chant 
tencfrtfanfl ana 


hands 



AN UNEXPECTED surge in 
February's employment figures 
sent US bond-prices sharply 
lower bat had much less 
Impact .on the Wall Street 
equity market, mites Aruztole 
Ealetsfsu from New York. ' 

The Dow Jones Industrial 
Average opened a few points 
down and stayed In negative 
territory for most of the mom-- 
ing, but losses were confined to 
about 10 mints. Th** market’s 
relatively small setback, which 
came after a 26. 58- point 
advance on Thursday, was 
seen by many analysts- as evi- 
dence that Wall Street’s rally 
had not yet run its. course. - 

By 2 pm, the Dow stood 13.06 
points lower at 2,683-11. Vol- 
ume was moderate, with 103m 


outnumbered gains by 
about eight to five. 

The equity market’s resil- 
ience was something of a eat’ 
prise considering the Wgr losses 
sufleredby bond prices, even : 
before the opening belL The 
Treasury’s benchmark long 
bond fell by % immediately" 

after the. publication of tire' 
February employment figures 
and continued to with' 

big losses t hroug h ou t the day. 
The bond market's concern 

was nrutw rfi m^flWw , ' th& 

employment figures were 
much s tronger than expected. 
Nonfhnn. payroll employment 
increased in February by 
372500, compared with a con- 
sensus estimate of 288,000 pub- 
lished cm Thursday by the Dow 


nary’s jo 
reported 


mm r matters worse, Jan- 
job gains, Initially 
reported .as- 275,000, were' 
revised . u p w a rds to 332JK)0l The 
figures for average hourly 
earnings- were also distressing 
to -bond investors, since they 
showed.an 05per emit jump in ' 
February; compared with a 
gab of only (hi per cent the 
month before; 

. Many analysts were pre- 
pared to dismiss the February 
figuresasan aberration, as 
they' included big distortions 
connected with auto industry ' 
lay-offs and' the effects of. 
unusually .-warm weather an 
construction jobs. In fact, 
97ifl00 ctFetauaiy’s jobs gates 
were due - to car workers 
returning from lay-offs the 
month before: 

- Bearish bond analysts, how- 


ever, pointed out that Janu- 
ary’s job figures were reduced 
by 97|00Q because of these lay- 
offs. Taking the two montha 
together, therefore, the auto 
ffistortions had no net effect on 
the picture of very robust 


But while bond investors 
tried to analyse the job figures, 
equity traders showed little 
Traction to any of these argu- 
i»yartB- .The only obvious bene- 
ficiary of the strong jobs fig- 
ures was Navistar, the heavy 
trades manufacturer, which 
gained $% to $4% in exception- 
ally heavy trading, motivated 
partly by the company's 
extreme sensitivity to the US 
eco nomi c cycle. Other automo- 
tive stocks were narrowly 
mixed, with GM up $% to $46, 
while Ford fell $% to $47 VI. 

. Among the Mu* chips, 


of flu heaviest trading was in 
Philip Morris, which foil $% to 
$37%, and IBM, which foil $% 
to $106%. John Deere gained $1 
to $71% after a meeting with 
Wall Street analysts. 

DSX declined $% to $38% as 
arbitrageurs adjusted their 
holding s after Thursday's news 
of a possible spin-off of the 
company's stem operations. 
NGNB fell $2% to $41% in 
response to an analyst's con- 
con about l osses in 

its big Texas business. 


THE weakness in bonds feOow- 
tng the release of the US 
employment figures pushed 
stocks in Toronto down m light 
trade in the morning we^o n. 
The composite index fen 125 to 
3,739.2 an volume of iiab. 


EUROPE 


Individual issues and sectors provide interest 


INDIVIDUAL stocks and 
sectors attracted interest 
terday, but the overall : 
were little changed, writes Our 
Markets Staff. 

PARIS ran out of steam after 
a strong and active opening, 
with the CAC 40 index dosing 
at L92Z.11, up 30% after, 
to L94L17. The index _ 

3 J3 per cent over the week. 

The downturn In the after- 
noon came as Wall Street 
tiapened lower. One observer 
said that investors were uncer- 
tain about whether the French 
market was currently in a 
technical rally or a genuine 
upswing. Turnover was 
behoved to be less than Thurs- 
day’s busy FF&Sbn. 

Raw material stocks contin- 
ued to rise, with Ifetdeunp 
rising FFrOO to FFr217-10 an 
rising Imh «wi rfwn prices Bn ^ 
CMB Packaging gaining FFr3 
to FFr181 In active trading of 
228,750 shares. 

Profit -taking «*nt the oil sec- 
tor lower, with Total losing 
FFr26 to FFr602 and Elf Aqui- 
taine failing FFr22 .to FFr618. 

Navigation iflTte , fho hold- 
ing company, rose FFr9 to 
FFr1,039 after announcing 
higher profits. B6ghln-Say, the 
sugar producer, gained FFr23 
to FFr806 on rising commodity 
prices and an Thursday’s news 
that Navigation Mote’s sugar 
subsidiary was buying a stake 
in Sucre Union. 

BSN, the food group, picked 
up FFr14 to FFr746, as the mar- 

ASIA PACIFIC 


ket welcomed ThaEsday*s news 
of its purchase ,af HJR Nabis- 
co’s AsiaPadfie businesses. . 

Peugeot bad a qofeter day, 
as Fiat said that it bad no com- 
ment to make on talk of a 
link-up between the French 
and Italian motors groups. Pea- 
gsot lost FEW to FFr828 as val- 

Year*» top performer* 

FT- A Wcrid Indices in local 

currencies. . - 



110 


100 


mne shrank to 184360 shares. 

3EB, which owns Ro wenta , 
the West German household 
electrical goods maker, nu> ^ a 
one of the day’s biggest gaiTm. 
rising FFr47 to FFr1495. On e 
observer sate that this was on 
its prospects of sales to Bast 
Germans; another that the. 


stock was catching up with the 
rest of -the maricst. 

FRANKFURT bit the key 
1560-1565 resistance level on 
toft BAX index bounced 
back to close 248 lower at. 
ljKS.74, 25 per cent- up an foe 
week, after a .7.07 rise to 
156759 in, the first 10 nrinutes 
of tradtog .' ... 

The session was muted, 
punctuated -by a midsegedan 
close for the FAZ index of 
7794 V bp 24. per cent on the 
week but down a barely mea- 
surable 007 paints an the day, 
as vahnnefeflfram DM75bn to 

UMMiw 

There were prominent todi . 

tMtmI stocks, fan+nrting VnTVc- . 
wagen. up DM6 at DM562 on a 
10 per cent rise in worldwide 
car deliveries in January and 
February. In nn ghuwring mm 
forecast a 150 per cent rise in 
1990 operating profits and roee 
another DM8 to DM278, up 9.6 
per cent on the week. 

- fly » ItHmr anOP gT Wi P j 

rose DM40. to DM2,626 for a 
DM185 rise an the week. The . 
company celebrated its hun- 
dredth birthday by adding a ' 
DM4 bonus to an unchanged 
DM12 dividend for 1969 mid 
making, a- deep discount, 
one-for-10 rights issue to 
raise DM782m against the 
DMltm cash call expected by 
analysts. 

AMS TERDAM was . little 
changed in quiet trading, in 
spite of same further corp orate 
results announcements.' The; : 


CBS tendency index rose 0.4 to 
mo , a rise on the week of 4.7 
per cent. 

- Htetoeken, the brewer, dosed 
. FI 1 JO down, at FI 109, but 
recovered from a low of FI 106 
after rep orti ng a 12 per cent 
profits rise,: higher than ana- 
lysts’ forecasts. Ahold, the 
retailer, which reports on 
Tuesday, advanced FI 3.60 to 
FI 11800. . 

- BRUSSELS dosed the week 
on a bullish note In strong vol- 
ume; with the wwh index up 
702 at 65405 for a gain on the 
week of 5 per cent 

Institutions were again - 
active, focusing their buying 
an Une drins after the 
central banks shaved short- 
term interest rates far the first 
time since last summer. 

OSLO continued to rise and 
closed at a record high, as it 
■ has done every day week, 
with the ail-share index up 249 
at 63596, a gain since last Fri- 
day of 89 per cent Turnover 
was active at NKx598m. 

Christiania Bank free shares 
rose NKr3 to NKrl73. The 
bank, Norway’s largest, 
announced that it will take 

Over S nwnnwwahankgn which 
Tim been n^w thp control of 
foe country’s fi nanc i al author!- 
ties for restructuring. 

MILAN saw the Comit ind e x 
up 342 at 66625 in thin trad-' 
tog, for a l per cent rise on the 
week, i Retailers led the way, 
wtth-Stecacente, up L13S at the 
of ficia l , dose,, adding another 

!.s. . 


Investment trust buying helps lift Nikkei 


Tokyo 


UNDAUNTED by a weak yen, 
investors gave free rein to 
their bargain-hunting instincts 
yesterday, and share prices 
rose strongly an broadly-based 
buying, writes Michiyo Naka - 
rnoto in Tokyo. 

Index-linked buying sup- 
ported an early sharp rise of 
more than 600 points in the 
Nikkei, which broke above the 
34,000 level at the morning 
dose; it lost momentum lata: 
and nwiriiart with a gain of 
30223 to 33993.12, just 02 per 
cent lower on the week. The 
day’s high was 34919-81 and 
the low 33,724.09. 

Advances outnumbered 
declines by 548 to 427 with 160 
unchanged. Turnover 
improved from 604m to 664m 
shares. The Toptx index of all 
listed shares rose a meagre 395 
to 293999 and, in London, the 
LSE /Nikkei 50 index edged op 
025 to 1235.76. 

Investment trust and indi- 
vidual buying of issues that 
track the Nikkei index were 
the main support for the mar- 
ket Because the March stock 
index futures contract expired 
on Thursday, there was less 
fear of massive selling on the 


cash market by arbitrageurs 
unwinding their futures 
positions. 

“The technical factor [of 
arbitrage selling] that had put 
measure on the market has 
been removed for the time 
being." said Mr Htroaki Himan 
at Dtaiwa Securities. “But this 
does not Tnpwn that tte Ti w rim t 
is relieved of all its worries." 

Specialised investment trust 
funds will be aiming to realise 
profits before the end of their 
badness year later this month. 
There is concern that, with the 
market's recent volatility, 
there could be a considerable 
foil In the number of new 
active funds coming to market 

Yesterday saw some return , 
of interest to big steels; Kobe 
Steel gained Y8 to Y743. Elec- 
tricals, which had risen on 
strong earnings prospects, fell 
out of favour Pioneer lost Y120 
to Y6290 and Victor fell Y50 to 
Y290Q- 

Among individual features, 
Nippon Mining saw a surge of 
interest on rumours that it had 
discovered a new vein of gold 
in Hokkaido; Japan’s northern- 
most island. It was second in 
volume with 89m shares arid 
gained YG1 to Y980. 

Issues supported by strong 
domestic demand were 


- 

favoured in Osaka, where -the 
OSE average advanced 29841 
to 36,49026. Volume rose fur- 
ther from Thursday's 10 lm 
shares to 104m. The laggard 
chemicals sector stood out, 
with NDum Chemical rising 
Y260toY3910. 

Roundup 

BARGAIN-HUNTING vied with 
profit-taking in the Asia Pacific 
region, leaving markets mixed. 

AUSTRALIA was boosted by 
stronger mark ets abroad and 

dOBOBCVtiC tyarg ft in-faix tittng 

Thursday’s stele. The AH Ordi- 
naries index rose 8.7 to 19792 
after position-squaring before 
the weekend brought it off its 
high of 19849. Overall, the 
market gained 0.7 per cent in 
the week, which was domi- 
nated by pre-electioncantion. 

Offers JXL was a focus of 
attention. Yesterday 4.46m 
shares were traded following 
Thursday's announcement of 
the group’s restru cturing. The 
market had a n ti ci p at ed much 
of the asset sales news, but 
viewed the overall plan with 
some scepticism. Elders DO, 
fell 7 cents to A$25& 

NEW ZEALAND ended lower 
in spite of increased activit y . 
The Barclays index site 748 to 


"1*79521. Heavy trade to Brier- 
ley Investments, with 39m 
sharps exchanged, pushed vol- 
ums^to 99m from 79m on 
Thursday . Brleriey fen 2 cents 
to NZ$1.66 after Thursday’s 
half-year profit announcement. 

HONG KONG slipped as 
investors took profits after an 
eeriy advance. The Hang Seng 
index eased 3.06 to 291297, for 
a fell on the week of 09 per 
cent. Turnover grew to 
HK$l.lbn from the previous 
day’s HK$996m. . 

Hang Seng Bank gained SO 
cents to HK324.70 after Thurs- 
day's late newB of an 18 per 
cent ria e fa n et profits, tonne 
with expectations. 

SINGAPORE saw demand 
for blue chips from institutions 
lift the Straits Times industrial 
index by 1920 to 1988.18, 2 2 
per cent higher bn the week. 
Other shares were mixed, but 
trading was active, with 128m 
shares exchanged compared 
with Thursday’s 82m. 

SEOUL made a. mwnii 
rebound after recent dwrifnan 
as rumours, Including talk of a 
Cabinet reshuffle, spread 
around the market The com- 
posite index rose 493 to 852.70, 
for a dflcBnft over the week of 
39 per cent Turnover shrank 
to 18751m won from 2Q49ba. 
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L 35 to L 7S50 to late 
ZURICH came off eariy _ 
and, after scattered profit-tak- 
ing in the c hem i cals sector, the 
Ciidit Suisse index fen 2.7 to 
608.4 in slack trading, to regis- 
ter a L4 per cen t rise on the 
week. 

lfingm had a better ses- 
sion than of late, with the gen- 
eral index up 296 at 273.44 in 
i m proved volume, aiding the 
w eek 0 9 per cent higher. 

VIENNA tininhwi the week 
steaifily, as dealers took profits 
following a week of record 
highs. The bourse index fell 
092 to 72296 for a rise since 
the previous Friday of 2.7 per 
cent. 

ATHENS closed at a record 
in heavy trading, bolstered by 
positive company results and 
foreign interest. The general 
share index rose 209 to 67594. 
STOCKHOLM gave up eariy 

gfttnft to And nnnthcr r mlpi ifar 

marginally down, with the 
AfQrsvSrlden index 09 lower 
at L1579 to tirdnh a rfnll week 
with a loss of 09 per cent 

SOUTH AFRICA 

NEXT WEEK'S IMp* , unrest 
in the Mi< * homelands, and a 

fall tn the Rnld pric e f miiWiiw d 

to create a mood of caution In 
Johannesburg; where the JSB 
inJi* fen 42 to a preliminary 
dose of 8,120. Nevertheless, 
the index gained 19 par. cent- 
over the week. - 


Black market in ostmark 
beats W German equities 

Katharine Campbell on some curious developments 


I N THE curious world of 

nonconvertible currencies, 
the East German mark 
(ostmark) has been reacting 
vigorously to the prospects of 
currency union with the West, 
as speculators go about their 
devious ways to accumulate 
the rather fHiwgy and under- 
steed notes. 

Black market rates in West 
Berlin have risen in a straight 
line, from 16 ostmarks for one 
Deutsche Mark to five for one 
in recent months. The First 
Austrian savings bank in 
Vienna is regularly emptied of 
marks in the first hour of busi- 
ness. Before the border opened. 
100 ostmarks cost Sch63 ($5)4). 
Now the price is about Schl75. 

The Hungarian central bank 
is known to be worried about 
the level of purchases; East 
German customs officers have 
a. massiv e hani of ostmarks 
which people had attempted to 
take out of the country ille- 
gally this year. 

The progress of the West 
German stock market, still 
overshadowed by events in the 
East, has not been so glori- 
ously uninterrupted in recent 
weeks. An air of caution, par- 
ticularly among overseas 
investors, has crept in; and 
East Germany's first free elec- 
tions next weekend could 
increase the nervousness over 
the next few days. 

In general, however, the pat- 
tern established since the 

bft glnnlwp thA yaar hag in up 

way altered. The basically 
pnffnrhtg fegth w spirit in the 
equity market, with a rise of 
29 per to the DAX into 
this week, continues to be mir- 
rored by a persistently weak 
bond market; bond yields, as 
measured by the Bundesbank’s 
average index, slightly 
improved this week at 9 per 
cent This relationship, while 
out of kilter from a historical 
perspective, is unlikely to 
r-hung R quickly. 

Last month. Frankfurt stock 
exchange participants had 
become quite agitated at the 
persistently downward tenden- 
cies of the bund futures market 
an Liffe In London, openly acc- 
using futures traders of igno- 
rance of the Bundesbank’s poli- 
cies. They criticised what they 
regarded as excessive nervous- 
ness at the infinHnmniy conse- 
quences of monetary union. 


The free fall of bond prices was 

b eginnin g to curb the effortless 

rise in stock prices, and they 
felt that things were rapidly 
getting OUt of hand. 

Since then, there has been a 
measure of reassessment, and 
a sense of increasing scepti- 
cism about the series of wild 
estim ates of the cost of recon- 
structing the East German 
economy. Much the awns has 
applied to the inflationary con- 
sequences of union between 
the two Gorman currencies. 

West Germany 


Bond Index 
100 



Nov *9 1990 Mar 


This has bo for knocked a 
few basis points off the steep 
band yields, and the stock mar- 
ket is continuing its upward 
path, although with rather 
more twists on the route. 
Investors have been content to 
refocus on the improved pros- 
pects for German companies. 

The size of the monetary 
overhang in ostmarks which 
might be converted and 
pumped into a largely West 
German economy Is unknown. 
But it is possible that a portion 
of these potentially inflation- 
ary savings might be frozen for 
a while, or reorientated into 
reconstruction bond funds, 
rather than being released 
overnight for a wholesale con- 
sumer binge. 

“Currency reform In West 
Germany after the war was 
also a process of feeling one’s 
way forward; again no one 
really knew the size of the 
overhang then,” says Dr Her- 
mann Remsperger, chief econo- 
mist at BHF Bank in Frank- 
furt. This all mak the risk 
premium in the bond market 
particularly excessive. 

So the parting of the ways 


between bonds and equities 
which first manifested itself 
almost immediately after the 
border was opened, is thought 
likely to continue. This defies 
the argument that historically 
high, inflation-adjusted yields 
should have a dampening 
effect on German companies 
long before the benefits of a 
new market hi the East make 
themselves apparent In the 
profit and loss account. 

However, the foreign inves- 
tors who have whipped the 
equity market along may be a 
little less enthusiastic. The vul- 
nerability of the D-Mark, par- 
ticularly to short-term political 
uncertainties, is one item on 
the distaff side; and some for- 
eign appetites may have abated 
slightly, because even the port- 
folio managers who were origi- 
nally slow to boost their 
weightings fa German stocks 
have had time to catch up. 

British investment into Ger- 
many, for instance, is thought 
to have slowed in February 
and, from a short-term perspec- 
tive, the Br itish market looks 
like an attractive home for 
funds in search of a measure of 
diversification within Europe. 

A t the same time, the 
Japanese, who have 
accounted for the larg- 
est foreign flows by far into the 
German market, do not appear 
to be pulling in their horns in 
terms of international invest- 
ment in general and Germany 
In particular, as a result of the 
recent Tokyo market break. 
Rather, events have for the 
first time in years vindicated 
the arguments of the interna- 
tionalists among the Japanese 
portfolio managers who have 
called for less dependence on 
the home market 
Net flows into Germany in 
December ran to $586m, repre- 
senting about half the total for 
the entire year, according to 
the latest figures from the Jap- 
anese Securities Dealers Asso- 
ciation of a sample of institu- 
tions. There is no sign of this 
trend abating significantly. 
Anecdotal evidence suggests 
that a figure of about $L5bn 
had been committed to the 
German market by the end of 
January by just half of the Jap- 
anese brokerage houses, and it 
is thmi ght this has probably 
not been frilly invested. 
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Ridley to tackle Soviet late payments 


By Peter Montagnon, World Trade Editor 


MR NICHOLAS RIDLEY, Trade and 
Industry Secretary, is to ask the Soviet 
Union to deal with the growing problem 
of late payments by Soviet enterprises 
to British exporters daring a five-day 
visit to Moscow that begins today. 

Bis d ecis ion to fak e up the matter 
follows general representations from 
several exporters as well as a request to 
act in “three or tour specific cases,” DTI 
officials said yesterday. 

The failure of some Soviet enterprises 
to meet payments due on foreign goods, 
although not widespread, has already 
put upward pressure on the cost of its 
short-term trade borrowings. The conn- 
try previously had . an impeccable 
record for meeting its foreign obliga- 
tions on time. 

Mr Ridley will be anxious to deter- 
mine whether the Soviet authorities 
intend to correct the problem or 
“whether It’s the thin end of the 
wedge,” the DTI officials said. He will 


meet Mr Stepan Sitaryan, the Soviet 
Union's top trade official, and senior 
officials from the for Foreign Eco- 
nomic Affairs (VEB), through which 
Soviet trade is no rmally financed. 

Among exporters, Courtaulds 

«na yesterday that it had experienced 
delays' of up to 60 days, although the 
log-jam was being cleared. Imperial 
Qhctnfca| industries it had experi- 
enced some recent delays, hot they 
were “not major." 

The Export Credits Guarantee 

Department said there were problems 

“with individual Soviet buyers.” It said 
these were not widespread enough to 
affect the availability of cover. 

Exporters say they behave the prob- 
lem of late payments, which also affects 
suppliers in other Western countries, 
reflects deep confusion in the Soviet 
bureaucracy following the decentralisa- 
tion of foreign trade rather tharr a fun- 
damental shortage of foreign exchange. 


The ra pid PTptmginn of the nmnh pr of 
enterprises allowed to engage in foreign 
trade as part of the Soviet economic 
restructuring has long been seen as 
adding to toe risk of doing business 
there, because toe newly-independeat 
enterprises are also responsible tor rais- 
ing their own foreign exchange. 

Some bankers in the City say the 
VEB is attempting to discipline the new 
enterprises by withholding foreign 
exchange allocations to those which 
run short because of failure to manage 
their position property. Yet export er s 
say toe late payments affect even tradi- 

♦irtnal trading and SQUIB 

are on short-term trade debt with a 
VEB guarantee. 

Mr Ridley’s visit, which was planned 
before toe payments problem arose, cre- 
ated an opportunity to clarify the situa- 
tion at top level, the DTI officials said. 
It will help determine whether a more 
conceited international approach is 


needed. Similarly, he will be seeking 
information on toe toll-scale review of 
joint venture rules under way in 
Moscow. 

The Soviet Union is openly disap- 
pointed at the failure of joint ventures 
to bring more manufacturing invest- 
ment mid there is now thought to be a 
backlog of more than 700 venture appli- 
cations waiting for registration. 

In spite of the uncertainty surround- 
ing Soviet trade, toe list of companies 


accompanying Mr Ridley on his mission 
shows that interest in Soviet business is 
still high. Besides those with 
interests there, toe list 
ides Royal Insurance, British Aero- 
which is discussing civil aircraft 
GEC, which is seeking railway 
signalling business, and APV, which 
frpffn looking for contracts in 
food processing sector. 

Gatt upholds Japanese complaint 
a gainst EC, Page 2 


Gorbachev faces double challenge 


By Quentin Peel in Moscow 

MR Mikhail Gorbachev, the 
Soviet leader, celebrates his 
fifth anniversary in power this 
weekend embroiled In two 
political battles, which involve 
die-hard conservatives in his 
own ruling Communist Party 
and nationalists bat on inde- 
pendence for the Baltic repub- 
lic of Utouasia. 

The Lithuanian Supreme 
Soviet, in which toe nationalist 
movement Sajudis rawimanriw 
a two-thirds majority, meets 

today nnmmifted tn demanding 

independence. 

In Moscow, Mr Gorbachev 
has summoned an extended 
plenary session of the Commu- 
nist Party central committee, 
for the second time in a month, 
to endorse bis candidacy to 
become executive president. 


The meeting has to approve 
the party’s strategy for next 
week’s emergency Congress of 
People’s Deputies, toe s u pre m e 
constitutional body, which is 
to decide an toe extent of toe 
new presidency's powers and 
to abolish or amend Articles 6 
and 7 of the Soviet constitu- 
tion, entrenching the party 
monopoly cm power. 

The moves seem certain to 
run into a fresh wave of oppo- 
sition from party bureaucrats 
who saw evidence of the 
deep-seated popular antipathy 
to their position in last week- 
end’s republican elections In 
Russia, Ukraine and Belorus- 

irin 

Mr Gorbachev im« fafcmi a 
calculated gamble that ttw pop- 
ular backlash will force the 


c ons ervati ves on to the defen- 
sive atiii allow toe presidency 
to be created by default How- 
ever he also faces an equal 
challenge from radical support- 
ers of democratic change who 
say he is c rea ting a new ver- 
sion of authoritarian rule 
before adequate democratic 
controls have been created. 

The Interregional Group in 
tiie Congress of Deputies, led 
by Mr Unr ig Yeltsin ^ ot he r 
refo r mers, will meet today to 
decide on ways of blocking Mr 
Gorbachev's presidential ambi- 
tions. They need to prevent a 
two-thirds majority in the Con- 
gress. which might be possible 

if TiaHnrwHiihi, reformers- «nri 

some conservatives were to 
join forces. 

However Mr Gorbachev has 


conceded a vital in the 

past week, which would give 
the Supreme Soviet - the 
standing parliament — power 
to overrule his presidential 
veto with a two-thirds major- 
ity, very similar to the provi- 
sion in the US constitution. 

The threat of Lithuanian 
secession, deliberately brought 
forward to precede Mr Gorba- 
chev’s election as president 
next week, is another factor 
certain to fuel the con s erv ati ve 
revolt. The first meeting of the 
republic’s parliament will be 
awfani to reaffirm ***** declara- 
tion of an initoppmifwt Lithua- 
nian state, first made in 1918, 

nnri from thum mi tO CODSkfor 

itself as an independent entity 
Lithuania lays pi*ws for free- 
dom. Page 2 


Taurus system expected to save £255] 


By Andrew Freeman 

LONDON’S International Stock 
Exchange estimated yesterday 
that tiie introduction of Tau- 
rus, the planned paperless set 
ttement system for UK equi- 
ties, will save the securities 
industry up to 1255m over 10 
years. 

The system, which w31 lead 
to faster and more efficient set- 
tlement, win cost about £5Dm 
to develop ova: toe next four 
years. 

The ISE announced a 
detailed timetable for the 
implementation of a settlement 
blueprint 

Mr Andrew Hugh Smith, 
chairman of the ISE, said: "We 
are presenting a framework for 
the future of UK settlement In 
order for London to retain its 
position as a leading equity 
market in the European time 


zone, it Is imperative to 
develop a settlement service 
which is not mly perceived to 
involve mtwimiiin COSt «Tid 
risk, but which also l«« paral- 
lels with other international 
markets.” 

An ISE document, A Pro- 
spectus for Settlement in the 
1990s, published yesterday, 
gave tire fullest description to 
date of the measures by which 
Taurus will be introduced, 
starting in September this 
year, when fuQ documentation 
will be issued to users. 

It outlined target dates for 
completion of the main settle- 
ment twfr antriigliire, with 
1998 as the deadline for the 
complete removal of paper 
from the settlement process. 
The proposals anticipate that 
private clients will receive doo- 
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aments trrrti rating their bedd- 
ings airfn to bank account 
statements instead of share 
certificates to be surrendered 
when a sale is 

The prospectus confirmed 
that toe in troduction of rolling 
settlement would be delayed at 
least until Oct ob er 1992, mean- 
ing the existing fixed two-week 
account trading system will 
remain until toen. Raffing set- 
tlement will involve a continu- 
ous cycle for clearing bargains, 
with all trades eventually set- 
tling after three working days. 

In a separate project, the ISE 
is developing a trade matching 
system to reduce risk in the 
UK equity market The system 
will be direc tly linked to Tau- 
rus, ensuring that trade infor- 
mation will not have to be 
keyed in mare than once. 


Mr Hugh Smith indlratwl 
that tire ISE would be seeking 
debt financing for the develop- 
ment costs. Any loans would 
be repaid out of the estimated 


annual revenue stream of 
Z35m. More detailed costings 
for Taurus users are still being 
prepared and should be 
iiTinnnniyH in mid-April but 
the ISE stressed that Taurus 
will be cheaper 'than toe cur- 
rent system. 

The ISE hag also pr esented 
its prospectus at a co mmitte e 
meeting- to. disrnss toe possible 
formation of a single coring 


house in London. Mr Peter 
Rawlins, ISE chief executive, 
said he would welcome a wider 
direct involvement in UK set- 
tlement. 

Preparing for paperless settle- 
ment, Page 4 


Sterling Continued from 


Page 1 


ness within the parliamentary 
party over the Government’s 
prospects for recovery. 

Ministers immediately 
rejected suggestions that there 
was any plot to unseat Mrs 
Thatcher, a message repealed 
by Mr Hesetone, the 

former Cabinet minister, who 
is increasingly regarded as a 
Hhely succ e ssor. 

Mr Heseltine said there was 
no leadership contest and no 
prospect of one- He denied sug- 
gestions that he had been ear- 
marked by other MPs as toe 
next leader. 

Sir Geoffrey Howe, the dep- 
uty prime minister, acknowl- 
edged that the Government 
was currently unpopular and 


called on the p arty not to lose 
Its nerve. He denied r.Mn^a 
that toe possibility of a change 
in the leadership had been dis- 
cussed at Cabinet level. 

However, the possibility that 
Mrs Thatcher might not 
remain in Downing Street if 
the Government’s fortunes do 
not begin to improve is being 
discussed among a growing 
number of Tory MPs. 

hi spite of the Government's 
counter-offensive on the poll 
tax and some limited success 
tn using the outbreak of town 
hall violence to deflect some 
criticism towards Labour, min- 
isters yesterday acknowledged 
that the last week had farought 
no relief for its problems. 


Kinnock 


C ontinued from Page l 


test, claiming that left-wing 
“toy-town revolutionaries" 
were forming an “unholy alli- 
ance" with right-wing minis- 
ters against those intent on 
peaceful and legitimate protest 
Mr David Hunt, Local Gov- 
ernment Minister, said that 
each day brought new evidence 
of Labour's association with 
the violent i jwws- 
Sir Geoffrey Howe, Deputy 
Prime Minister, last night 
attacked the call from Mr Tony 
Benn, the left-wing MP for 


Chesterfield, for a Labou r gov- 
ernment to offer an amnesty to 
people refusing to pay the tax 
as "absurd and danjcerouB.” 

Talks between Environment 
Department officials and local 
Eovemment leaders to riorida 
the 1991-92 budgets for local 
authorities began yesterday. 

The discussions, which 
should be concluded by July, 
will help determine poll tax 
levels in what is likely to be 
L election year. Council 
want an extra £3bn_ 


Mar gulies Continued from Page l 


Berisford shares jumped 34p 
to dose at 149p, to give the 
company a market value of 
£717m. The only part of it 
which Would interest most 
suitors is British Sugar, which 
dominates the UK market and 
sells sugar under the Silver 
Spoon brand. 

Some analysts value It alone 
at more than £lbn, more than 
the group as a whole, because 
of the fears of further losses 
which may arise on the 
planned disposal of property, 
financial services and commod- 
ities trading h nsftieaflpg 

ABF is not the party in talks 
with Berisford. Although Its 
£767m takeover bid in 1987 won 
acceptances from, a majority of 


shareholders, it dropped the 
offer after the October crash. 

One candidate is Goodman 
International, the privately- 
owned Irish agribusiness 
group, which was yesterday 
adding to its II per cent stake 

before the announcement But 
any of several conti n e n ta l 
European companies could also 
be interested. 

Any takeover of British 
Sugar would be contentious, 
particularly if tiie bidder was 
based, for exam p le, in France, 
which has a sugar surplus, 
because of the potential to 
undercut Tate & Lyle, the UK 
cane refiner. 

Mr Sclater has been a direc- 
tor of Berisford since 1988. 



- Hie Saltan of Ibw 

no evidence Fayeds used 
Mr funds in takeover 

Sultan ‘took 
no part’ in 
acquisition 
of Harrods 

By David Barchan! 

THE SULTAN of Brunei 
yesterday denied having any 
part in the Fayed brothers’ 
acquisition of the House of 
Fraser, owns of the Harrods 
department store In. London, 
and said he had no knowledge 
of the £800m used to Hmm* 
tfw dual. 

The statement. Issued 
through a London public rela- 
tions company, "was th» r Sul- 
tan’s first public comment 
since the publication of toe 
Department of Trade and 
Industry report on toe Hodse 
of ftaser on Wednesday? 

The Inspectors concluded 
that toe funds with which the 
Fayeds bought the House of 
Fraser in 1985 came to them 
through Mr Mohamed Fayed** 
aa a od att aa with the Sultan of 
Brunei. Mr Fayed held a power 
of attorney on behalf of the 
Sultan in 1964 during his pur- 
chase of the Dorchesta-, one of 
London’s most famous hotds. 

“His Majesty has no evi- 
dence that the Fayeds used the 
power of a t to rney granted in 
connection with the Dorches- 
ter hotel to farther iMy busi- 
ness interes ts ,** the s t atement 
said. 

It added; “If they did so, 
eith er in connection with the 
House of Fraser negotiations 
or any other context, they did 
so totally without his Majes- 
ty’s authority." 

The DTI inspectors said in 
their report, that tiie Fayed 
brothers had been consistently 
unable to provide a credible 
explanation for the “vast 
wealth” under their control 
from toe summer of 1984 
which was used in the House 
of Fraser purchase. 

The report concluded that 
while there was no sign the 
Sultan had known what had 
h ap pened during the purchase, 
the evidence pointing to Bru- 
nei was very strong and the 
inspectors had conveyed their 
findings to Sultan. 

Philip Stephens, Political 
Editor, writes: Mr Nicholas 
Ridley, the Trade and Industry 
Secretary, yesterday faced fur- 
ther wmHm of til ImnilUny 
of tiie report as Conservative 
MPS j toned the Opposition In 
demanding an early parlia - 
mentary debate on tiie issue. 

Tw a fl mumwiB BMtiim taHal 

both Labour and Conserva- 
MPs, Mr Ridley’s state- 
ment on Wednesday was 
described as “inadequate.” 
MPs called for an eariy debate 
on a "matter of serious con- 
cern to honourable members 
on all sides of tiie House.” 

Downing Street sought to 
dispel speculation that Mrs 
Margaret Thatcher, the Prime 
Minister, was «*!«— to dis- 
tance herself from Mr Ridley’s 
decision not to aiegweiwy the 
Fayeds as directors. She made 
it dear in the Commons that 
the d ecision had rested with 
him, but yesterday officials 
stressed that she had frill con- 
fidence in his abilities. 

Other senior Conferred' 
however, made no secret 
their dismay and there is spec- 
ulation aiming coPfeg O BS nqrt 

he may be forced to retire 
from the Cabinet before the 
next general election. 
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The markets vote 
against sterling 


Last month, sterling seemed to 
be one of the strongest curren- 
cies in the world. This week it 
has gone back to beligj one of 
the weakest the sudden- 
ness of the Oiangt* Is Tmnpr v- 

ing. AH it takes, it seems, is for 
tiie UK government to hit a 
rough political patch and ster- 
ling can plummet fay 4 per cent 
in a fortnight, long gift yields 

head for 12 per emit and for- 
eign investors lose their nerve. 
In this hostile environment, 
equity prices find it difficult to 
move ahead, even though a 
weaker pound should be good 
for the corporat e sector. 

R is a measure of the fragil- 
ity of international confidence 


FT Index fell 108 to 1,7608 

Long bond yields 


slightest 


IK economy tna 
hint at political 



trou- 


Mar 1989 


JarTSO 


We and the attractions of 15 
per cent-plos interest rates 
quickly fade. One-year interest 
rates have risen by dose to 100 
basis paints, to 15% per cent, 
since the start of tiie year. But 
the foreign exchange markets 
sense that the UK authorities 
are not going to jeopardise 

Hwlr iwCTBagtngly nlfm ohanrua 

of winning, mid-Stafford- 
shire by-election by raising 


UK equity prices are being 
buffeted by conflicting forces. 
This week’s results from the 
Ekes of GKN and BIOC show 
that the tiMrtlanfl of Rritfah 
industry remains in better 
shape than many suspected. 
Meanwhile, Wall Street has 
been holding np surprisingly 
wdL However, the more than 
150 immiI a po i nt jump in fang 
braid yields since the start of 
the year Is making UK equities 
look increasingly expensive. 
TTntewa tha steady rife in gH* 
yields is reversed, the equity 
market is not going to move, 
ahead and indeed could move 
l ower, ft is all a matter of con- 
fidence and this is something 
♦bat is in short supply. 

Berisford 

If anybody genuinely wants 
to buy Berisford Mb iwii wwi, 
now its fanner chairman 
Mr Ephraim Margubes baw at 
long last shambled off the 
scene stage-right, then good 
luck to him, or her. If there are 
any bidders, they will need 
some luck because behind 
JSerisford’s £71 7m of market 
(ttp&falimtion llara mass of 


question marks about how 
much it is really worth. The 
Son’s share of Berisfanfs value 
has to be maria lip of its mafn 
asset, that colossus of tiie East 
Anglian beet-fields British 
Sugar; ge nerator of £KXhn of 
operating profits last year and 
worth, at a stretch, £Lbn. 

Bri tish Sugar is what would 
a tt ract one of the co ntine ntal 


sugar companies, 
which London’s rumour mill 
was last night as possi- 

ble buyers, given that Beris- 
ford’s largest shareholder ABF 
is apparently not interested. 
The mags lurk with Berisford's 
group-wide net borrowings, 
. standing at some £446m at the 
last haiawM* sheet date, audits 
taw giftri web of loss-making US 
real estate interests. Given 
that Berisford itself has been 
'trying to beat a strategic 
retreat from those areas, a bid- 
der will have to do so too, at 
who knows what cost 

Taurus 

Things am looking up at the 
Stock Exchange when a white 
paper on the new high-tech 
Taurus s y ste m for processing 
share transactions can be 
understood fairly easily by 
somebody who is neither an 
IBM nor somebody 

with a PhD in company law. 
The first good point about yes- 
terday’s Stnrir BmlM n i p plana 
for eradicating the securities 
industry’s back-office paper 
mountain by the end of 1993 is 
its lucidity. The second is that, 
at last, toe Exchange is not 
fudging the financial questions 
about the tong-overdue Taurus 
system. 

Cynics will say that toe 
Exchange »wri its consultants. 
Coopers A Lybrand, are giving 
hostages to fortune in specify- 
ing £50m as Taurus’s likely 
development bill and then fore- 
casting the securities indus- 
try*snkely cost' Savings at 
about £53m annually. It is a 
welcome development, thoug h , 
when the Exchange is prepared 
to make a stab at estimating, 
for instance, that Taurus could 
save institutional stockbrokers 
£!L5m per aimnm, and institor 
tional investors £&2m. 

it would be still better if the 
Exchange had a clear idea 
whether any savings would 


Bow through to private inves- 
tors, who have missed out on 
post-Big Bang dealing-cost 
reductions enjoyed by institu- 
tions. The best hope Ira this 
will be if Taurus gives a shot 
in the arm to mass retail bro- 
kers, like the dealing banks. 
Yet one ««ug is dear. Intellec- 
tually, the Taurus report kills 
stone dead the dotty notion 
harboured by some Stock 
Exchange member firms that 
they should dominate ded- 
ston-making about settlement 
The issue is simply too impor- 
tant to be left just to securities 
houses, rather than to the 
financial and business commu- 
nity generally. 

Reckitt & Colman 

Reckitt & Colman already 
own a hotch-potch of brands, 
so buying another mixed bag; 
including everything from bar- 
becue lighters to depilatory 
creams, probably seems a sen- 
sible strategic move. But per- 
haps the idea that there is a 
skill called brand m a nag ement , 
which can be applied across a 
wide range of products, ought 
to be more rigorously ques- 
tioned. . 

Reckitt is paying 22 times 
historic earnings for the 
Boyle-Midway division of 
American Home Products 
which, in an age when brands 
are deified, is not particularly 
excessive. However, the 
group’s target of a three per- 
centage paint Improvement in 
group margins through inte- 
gration economies so unds 
somewhat ambitious, whatever 
Reckltt’s previous success in 
swallowing Airwick. Indiges- 
tion seems just as likely an 
outcome. 

The deal certainly illustrates 
the stakes Involved in the cur- 
rent arguments on accoun- 
tancy standards. & £L50m can 
be raised from disposals this 
year, gearing will fall to 55 per 
cent But that is only an the 
basis that one allows Reckitt to 
capitalise £450m worth of 
trademarks and to treat £200m 
of convertible capital braids as 
equity. Taking the accoun- 
tancy authorities* position on 
goodwill would push the gear- 
ing up to 125 per cent; a 
Saatofai-styie plunge in the 
share price which threatened 
toe likelihood of conversion 
would move the ratio into the 
stratosphere. But the latter 
seems nnHbwiy Bhiffa the con- 
version premium is only 12.7 
per cent on last night's close - 
hardly a challenging target far 
a 15-year bond. And concerned 
shareholders can take comfort 
from the fact that Interest 
seems likely to be six times 
covered in 199L 


F I D E L I T Y INTERN ATI O N A L — 


GLOBAL 
INVESTMENT 
MANAGEMENT 
AT ITS 
BEST. 


HdeBty is one of the woddi leading investment 
management organisations with a- network of strategically 
placed fond management operations covering tiie globe. 

Sngtenrinded dedication to providing superior 
investment pe^wmance Is the foundation of our business. 
YPUfa one of the largest buyaide research teams in the wodd, 
the. resources we commit to generating sound, original 
investment ideas axe probably unsurpassed in toe fond 
. management business. 

And, because Fidelity is a privately-owned company, 


toe future a paramount co nri deratioii when rixy swig an 
i n v estment manager , 

• Ks no wonder companies within the Fidelity 
Organisation together m a nage over $115 bnflioo. 

Far further Mfbtmation, please contact Hilary Smith 
Director, on 44 1 283 991L 
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SECTION II 


T HERE WAS a knock cat tine 
door. “Cone , in," I called. It 
was the moment for which I 
had been waiting. He was 
slightly shorter than I had 
expected bat no less imposing; with long 
hair, now mainly grey, and a heard. His 
comj#E9don was rather darker than I imag- 
InecLOf course, X thought: “The old Mooer." 
t offered him' a seat, *hawiHTig him fin: 
making time, for the interview. He 
shrugged his shoulders, looked at the tape 
recorder with some puzzlement, and 
waited for me to begin. 

"Mr Marx, you wrote in the C ommu nist 
Manifesto, on the *oe of the 1848 revolution, 
that: A spectre is haunting Europe, the 
spectre of communism The spectre, haunt- 
ing - Europe how looks, more ' like 
capitalism." 

X began to explain what had happened In 
1989, but he in terr upte d with some impa- 
tience. *5 know, I know.. I have been fol- 
lowing events. I don't sleep while Z am in 
the Rea di ng Room.” Of coarse, X thought, 
seat G7. As he seemed well up with the 
news I hastily revised my interview. 

"What do you think of 1989. Is it the end 
of communism T" ; 

"Fascinating. A remarkable year. Ih' 
same rejects it fs Eke 1848. An Irresistible 
popular movement in so many countries 
all at the mhw time. .Buttius time the 
revolutions will probably survive. They 
are revolutions for democracy. I think 1989 
is the mid of 1917. It 1 b the end of the era of 

tha B narim Hw nhitlnw l am flfrflldlt ])83 

foiled.” 

7 teas taken aback by his wtitingness to 
jettison so much of vihat, after aB. was done 
In his name. "But," I responded, “ f rom the 
late 1860s you yourself looked toRussia as 
the most tikriy candidate for revolution." 

"1 also wrote with Engels that a Russian 
Revolution might ‘give the signal to a pro- 
letarian revo l uti on in the West so that . 
both would complement each other* fore- - 
face to a new Rnmrian edition of the Com- 
munist Mani festo}. That nearly happened. 
There was almost a revolution in a num- 
ber. of E u ropean «v mn ti-l«H in the years 
immediately after the first World War, not 
least Germany, at course. But it was not to 
be. And then Russia was on its own, a- 
country with a very small proletariat and 
no democratic treuution. It was a recipe for 
a cruel authoritarian regime. And is 
exactly what happened. We envisaged 
socialism in te rms of emancipation, seif-. 

mawapunwit anti flm mm r wM mhig moflrni- 

ity. But in fact it became the apposite. It 
was socialism in the name of the people, 
but in the. hands of & small minority.’* . 

“But it was done with your ideas, inyour 
name." 

“So what," he replied. “Marxism became 
many different traditions. This was one, 
and at first it looked a goer. The. problem 
was that it became the Marxism. It became 
the official line. AQ other schools, tike 
those of tire Second International; wpre 

wntflnto miter i hni mu < i pmnmmm it. • 

catod. As a consequence Maraism, w i i h -li 
had gr own up in the West, became indeft- 
My associated with the East, with back- 
wardness. with despotism. Socialism was 
estranged from democracy. That was. a 
tragedy.” 

I was surprised by Marx* frank ne ss. But. 
then, perhaps he was a philosopher first 
and a partisan second, in &ite of what it 
sags an his prune zrz tEghgate Cemetery. I 
pushed fan further "But surely you must ■ 
take some responsibility for what was done 
in your name, surely there was an incipient 
authoritarianism , in your own outlook?" 

“In oar stress on the laws of history and 
the inevitability of socialism, we gave cre- 
dence to a certain self-righteousness, an 
flttimi, the that th 8 end justified tbs 
means. But you can't seriously hold me 
responsible for what happened under 
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‘A glass of red, Mr Marx?’ 

Martin Jacques, the Editor of Marxism Today, presents the interview of a lifetime 


Statin, for God’s sake.” 

"But didn't your own style of debate and 
polemic set a rather bad example to your ' 
followers? U was marked by ' a degree of 
intolerance which was imi tated by many, 
including Lenin." 

"• Marx looked annoyed. Gesticulating vig- : 
orously, he saidr “It was the culture of my 
time, especially In the refagee ctades in 
London. Anyway, I cant be blamed for the 
behaviour of others whom I never met.”' 

“M your writing you saw sodatism as the 
inevitable con s equence of ayufatism, If you 
said it oncevou satd ita-thousarid tim es. 
You pmte tatihtxtraori flna r y insight about 
capitalism, such that today many people 
who would never dream of catimg them 
selves Marxists are influenced by your 
ideas. You wrote murk about revolutions, 
pa r ti cu larly 1848 and the Paris Commune. 
And yet you wrote precious tittle about 
socialism. When the Bolsheviks tookpower, 
they inherited tittle more than ablank piece 
of paper." 

“I suppose we assumed tint- when the 
moment arrived; it would, be relatively 
dear what needed to be done. We were 
guilty, I guess, of a certain utoptenlam. ft 
would be all right on the night-The other 
reason was that it never seemed like the 
main priority, ft alway s la y, some where In 
the future. Understanding ca pi t alism was 
always more important than dreaming - 
about socialism." 

"OK, then, let's talk about capitalism. 


You made two' predictions. First, capital 
.would become increasingly concentrated, 
that the p r iv a t e nature cf its a p propriation 
would become more and more manifest. 
And second, the industrial proletariat 
would grow to represent the vast majority 
of the . population, and thereby become the 
central agency cf a new society, socialism. 
Now the latter just hasn't happened. The 
industrial proletariat is now c ontract ing 
fapidly. And the working papulation, fir 
from becoming iuore ho m ogeneous, has in 
fact grown i ncre asing ly [ heterogeneous." 

■ “Let's be clear about, the hlntory first 
After I faded fnan jafe scene; the industrial 
Proletariat cmtlnoafta) gr ow with great 
sp e ed right across Europe. This was true 
until after 1945. It was only In tim 1960s 
that the industrial working class beganto 
decline as a proportion of file workforce. 
Moreo ver, it h ad become steadDy more 
organised, more Mass-conscious, just as we 
had envisaged." 

■ "Your account is vtdid for Europe, but not 
so rmuh els e wh ere - the US, for example." 

“True. But we d idn't ge t the US right 
more generally. Anyway, that aside, I 
accept find since the 1950s or thereabouts, 
tiie prediction about the growing prepon- 
derance of the industrial proletariat began 
to come unstuck, ft is how dear that the 
growth of the proletariat was the charac- 
teristic of a specific era rather a 
permanent trend. Mow it is in decline. By 
■the mid of the . century, it will comprise 


less than 20 per cent of the working popu- 
lation in country.” 

"Exactly. Which means that while for a 
period you were right about the centrality 
of the working class as an agency of 
change, that era is ooer. The working doss 
is in decline. Your historic agency of social- 
ism is no more." 

1 agree. IThs was our gre ate st mistake. 
Far a period we got it right. In fact we got 
A right for some 70 y e a rs or so after I 
bowed out That was no mean achieve- 
ment. But no longer; history has even 
csright up with old Marx. What is more. I 
fear it means our concept of socialism 
needs rethinking. What does socialism 
mean without its central agency? I guess 
it's beck to the drawing board.” 

Again, I was struck by Marx's willing- 
ness to took facts in the face, even when 
they struck at the foundations of his 
thought I said as much to Mm, and he 
r e minde d ms cf his favourite motto: De 
omnibus dubitandum ("You must have 
doubts about everything"). It was time for 
some lubrication. I recalled he was partial 
to a little red trine. He responded enthusias- 
tically, expres sin g mUd surprise that the 
Weekend FT couldn’t afford a better vin- 
tage. 

He continued: “We have only discussed 
one cf my two predictions, ft seems to me 
tiie other was remarkably accurate. What- 
ever tiie tendendee towards decentralisa- 
tion within there i»»« been an 


enormous concentration of capital. Look at 
the great global companies. Furthermore; I 
always insisted that capitalism was a revo- 
httionary system. I never suggested that it 
had exhausted its potential, though I 
admit even I am surmised by its vitality In 
tha gflmnii half of the with century. 

. “ft is my tom to quote my writings to 
yo u. U rn bourgeoisie cannot exi st with out 
constantly revolutionising the instruments 
of production, and thereby the relations of 
production, and with fhpm the whole rela- 
tions of society. Constant revolutionising 
of production, uninterrupted disturbance 
of ah social conditions, everlasting uncer- 
tainty mid « gHattoii distinguish bour- 
geois epoch from all earlier ernes. All fixed, 
mstrfrozen relations, with their train of 

awntew t jmd n mviraM p prejudi ces wr *d npln- 

ions, are swept away. . .all that is solid 
melts into air.* Not bad, eh? And I wrote 
that in 1848, well before my work on Capi- 
tal. That’s not a bad description of tiie last 

decade!” 

•There is no doubt you were r e marka bly 
accurate about the dynamism of capitalism. 
Indeed, you, more than an yon e else, have 
influenced how people dunk about it today. 
At the same time, though, you completely 
underestimated its capacity to adapt, to 
Ming about an ever rising standard of do- 
ing. More, you didn't realty think it was 
capable cf reform, of becoming something 
far more humane than it was when you 
were writing." 


Marx leaned forward, poured himself 
another glass of wine, paused for a 
moment, and then began: “Certainly I 
underestimated the capacity of the work- 
ing class, by collective organisation, to 
counteract the tendency for its income to 

« i ax decline. That Is dear. But I 
co nte st the second point. Already, 
well before I took my leave, mass inde- 
pendent socialist parties, generally 
describing themselves as Marxist, were 
root, and were making some head- 
way in terms of reform. Engels and 1 both 
recognised the fundamental importance of 
universal suffrage. Are you familiar with 
Engels’ introduction to my Class Struggles 
in France, which he wrote in 1895? He 
argued that universal suffrage had ren- 
dered obsolete the insurrectionary meth- 
ods of 1848 and the Paris Commune. Fur- 
ther, he suggested that the state itself 
could be reformed from within.” 

"Nevertheless, the reforms that have been 
achieved in Western Europe surely go well 
beyond your wildest dreams. In the tatter 
years of your life, you certainly came to 
recognise the value of piecemeal reform, 
indeed you saw A as the best hope at that 
time, but it was always in the betief that at 
some point there would be a revolution. 
Looking back on it now, would you be sym- 
pathetic to one cf your followers, the revi- 
sionist Eduard Bernstein, who became a 
powerful advocate of gradualism, cf seeing 
the process of reform as rather more tin. por- 
tent than the ultimate goal, the revolution?" 

Marx seemed unsure how to respond. He 
passed his han d through his beard, then 
said: “In retrospect, I think I was right 
until the failure of the revolutions in West- 
ern Europe in tiie early *20s. That marked 
the end of the possibility of re v ol u tion in 
the advanced capitalist countries. The best 
option then was the path of reform. The 
parties of the Second International, like 
the German Social Democrats, probably 
offered the best long-term modeL” 

“So, do you see your legacy in terms of 
the Soviet Union or, for example, Sweden?" 

“Both are part of the legacy. But now it 
is dear that the first has run its course, 
failed On tiw other tin* social 
Awinm ite tr ad iti on r emains fail nf hfatnu. 
ical running.” Marx pulled his pocket 
watch from the left hand fob of bis waist- 
coat “I must be on my way,” he said. “X 
have to meet someone at Maitland Park 
Road.” [His former home]. 

“Briefly then, one or two final points. 
Where does all this lease Marxism at the 
end cf the mUlermium?" 

“Let’s be clear, I never subscribed to 
Marxism. Remember what I said: “AH 1 
know is Tm not a Marxist" But I cannot 
deny now that there is a Marxist tradition, 
ft wMHia to me that the ™ewrtng of 1988 Is 
that thg mnUBcal cord that Hntwi Marx- 
ism to 1917 is nOW hwifcwn. Mnrrlam finally 
becomes pluralistic, it b eco m e s Marxisms. 
At the same It™ it lwam Ha Wfhuih w nDqi 
ft takes its place alnowifite nHyr t radtHpna 
In a posi t ion of equality rattier than fare- 
dominance. After more than a ce n t ury , 
that’s how it ahmiid be.” 

“But what is left?" 

“I think we have answered much of this 
already- 1 would only add that capitalism 
is alive and well, and so, therefore, is 
Inequali t y and injustice, ft Is all around 
us.” 

wm ay <*«tf 

“Why should I? To quote Hamlet: 

’Sure, he, that made us with such large 

discourse. 

“Looking before and after, gave us not 
“That capability and godlike reason. 

To fust in us unused . . . "* 

I looked up and he had gone. 1 rubbed 
my eyes. Was this a dream, or the exclu- 
sive to end all exclusives? 


The Long View 

Bond downturn stirs un 


memories 


WHERE THE bond markets go, 
the equity markets win follow 
in due course. That is what X 
was taught during the gruel- 
ling 1970s; and although life 
might not be so straightfor- 
ward in the 1990s, the interna- 
tional bond markets have 
started the decade with a sharp 
lurch down. 

The most disturbing recent 
pwraTiei. is with the events of 
the summer of 1987 when bond 
markets worsened bat, for a 
while, stock markets carried 
on upwards regardless. That 
episode ended with the October 
crash, and the lessons learnt 
thm are causing serious nds- 


now. 

ft is true that the Japanese 
stock market has staged a 
mini- crash already but, with 
Japanese government bond 
yields np from 5 to 7 per cent 
within the past six months, the 
stock-bond yield relationships 
are sliH out of line. So are they 

in Germany, where bond yields 
have reached an extraordinary 
9 per cent but share prices axe 
only Just off their February 
highs. 

Traditionally, there are lags 
between the movements of the 
bond and stock markets. The 
gl obal bond market can be said 
to have peaked oat around the 
end of July last year hot equi- 
ties, as measured by the FT- Ac- 
tuaries World Index, did not 
reach a high point until the 
beginning of January 1990. 

Bonds are tuned-in much 
more directly to the economic 
fundamentals, especially mone- 
tary developments. The first 


whiff of rising interest rates or 
burgeoning Inflation upsets 
fixed income " securities, 
whereas investors in stocks are 
distracted by corpora te sector 
fundamentals; remember that 
profits, dividends and even out- 
put are all lagging indicators. 

Fturn a British perspective, 
however, bonds have gone 
right out of fashion. Long- 
dated gfibedged became over- 
priced hopelessly in 1989, as I 
painted out several times dur- 
ing tim year; this was, perhaps, 
inevitable in a year when the 
Government bought back or 
redeemed £18bh of its bonds 
and institutional investors sold 
eageriy on a 9 per cent yield 
haste. Now, the return on longs 
is well over 11 per cent, 

glthnng h flrfg mm tflse dOCS lit- 
tle more than keep track of 
what has happened overseas: 
look at France, where govern- 
ment bond yields are over 10 
per cent but Inflation is A5 per. 
aypt- . 

With British 1 inflation 
thoug ht generally to he head- ' 
lag towards 9 per cent; the 
long gilt r etur n does not - 
address the UK’s inflationary 
problems folly, let -alone the 
question of where yields might 
go if the Government were to 
become an active seller again, 
fo these Bnprami&hig circum- 
stances, the average pension 
fond now has only 4 per cent 
in sterling bonds -whereas 
so-called "balanced” pension 
fond managers used to run ' 
substantial band portfolios - 
amounting, as recently as 10 
years ago, to something like 30 
per cant of their- Investments. 



Traditionally, equity 
markets respond - 
only slowly to bond 
market distress 
but they will 
come into line 
imlessboiids are. 
gfciog afalsealarm 

In the 1970b, ttte British bond 
and -stock markets were, there- 
fore, linked very, doeely. When 
the Grand Old DnkB cf York 
was given his command fo leal 
Interest rates up the hill, and 
down again in short order, the 
two marked m iwy i in paraM. 
But that « npMAg. -wn ■ln m»c r_ . 

The. linkages .remain closer 
in the iTmterf states’ cer- 




tafntr, there has been no 
redaction in the flow of new 
Treasury paper. But progres- 
sive specialisation of profes- 
sional investors Is taking 
place; this is the era of niniw 
operator s who concentrate on 
hands or equities but not on 
both. 

Moreover, decisions to invest 
in bonds by investment institu- • 
-tians in the US .are made 
increasingly on the basis of 

asset/Uabfltty wnvMHng ' mthi»r 
' than on investment criteria. 
That is to say, fixed income 
securities are used to fund 
fixed liabilities, with no 
account feeing -taken : of the 
inflationary risk being borne 
by. say, a pension plan , benefi- 
ciary, or of the opportunity 
cost of passing up what would 
probably be a higher return in 
equities. Institutions, there- 
fore, do imt:respood.quiddy to 
changes in ■ tire- relationship ' 
between bond: and stock mar- 
kets..: -i 

The possibility that.an Ineffi- 
ciency has developed in this 
respect has hot, iff ' course, 
passed by the vigilant and 
ingenious. US investment com- 
munity completely. One curi- 
ous phen ome n o n of the post 
crash period was the tempo- 
rary vogue for computer-driven 
tactical asset allocation mod- 
els, which acquired a sodden 
retrospective appeal bn the 
baste of stnulattoos^ AJas, hke 
all such 1 auto-pilot devices, 
they do not always work well 
in i mto n ffl or territory. 

In any case, -the US has been 
rather tm the sidelines during 
the recent, global market tur- 


moil. A quiet period for the US 
economy has meant that Trea- 
sury bond yields have risen lit- 
tle, given also the flight to 
quality after the junk bond 
rt phadfl w H the pres en t “safe 
haven" status of tbHjS dollar. 
The relative buoyancy of Wall 
Street, still within about 6 per 
cent iff its peak, fits in with 
this. 

It is Germany and Japan 
that poee tiie problems. I ndeed, 
German government bonds 
now yield more than those of 
the US Treasury, which last 
happened in 1976. Meanwhile, 
the proportional rise in Japa- 
nese bond yields has been espe- 
cially sharp and has put tre- 
mendous pressure on capital; 
values. In both countries, equi- 
ty-bond yield - ratios - have 
moved way outside their his- 
torical trading ranges. 

There are three possible out- 
comes. Perhaps the bond mar- 
kets will realise that the panic 
has been overdone and yields 
will retreat ag a i n . Second, the 
outlook for growth and prefit- 
ablhty might be so remarkably 
good as to justify a shift to a 
higher valuation basis for equi- 
ties. Or, third,. prices. cf stocks 
may foil by another 20 per cent 
or more. 

The answer does not hove to 
be the same for both Germany 
and Japan: the former is faring 
major structural change, the 
latter merely, the correction iff 
monetary excesses. So for, Jap- 
anese -stocks -are having- the 
tougher time. In both coun- 
tries, though, equity investors 
will ignore the- warning from 
bonds at thejr perfL 
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Private Client, 

or just an account number? 

At Green well Montagu Stockbrokers, private clients are the 
backbone of our business. We place real importance on the 
strength of our personal relationships. Links with some of our 
ctients and their families go back several generations. 

Just as times have changed for them, they have changed for us 
too. hi today’s markets we are determined to achieve every 
advantage that technology can bring, in the dealing room, in 
settlement operations and in portfolio management— but we 
are equally determined to be old-fashioned when it comes to 
client relationships. Knowing you as a private individual will 
help us to follow your best interests when we invest your 
money. 

If you have over £100,000 for investment, please call Tim 
Wakeley or Robert Otfley in London on 01-588 8817 for an 
informal discussion, or send the form for further information 
about our services. 

Ow- sister company, Smith Keen Cutler in Birmmglxam, and 
our offices in Lyrntngton and Hereford also offer fuR 
stockbrokmg services. 

lb die Cheat Services Director, 

Greenwell Montagu Stockbrokers, London Office. 


Name. 


Address.. 


- GREENWELL • MONTAGU • 


• STOCKBROKERS • 

114 Old Broad Street. London EC2P 2HY 
Birmingham Office (Smith Keen Guderic 
Exchange Buildings, Stephenson Place, Birmingham B2 4NN. TteL (121 643 9977 

Lymiogcoo Office: 98 High Street, Lyimngton, Hants S041 9AR TeL 0590 674288 
Hereford Officer 35 Bridge Street, Hereford HR4 9DG. TeL 0432 264646 

. A Member rtf The Secwiria Association and The huemndonal Sto<£ Exchange 






n WEEKEND FT 


FINANCE & THE FAMILY: THIS WEEK 


Scrip dividends: beware 
the hidden costs 


Scrip dividends, where you receive shares instead of cash 
payments, are becoming Increasingly popular. But are they 
realty a good idea, asks John Edwards. Page III 


Uncovering the faceless men 


Sara Webb finds the fund managers who matter most to 
investors in unit trusts while David Barchan) reports on 
“phantom transactions' from cash dispensers. Page vm 


s from cradle to grave 


Heather Farmbrough takes a look at the latest Business 
Expansion Scheme offers, which range from nursery 
schools to nursing homes. Eric Short sifts through a pile of 
junk mail and finds that it is well-named. Page VI 


Minding Your Own Business 


Roy Hodson continues his series on banks for small 
companies with a look at Lloyds, which is finding success 
with its Small Business Centres. Plus how a gardening fan 
found happiness with a one-man company. Page VIII 


BRIEFCASE: Make the best of tax changes: Page VO 


Long gilt yield 

Treasury 9%/ 2008 
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UK Government bonds 
show poor returns 


UK Government bonds have proved an exceptionally poor 
investment over the last eight months as long-term interest 
rates have climbed rapidly from their July low point to the 
level last seen in 1983. With the rise in rates and the 
consequent fall in prices, the benchmark Treasury long 
bond is currently showing a capital loss to investors of 
around 13 per cent since the middle of last year, while its 
yield has risen to 11.2 per cent 

The steady increase in yields at the end of 1989 was driven 
by the increasing strength of inflationary pressures; since 
then, rates have been propelled more rapidly upwards by 
fears that the Government may soon switch from buying in 
gilts to selling new government stock. They have also been 
Influenced by the general increase in rates 
worldwide. Terry Dodsworth 


Engineering sector gains 


Good results, and positive statements forecasting growth 
prospects, from GKN and the T1 Group lifted share prices in 
the engineering and aerospace sectors on the London stock 
market this week. Shares in these sectors have languished 
for most of this year on the combined effect of the eventual 
cost of the high interest rates and political developments in 
Eastern Europe, since many of the leading companies are 
suppliers of defence equipment. The continuing strike at 
British Aerospace has also played its part In dampening 
enthusiasm. Attention is now focused on next week when 
the big guns, Rolls-Royce and British Aerospace, are due to. 
report results. Also reporting is T and N. arid Glynwed 
International. Joel Kibazo 


More gloom on house prices ... 


House prices came under renewed pressure in February, 
according to the latest figures issued by the Halifax building 
society. It said the annual rate of house price inflation in the 
UK fell to 1.6 per cent last month, compared with 3 per cent 
In January. New house price fell by 0.4 per cent In February 
and ware virtually unchanged on a year ago. Prices paid by 
first-time buyers were slightly more buouyant; they rose by 
0.4 per cent last month and were 7.1 per cent up on a year 
ago. The report comments that the recent rise in mortgage 
rates confirms “our view that house prices will remain 
depressed in 1990 but a firm recovery in 1991 is still 
expected." John Edwards 


... and on mortgage arrears 


Around 50,000 people in the UK are between six and 12 
months in arrears with their mortgage repayments, hit hard 
by high interest rates. As a result the number of properties 
which have been repossessed is increasing, according to 
the Law Society, which urges those people in financial 
difficulty to act promptly rather than ignore their problems. 

It advises people who have fallen behind in their mortgage 
payments to contact their lender as soon as they find it 
difficult to meet the repayments, if possible to negotiate 
reduced payments or an extended loan period. However, 
the Law Society warns against remortgaging without first 
taking independent professional advice, and advises people 
not to take on further borrowing as this could result in a 
commitment to high Interest rates on a larger sum tor a 
longer period of time. Sara Webb 


New shares service set up 


Gavin Oldham has left his post as chairman of 
Barclayshare, the sharedealing arm of Barclays Bank, to 
set up his own business in Tring. Herts. Called the Share 
Centre, it will explore ways of introducing Improved and 
more competitive sharedealing services for small 
investors. JJE. 
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Revolt in the shires, 
gloom in the City 


Share price (E) 
1800 



IN 1381 it was probably the 
value of the groat and the price 
of wool which suffered; in 1990, 
another “peasants’ revolt," this 
time against poll tax, is taking 
its toll on privatisation stocks, 
sterling and gilts. 

This has been a vintage 
week for political brouhaha, 
with a ferment of discontent in 
the English shires and, in the 
City, the latest and most excit- 
ing episode of the House of 

Fraser saga. 

The Department of Trade 
and Industry report Into the 
ownership of the department 
store chain was published on 
Wednesday. Among other 
things it suggested that we 
should perhaps rely a little less 
on the sound advice of City 
banks and brokers. So what 
should one make of analysts’ 
suggestions that the FT-SE 100 
index is unlikely to drop below 
2,200, and that Footsie might 
recover to more than 2£Q0 by 
the middle of the year? 

The argument against a 


breach of the 2^00 level is not 
so much psychological (remem- 
ber bow easily the last mind - 
barrier of 2^00 was flattened in 
the rash four weeks ago?) as 
arithmeticaL When equities 
reach a yield of nearly 5 per 
cent, say analysts, even the 
most bearish shareholders 
begin to look for reasons to 
accumulate stocks, albeit 
slowly. Yesterday the all-share 
average was some 4.74 per cent 
and rising. 

Investors did cast a tentative 
plumb-line towards those 
depths early this week, but 
hauled it up short at 2J216 on 
Tuesday. 

Poor old sterling, by con- 
trast, seems to have no such 
support, psychological or oth- 
erwise. Where the FT-SE 100 
managed to end a turbulent 
week only 205 points down at 
2234£, the pound slumped 
nearly 85 pfennigs a gainst the 
D-Mark and almost 3.5 ceu * 8 
against the dollar, finishing at 
DM2.7528 and $1.6165 respec- 


tively. 

On Monday it was continued 
concern about German unifica- 
tion and a possible rise in Jap- 
anese interest rates which 
drove investors into the safe 
haven of US currency. Yester- 
day, with the pound slipping 
more than 4 pfennigs against 
the D-Mark on the day, the 
concern was more obviously 
domestic. The market was 
even prepared to entertain, 
albeit briefly, a vague rumour 
that Margaret Thatcher had 
been forced to resign. 

It may appear parochial for 
global market-makers to pay so 
mnrh attention to 
tfons outside provincial town 
halls, hut everybody now has 
an eye trained on the next fort- 
night: on Mnrrh 20, the Chan- 
cellor will deliver his Budget; 
48 hours later the Government 
will fight a crucial by-election 
in Mlri- S fa>ff ny rf«hii* w on ***** 
same day that the February 
trade figures are published. 

ft must seem like an awfully 
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slow dock ticking in John 
Major’s office as sterling 
declines. Mrs Thatcher ruled 
out an early cut in interest 
rates on Tuesday; her Chancel- 
lor must be hoping he isn’t 
forced to announce an early 
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HIGHLIGHTS OF THE WEEK 


Prica Change 1889/90 1989/90 

y*day on week Wyh Low 


FT-SE 100 Index 
Abbey National 

iicc 

BaggerKfge Brick ' 
Br f lhwafte 
British Telecom 


157 -110 

274^2 -1812 

407 + 22 


Hlgge 8 HIS 
Logics 

Recldtt & Cotaum 
Sketchier 
Synapse Computer 
11 Group 
Vickers 
Warburg (S.GJ 


1782* Storting wkneie. 

134 For Eaatero, IneMhJkmol 
385 Fs v ourabie reaufte. 

109 Market cute ptoWe ostta 
150 ProfBs wonting. 

242*2 Feme of rmagonstoSHn 
29112 Good rosoBe. 

263 Bid hopes fade. 

299 Fears for Net West contn 
909 AcquhlUon sad rtghta lar 
241 Compass Group bid. 

153 First b e lt bo ding loos 
383 Good resrrftaT 
157 EP wants H-R dmergsr 
277 Fewer bids and msraors. 


Shares in the newly-priva- 
tised water com p anies were a 
notable casualty of the week, 

hit bV titt ri onKlP mfcftwHim* of 

political uncertainty and Che 
Government’s ■wwmiwMn«wit 
that the dumping of raw sew- 
age in tiie North Sea would he 
curbed, loading the extra cost 
of treatment on to water com- 
panies and thslr customers. 
The water package - a 
weighted apter -fa m nf shar es hi 
all 10 privatised companies - 
lost nearly 8 per cent of its 
value during the week, dosing 
yesterday at £1£43, down £132, 
while some - individual stock* 
were down as modi as 12 per 
cent an the week. 

Nonetheless it has been a 
frustrating week for bullish 
investon, because if you have 
the self-cHsdpltne to ignore the 
political uncertainty, corporate 
news in the last five days - 
particularly from the heavier 

wnrf gf Briflfli fa Am t ry — flag 

been relatively encouraging, ft 
may at least have gone some 
way towards dispelling fears 
that investon would only reap 
a harvest of bad news during 
the company results season. 

On Wednesday, both GKN, 
the automotive mid engineer- 
ing group, and BICC, the 
cables group which also owns 


the Balfour Beatty construc- 
tion company, announced rises 
in profits of more than 20 per 
cent in 1989. GKN was up 21 
per cent to £2T5m, while BICC 
made £201m, an increase of 29 
per cent Their good news was 
followed on Thursday by a 31 
per cent increase in profits 
from TI Group, the specialist 
engineering company which 
|tkiA> glllAn J fmt year. 

In a different sector Lad- 
broke, the leisure group, 
increased profits by 20 per cent 
in 1989 and shows no desire to 


reduce its expansion pro- 
gramme. Also on Thursday, 
ADT, the Bermuda-reg 


ADT, file Bermuda-registered 
security and motor auction 
company, declared its confi- 
dence in the equity market - 
or part of it - by raising its 
stake in Christie's Interna- 
tional, the UK auction house, 
while at the same time reveal- 
ing 33 per cent growth in 1989 


Imperial Chemical Indus- 
tries, meanwhile, implied that 
investors were being unduly 
pessimistic about its share 
price when it announced on 
Monday that it would seek 
powers to buy back up to 10 
per cent of its shares - the 
latest in a line of British com- 
panies to make such a move. 

Companies have also been 
eager to demonstrate that they 
are not rifantnrimigH with the 
pHmata for On 

Thursday Grand Metropolitan, 
the food and restaurants 
group, and Elders IXL. the 
Australian owner of Courage, 


Andrew Hill 


WALL STREET continues to 
give an excellent account of 
Hs«iT tn the fa«* of all fctudg of 
adverse developments. The ral- 
ly’s momentum grows and the 
extremes of pessimism still 
being recorded by surveys of 
investor sentiment wwitfawe to 
act as a prop for the market 
ea ch ttiue that prices start fell- 
ing. In every temporary 
retreat, itseems as if the Bears 
have placed their bets already, 
and there is not much more 
additional pressure they can 
apply to send the market 
down. 

In feet, to judge by yester- 
day morning’s trading, a 
breach of the 2,700 barrier on 
the Dow Jones industrial aver- 
age cannot be far off. A 
decline of less than 10 paints 
in tiie Dow by lunchtime was 
certainly a mild response to 
the ^ -point fell of the bond 
market after the Labor Depart- 
ment disclosed stronger than 
expected employment figures. 

Of course the bond traders 
may have been over-reacting, 
as usual, to one month’s 
severely distorted statistics. 
But there was plenty of other 
bad news for equity investors . 
had they been in the mood. 

There was, for instance, the 
strongest indication yet of the 
intensifying rows between the 
Federal Reserve Board and the 
White Bouse when the Los 
Angeles Times reported that 
President Bush was conrider- 
ing sacking Alan Greenspan 
when his current term ends in 
August next year. 

The story was, of course, 
immediately denied by the 
White House, but the mere 
feet that it was placed by Bush 
Administration in a 

respected publication was pre- 
sumably intended and another 
wanting shot fired across the 
Fed’s bows. 

The feet that the market 
proved so robust in the face of 
such news items strongly 
suggested that a breach of 
2,700 in tiie days ahead. Of 
course, as we have often 
noted, it will be the behaviour 


WALL STREET 


A step nearer 
the minefield 


Dow Jones Industrial Averages 


most US investors remain 
decidedly upbeat and in the 
long run there is still far more 

— fog A Im ppff H » l 1 1 Him 

for unexpected good news. 
Another sign of the Hw *«, 
especially interesting to over- 
seas investors, has been the 

latest I ■ ilu mgHtwfTlyjiHwHflij 

fed on Wall Street 
late last yen, the rage was 

fends which let investon poor 
their money into foreign mar- 


JUNIOR MARKETS 


A Lazarus that 
failed to revive 




kets,- especially ' Germany ,1 
without hating to learn the 
name of a single foreign stock. 
But In the last two months, 
the dial of fashion has turned 
180 degrees. While Germany 
Fond. New Germany Fund, 
Austria Fund, Spain Fund and 
an tiie others, have fallen 
sharply back to wa rds their net 
aseet values, fee new issues 
calender Is dominated by a 
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of Investors above 2,700 that 
will determine the longer term 
fete of the market’s advance. 

The Dow has been above 
2,700 three times in tiie put 
and each time the 2,708phu 
area has turned out to be a 
minefield for investors; first in 
August 1987, when the Dow 
peaked at 2,722 six weeks 
before the Black Monday 
crash; then in October 1968, 
when tiie Dow hit 2,791 just 
before the United Airlines 
mini-crash; ami Hwa a gain in 
January this year, when the 
Dow briefly s u rg e d to 2,810 
before collapsing 250 points in 
the next three weeks. 

In view of this experience. 
Investors are bound to tread 
more carefully ftk ttmg, arJ 
tills is precisely what the sen- 
timent surveys tell ns. The 
regular surveys of investment 


advisory services - cockeyed 
seen whose wrongheaded col- 


lective wisdom is followed 
avMBy by market prefasshmals 
- have shown some of the 
sharpest swings from opti- 
mism to pessimism on record. 

Some hopeful analysts. are 
tempted to conclude from this 
parallel with 1982 that a atajar 
new ban market will unfold in 
the aeamd half of 1980, per- 
haps after a further yH™ of 
churning and con sol ida t i o n. 
But tt would he misleading to 
confuse the natural anxiety 
about the market’s short-term 
outlook - among traders who 
have had their fingers burnt 
three times in a row - with 
the deep-seated caution and 
even despair which normally 
precedes the start of a major 
bull market. 

The longer-term views of 


These are long-term put 
w a rr an t s, which enable inves- 
tors to bet on fells in foreign 
stoc k ma rkets not Just over 
the three- to six-month terms 
available , in conventional put 
options, but for three years or 
—or* A slew of the se put wm- 
rente on the Japanese NOdut 
Average was launched with 
brilliant serendipity tn Janu- 
ary, Just in time to benefit 
Amu the plunge in the Tokyo 


fids week. Salomon 
Brothers lau n c hed the first 
such instrument based on Lon- 
don’s FTSE-10 0 Index . In 
e xchan ge for an investment of 
about 23JS0, Salomon will pay 
tiie holder one cent for every 
point the FTSE fells below 
2,282 anytime b et we en now 
and March S, 1988. Signifi- 
cantly, however, no-one has 
yet issued a long-term put 
warrant on the Standard A 
Poors 800 or fee Dow. 


MAN - 1*81 
287*80 + *7X5 

268*17 + 2*58 


| noted, it will be the behaviour tegular surveys of investment The longer-term views of AlUttol£ K&ktsky 

British Gas looks to new frontiers for expansion 


BRITISH GAS this week finally 
found something to do with the 
money rolling in from its 17m 
customers. It has decided to 
buy Consumers Gas for 
C$l.lbn (£5 63m). Consumers 
Gas is Canada's largest local 
gas utility and operates in 
southern Ontario, western 
Quebec and northern New 
York State, across the US 
border. 


The acquisition is part of 
ritish Gas's ambition to 


British Gas's ambition to 
become the world’s first 
“global gas” company. It is cer- 
tainly possible to question the 
industrial logic of this strategy 
- there may be a good reason 
why other companies have not 
gone down this path. But this 
dofil has a clear finan cial logic. 
With the UK gas market 
maturing rapidly and competi- 
tion Increasing, British Gas 
needs to find other ways to 
earn money if it is to keep 
growing. 

Consumers Gas is not a 
mini-British Gas, which is a 
big integrated company han- 
dling all aspects of Britain's 
gas business, from production 


in the North Sea and 
long-distance transmission, to 
local deliveries, plus a network 
of appliance sales shops - well 
head to burner tip, as British 
Gas likes to put it Consumers 
Gas is just a part of that busi- 
ness. It is a highly-regulated 
local gas distribution company 
which takes gas off the main 
high-pressure pipelines and 
delivers it to its residential, 
commercial, and industrial 
consumers. 

In recent years, Consumers 
Gas has list its monopoly on 
sales of gas, much as British 
Gas is losing its on sales to 
industrial customers. Although 
Consumers Gas maintains a 
monopoly on delivery in its 
geographic area, last year 
nearly half the gas transmitted 
through its pipelines was pur- 
chased directly by end users 
from other suppliers, who paid 
Consumers Gas a fee for trans- 
mission. 

The UK stock market reac- 
tion to the acquisition was 
muted, at best. British Gas 
shares did not budge, and have 
since moved with the broader 


market. “The most bullish 
thing you can say is that it is 
not something worse,” says 
Chris Rowland, at Barclays de 
Zoete Wedd. 

The “something worse” 

reflects broad scepticism about 
British Gas’s previous expan- 
sionary move* Its bid to boy 
Bow Valley Industries, a Cana- 
dian oil and gas exploration 
company, ran foul of a thicket 
of regulation which kept Brit- 
ish Gas from assuming man- 
agement control. Attempts to 
buy Petrocorp in New Zealand 
floundered amid mutual 
rec rimina tions wife fee Wel- 
lington Government. 

Many analysts believe that 
British Gas paid too much for 
the international oil and gas 

assets of Tenneco, the US pipe- 
line group, although it appears 
to have come out better wife 
its acquisition of Acre Oil and 
the North Sea assets of Texas 
Eastern, over fee last two 
years. But the broader ques- 
tion is whether the manage- 
ment culture required for a 
dozey gas distribution utility 
fits well with fee high-risk 


British Gas 
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business of oil exploration and 
production. Indeed, a number 
of the US gas transmission 
companies recently have been 
getting rid of their oil and gas 
production. 

The bid for Consumers Gas 
does not raise these questions. 
But it does raise others. 

British Gas shares have 
risen strongly since November, 
when the company announced 
a more generous dividend pol- 


icy. However, some of this 
stren gth may have derived 
from expectations in tiie pro* 
Sessional investment commu- 
nity that something more dra- 
matic may have been on the 
cards. 

British Gas had told analysts 
that it had at least looked at 
the question of whether to boy 
shares hack from shareholders, 
much as Id is pbrmifag Thro 
was further speculation that 
some other way of Tuntowg a 
big payout to shareholders 
mi g ht be under consideration, 
and that helped buoy senti- 
ment about the «ha n?8. But, 
having derided to spend more 
than half a biQua pounds an 
an overseas acquisition, Hww* 
other sorts of moves now look 
out of the question for British 
Gas, and this could affect the 
short-term share performance. 

"There is some synetgy, but 
it is fairly minor." says Row- 
land. “But I'm a bit su q u - fa eti 


that they are so keen to take 
on - another regulatory syst e m 


on - another regulatory syst em 
in another cou ntry. * 

British Gas is faefpg a long; 
most likely gruelling; process 


of negotiations with James 

McKhmUL flip nffMfll fartii rir ir 

watchdog, who has begun a 
review of tiie entire regulatory 
regime. The formula governing 
British Gas’s prices is to be 
r ewrit t en in about two years 
and McKinnon is sympathetic 
to doing this on a rata of 
return basis, which could 
change the profits outlook of 
tire business. • 

ft is against this background 
that British Gaa Ja buying , an 
overseas business in its own 
complex regulatory environ- 
me nt Briti s h Gas appears to 
■ ha counting on coptinning to 
beat fee rate of return stan- 
dard of 18% per cent, and - 
match Consumers Gas recent 
performance of 15 per cent 
return on investment. With 
Consumers Gas rates up fin- 
review fids summer, it remains 
to be seen whether the Ontario 
Energy Board will look so 
favourably an a foreign owner, 
and set conations that make 
that kind of performance 
possible. 


" IN TfiE twilight world of’ 
long-suspended shares, suc- 
cessful resurrections are rare 
indeed. For the past few 
months, though. Access Satel- 
lite — a scaffolding company 
which has been suspended for 
four years - seemed set to 
boric the trend. After a merger 
wife another US building 
equipment company, It 
planned a comeback «nft the 
Unlisted Securities Market 
fts promise as a corporate 
Lazarus was short-lived- Last 
week. Access admitted defeat 
in its attempt to raise, through 
a placing, fee £4-5m needed to 
seal the deaL The Stock 
Exchange ruled that too much 
time had elapsed since the 
company last produced any 
audited accounts to permit the 
p lac ing to go ahead. In any 
case, the company found that 
institutions were not enthusi- 
astic about fee deaL 
Part of the problem was the 
company's chequered history, 
ft reversed onto tiie USM in 
1984 on a lofty historic p/e mul- 
tiple of 30 amid claims that its 
system of movable work plat- 
forms would make traditional 
scaffolding obsolete. But the 
construction industry did not 
share this enthusiasm. 

In 1986, Access became 
embroiled in a legal dispute 
wife its US distributors and 
the shares were suspended 
"pending clarification of the 
company’s financial position-” 
Shareholders heard little tmtn 
BUI Waiman took over as 
chairman in 1988 with the help 
of CUy & Westminster Finan- 
cial, the ill-fated financial ser- 
vices group. 

A (ash infection paved tiie 
way for a reverse takeover by 
the Spider Staging Corpora- 
tion,* US malar of a hm iln inm 
gondola cradles which were 
thought to complement the 
Access platform business. That 
deaL though* depended on fee 
London placing; so now, it 
seems, matters are back to 
sgaareone. 

■ Yet another cancelled flota- 
tion, albeit in rather different 
circumstances, was that of 
Hster Drew, an architectural 
firm, ft was on the hrinfc of 
joining the USM earlier this 
year hot the turbulent state of 
the stock market, together 
wife some poor results from 
rivals, have made it postpone 
its notation Initefl nl > pj y 
AooopMng to finance direct or 
Mike Denison: Tt boiled down 
to a question of appetite for the 
shares. As [the float] got closer 
and closer, the ezpections of 


co ntr ast to the debut made ear- 
lier this mouth fay ADG, which 
Is in similarly unfashionable 
areas Of advertising, recruit- 
ment and offing interiors. The 
market's lack of enthusiasm 
for these sectors is reflected in 
a rock bottom prospective p/e 
of 4.7 per cent, which is 
exceeded by fee forecast yield 
of 4.76 per cent 

But even if the USM new 
issue scene is somewhat sub- 
dued, the morale of the market 
Is holding up well to judge by 
the general revelry at its 
awards dinner this week, an 
normal ceremony organised by 
the USM Magazine and Coo- 
pers A Lybrand Delottte. 

The prize of USM company 
c£ the year was carried off by 
the Ashtead Group, which 
boasts an open and innovative 
management style. Its entire 
work force has the same right 
to p ensions , holidays and life 
assurance and all take part in 
a monthly profit share scheme, 
which is linked to the perfor- 
mance of their depot. 

Tom Harrison of Norfolk 
House, a developer and man- 
ager of roadside service sta- 
tions, was voted USM entrepre- 


TJSlVPs morale Is 
holding up well 
to judge by the 
revelry at its 
awards dinner 9 


near of tiie year. He founded 
his c ompan y in 1963 and has 
seen profits rise to £8.7m in 
1989. 

Despite this speedy rise, he 
puts an emphasis on alow and 
steady growth. Tt takes tune 
and patience to build genuine 
asset s, to show genuine earn- 
ings growth and to control all 
of this with a co mmi tted 
team,” he says. 

Le Creuset, the French 
maker of cast-iron cooking 


equipment which joined 
market last July, won the 


tt* pfe waft down and down 
and tiie yield went up and up.* 

In the end, he says. It 
seemed as though fee company 
would pay more in dividends 
than tt was saving in interest 
charg es. Lister Drew remains 
optimistic about its own pros- 
pects but ft has derided to con- 
solidate some of -its recent 
acquisitions and wait until 

morn friendly times. 

This makes an Interesting 


Steven Butler 


marke t last July, won the 
award of USM overseas com- 
pany of the year. But the run- 
ner-up, Borland International, 
a US software company, had a 
generous consolation prize. 

The success of its Quattro 
Pro software pushed the shares 
up a further 8 per cent this 
week, tewmfrrtg that the com- 
pany (which made a loss in 
3988) has risen in value by 64 
per cent over the pest year. 

The other high spot of Tues- 
day's festivities was an auction 
and raffle iff a new Scimitar 
SST sports car and the famous 
USM I number plate, donated 
respectively by ReHant fee car 


and Alan Paid, hair 
beauty chain. Too event raised 
“ore than £120,000 for fee 
National Society for the Pre- 
vention of Cruelty to Children. 


Vanessa Honlder 




SI 


said they were close to agree- 
ment on a deal which would 
shake up the British brewing 
industry. They envisage trans- 
ferring GrandMet’s breweries 
to Courage and injecting the 
UK group's pubs into a joint 
venture with the Australian- 
owned brewer. 

Yesterday British household 
products and food group Reck- 
itt & Colman broke a long 
drought in transatlantic take- 
over activity by agreeing to 
buy the household division of 
American Home Products, the 
big US pharmaceuticals com- 
pany. for £L25bn. 

This was the week in which 
the owners of Britain’s best- 
known department store, Har- 
rods, were branded as liars, 
while House of Fraser in turn 
accused the DTI inspectors of 
dishonesty. However, anyone 
requiring farther evidence of 
fee fact that it is becoming dif- 
ficult to know whom to believe 
need only talk to Government 

w faiHs H riaTW 

They came up with the most 
bizarre excuse of the week on 
Monday, when they laid part of 
the blame for what they called 
“artificially high* January fig- 
ures for consumer borrowings 
on the pre-Christmas 'flu epi- 
demic. Administrative prob- 
lems had distorted the statis- 
tics fix* fee last two months, 
they explained, as beats lapped 
up fee evidence feat high 
interest rates are still not 
working. 
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FINANCE & THE FAMILY 


John Edwards warns of potential problems with ‘paper’ dividends 
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SCRIP DIVIDENDS, where yon 
receive shares instead of cash 
payments ■ of dividends, are 

h fwlmfag fon regglngty pnpnlnr. 

But are they really a good idea 
for investors? 

Hue question is particularly 
timely for shareholders in Brit- 
ish Petroleum, who. have until 
Starch 22 to decide whether tor 
tntp a new Share dividend plan 

th«t will w ny n committing an, 
their fixture dividends to pur- 
chasing the company's shares. 

The attraction of scrip divi- 
dends is that they- provide a 
means at increasingthe size of 

ynnf Brteting <iharphnW1ing tn g 

company without having to 
pa y connnlaslo n,-dBalhxg costs 
or stamp duty. 

There is al»> a serious down- 
side that may not be folly 
appreciated by -many investors, 
fas hw ii of savins you tax. .as 
many investors mistakenly 
believe, scrip dividends may 
result in tax losses and can 
create considerable confusion 
when you come to sell or try to 
calculate your capital gains tax 
Hahffity. 

It may be thought that by 
not taking cash payments ana 
baying shares instead you can 
avoid, or possibly defer, pay- 
ment of income tax on your 
dividend. That is not the case. 
^Income tax at the standard 
"rate is automatically deducted 
from the dividend and the 
remainder is used to purchase 
shares. And the non-taxpayer 
actually suffers a real loss.- 

Pot example, tf your gross 
dividend is worth £100, the 
amount of shares credited to 
you would be worth £75 (calcu- 
lated at current market value 
on the stock exchange) after 
deduction of £25 to meet the 
standard tax rate nm mmim Bnt. 
If yon took the dividend in 
cash form yon would receive a 
tax credit voucher for £25 that 
non-taxpayers would be able to 
re claim bom the Reve- 

nue. But you cannot reclaim 
this 25 per cent tax deduction 
if the dividend is used to buy 
shares. So non-taxpayers effec- 
tively receive 25 per cent less 
when choosing the scrip dro- 
dead alternative. 

If you are a 40 per cent tax- 
payer you are stQl liable to pay 
a further 15 per cent, on top of 
the 25 per cent tax already 
deducted from your dividend. 


That extra payment has to he 
made.. out of Income; eves 
though you have not received 
the cash dividend. 

While there is no income tax 
saving, and 1 indeed a lose for: 

non-taxpayers, scrip dividends 
can involve a potential cajital- 
pina tax- problem or loss when*, 
you come to sell your shares. . 

London stockbrokers; kwhIc. 
A Co. warn theft investors are; 
often in danger of paying tax 1 
twice. They - paint- out that, in 
theory, every time you receive 
a scrip .issue of shares, . as. 
replacement for a dividend, 
you should value the new, 
shares at the price (the current 


receiving u; series of certifi- 
cates 'for small, numbers of 
shares that can go astray. 

ITIlHfc prints wit that 

a ferthe? problem If you decide 
to -your share holding ex- 
dividend^ which: with BP 
app&s to a subs tantial period, 
of the year. -Tf you babe not 
received the certificates in 
n^ect. of- your scrip din, 

you are- faced either with 
delaying your safes or raffing 
only- your «mri 

subsequently being left with a 
tiny number; of scrip shares 
which uzlght.be difficult, «* 
‘ to selL 



market value) eft which .fhey 
were bought. This can invotve- 
a lot of time and effort (BP 
pays four dividends a year), 
winch, if done by your accoun- 
tant, can be an expense that is 
not justified by the small num- 
ber of shares Involved. 

There is an inclination to 
lump together the new scrip 
shares with the original "care* 

holding far ca pital ratna pur- 
poses when deciding to aeU 
your holding. For' «™npfe, if 
you held 500 BP shares, and 
receive 10 farther shares under 
“ scrip* issues, you will be 
inclined to use the same base 
purchase mice for the whole at 
the 510 shares when calculat- 
ing capital gains tax TiahfHty 
rather than bothering to find 
the different purchase price for 
only 10 Shares. 

There is also the bother for 
many private investors of 


than. the many other compa- 
nies offering M*fip idh Hibmifa hi 
asking its shareholders to com- 
mit ah iiwii* fyin rA dividends 
into buying shares, unless they 
deride otherwise; a long-term 
commitment that may not be 
clear to many shareholders, 
as % to r iM of can- 
are not speDed oat . 

Additionally the BP explana- 
tory letter about its share divi- 
dend pfan can give the wrong 
immwMinw about ~the c08t of 
buying tiie shares. It states: 
"For . some years now the com- 
pany has offered shareholders 
(including BP employees who 
are members of The BP Group 
Participating share Scheme) 
the opportunity to take Ordi- 
nary Shares at 25p each, cred- 
ited as fully pald (New Shares) 
instead of cash dividends." 

Tb small new investors not. 
used to.- market jargon, and 


Dumenil 



UNFORTUNATE investors, ho. ' 
Dumenil unit trusts, .which 
suspended dealings in all 11 
funds last November, have 
finally received at least some 
of their money back. The two 
trustees. Courts and M id land 
Bank, announced this week 
that an initial payment had 
been made equal to the bid 
(selling) price of the units 
quoted an November 6. This 
follows the decision In Febru- 
ary to wind up all the Dumenil 
UK funds and return the £33m 
invested to the 12.000 pnithoid- 
ers. 

A further payment will be 
m ade to cover any investment 
gains - made by the funds, 
which continued to be man- 
aged in spite of the suspension 


of ( teflfmg 8 , once the 
tion of the assets has 
completed. There may also be 
aiwrfhfw payment if the Novem- 
ber 6 bid prices, on which the 
initial payment are based, torn 
out to be incorrect. Touche 
Ross, the accountancy group 
ori ginally called in to investi- 
gate what went wrong, Is now 
also working on a complex 
reconstruction erf past pricin g 
to try and pstffihHsh the c o rrect 
quotations for November 6. 

But investors need not 
worry. If the bid price on that 
rfote is found to have been too 
tew investors will be compen- 
sated accordingly, hut they 
will not have to pay out if the 
bid price is found to have been 
tOO high. 

R was the Mhun to establish 
proper prices, and cons tant 
problems with the administra- 
tion and In particular payment 


o£ Svid^dsT that Taawthr-; 
dramatic decision to suspend 
dealings in aflllcf the group’s 
funds; an unprecedented step 
by a unit trust company. 

The pricing reconstruction - 
report should be completed 
within a few weeks, but no one 
is certain yet how long it will., 
be before Touche Rosa com- 
pletes its investigation an what 
went wrong and who is to 

hlatTM» 

Meanwhile some investors ' 
are stiH very unhappy about 
the axtaation, in spite of get- 
ting their money back. - 

For example Brigadier Mean 
of Hythe in Kant, who wrote a 
letter of protest to the FT, in.. 
November, is far bum mom-, 
fled. He describes it an "abso-l 
lately disgraceful” episode. He 
claims that this week’s pay- 
ment was the possi- 

ble, simply returning money to 
investors they already owned; 
there was no compensation for 


YWs i.^cttteA'vs r-.it V-tfiw 


the 

been 

money for about five months^ 

But wind really angers him 
was that the trustees, who 
were supposed to protect the 
interest of investors, were 
apparently going to get away 
scot free, without bring pub- 
licly reprimanded by the regu- 
latory authorities. ' . 

He says the trustees 
appear ed to h ave done nothing, . 

af*d!ear evidence during-tiie 
summer months .'.that the 
Dumenil fends were beset with 
problems. 

Brigadier . Kenneth Meaxs 
said he would never invest in, a . 
unit-trust again, since small 
private investors in these, 
funds seemedto havnno.rights 
at all and- were kept corapletaiy 
in the dark. • • • 


JE 


IN BRIEF 


A GUARANTEED income bond 
that pays 11.6 per cent 
amnmfry, net after deduction 
of basic rate tax, for a 
five-year period is bring 
offered by Hill SamueL 

Closing date for the offer is 
March 19 and the minimum 
investment is £5,000. 

Colin Jackson, of 
Bar unwurih (Investment 
Services), Hfoxd-based 


ceHt comndBakm he receives 
to investor*.- 


the pill still further by 
rebating half of the 1JS per 


income bonds, which are 
issued primarily by smaller - 
insurance companies to utilise 
mmsedtax allowances, - 
provide particularly good 
vainest present if you believe 
interest rates are at, or near, 
their peak. 

They range from one year 
to five year periods. The ■ 
highest rates are paid for 
one-year bonds. - 


THE PORTFOLIO PEP 

UNCERTAIN ABOUT THE MARKET ? -THEN 
TAKE 16.25%* WHILST YOU WAIT . ■ 
DEADLINE 28TH MARCH 


*9.75% net currently paid on uni vested 
cask-equivalent to 16.25% at higher rate - do 
further tax to pay. 

-Remember, a seif select PEP gives you 
the freedom to remain in cash for as 
king as you want - Subscribe £4,800 now - 

don't lose your 1989/90 allowance. 

-No initial or annual management charges. 
-Choose your own shares, with or without 
our advice. 


-Until the 5th April, you have a once off 
opportunity ti invest your PEP overseas. 
-Stockbroldiig charges of only U6S% 
(min £40) . Dividends : are credited gross 
subject to a charge of £7.50. - 

CALL NOW ON 

01 589 1577 

or post tbs coupon for details 
| KiHik& GO, 45 CwtogtaSttea, London SW32QI 

Name:- • - ~ - v... 


KILLIK & CO 

STOCKBROKERS 


Address: 


Postcode:. 


Members of The Slock Exchange & TSA 


FT l Q/3/90 


trap 


with the habit of 
shares at their nominal “face” 
valne rather than their current 
market price, this could give 
the Impression that BP is offer- 
ing shareholders the chanrp to 
use their dividend payments to 
buy shares at 25p when in real- 
ity they are bought at the mar - 
ket value, currently around 
around 335p, ex-dividend. _ 

BP saysthat it started tier- 
ing the share dividend alterna- 
tive three years ego for each 
separate dividend and 
extended it to an annual basis 
* year ago. Now it had decided 
to' switch to the “evergreen 
concept,” already adopted by 
some other companies, follow- 
ing pressure from some share- 
holders for it to be put cm a 
permanent basis. They had not 
xecrived.any complaints about 
being misled by using the 25p 
‘face” valuation figure, which 
was primarily used to identify 
the category of the ordinary 
share. 

If yon behave in a company 
sufficiently to invest in It, 
there is obviously an incentive 
to acquire extra shares at the 
lowest coat In the hope that the 
capital value win rise, ft Is also 
a form of enforced saving; if 
you don’t get the cash payment 
then you don’t spend it 

It is a matte' for each indi- 
vidual investor to decide. Nev- 
ertheless, Edinburgh stockbro- 
kers, Torrie & Co. in a recent 
memorandum on the subject 
candnded that? To wnrf wwmw 
W e SUKSESt the itirortTOnfaiMW 
[of scrip dividends] will out- 
weigh the advantages, so 
shareholders should NOT nor- 
mally act t o take Che scrip divi- 
dend alternative.” ■ - 

For BP shareholders . the 

^aririnn i« ttiotp fm pnr feint thfa 

year in that under the new 
share dividend plan you give a 
mandate for all future divi- 
dends to be used tor further 
share purchases. 


A fund 
for 

couples 

GAR TM ORE is joining the 
growing number at unit trust 
groups of ferin g a "cash” fund 
that has special appeal for mar- 
ried couples seeking to benefit 
from the new system of inde- 
pendent fawtinn- 

CashTrust, as the fond is 
called, hag a mtniitwiiw invest- 
ment of £500, no initial charge 
and an annnsi management fee 
of only 0.5 per cent It will be 
on Monday and man- 
aged by Gaitmore Money Man- 
agement, which already han- 
dles about £650m of cash on 
deposit, and should be in a 
strong position to get a high 
rate of interest in the tnonev 
markets not available to small 
Investors. The estimated yield 
on Monday last week, for 
example, would have been Ml 
per cent gross (equivalent to a 
compound annual rate of 
15X6). 

Tax at the standard rate of 
25 per cent is deducted at 
source, and fop rate taxpayers 
are haMfl to pay a further 15 
per cent So the fund's main 
appeal is to non-taxpayers, 
who will he able to reclaim the 
tax, unlike the composite rate 
tax deducted from hank and 
building society accounts 
which Is non redaimabte. 

Monthly statements showing 
the interest accumulated will 
be provided to investors and 
can be used to reclaim tax. 

Gartmare has gone a hit over 
the top in its promotional 
material, claiming that the 
fund ' guarantees that the, 
"value of the investment can 
only go up.” A strange claim 
for a group that is normally 
only too eager to point out that 
shares, rather than cash depos- 
its, provide the only real pro- 
tection against inflation. 

JE 


BANKS AND BUILDING SOCIETIES: BEST BUYS 

Withdrawal 

IMcana 





patted 

Wmw 

Bank/ B^ idtog Socioty 

AoeaantiMBW 

Amount 

Nat CAR % 

Immediate 

£500 

Wimbledon & SW Finance 

High Int cheque 

£500 

11.84 



Standard Property Inv, 

InLcurrent 

£1 

11J5 



City A Metropolitan B. Soc. 

Bromley bonus 

£10 

11.04 

Immediate 

£10.000 

WMHedea ft SW Finance 

High fnteftequo 

£500 

11.84 



Chaise* B. Soc. 

Classic 

£10,000 

11.75 



ProvtndaJ Bank 

High int cheque 

£1.000 

11.63 

Immediate 

£50,000 

Humberctyda Finance 

High InL cheque 

£50,000 

1JL28 



Bpcfclaghaniahfre B. Soc, 

Added adv. ninthly 

£25,000 

1Z24 



Northern Rocfc 8. Soc. 

Current 

£25.000 

izia 

3 month 

£S00 

Hobnesdrie USdc. 

Benefit 

£500 

11.88 



Hoimesdaie B-Soc. 

Special 

£500 

11.83 



Stafford Halfway EL Soc. 

90 day 

£500 

11^7 

3 month 

£10.000 

Norwich ft Ptrtwgh B. Soc. 

Special 85 

£10.000 

12.52 



Standard USoe. 

90 day monthly 

£10.000 

12.40 



Ttoloan 

3 month 

£1,000 

12J6 

3 month 

£50,000 

Quotient B. Soc. 

Special 90 

£50.000 

12.75 



Moral ngton 8. Soc. 

90 day 

£30.000 

12-52 



Norwich ft Ptrbryft B. Soc. 

Special 85 

£10,000 

12£2 

1 year 

£1.000 

Alliance ft Leicester BJSoc. 

Cap.Cholce 1 yr 

£1,000 

12.25 



Eastbourne Mutual B^oc. 

Diamond 

£1,000 

12J5 



Strand ft Swindon BJoc. 

Capital bond 

£500 

11-55 

1 year 

£10.000 

Bradford ft Blngley B. Soc. 

Max. Elite 

£10.000 

12£9 



Tynemouth B. Soc. 

Blue bond 

£2.500 

12.75 



Leeds ft HoBmck B. Soc. 

Special Notice 

£2,500 

12^0 

1 year 

£50,000 

Portsmouth 8. Soc. 

Capital Reserve 

£15.000 

13.00 



Bradford ft Blngley B. Soc. 

Max. Elite 

£10,000 

12J89 



Guardian B. Soc. 

Deposit Bond 

£25,000 

12-85 

SOWBK Btair* MonoyUotar 



Bargain time for savers 


ITS BARGAIN hunting time If you have some 
spare cash you want to pat into a bank or 
building society to earn the best interest. 

Abbey National's recent move to put up 
mortgage rates, quickly followed by most 
of the other lenders, has also triggered a 
general increase in the Interest paid on deposits 
that Is now wwrfnif through. 

The rises fax rates offered to savers vary 
widely awwpsiwg to the amount 

deposited and the length of time for which 
you are prepared to put your money away. 

But there are traps for the unwary. Lambeth 
Building Society, for example, offers the 
highest rate for deposits of over £40,000 at 
13 per cent, which with half yearly interest 
payments is equivalent to a compound annual 
rate (CAR) of 1342 per cent But there is a 
catch. AH withdrawals are subject to 60 days 
notice and no interest is earned on the amount 
bring withdrawn during the notice period. 

The effect of this loss of interest varies 
according to how long you wait before 
withdrawing your money, but over a year 
it would cut the effective rate to 10A3 per 


cent. National Counties Building Society adopts 
a «hniiar policy on its top account; with 40 
days loss of interest 

In many other cases too, you suffer a severe 
loss of interest if you withdraw money before 
a specified period. 

The table shows the best buys available 
(as on March 10) in three categories - 
Immediate, three months and one year 
withdrawals - for different minimum deposits. 
Stroud and Swindon building society plans 
to increase the rate on its one year capital 
bond at a board meeting on Monday. Ton 
can check on the latest rates by looking at 
may’s MoneyMaster, which is available at 
larger reference libraries. 

Not lpdwiiH in the table is Cheltenham 
& Gloucester's London Share account which 
pays 12JS per cent net on deposits of over 
£2£00, but Is a postal service only. 

Scarborough building society is paying 1X50 
per cent on deposits above £100,000 with only 
90 days notice of withdrawaL 

John Edwards 



TAXHAVEN - TAX FREE GROWTH FROM UK SHARES 


GIVE YOURSELF A GOLDEN HANDSHAKE 


There’s no better way 
to invest from £1,000 to £4,800 in the UK! 


Now you have some savings 
behind you, it is vital you put 
them to work for you TODAY 

WITH TAXHAVEN, 
YOUR SAVINGS WORK 
HA RDER, 

BECAUSE THEY GROW 
TAX FREE. 


IT’S EASY! 

J ust let the UK’s 
experts in 

TAX FREE investments 
do all the work 
for you! 


INVEST WITH 
THE MARKET LEADER! 


MIM Britannia^ TAXHAVEN is a share PEP 
(Personal Equity Plan) which invests directly into 
UK shares for TAX FREE investment profits. 
FREE of Income Tax and FREE of Capital Gains 
Tax and with PENALTY FREE access to your 
cash - this has to be the best possible way to invest 
in UK shares! 

Now you can put from just £1,000 up to the 
maximum allowed by the Exchequer of £4,800 
(£9,600 for couples) into TAXHAVEN. Why not 
twite marimnm advantage today? 


M1M Limited is a member of IMRO. 


Our Client. 

Care Tean 

1 IS . 

wail tint, 1 n;'n 

• for your- c 

aJi: • 


FREE 

Sw:i id: niciiTKK 



| |mmAVENl | 


0800 010 333 

9 a-. ill. - 0p.m. weekday?- 
9 a. m- 1 p.m. weekends 

YOUR CALL IS FREE. 


taxed Indope-rvd en tiv. 

This easy-io-ibllovv-uide 
can he ip v<ni to bent-tit and 

SAVE TAX. 

FREE This, bnxhure 

eonrairis all ib? hn formation 
V'jii need to start saving- for 

"TAX FREE GROWTH 


MIM Britannia is a market 
leader in EEP& Last year we 
attracted a record £130 million 
in new PEP investment, via MEM 
Limited, our award-winning in- 
vestment management company, 
which manages all three portfolio options available 
with TAXHAVEN: 

Special Situations ... High Income ... or Blue Chip 
Of course, past performance is no guarantee of 
future success because the value of shares, and the 
income from them, can fluctuate and investors may 
not get back the amount they invested. 

ACT NOW FOR MAXIMUM BENEFITS! 

Speak to your finonrial adviser; or complete 
and return the coupon below; or call us FREE on 
0800 010 333 today. 

I 1>s ~] 

1 To: MIM LIMITED, FREEPOST; 11 DEVONSHIRE SQUARE, I 
| LONDON EC2B2TX 

I Please send me deta3s of TAX FREE GROWTH with TAXHAVEN, 
together with my FREE guide to independent tax ati on. 


NAME. 


ADDRESS. 



DATE OF BIRTH 


Post today- , > — SUJHQL^ 

No stamp needed. mimMRNNIA 
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le Business Expansion Scheme 


The Twelfth Lazard 
Devekypment 


: iLaztird Deee/dpmef it Capital -Linii ted 
cuuioiince the tauheh (^theirJtilgplbpBES 
generciifiind . an appmveilfiihd ivhichiuill 


• subscribe for BES shares 

• invest in a range of mainly established industrial and trading 
companies 

• aim to achieve high capital growth and a spread of risk for its 

investors 

• seek syndication opportunities to allow investments of more than 
£500,000 to be made. 

Minimum size of Fund £1.5 million. Minimum participation £2,000. 
Latest closing date 5th April, 1990. 

An application to participate will only be accepted in accordance 
with the Scheme Particulars for the Fund. If you would like to receive 
these then please send the coupon below or telephone Jeannie 
Cummings on 01-224 3929. 

Investment in unquoted companies involves more risk than 
investment in quoted companies. You should seek expert advice 
before investing in any BES scheme. 


FINANCE & THE FAMILY 


The Week Ahead 


BTR focuses on currency fears 


. Please send me a 
| The Twelfth Lazard 

! NAME 

| (Mode Capitals Please) 


’ of the Scheme Particulars for 
ital Fund. 


FT 10/4 


| ADDRESS. 

I 


POSTCODE. 


1 

| lb: Jeannie Cummings, Lazard Development Capita) Limited, 

[ 44 Baber Street, London WIM 1DH TeL 01-224 5929 (24 hours). 


Lazard] 

Capital limit 
is a subsidiary of 
Lazard Brothers & Co^ 
Limited 

and is regulated in the 
conduct of its investment 
business by IMRO. 


WHEN FIR, the industrial 
conglomerate, announces its 
fall-year results on Wednesday, 
much attention will be focused 
on the impact of currency fluc- 
tuations on overall perfor- 
mance. The group has signifi- 
cant exposure to movements of 
both the US and Australian 
dollars versus sterling. There 
are concents too about the 
extent of its vulnerability to 
the Antipodean economic 


downturn. 

Nonetheless, analysts expect 
that pre-tax profits wifi com- 
fortably break through the 
£Lbn mask at about £L09bn - 
an increase of 33 per cent. 
Other points of interest would 
Include farther information on 
both the groups plans to float 
off its US activities and BTR 
Nylex’s intentions for the pro- 
ceeds of its recent capital-rais- 
ing exercise. Kohlberg Kravis 


Roberts' interest In the bom- 
pany has become rather less of 
a burning issue with the lever- 
aged buyout market In such 
bad odour. ' T3» US ISO spe- 
cialist filed lor permission last 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS 


Company 
Md for 


Vottm of Mob Vote 

bid per Mwrttrt Mon at Ud 
stare** prie*** Ud fin** 


We— l» poaco untea oa—fwte MteMd 


ABB Kent (HldgeJ 

178*8 

175 

153 

13527 

ABB Investments 

AMHeaUcm 

370* 

370 

378 

245,65 

CaGenJtes Earn 

Alexander (W.)f 

113* 

113 

112 

32.02 

SpoCauncti 

Canton] Eng. 

305* 

312 

244 

57.92 

MmthaMh 

Cheroaxy MB. 

450* 

443 

288 

13J0 

toder 

Colonnade Dee-J 

163*5 

160 

161 

8 24 

Pluiftow 

ContLA tod. TsL 

980 

650 

843 

164 JX) 

Transatlantic 

GPGJ 

17* 

23 

23 

55.0 

BP 

Hartnell 

155*5 

158 

120 

12255 

OafchH - 

Da 757Spc Pf 

142.1*5 

141 

104 

49175 

Oafchffl 

HriSaH Estates 

230* 

237 

225 

1782 

UBey 

taACttr HMga 

31 

27 

34 

21 JK 

York Trust Grp. 

JHra Rubber 

52 

50 

50 

5.77 

Horn Evans tern. 

Jut Rubber 

140* 

135 

72 

ms 

Scape droop 

Laing Properties 

650*5 

669 

564 

39080 

Pad itofl Props. 

Matonst HkSgt4 

10*5 

11 

60 

063 

BS 

Paragon Comma. 

MS 

MB 

128 

7J88 

Shamhrick 

Reefy Useful Grp 

233*5 

234^2 

216 

774 

Jombac (KoJQ 

Randmea (Water) 

520*5 

538 

472 

468 

AB Anna 

SAC ML 

127 

114 

117 

2585 

Rlcanfo Grp. 

Seflfev Ins ton 

78.7555 

68 

60 

1181 

ESS 

Sanderson Menar 

175* 

198 

ISO 

0325 

Rfckett MDcbeB 

StatfcHey 

265 

277 

249 

95L97 


Tavern Leisure^ 

28 

29 

as 

7.14 

UBIwafl Mdgs. 

Wbodtagtanf 

31 

32 

42 

689 

Bridgend Gnnq> 



"All cash offer. tfCaah alternative. 4PanM Md. ffbr capital not already heftLgUn- 
condMonal.*"Basad on 240pm prices 9/3/901A* suspension. fSSharee and cash. 


PRELIMINARY RESULTS 


Company 


<uoq 


poriteW porrimraM 


ADT 

Antofagasta 
Baynes Charles 
BJCC 

Blagdan Induat 
Burton! Hokttnge 
Capita Group 
Ctinion Cvda 
Coato Vlyetta 
Cowrie T 
Croats Holdings 
CRH 
Coashes 

Dafly Telegraph 
Dare* EstlA— 

De Bears 
Hekla James 
Electronic Uadi. 
Eaparoat IntnT. 
r airoy Group 
Fla onu 

F o r— r d Tech. 
GKN 


Dect 

Dec 

Dec 

Dec 

Dec 

Dec 

Dec 

Jan 

Dec 

Dec 

Dec 


290.000 
25,600 
4,100 

201.000 
11.460 
2^90 
1,300 
3,440 
137/100 
16.110 
6,660 


Dec+ 80570 
Dec 2,750 


Dec 

Dec 

Dect 

Oct 

Sept 

Dec 

Dec 

:D0C 

Dec 

Dec 


41.500 

0.100 


1 don’t want to miss out on this years’ PEP benefit Please send me my free copy of 

‘A Guide to Personal Equity Plans’ Please put me in touch with my nearest Network m 

member. 3 1 

NAME 


APRIL 5ih ADDRESS 


POSTCODE 


TELEPHONE 


| Return the completed coupon to Kathy French, The Bums -Anderson Independent 
|^Network PLG 27 Great Geutge Street, Bristol BS1 5QT. 



JSrogga . "" . Pec 

Hampden Hama Dec 
Haywood WHHama Dec 
Rmx HoMfngs Dec 
kwco Dec 

kiatoui Dec 

Inv er gorden Dec 
Jourdan Thomas Dec 
Kode IntoniM. Dec 
Dec 

Lewis John Dec 

Ufa Sciences Dec 
Mersey Docks Dec 
BuHetfn Dec 
Dec 

■lore OFarral Dec 
MTL kixtniments Dec 
Nichols JN Dec 

Pecer Sy etot ne Dect 
P en Ba nd Group Dec 
Dec 
Dec 

P to fc wri cfc Group Dec 
Dec 

H nW n eo n Tltomaa Dec 
Sereo Group Dec 
Stngaporo Rubber Dec 
SumB Dec 

Suter Dec 

Sutton Water Dec 
Dect 
Dec 
Dec 
Dec 


(210.000) 29.0 (253) 133 (113) 

(21,800) 7Z2 (533) 17.0 (15L0) 

(1.680) 3.06 (1.83) 1.0 (35) 

(156.000) 463 (38-4) 19.0 (18.0) 

(10380) 17.6 (18.Q ) 9.1 (&4) 

(1.280) 1.1 (13) OjBS (0-5) 

(746) 104 (6-65) 23 (1-5) 

(2,510) 17.1 (12.8) 423 (3.53) 

(135200) 16.1 (16-1) 9J0 (9-0) 

(25.132) 10.8 (16-5) 42 (&2) 

(3.310) 12^ (12.0) 13 (1-5) 

>53350) 22.1 (172) 5125 (45) 

(2,730) 262 (25 2) S25 (825) 

(29200) 30-7 (223) 

(12200) 2.1 (414) 

3240bn (2270bn) - 

180 L (340 4 - - 

51 (68) 

13,600 (10210) 

12330 (8.770) 

180.000 (132.100) 

2270 (3270) 

214300 (177200) 

6JW) to.0L . 

1300 (1.410) 

31,030 (30240) 

1,050 (2.001) 

2,700 L (2200) - 

885 (681) 122 

14700 (10200) - 

2,110 (2270) BAT (12-4) 5.6 

1*460 L (409) - (48) 7.5 

302200 (252200) 242 (1 02) 9.79 


32.04- 
12 ( 12 ) 
2.8 ( 2 - 0 ) 


( 1-0 

(8.75) 



or 

Glaxo, Britain's 
drugs company, which is 
ranked fourth in the world, is 
due to report Its interim 
results on Thursday. The 
group is expected to make a 
strong showing, increasing 
pre-tax profits Dram £460m to 
£55 Qul Analysts are expecting 
that strong undedying revenue 
growth wffl be boosted by cur- 
rency gains. The company has 
increased its international 
presence in recent year's and 
only about 12 per cent of the 
company’s sales came from the 
UK 

Earlier this year, in what 
was thought to have been the 
first move of its kind by a UK 
industrial group, Glaxo 
auDcdnted a Japanese business- 
man, Hiroshi Kinoshi, as a 
main board director. Followers 
will he intrigued to know 
whether this signals the start 
of a concerted push into the 
Japanese wwfipi 

One of the beneficiaries of 
(Razo’s continued buoyancy is 
Simon Wn ghieaHiig , the diver- 
sified engineering group, 
which last mntith. won a <^rn 
contract to build part of 
Glaxo’ s effluent treatment 
plant in Ulverston, Cumbria. 

Simon is expected to report 
pre-tax profits of Just short of 
£4Qm m 1389 showing a healthy 
advance on the previous year's 
£3&4m. 

The company’s extensive 
water and sewage treatment 
interests have acquired an 
added lustre since w a ter priva- 
tisation miri the pWnn nr vBm»mt 

of jdans to spend heavily on 
Infrastructure projects. But 
analysts wifi be keen to hear 
from Simon how quickly these 
plans are turning into firm 
business propositions. 

- British Aerospace will be 
reporting its 1989 annual earn- 
ings on Wednesday which are 
expected to show a sharp gain 
in pre-tax profits tot 
more than £300m comi 
with £236m in 1988. 

However, the latest pre-tax 
profits will include & £85m spe- 
cial gain from the sale of 
stakes in Daf and EsteL Some 
analysts also expect a possible 


additional pension benefit. 
Before exceptional items, ana- 
lysts are forecasting pre-tax 
profits in the range of £237m- 
£255m. While an acceleration 
in BAe"s big A1 Yamamah 
Saudi Arabian contract is 
expected, the company is also 
expected to outline its strike 
recovery plans, its relations 
with the Airbus consortium, 
prospects for Rover and the 
military market. 

Rolls-Royce will report its 
annual figures the day after 
BAe on Thursday with higher 
pre-tax profits expected to 
range between £210m-£220m 
compared with £168m in 1888. 


. however, are expected 
to have cost the aero-engine 
gr ou p between £l5m-£20m in 
lost pnrftts. While the outlook 
for the military pn gina busi- 
ness is more or less stable, the 
company continues to be 
buoyed by the strong demand 



Sir Hector Laing: leaving 
United Biscuits In May 


for jet engines in the commer- 
cial aircraft market Analysts 
expect the company’s NEI 
acquisition to contribute about 
£35m to 1989 pre-tax p ro fi ts. 

United Biscuits (Holdings) 
makes half the biscuits sold in 
Britain and is the second larg- 
est snacks maker and frozen 
food supplier manufacturer. 
Pre-tax profits will come in 
Just on the top side of £18&5m, 
compared with £170m in 1988, 
when It reports on Thursday. 
UB may also have news on Its 
search for additional partners 
in c ontinent al Europe. 

The figures will include the 
final nine months of the res- 
taurant business — mainly 
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BORDERS ASSURED 
PROPERTIES PLC 


Offer of Shares which may Qualify under the 
Business Expansion Scncme BES. 

Under current legislation, the BES provides potential for: 

INCOME TAX RELIEF on the sum invested and 
CAPITAL GAINS TAX EXEMPTION on real- 
isation. (The detail of these potential benefits and 
qualification therefor will be forwarded with the 
prospectus). 

BORDERS ASSURED PROPERTIES PLC*s 
business is to develop residential property for letting 
primarily in the Borders area. 

The Minimum application for shares is ^1,000. 

For a copy of the Prospectus of the offer, telephone 

Neill Clerk 041332 2055 

or 

Haddon& Turnbull WS. 045072336 

Issued by 

Clerk 


and 

Haddon & Turnbull WS. 

(both authorised to conduct investment business under the 
Financial Services Act 1986 by the Law Society of Scotland) 

On behalf of BORDERS ASSURED PROPERTIES PLC 
This advertisement does not constitute an offer. 

Investments in unquoted shares cany higher risks than investments in 



determining their current value may not be available. Intending 

investors should seek expert advice. Applications for shares will be 
accepted only on die terms and conditions of the. relevant prospectus. 


Unldara 
UHL 
VfctouHc 
Votes City 
Wafmooghs 


IPSWICH & 
FELIXSTOWE 


The Financial 
Times proposes to 
publish this survey 
on: 

26th March 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Dominic Good 
on 01-873 3000 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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RIGHTS ISSUES 


FOchins. 

Prodous Metals Trust . 
Sirdar. 


. t n to ru ag ona l proposes to raise £292m by a righto Issue of 382ni 
snares on a one-for-three basis 

omns FOR SALE, PLACaNGS 
AND INWtOPtfCTIONS 

jwntyn hnsttmsnls to raising »n vfa a pladns of 1m convertible cumulative 
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wimpy and Pizzaland — which 
was sold to Gzood Metropolis 
tan for £LS0m. Ross Young's, 
the frozen and chilled food 
arm , will make its first foil- 
year contribution, compared 
with eight months in 1988. 

Hie results will be the last to 
be announ ced under the chair- 
manship of Sir Hecto r Lain g, 
who bows out in May after 45 
’ years with the company. 

A wide range of forecasts 
have been made for George 
Wlmpey, one of the UK’s big- 
gest construction companies as 
analysts grapple with the 
likel y size and cost of the com- 
pany’s borrowings and the 
magnitude of its property prof- 
its. 

Forecasts for 1989's pre-tax 
profits, which will be 
annmimwi on Tuesday, range 
from £l35m to El70m, com- 
pared with last year's total of 
£1445 m. An unusual amount of 
uncertainty hangs over the 
results of Beazer, the interna- 
tional housebuilder, building 
materials and contracting 
group, which is due to produce 
its interim results for the six 
months to the end of December 
cm Wednesday. 

A difficult-to-predict increase 
in Interest charges and the 
beleaguered state of UK hous- 
ing will drag down the results 
although they will be flattered ^ 
by comparison with last year 
when French Kier made an 
£8m loss. Most analysts expect 
a small increase in Interim 
pretax profits from last year’s 
£545m, although full year fore- 
casts generally predict a 
decline. 

The long-awaited dismantl- 
ing last summer of the 
National Dock Labour Scheme 
has overshadowed every other 
factor affecting the fortunes of 
Associated British Ports dur- 
ing the year to end-December, 
on which it reports next Thurs- 
day. 

The scheme’s abolition will 
have given rise to a chunky 
one-off redundancy payment. 
But analysts believe ABP has 
in the last six months found 
the benefits of breaking free 
from the shackles imposed by 
it even greater than it had 
hoped. These come not just as 
efficiency gains, but also in 
provided the background for 
diversification plana, such as 
last year’s £27m acquisition of 
the Red Funnel ferry group, 
and for development of port 
land.. 

/ Much of this is for 1S90. Last 
year, depending on how much 
of the redundancy cost is taken 
below-the-line, ^pre-tax profits 
should-have risen from £46 .5m 
to about £53x0. Property profits 
win have put in about half of 
that figure. 

Hillsdown Holdings, the 
food, property and furniture 
group, is expected to unveil 
pre-tax profits of around £195m 
to £20Qm when it reports frill- 
year figures on Wednesday. 
This compares with just over 
£l50m a year ago. but the 
apparent advance is partly due 
to the Premier Foods acquisi- 
tion in May, and the earnings 
per share improvement will be 
much more modest Analysts 
estimates range around 8 to 9 
per cent. Inevitably, some 
attention may focus on non- 
food interests like furniture 
and property, but the City also 
expects news of a happier sec- 
ond half on the poultry front 


TR looks 
to the 
East 
for gain 

TOUCHE REMNANT launchet 
a Far East Opportunities func 
this week which will invesi 
predominantly in the ASEAft 
(Association of South Eaal 
Asian Nations) countries. 

The fund's manager. Michael 
Watt, who heads TR's Far East 
ern team, believes that the 
countries in the region, wil] 
cont inue to provide interesting 
investment opp o rtunities dur 
ing the 1990s. “A good many oi 
them are showing rapid dere 
gulation and liberalisation/ 1 he 
says. 

Malaysia and Thailand wifi 
account for between 40 and 6(1 
- per cent of the portfolio ini- 
tially, with Singapore and 
Hong Kong accounting for a 
further 10 to 20 per cent each. 
Watt expects economic growth 
mid c orporate profits to remain 
strong in Malaysia and sees the 
expected new privatisations as 
an addi ti onal attraction. 

Hie Is less enthusiastic about 
the current investment condi- 
tions in South Korea, Taiwan, 
the Philippines and inrinr^^ fa 
and expects to keep his hold- 
ings in these countries rather 
low initially. 

TR warns that the Far East 
should only represent a “mod- 
est proportion” of an investor's 
overall portfolio. 

The minimum i nv e stm ent in 
the fond is £500 and there is an 
initial charge of 5,25 per cent 
The annual- management 
chaise is 1_2S per cent 


Sara Webb 
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James ShBBngford. PHw Evartngton . Hugh Young Anthony Bolton 

Sara Webb finds the fund managers -who matter most to investors 

Uncovering the faceless men 


• 3 It 

„ v - *■ 


“5- 


-'.“.V. 


THERE is something very impersonal 
about the unit trust industry. To the out- 
sider it appears to be run by faceless fund 
managers in grey suits whose names 
rarely crop up in co nversat i on , let alone in 

p rint 

How many of these chaps could you 
actually put a face and name to? When 
was the last time you read about your 
fond manager in a gossip col umn or 
watched a television series based on the 
action-packed life of a nnit trust adviser? 

There is a very good reason why inves- 
tors might like to know a bit more detail 
about the individual ftind managers gm i 
the p er for ma nce of their funds. For. If a 
has an «ww»iiont t raHr record, it 
worth fallowing hhn should he 
decide to move to another group. Equally, 
if his performance Is lousy, you know to 
avoid his unit trusts like the plaguei 

There is also a very good reason why 
most unit trust groups tike to play down 
the personalities of their' fund mnit a g gr w 
they are frightened that a man or woman 
who is hyped as the gronp’B superstar, 
singlehandedly responsible for its excel- 
lent performance, will be offered a golden 
hello by one of their rivals. Far safer to 

toll thrir an*f thp pr ana that- tho 

investment of the fund is a “team effort" 
and keep their managers fairly anony- 
mous, even if it means sacrificing what 
might be a useful marketing ploy. 

How concerned should you be if your 
fund manager jumps ship? Should you 
stick with the fond management group or 
withdraw your money and put it with 
whichever group be joins?. Of course it 
depends who she or he is. If you ask 
around in the City you UnH that certain 
fund managers are considered well worth 
following «nd their mimb crop up a gain 
and again. 

The most widely praised - at least by 
Us rivals •— is Anthony Bolton, who runs 
Fidelity’s European fond and Special Situ- 
ations fund. “He’s easily best fund 
manager in the City” says Brian Tara, of 
James CapeL He’s widely regarded as a 
European guru — and one' who is unUheKy 
to switch house 1 as he hoippd to set up 


.Fidelity iu the DEL 

Other fund manager s widely respec te d 
for their European expertise include Bar- 
ings* Crispin Odey, who runs the Baring' 
European Growth Trust, and GT*« John 
Legal Save & Prosper also has a strong 
reputation on. the European front: Mfchrf 
Legros manage SAP's Europe fond, Euro- 
pean Growth fund and European Income 
and Growth fond, while Steven Bates man- . 
ages the Smaller Euro-. 

pan Co mp anies fund. 

Whoa it to Far 
funds, fond managers regard Thornton as 

J pptW W ro T to gfon whn T wnir ^^ nwwhm 

Tiger Trust Abtrusfs Hush Young is also 
w&Q regarded after his fund, Abtrust Far 
Bant Emerg in g Itenn n m l H M faj^ nmVwrl an 
. the top performing unit trust for two con- 
secutive years (though one rival wondered 
whether this simply could be attributed to. 


in imyA 

“Managers vary enormously - soma are 
very active and buy and seB quite rapidly. 
. others are much s lo wer: some adopt a top- 
down approach, choosing a country, then 
a sector then a company, while others go 
straight for the stock and only then look 
sd the- sector and country. What emerges is 
that there is no right or wrong method,’* 
Kelly. 


fo the UK market, the fond manager 
most ftequentiy praised by rivals is James 
ShiBingford of M&G. Sbflffngford runs the 
Mtfi Dividend fond (japHai flntd hh 
used to look after the Midland and General 
Trust, which had a strong track record 

imifar hfa TpanapmMUit 

So much for thA g minni t | at the fond 
management world. But who should you 
avoid? Fund managers show a surprising 
lack of bitchiness an subject, even . 
about their rivals. The most tactful reply 
is to avoid groups when they an going 
through a phase of uncertainty over the&r 
ownership — as Gartmore has done 
recently. ‘ 

What investors might apprecia te fe mora 
specific information about which tends 
lm.ve.been by a change in man- 

ager. Alan Kelly of amt Thornton- Per- 
sonal F inancial Planning !*«» compiled a. 

guide «»IM T T n l lrMiifa for li ilnr iw riiaHwi 

which attempt s to pick some of the best 
fimd managers in the indnstzy. KisQy Is an 
accountant: he made his selection by first 
picking the fond management groups 
whose tends have an above^verage perfor- 
mance. and. trying. to match individual 
ftmd managers’ to -the periods of strong 


Whfie he istebome in bis praise (“capa- 
ble", “very able", “considerable experi- 
ence". „ it reads a bit like a school report) 
foe of “exceptional" is reserved for 
only a few, Indnfllng: 

■ Nils Taube, chairman of Bishopsgate 
Protrusive who manages their five tends, 
aWhMtfi h only, the Tntenwtinwal, PrOgFSS- 
stve and Special Situations unit trusts are 
hi g hli ghted by Grant Thornton. “Excep- 
tional ahflity”, 

■ Guy Libby of Capability Trust (which is 
owned by Capel CuxeMyers - COM). He 
immapm the GJenfHare Assets font *«wi 
ra»nfrfair ii Hi g her inwwio fimH “Outstand- 
ing investment ability". 

■ Peter Fleydell Bouverie of Fidelity, 
Japan - Special Situations Trust. 

■ Thomas WaHord of John Govett Unit 

management, UK Progressive fund 

and UK Small fTompaniAK fond. “Ontstand- 
ing investment ability." 

• Leonard Klabr off CCM who has run Key 
Fund Wanag pro* Tnwmn» fond and Smaller 
e wnpanfea fluid since 1883, and will con- 
tinue to. do ao now that Key has been 
taken, over by CCM. “Exceptional ability". 

■ Derek Childs at Medin Jupiter who runs 

their Income fund and International 
Growth fond. ahfltty”. 

- . With an «w»wi subscription of QJBGD 
tiie guide is probably well beyond the 
reach of most private investors. However, 
Kelly hopes that fund managers will 
aspire to get an the listing if it becomes 
established as a “who*s who" in fimd man- 
agement (notable for their dwmce in the 
first report are MIM Britannia). The report 
will be updated quarterly, providing news 
of changes Iq manag er where thfa is 
thought likely to effort a ftmd’b perfor- 
mance. 


David Barchard discovers that phantom transactions do happen 

Haunting the hole in the wall 


DO PHAOTOMS exist - or are 
they just dreamed up by over- 
im aginative bank customers 
wanting to excuse their own 
shortcomings? Until recently, X 
was one of the sceptics. Then, 
last December, I suddenly 
found that X seemed to be a 
phantom m ali gnly hvwnMwg 
the bank account of someone I 
had never met 

The phantoms concerned are 
not, of course, the supernatural 
kind, but something almost as 
uncomfortable: cash m a chine 
debits from customer accounts 
generated spontaneously by 
the system. Baziks and credit 
card companies deny that 
phantom transactions can ever 
occur, although consumer 
groups and officials in the 
Office of Fair Trading seem to 
believe that they do. 

In at least one case, the 
Banking Ombudsman has 
ruled that a phantom transac- 
tion probably occurred. Banks 
and budding societies are not 
convinced, arguing that there 
are usually strong reasons for 
thinking that the disputed 
withdrawal was made by an 
ifflrit user of the card. 

My own experience as a 
phantom came totally unex- 
pectedly on a dark and drizxly 
afternoon In a backstreet of 
Istanbul at the New Year. 

British baking friends had 
warned me again st foreign 
w»ah machines. One credit card 
specialist had told me: “The 
pignai passes through an awftil 
lot of places, and whatever 
they may tell you about 
encryption and security, per- 
sonally I would be hesitant 
about using my plastic card in 
one of them." 

This thought came to me as I 
stood with my debit card in 
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front of a local cash machine 
carrying the Visa logo. It was 
capable of conversing in sev- 
eral languages as well as 
addressing me byname. 

After one or two tries, and 
an extremely long wait, it gave 
a sort of a cough and delivered 
the money. 

My disappointment at dis- 
covering that I had only got 
half the money I had asked for 
rapidly turned to joy when X 
realised from the transaction 
slip that it had given me 
money drawn from someone 
else's account; in fact a Turk- 
ish business account. 

This is precisely the 

that aff htrnVs tall the 

that ATMS can never do. 

I decided to report it to the 
branch staff, and after 20 min- 
utes or so managed to attract 
their attention and tell them 


what had happened. As X did 
so, I add ed grandly that I was 
foe credit card correspondent 
of the Financial Times. Per- 
haps t his w »a a b it conce ited. 
At any rate,. I was swiftly pun- 
ished. The cash and the trans- 
action slip vanished from my 
hands. 

“They axe the property of 
someone else.” the gin at the 
desk said. 

“Excuse me; they are my 
only proof that this disputed 
transaction took place.” I said. 

Bui it was very clear that 1 was 
not going to get them back. 

At this stage there seemed 
nothing rise to do except ring 
up the bank's general manager 
whom I am in the happy posi- 
tion of knowing personally 
because of my job. 

Armed with head office back- 
ing, I returned to the branch 
arwi this time d rew my cash 
leas excitingly but also lass ris- 
kily on a -raa voucher amid 
MniiM on all sides and offers of 
-tea and biscuits. 

The cash machine’s intwmai 
records were examined by the 
branch staff and 1 was assured 
that the transaction had not 
been processed and no money 
taken out of my UK account 

This, alas, proved not to be 
the case. My next bank state- 
ment showed that the money 
had Indeed been deducted. 
Who, I wonder, was the 
fellow who collected it? Or 
it just stay somewhere in the 
system? We shall never know. 

I was not unduly -worried 
because as soon as I drew the 
situation to the bank’s atten- 
tion, 1 gut an Immediate refund 
and even made a gain of a few 
pennies on it, thanks to 
exchange rate movements. 

Is tins a unique experience? 


Does it happen often? What 
should customers do in such a 
situation, especially if it hap- 
pens when bank branches are 
dosed or the customer is not to 
a position to pursue bis rights? 
What should one do if (as hap- 
pened in my case) the transac- 
tion slip is promptly confis- 
cated by bank staff for 
bureaucratic reasons? 

The Istanbul bank wrote me 
a long and highly technical let- 
ter which, if I understand It 
correctly, seems to say that 
neither themselves nor Visa 
International were to blame. 
The problem, , apparently, Is 
that cash m arfrlnea, or the 
computers controlling them, 
get confused. 

Visa International were, 
much less hdpfuL They wrote 
me a two-line reply saying that 
they trusted I was satisfied 
with the explanation I had got 
from the bank. I wasn’t I had 
been hoping for some enUght- 
Bwwnt from thorn , 

In their international cash 
machine transactions It is, 
after all, 'the Visa logo to which 
the card holders are respond- 
ing. .. 

Visa sets the rules for inter- 
national credit card operations 
by member banks and one 
would hope it would be more 
se nsitive to what i s a fa ddy 
important consumer protection 
question. 

I am, however, assured by 
other banks that my phantom 
experience was probably 
unique and needn’t worry 
other travellers. 

Just as well then, that it 
happened to a credit card Jour- 
nalist who happened to know 
the general manager of the 
bank. 


THE COMPTROLLER and 
Auditor General, John Bourn, 
test week announced that be 
was qualifying the accounts 
of the National Insurance Fund 


Check on your 


One major cause of his 
disquiet was that many 
employers were deliberately 

evading National Insurance 

contributions and the problem 
nf tr acking down offenders 
was getting too big for the . 

Department of Social Security 
to handle. 

Unfortunately this has 
serious implications for 
employees too. Under the 
present system, the employer 
acts as the agent of his 
employees, both in calculating 
the amount of NI contribution 
due from employees and in 
paying the contributions 
through the PAYE system. 

The employee’s ultimate 
wntitterttowt to the basic State 



then he or she should not 

goffer If those contri bu tions 

were not paid. 

In these cases, contributions 
are deemed to be paid, 
providing' fte employee can 


t-Relaied Pension 
Scheme) benefit depends on 
paying sufficient contributions. 

In addition, the ultimate 
amount of Serps benefit 
depends on the DSS having 


information. 

So what happens to those 


has deKberately evaded NI 
contributions or has calculated 
them incorrectly? 

How would they know the 
contributions were not being 
paid? 

First, at the end of a tax 
year, the DSS contacts an 


employee if it finds there Is 
a deficit in an employee’s 
contribution record. 

Secondly, when an employee 
makes a benefit daim the DSS 

checks out Us dr her 
contribution record - a check 
that should reveal whether 
or not contributions have been 
paid. 

Third, in the case of the 
employer becoming bankrupt 
or gnfag Into liquidation the 
DSS would investigate 
contribution payments. 

The DSS accepts that where 


foitb. that his or her i 
was paying M contributions 


, usually by producing 
the relevant payslips which 
show a NI contribution 
deduction from, earnings. 

The annual P60 summarises 
payments over a. tax year. 

If an employee has not kept 
thft PRO it la Trwur e dtfflailt far 

the employee himself to 
provide the necessary proof. 

In such cases, the DSS does 
investigate farther, using its 
own and Inland Revenue 
records. But this could take 
time. - 

Employees concerned about 
their NI payments in any way 
should contact their DSS office. 

• Eric Short 
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^DW’S THE 
TIME TO GET 
INTO THE 


FAR EAST 

Being in the right market at the right time is . 
fundamental to successful investment. At Tbuche 
Remnant we firmly believe that now is the time to 
invest in tile smaller Far East stock markets. 

The new TR Far East Opportunities Fund 
aims to achieve mavimiim capital growth through 
active investment in the stock markets of the Far 
East, excluding Japan and Australasia. 

These stock markets are developing rapidly in 
scope and maturity. Abundant natural resources, 
efficient manufacturing and huge infrastructural 
projects are stimulating vigorous economic expan- 
sion. The region is confidently expected to generate 
the world’s strongest growth in the 1990's. 

Our team of specialist fund managers has 
extensive experience of investment in the Pacific 
Basin. They sure currently responsible for over 
£140 million of assets invested in the region. 

Of course investing in a volatile region 
has its risks. This Fund is, therefore, only 



considered suitable 
for more experi- 
enced investors prepared to 
take a medium to long-term view. 

The value of units, and the income from 
them, may fluctuate and is not guaranteed. 

Those who make an investment by 30th 
March 1990 will qualify for a 196 launch discount 
on the initial offer price of 25p per unit. 

For an Information Pack, including cm appli- 
cation form, please complete the coupon below or 
call us on 0800 289300 (free of charge} or 
01-248 1250, 9am— 5.30pm Monday to Friday and 
10am-4pra at weekends. 

This is your opportunity to profit from the 
potential of the Far East «. 


THE NEW TR FAR EAST OPPORTUNITIES FUND 


1 % 


LAUNCH DISCOUNT 

oo the initial offer price of 25p 
per unit for investments made by 
Friday 30th Match 1990. 


Please send me an Information ftdc (including an application 

fora). 

Send to: louche Remnant Unit TVuat Management Limited, 
FREEPOST; Loudon BC4B4AR 

Mr □ Mrs □ Mbs □ Mu □ Other 


0800 28 9 300 


Call us 9am— 5.30pm Monday to Friday, 
10am— 4pm Sat u r day and Sunday: 

Call 01-248 1250 if the above fine is engaged. 
LINES MANNED 7 DAYS A WEEK 

warn 


Initials). 

Addieae- 


Snrname. 


Postcode. 


TOUCHE 

REMNANT 


TWia*iarti»anaaliiiaporf fif Samara That M » n qff ni a » aL >airtrd . a «a»«l»BrrflMBO.Laain>and the Unit Tina Awocalipn. 


Exchange a tax liability 
for an asset. 



■ HWIH1.HMKOI, 

01-5384321 


THE TRIANGLE 

ISLE OF DOGS ENTERPRISE ZONE 

LONDON DOCKLANDS 


Kt Qiii ntin 

03 -499 8626 


A DEVELOPMENT FUNDED BY MANUFACTURERS HANOVER TRUST AND 

BACKED BY EAGLE STAR 

CONSTRUCTED BY ALFRED McALPINE 

999 YEAR LEASEHOLD INTERESTS 

INITIAL POSTTAX YIELD OF IA5% 

UNTIL PRACTICAL COMPLETION 

THE MOST COMPETITIVE ENTERPRISE ZONE 
PACKAGE AVAILABLE TODAY 

VAT REGISTRATION AND QUARTERLY RETURN SERVICE 
VIA STOY HAYWARD AT NO COST TO THE INVESTOR 


SELF FUNDING LOAN FACILITIES 
(written details upon request) 


For a comprehensive investment and development overview pack 

FREEFONE NIL TAX 



CUKnON 

SCOTT 


Islington House, 313 Upper Street, Islington, London NI 2XQ ‘ 


J 
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11 1 NOTICE YOU KEEP 
THE Money UNDER. 

ybuA SIDE OF T He 
W MATTRESS." 


If yaa>n sold juur bo rino . 
make suae your owner fa pot bock 
where fa cm sod for 70a. 

Mfamcy mggda seucks sad 
shares ompcifbco snosr other 

Bk you vriB oeod expert 
gnsdhace. Spe a k to James Capet’s 
Non Cheats Department. 

They provide one ef the most 
w i ixci s fid ad 

fa — services lay where . 
T elep hone jffl Hons on 

01-626 0566 


James Capel 

THE PKSOML HVESW0CT SBMCE 
YOUB MONEY VHU. APHSCNL 


KColLoW, 


BC2M4HU. 

A naStor oTTSA, ike baEmfoafa 
Stock Bttfaaqgc sod ■hoiU'JlO 
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FINANCE & THE FAMILY 


Pension 

decisions 

loom 


MANY people making their 
own pension arrangements 
through personal pensions 
leave the decision as to how 
much to invest until the final 
weeks of the tax year. 

They will shortly have to 
start considering what action 
to take *"<* life companies are 
In the process of providing 
advice that will help you make 
efficient use of the tax conces- 
sions available, whether you 
are employed or self-emplayaL 

One piece of advice from Sun 
Alliance Life Is aimed at those 
with very Ugh ggrniwp^ . 

High earners are now discov- 
ering the squeeze that has 
been applied on their tax-free 
penrion contributions by last 
year’s Finance Act While the 
new provisions announced in 
the Budget substantially lifted 
the contribution rates, at the 
same time the Chancellor 
introduced a maximum ceiling 
on contributions that could be 
made tax-free. This has effec- 
tively reduced the scope for 

fat gin -gam mg Indi viduals (0 CUt 

their tax hrn« by running up 
hefty pension contributions. 

Although these changes 
apply to the current tax year, 
1989/90, Sun Alliance reminds 
high fliers that they may 
still have a final oppor tu nity to 
contribute to a personal pen- 
sion without suffering the 
effects of the £60,000 ceiling. 

This arises under what is 
known as the carry back provi- 
sion, which enables an investor 
paying a co nt ribution this year 
to cany it back to the previous 
tax year and set It against the 
allowances for that year. The 
£60,000 ceiling is not applicable 
for 1968/89, so contribution can 
be stepped up for that year, 
subject to the old Hmtte. The 
following «« » Twpito is provided 
by Sun Alliance: 

A man aged 52 earned 
£130,000 in 1988/88 and expects 
to earn £150,000 in 1989/90. 

fflfl tnagiwimn allowable con- 
tribution under the new rules 
this year is 30 per cent of 
£60,000, or £18^000. But for 1888/ 

89, aJthmig h his maxim u m per* 
milted contribution was only 
20 per cent. It was allowable 
against his full salary of 
£130,000, making a total of 
£26400 l 

The cany back provisions to 
1888/89 can be applied by any- 
one taking out a personal pen- 
sion before April S. BntactRm ' 
must be taken before the end 


ACTION! 

FINANCIAL YEAR 



Heather Farmbrough examin es non-assured tenancy issues and their prospects 

From cradle to grave in the BES 


of the tax year or the facEHty to 
carry back to 1388/88 is lost 

At the other end of the spec- 
trum, Sun Alliance Life has 
responded to a challenge from 
the Labour Party which 
suggested that employees who 
have used personal pensions to 
contract-out of Serps (State 
Earnings -Related Pension 
Scheme) might in some cases 
he better off hack in. 

Sun Alliance is planning to 
start sending each year, to 
each holder ctf its contracted- 
out personal pension plan, an 
illustration of the relative mer- 
its of rejoining Serps or 
remaining contracted-cut. A 
copy of the illustration is also 
sent to tiie individual's finan- 
cial adviser. 

These lllnstrations have to 
be prepared in accordance with 
the rules of the Life Assurance 
and Unit Trust Regulatory 
Organisation (Lautro) in 
respect of the personal pension 
benefits. 

The method used should pro- 
vide realistic comparisons, but 
Sun Alliance is rating the pres- 
ent Serps benefit structure, 
which the present Government 
has drastically cut. 

Yet it looks increasing likely 
that the next Government will 
be Labour, which has pledged 
to restore Serps to its former 
glory. So it would have been 
more helpful to the policy ! 
h pirtar if Sun Alliance »i«f i 
shown the Serps benefit an the , 
restored basis. 

Finally, Scottish Life is mail- 
ing all personal pension policy 
holders asking whether they 
wish to increase their contribu- 
tions or top them up, where 
they have a rebate-only con- 
tract 

At the end at the day, an 
individual providing for his or 
her old age through personal 
P»mrinmi wfll only have an ade- 
quate income in retirement if 
they have made adequate con- 
tributions. 

Rebate-only personal pen- 
sions, an their own, will not 
provide an adequate ftimmu in 
retirement. 

’'eJsl 


COUN IS a reasonably wealthy 
lawyer who pays 40 per cent 
more income tax than he 
would like. He is quite astute, 
financially, but he can’t be 
bothered with the ins and outs 
of complicated tax planning. 
After alt, he pays his accoun- 
tant to do that Every year, 
though, the accountant tells 
him he really ought to look at 
the Business Expansion 
Scheme (BES). Colin’s response 
is that the BES was swamped 
by the introduction of assured 


hasn’t got tin time or patience 
to read 50 prospectuses, all 
offering much the same deal 
Only two arguments are 
likely to tempt him into the 
BESL It would be gratifying to 
get back some tax from the 
Inland Revenue - notably, 40 
per cent of the cost of his 
investment in the first year. 
The other Is to invest in some- 
thing' more interesting, and 
with a higher risk/reward 
ratio, than rfnH pinrtom flats? 
in purpose-built developments. 
So, he agrees to let his accoun- 
tant draw up a short list of 


He is not sure what to make 
of Uttleworid Nursery Schools, 
tits first such issue under the 
BES. It has a prospectus that 
looks well researched and pres- 
ented, and tin people who will 
be running the schools seem to 
have plenty of experience. The 
argument in favour of the 
issue is well known: demo- 
graphic factors will encourage 
more mothers to go back to 


JUNK MAIL is now part of our 
lives. And certain life compa- 
nies have become increasingly 
active in th*« direct mail mar- 
keting sector. 

Even so, it ama as a sur- 
prise when my wife recently 
received a circular from Nor- 
wich Union, one of Britain’s 
largest fife companies, promo- 
ting a non-profit whoteof-life 
policy. It certainly does not fit 
in with the image which Nor- 
wich Union tries to jaqject — 

that mf a f fa r w ard -lonkTng tnuti. 

finral Ufa group, leading file 
with-profits and specialis- 
ing in all types of pensions as 
well as fife assurance savings 

plaint. 

Given the record pension 
business achieved last year, it 
seems strange that Norwich 
Union .should. ***>) [ to sell a 
nah-prafft life poliqyl - . " ' 

Stranger still Is the product 



in vour PEE 


Hk maximum natural investment 
in a Personal Equity Plan is 1^1^ to 
£4,800. So ids especially important to 
tty to get the best return out of all of 
the investments held in the PEG 


Unfortunately, up until now the 
majority of a PEP investment had to be 
invested in the UK stock market — a 
market that may not be as rewarding as 
the Ear East and European markets. 

Now a recent change in the Inland 
Revenue rules regarding PEPs has 
increased fh**- maximum amnmn- ytuu 
can be invested in an international 
investment trust. The amount has 
been increased from £750 to £2,400 — 
but only for a limited period, until 
April 5th 1990. 

Saints, Added International Punch 


Saints (or The Scottish American 
Investment Company PLQ is a publicly 
quoted company with a wide spread of 
international investm ents . Managed by 
Stewart Iwry and Company it has over 
14,000 investors and has outperformed 
the FT Odinary Index by 144b in the 
last 10 yearn (to 31st Dec 1989). 

Now with £2,400 of your PEP 
being invested in the international 
performance of Saints your PEP could 
have even mme punch for the future; 


Do remember though, that past 
per form an c e is dm necessarily a guide 
to future pe rform a n ce. 



The Future Bine Chi ps 

The rest of your money will be 
invested in a select number of nmafl is 
medium -sized UK companies. 

The Saints PEP brochure details 

fifteen such companies, whose average 

compound growth in eamingg per dure 
(over the last five years) has been in 
excess of 25%. 

We monitor our choice closely; 
meeting the managers, visiting the 
principal rices, and forming judgements 
on their ability; as management and 
strategy are crucial to our long term 
investment decisions. 


together with an initial charge of 39b. 

' Altogether, this package could 
really add a powerful punch to your 
PER bur bear in mind that the value 
of shares and income from diem may 
fluctuate, and you may get bade less 
than you invested. 

Act Before Aped 


If you’d like to take advantage 
of the new PEP regulations, please 
complete the coupon below, and send it 
to us at Stewart Ivory and. Company 
in Edinburgh. In return, well send you 
the Saints PEP brochure with full 
details of die scheme. 

The final date for investment in 
this tax year is 29th Match 1990. 

I *~Tb: Stewart Ivory Si Company L»mfafd ~j 
45 Chadotte Square, * 

I Edinburgh EH24HW | 

i Telephone 031-226 327L . 

! Please send me more details on : 


The annual management charges 
on this P£P are only 1259b plus \WX 


form send brochure. 


Address . 


Postcode. 


THE "*-1 
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work and more women want 
careers after childbirth, so 
creating -more demand for 
nurseries. In London, certainly, 
there is an acute Shortage of 
nursery places for the Ms, but 
waiting lists tor some nurseries 
in the provinces have actually 
got shorter because so many 
new ones have been set up. 

Colin, however, questions 
the profitability of running a 
nursery. Official guidelines say 
there should be one person to 
care for every two children 
under two and one tor every 
four children under four, so 


of steam. Prospectuses for 
Clastic Cars can he obtained 
from the sponsors at 27 Kes- 
wick Road, London SW15 2JA. 
A lternative ly, Mdatwood pic of 
S unbur y-an-Thames 
(0932-784-041) is offering a Clas- 
sic Cars for fa ra d p pn t BES 


Colin is quite taken with the 
idea of Angela Flowers 
(01-739-8790), an established ait 
gallery which has concentrated 
on contemporary and British 
artists. The drawback is that 
costs are fairiy high at 9.6 per 
cent of the m a x imum subscrip- 
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S l c iv a r 


l w 9 r j 


M t n b t r 


1. M. R. O. 


baa 

Raising £ 

Talapbona 

dosing (fata 

Angola Flowara (Mfarjr. 

10 x 500,000 
1 X 500,000 

01-835-8101 

01-739-8790 

19/3 

Baton axtanctod 

WotMlay Hna Arts 

1 X 500,000 

01-274-8788 

19/3 





Nursing homaa — 

20 x 500,000 

01-321-0220 

19/3 

Matrix HaaHhcar* 

10 X 500.000 

01-48&-4909 

19/3 


labour costs are high. Few 
nurseries make much money, 
since many- parents cannot 
afford high fees and have to be 
subsidised heavily. Colin 
decides to wait to see if the 
Budget includes any conces- 
sion allowing the cost of nurs- 
ery care to be set against 
tax — a fairly unlikely 


He ia more i n terested in the 
ciawin Cars mentioned 
in last weekend’s FT, but 
notices that several other com- 
panies seem to be jumping on a 
bandwagon, that could run out 


ttan; but the company baa a 
strong and experienced board, 
the best known member of 
which is Robes! Heller, the for- 
mer editor of Management 
Today. 

Wolseley Fine Arte 
(01-274-8788) also appeals to 
h»w»- The company’s main 
objective will be to buy and 
sell 20th century paintings, 
drawings and sculptures. To 
keep costs down, the company 
won't have its own gallery but 
wifi sell through loan shows. 
Joint ventures and other deal- 
ers. As he gets older, Colin has 


concluded that. In real terms, 
shares and property go up and 
down but art and antiques just 
tend to go up. 

Colin's accountant has just 
pot his mother-in-law into a 
nursing home and is very bull- 
ish about the whole idea of 
BBS schemes in this sector. 
The nati on, be argues, is get- 
ting older and wSU continue to 
do so. In the next 10 years, the 
85-and-over age group is expec- 
ted to increase Iff nearly 50 per 
cent 

Johnson Fry Premier Nurs- 
ing Homes (01-321-0220) Intends 
to buy existing homes which it 
can develop and expand. These 
will be managed by another 
BBS company, Associated 
Nursing Homes (ANS). The lat- 
ter intends to buy each Pre- 
mier company at the end of 
five years. Matrix Healthcare 
(01-SS&49Q9) will run along sim- 
ilar lines. Its homes will be 
managed by Independent Care 
Ltd, which also says it intends 
to buy out the company. 

Neither issue appeals to 
Cohn, though, particularly Pre- 
mier's preferential share agree- 
ment with ANS. Should the 
shares perform exceptionally 
weU, ANS would gain up to 
4&9 per cent of each company. 
So, ANS would get a large 
ahareholdtag at a more favour- 
able price than the other share- 
holders. On the other hand, 
should ANS over-stretch itself 
and not want to buy out Pre- 
mier, it might be difficult to 
find another purchaser. And 
Matrix, he feels, doesn’t pro- 


Just ditch junk mail 


being promoted. Under a non- 
profit contract the benefits, 
guaranteed by the fife com- 
pany, are fixed in money 
terms. But inflation has, to a 
large extent, made non-profit 
contracts obsolete. The guaran- 
tee becomes less and less 
important as inflation depreci- 
ates the real value cf the bene- 
fit 

This is particularly so with 
whole-life contracts paying 
benefits on death — an event 
that may be many years ahead. 

Many major itfa companies 
have taken such contracts out 
of their product range. They 
found it' was expensive to 
UpdaUr'lnd maintain the 

required systems to service the 
very few. non-profit cont r a c ts 
being sold. The new style, 
uniMinked un iversal Mfe pcMcy 
is a far more appropriate con- 
tract 

. Norwich Union no longer 
markets non-profit contracts, 
other than term assurances 
and annuities, through Inde- 
pendent flnandal advisers or 
through its tied agency force. 
So why is it promoting this 
type of contract through its 
direct mail operations? 

Patrick Smith, the group’s 
direct marketing manager, said 
that products offered by (Brect 
mail have to be straightfor- 
ward so that they can be 
understood by the recipient 


Furthermore, the cost must be 
kept down. 

This product is certainly 
simple. But the promotional 
material is misleading with 
phrases such as “benefits that 
never decrease”, “low cost pre- 
miums that never increase”, 
and “what is particularly spe- 
cial Is that fins peace of mmd 
protection lasts your whole 
lifetime - guaranteed." 

Such language does not fit in 
with the image that Norwich 
Union likes to promote of itself 
as a straig h t fo r w ard, fair deal- 
ing Iffa e mnpm j with. & reputa- 
tion for consistent high level 
investment management and 
value for money. 

There is no m ention hi the 
literature of the effects of infla- 
tion on tile "reaT value of the 
benefits, and no explanation 
that the premiums appear low 
because the ultimate benefits 
themselves are low. 

Potential buyers are lured 
with such phrases: 

"Are your loved ones ade- 
quately provided fix?” 

"Do you want adequate secu- 
rity for your partner when 
you're no longer hoe?" 

“Have you covered all the 
expenses your death will inervi- 
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“Or perhaps you would like to 
leave a nest egg for your 
grandchildren?” 

How successful ia this prod- 


Eric Short on car insurance 

Ring a quote 


MOTORISTS wishing to Insure 
their car with a Lloyd's of Lon- 
don syndicate can now 
arrange lids by picking up a 
telephone and dialling a num- 
ber In Bradford, West York- 
shire (0274-621-888). No longer 
do they hove to go through an 
insurance broker with access 
to Lloyd’s, either as a member 
or via an umbrella arrange- 
ment with a Lloyd's broker; 
under the new arrangement, 

I they can go direct and, possi- 
bly, obtain a more competitive 
quotation. 

S piting personal I nwiranca 

direct to the public has 
increased substantially in 
recent years, particularly 
motor Insurance where the 
method accounts for 15 per 
cent of business. The attrac- 
tion Is that you can arrange 
your insurances from the com- 
fort of an ar mchair or the .con- 
venience of an office desk, 
quickly and eerily. 

Ton provide tfe® required 
details over the telephone and 
the insurance is issued ante 
statically If the Information 
given is satisfactory. 

Lloyd's motor syndicates 
have lost out in this latest 
development. They have been 
expaniteg their merfceting 
outlets beyond the traditional 
Lloyd's broker channels - but 
not fast enough to stop their 
share of the private motor 
market declining from ISJ per 
coat in IMS to 14 per cent in 
1988, 

Now, 10 of them have 
banded together under the 

umbrella of BailHy Tanpfaft, 

an associate firm of Lloyd's 
broker Richards Longstaff 
(Insurance), to offer a direct 
response service called Motor 
Line Fins. 

The underlying administra- 
tion systems are crucial to the 
success of a direct response 
Insurance operation. 
Longstaff already has devel- 
oped such systems in running 
in-house motor insurance 
schemes for the employees of 


Ltttiewoods and Chattan Ware- 
houses. 

Motorists using the service 
telephone the Bradford office 
of Bainie Lnangrtaff, when they 
will be asked to provide all 
retevaht details of their motor- 
ing history, the vehicle to be 
insured and so on. BaOUe 
Longstaff will then view the 
policies being offered by the 10 
member syndicates and recom- 
mend tile mart wrf fafc lB. 

Up to now, the direct 
response services operated by 
insurance companies have 
tended to restrict cover to 
good risks - the family or 
middle-aged motorist with a 
clean driving and claims 
record. Motor tine Mas will 
consider Insuring virtually 1 
any motorist who applies. j 

Cover notes are provided cm , 
the spot Moto ris ts will Hum 
complete the usual proposal 
form to confirm the informa- 
tion provided over the. tele- 




uct In meeting these objec- 
tives? 

A monthly premium of 
£1455 secures a benefit of 
£2£70 for a man aged 60 - a 
benefit that is doubled if death 
occurs by accident 

In no way can this be 
described as even an adequate 
benefit level in a proper per- 
sonal financial planning exor- 
cise. Yet the literature states 
that: "For less than £15 a 
month, you can give your fam- 
ily the security of th o usands 
for the future.’’ 

The life expectancy of a man 
of 60 is 17 years. Over that 
time, he will have paid 
£3,049.80 in premiums for a 
benefit of £2,970 in money 
terms, but worth only £1,296 in 
today's money tarns if infla- 
tion is only a modest 6 per cent 
a year. 

Even worse, if he decides to 
surrender the contract after 
five years, he will get back 
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REDUCE 
YOUR TAX 
LIABILITY 

Invest in a company qualifying 
for BES Tax Relief 

jjL 


A hnacraig Shipping pic is an e 
hading in the NoiKsea, Mafita 


w operating a fleet Of six dry bulk vessels now 
North Sea, Mediterranean and AHafltfc Afl at 

I »a«pptogpoofa operated by Jeteens.tbe 

tocmtoonaljfataring group, at rates which reflect earnings 
gene ra te d by all me vestebm the relevant pods. 
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of 0,325 (£2L2S per dare). 

fite subscription fists opened on 6th March, 3990 and wm 
dose on 5th April, 1990 in respect of shares to be issued by 
5th April. In respect of shares babe issued after 5th April the 
fist wul dose an 30th April 1990. 

Applications to subscribe win be accepted only an the beans 

and ocudUons contained in the prospectus. To detain a copy 
of tbe prospectus, please SI in the coupon bdow and return it 
to the address shown. 

The contents of this advertisement, which has beat 
TOgwl j fa r aM fc th e sole responsibility of the directors of 

of Section 57 5 the Financial Services Act 1986 by KPMGFtert 
bfawki McLintock which b authoriaed by the hamate of 
Qusteed Accountants in England and Welea to cany on 
investment business. 

ft sh oold be noted that investment in cnqnoted comparrieg 
anriea higher riska than in quoted companies and intending 

gwertore sbooldatpeforeconsuhtbgirownprofwt g wnrf 

advisees. 
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on 6th March. 3990 end wfll 
t of shares to be issued by 


BaUUe Lonrataff has author- 
ity to issue tiie foil documen- 
tation required under the 
Road Traffic Act; The service 
offers a 24-hour recovery ser- 
vke and ear hire after an acci- 
dent, plus an uii i nsu i ed teas 
recovery service. 

The arid test of any insur- 
ance operation Is, however, 
the claims service. Motorists 

making g riatm notify Wafllfa 

Longstaff but, after that, the 
motorist deals directly with 
the syndicate. BallUe Eongs- 
taff is, however, prepared to 
represent the interests of . the 
.motorist should problems 
arise Over any claim. . 

Here, motorists consldeztiig 
Insuring at Lloyd’s need to 
remember that the cove- pro- 
vided for a particular rink 
varies between syndicates. 
Lloyd's policies tend generally 
to have .more ■ Bmp 

those issued by insurance coin- 
Panina. So, motorists need to 
check that the .Lloyd's policy 
recommended, meets their 
requirements. 7 


and conditions contained in the 
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vide enough information in the 
prospectus about Independent 
Care’s record. 

Being slightly bearish on 
property prices, and reasoning 
that house prices and nursing 
home prices tend to go 
together, he dislikes the strong 
property element in both nurs- 
ing home an d sheltered hous- 
ing schemes. Both markets, he 
thinks, are in danger of being 
flooded, indeed, established 
sheltered housing builders, like 
McCarthy & Stone, are finding 
It bard to sell to elderly people 
who can't dispose of their own 
homes. 

Colin is still not convinced 
he hasn’t missed the BES boat. 
Due to exceptional circum- 
stances, last year was a bum- 
per year for the BES, with 
more than £350ra invested in 
new issues. This year is 
unlikely to be the same. 

According to Anthony Yad- 
garaff at BEST BES Advice, 74 
companies are trying to raise 
£260m this season. Only £25 .5m 
has been raised so for and he 
thinita the total will Call short 
of £L50m. 

The most successful issue is 
Airways H (01-5828389). which 
had raised £3m earlier this 
week, followed by Johnson 
Fry’s Waterside Collection 
(£2L2m) and Kemngton Devel- 
opments (01-486-7171) with £2m. 
Among non-assured tenancies, 
the most successful issues 
were Broad Oak Pharmacies 
(£306,000) and Centurian Furni- 
ture and Angela Flowers (both 
£200,000). 


only £335 after paying £887 in 
premiums. 

One statement in the litera- 
ture that can be Justified is 
that a person taking out this 
contract gets immediate accep- 
tance, since no medical evi- 
dence, let alone a examination, 
is required. 

Smith defends the policy 
offer on tbe grounds that it 
provides an opportunity to get 
some life cover for people who 
otherwise would do nothing. 

Nevertheless it is difficult to 
see why Norwich Union does 
not offer a with-profit contract, 
even though S mith olaiTtis that 
these products are more diffi- 
cult to sell through direct mar- 
keting. The non-profit contract 
looks attr act i ve only to a per- 
son who is terminally ill, ami 
even on early death there are 
snags:"' 

The policy only pays out the 
full sum assured if death 
occurs after two- years. The 
benefits if death occurs during 
tiie first two years is the return 
of the premiums paid, 
increased by 50 per cent 

Why don’t the regulatory 
authorities , question such mis- 
leading literature - tbe Finan- 
cial Services Act was supposed 
to end this type of marketing, 

My advice to people reading 
tbe offer is that if you decide 
you need life cover, consult a 
financial adviser. There is no 
such thing as cheap life assur- 
ance. 
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FINANCE & THE FAMILY 


MY ONLY income (other than 
investment dividends) is a 
small pension. My wife 
rece ive s a larger pension and, 
until now, 1 have been able to 
transfer all my spare income 
tax allowances, to my wife. 
This has almost cancelled out 
her income tax deductions. 

After reading form I&82 
about the new tax system, we 
understand' that all my inter- 
est, although taxed at scarce, 
will be classed as income and ; 
added to my pension before my 
spare allowances are calcu- 
lated. Would It pay us to pot ; 
all our investments In my i 
wife’s name? 

■ Yes, yon have understood 
the 1R82 pamphlet correctly. 

You do not want to heave 
yourself with an income less 
than the basic personal allow- 
ance in future years, because 
the unused part of that baste 
allowance would be wasted. 
Your baste personal allowance 
win depend upon your age, of 
course, as nurn t taned in pam- 
phlet IB81. 

If you decide to give some of 
your investments to your wife, 
ft la Important to ensure that 
none at the income can Bow 
bade to you, even indirectly, 
or you will risk it being 
deemed yours. 

Poll tax 
poser 

1 AM A practising veterinary 
surgeon with a wife and a five- 
year-old child. I own two free- 
hold properties. The first is a 
surgery with a flat above. We 
lived there until spring 1968 
when we bought a house, 
where we live now. 

My wife and I use the flat 
seven days a week, as we both 
work in the surgery. On aver- 
age, I spend two nights a week 
there when I need to stay with 
my in-patients. 

When I received my paB tax 
form for the house, I stated 


that all fliree of us lived there 
(assuming that the surgery 
premises would be subject to. I 
the business rate). 1 was sur- 
prised to receive another poll | 
tax form for the “surgery home j 


H I declare that this property i 
is empty, I will presumably 
have to pay the standard com- 
munity charge. Could I declare 
that I five there, thereby sav- 
ing the equivalent of one com- 
munity charge? l would, of 
course, have to de-register 
, from the house, leaving my 
wife stfll registered there. 

■ It seems bum what you 
say that the house Is the main 
residence of you, your, wife 
and. your ehtm, aiw*i flu** the 
accommodation shove the may 
gery to not a main residence of 
any of yon. 

If that accommodation is 
included in the assessment for 
busfatess rates of the surger y, 
you might be able to argue 
that no standard cdmmniliy 
charge is exlgeable; but, if not, 
it would seem that you can he 
required to pay the standard 
charge on that, accommoda- 
tion. ... 

A costly 
mistake 

DDE TO A mistake in ' my 
emzduver’s pamririna efflea fla 
contributions of 15 per cent of 
total emoluments to pension 
provision allowable by the 
Inland Revenue has for some 
years been under-calculated- It 
has now been established that 
other taxable benefits I 
received can be added to salary 
in order to caiwniwte the 15 par 

rroyt 

The result is that myself and 
several colleagues ' who are 
reaching retir ement have not 
made AVC contributions to the 
maximum ' permissible level, 
and we are told that the tax- 
man will not entertain any 
suggestion of making up back 


payments, even though one’s 
pension will be reduced 
because of an error by our' 
employer. Would an approach 
to the Revenue on an individr 
iial baste solve the problem? 

■ Eegardless of the d rea m - 
stances, there is no chance of 
the Inland Revenue p ermittin g 
you to baek-track over the : 
years and pay arrears, on 
. AVC&- You can only pay 15 per 
rent taxable remuneratiUB 
ftmu.'your 'eBiBiinmBait for the 


Taxman Is 


MY WIFE owns a small terrace 
house which has an elderly 
tenant The house was bought 
11 .years ago for £1,500 mid 
should now sell for about 
£30,000. hi view of the new tax 
laws, should this house be 
owuedlofatly between, us? She 
is ctoviously going to pay capi- 
tal gains tax ana we assume 
joint ownership would save us 
some tax. 

Second, both of us lost 
money on shares after Black 
Monday in 1987. H the bouse is 
put in joint ownership, can we 
both claim capital gains 
exemption and can we both off- 
set- losres on shares against 
gains on the house value; 

■ The Inland Revenue will 
be on. the look-out for tax- 
avoidance devices Hke the one 
your wife has in jnfakkao It is 
fairly unlikely to be success 
fuL Since the services of a 
solicitor will be required for 
any conveyance Into Joint 
w yi— (as ten an ts In common, 
as from ioint tenants), 

your wife might wish to con- 
sult the solicitor as to the 
chances of her scheme to avoid 
part of her potential CGT Ba> 

■ MiSty being attacked, or frus- 
trated by, specific legislation 
in fee 1990 Finance BDL At 
the same time, she ndghtwiafa 
to obtain an e s t imate of the 


market value of the house 
(subject to the tenancy) as at 
March 31 1982. 

. Your wife’s allowable losses 
oh shares etc. will be available 
to be set against her charge- 
able gain on the sale of the 
house, so for as we can tell 
from the limited data pro- 
vided. Similarly, your own 
allowable kwsess would be 
available against your own 
chargeable gain If the scheme 
were successful. 

Husband and wife will 
. Indeed each receive an exempt 
amount for CGT purposes In 
future years, but-tt Is unwise 
to assume find exempt amount 
will be as high as the p s ie aeut 
figure (£5,000!>. Ask your tax ! 
Inspector for the free pamphlet 
CGT1S (1989) - Capital Gains 
Tax: A Guide for Married 
Couples. | 

If you could move into the 
I house. for a Utfe while before 
the sale contract, this could i 
reduce the prospective CGT j 
trill without producing the 
unacceptable potential CGT 
bill upon the sale of your pres- I 
ent home. j 

Insurance 

wrangle 

I AM IN dispute with my insur- 
ance broker and/or the com- 
pany he chose to insure me. I 
seek to know whether the bro- 
ker is my agent or the agent 
fix' the insurance company. 

The broker arranged a home 
contents insurance for me and 
I paid a premium. Tbe insur- 
ance company thon reoridfated 
the contract because, some 
years ago, I refused to pay an 
unreasonable charge for what 
they teemed "time on risk.” It 
was. In effect, only a few 
weeks. 

.My now' insurers require a 
considerably enhanced pre- 
mium and certain other modifi- 
cations to the bouse such as a 
burglar alarm. I seek to 
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recover my additional costs 

from my broker or from the 
original insurer who repudi- 
ated the contract. Which 
should I sue? 

- ■ The insurance broker is 
INC apart; although he might 
also bean agent of the under- 
writing company for seme pur- 
poses. ff the reason assigned 
by the insurers far repudiating 
tbe contract was not known to 
the broker, your claim is 
likely to Be against the com- 
pany alone. Otherwise, you 
■right want to sue both. 

Looking for 
a lawyer 

ONE OF your correspondents 
asked recently if it would be 
possible to change bis house 
ownership to a tenancy in com- 
mon with his wife; and if the 
first to die should leave his/her 
half to a discretionary trust so 
as to avoid inheritance tax. 

My husband and I have no 
experience of this scat of firing. 
We are salaried earners with 
no investment outside a bund- 
ing society, bat we find oar 
boose is worth over £300,000. 

What yon described Bounds 
rather a compter manoeuvre, 
needing to be carried out by an 
experienced and highly compe- 
tent tax lawyer. Could you rec- 
ommend a solicitor or advise 
me on finding someone? 

■ We cannot recommend a 
solicitor but you can obtain a 
list from the Law Society. The 
first part of the process - 
changing a joint tenancy to a 


tenancy In common - 
requires only an informal let- 
ter from one sponse to the 
other giving notice to sever 
the joint tenancy, and need 
not involve a solicitor. 

Change of 
will 

YOU HAVE in recent years 
printed several cases of the use 
of a tenancy in common by 
husband and wife to reduce 

inheritance tax. My wife and I 
are fawimbt in common and 
have made wills bequeathing 
our half shares In our resi- 
dence absolutely to our two 
sons. In addition, the wills 
state that no sale of the prop- 
erty dwii toko place during toe 
lifetime of the surviving 
spouse without his/her consent 
hi writing: Would you recoair , 
mend a slightly different 
approach? 

■ Yes. First, It might be 
jpeferahifl to bequeath to yonr i 
sens rather less than a fell I 
half share in the equitable 
inte re st : say 40 per cent, with 
10 per cent going to the sur- | 


Second it Is preferable not to 
make a provision, such as 
yoor consent to sale provision, 
which could be construed as 
creating a life interest. Any 
such arrangement should be 
made separately from the wQl, 
as a coiuntaral haraatn or feat 
ily understanding, as the case 
may be. 

Best way to 
avoid IHT 

MY FATHER has been advised 
that to avoid inheritance tax 
an his house, valued at about 
£200,000, be should share his 
estate with his wife by means 
of the “equalisation of estate” 
method. 

My father owns the house, 
which is willed to his wife and 
then to their two sons after 
her. Is this the best method of 


avoiding iwberitawfw tax? 

■ Your father's will is not 
in the most tax-effldent form. 
It would be preferable for him 
to make an outright gift of, 
say, 45 per cent of the equity 
in toe house to Ms sons, leav- 
ing some 55 per cent to his 
wife. 

Refunding 

deposits 

SOME TRAVEL firms and 
charity organisations request 
that non-returnable deposits > 
must be paid when bookings 
are made for day trips and 
tours. H these become over- 
booked, is it legal for them to 
retain the deposits for the 
unsuccessful applicants? 

■ Tbe question of whether 
such deposits may be re tu rn- 
able depends on the precise , 
tarns of the agree men t made 
at the time of thedepostt. JI no 
express conditions are 
attached, a caw can be made 
out for the deposit being 
refunda b l e if the cancrtlatton 
is the fault of the operator or 
promoter rather than fixe cus- 
tomer. 

Don’t spare 
that tree 

THERE IS an ash tree 6 ft from 
my front garden wall and 
hedge. It overshadows the 
house; leaves dog the gutters; 
windswept broken twigs have 
scratched windows; and the TV 
aerial had to be raised because 
of tramBtrisrion interference. 

One local council official has 
told me the height would be 
reduced by 10 per cent in line 
with policy although another 
official agreed that a frill re- 
shaping was 

Can I require the authority 
legally to sever the branches 
where they overhang my wall 
and also reduce the height? 
Can I da*™ for the cost of 
clearing gutters and, possibly, 
re-glazing? 



■ Unless tbe tree Is dan gerous 
you cannot require file council 
to act, although yon might 
persuade it to do so. There is, 
however, no reason why yon 
should not rely cm the general 
law of nuisance and trim back 
toe tree, provided that It is not 
toe sufajfad; of a preservation 
order. It is doubtful if yon 
could recover fixe cost of clear- 
ing gutters or re-glazing your 
windows. 

Going to 
the dogs 

I LIVE IN an isolated position 
except for one house about a 
quarter-mile away. The own- 
er's mother runs a kennel busi- 
ness mvi the dogs’ persistent 
barking is affecting severely 
the enjoyment of my home and 
garden. How can 1 protect my 
environment from this noise 
pollution? 

■ Yon might be able to get 
some assistance from the envi- 
ronmental beaW 1 department 
of your local authority. The 
department has powers to 
abate a sta t ut ory nuisance, or 
to prosecute, under the Con- 
trol of Pollution Act 1974. 
Stone authorities an reluctant 
to invoke these powers, 
though, so you might need to 
use some persuasion. 

No case for 
argument 

I RECALL reading somewhere 
that it had been decided that a 
briefcase is now an allowable 
expense and can be set against 
income, even if the claimant is 
not self-employed. Is the Reve- 
nue right in rejecting my 
claim? 

■ Yes. The Revenue were 
quite correct in rejecting your 
claim and. we most advise you 
that There is no authority to 
support the contention that 
the cost of a briefcase Is now 
an allowable expense to set 
against income. 
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NATIONAL SAVINGS 

Investment account _ It. 75 Ml 7.05 yoarfy 2 5-25,000 1 irth 

Income bonds 12J50 SL83 7JH monthly 2 2^00-25,000 3 irths 

Capital bonds 12X0 BjOO 720 yearly 2 100 min. 3 mths 

34th issue* 7.50 7.50 7.50 not appUca 3 25-1,000 8 

Veorfy plan — 7 JSO 7JSO 7M0 not appflea 8 aMOOrtnonlh - 14 

General extension - 5071 5.01 &01 not oppCo. 3 - 8 


MONEY MARKET ACCOUNT 

Schrader Wagg 10L78 11.31 8.03 monthly . 1 ZSOO O 

Provincial Bank 1106 11.58 027 monthly 1 1.000 0 


UK GOVERNMENT STOCKS 

ape Treasury 1981 .1336 11.81 10541 half yearly 4 - .O', 

toe Treasury 1902 13.87 11.72 1043 half yearly 4 - 0 

1025pc Exchequer 1995 12*8 098 032 half yearly 4 - 0 

8£pc Treasury 1994 1393 10-08 9.31 half yearly .4 - 0 

3pc Treasury 1982 11.68 10.84 10.33 half yearly 4 - . ... 0 

IndaxHintoad 2pc18B299 1060 1009 9.75 half yearly 214 0 


-Lloyds BanKIHaltfax 90-day; Immediate access lor balances over £3*00.3 .Special facility for extra 210,000 
fiSocacarPhUMpa end Drew. SSAssumes &5 per cert Inflation rata 1 PaW after deduction at c o mposite rata tax. 2 
Paid groan. 3 Tax free. 4 Dividends paid after deduction of basic rate tax. 


ON 

FREE DEALING 


BAILLIE GIFFORD INVESTMENT TRUSTS 

Purchase of shares of the Baillie Gifford 
Investment Trusts through the Baillie 
Gifford Investment Trust Saving Scheme 
is free of commission. To find out more 
please complete the coupon below and 
return it to Michael Usher. 


TWO WEEKS TO 
INVEST 
TAX-FREE 


You have only until 27th March to invest this tax year’s 
allowance in a Personal Equity Plan with no income tax 
or capital gains tax to pay on your investment. 

And, with Save & Prosper, you can invest up to the 
full £4,800 (£9,600 for a couple) tax-free. You can select 
a Unit Trust, your own choice of shares or a Managed 
Portfolio of leading British shares - the top performing 
managed portfolio of 1989*, 

So post the coupon now, or ring our free 
Moneyline. 


“Somer 

ThrWMCorapttS 


g H- Li jJTfl 'ITtfA j!£ 


lb; Save & PnwpmGrtwip limited, FEEEPOSIJ Romford RM1 1BR. 


Surname 


TnHinlfl 



Mr/Mra/MIss 


Address 


Postcode 


THEW.OEOF investments andthe 

INCOME PROM THEM MAT KALLAS WELL 
AS RE5B AND EWT PERFORMANCE IS NOT 

A GUARANTEE OF FUTURE Sl/CCKSSuTAX 

CONCESSIONS MAT BESUfiJSSTTO 
SWITJTOKY CHANGE. 


SAVE & 
PROSPER 



BG 


BAILLIE GIFFORD & CO 

INVESTMENT MANAGERS • MEMBER OF IMRO 

10 GLENFINLAS STREET • EDINBURGH EH3 6YY 
TELEPHONE 031-225 2581 • FAX 031-225 2358 - TELEX 72310 BGCO G 

| lb: Michael Usher; Baillie Gifford & Co, 10 Glenfinlas Street, Edinburgh EH3 6YY. j 
| Please send me details of The Baillie Gifford Investment Trust Savings Scheme. | 

I Name „ ■■ . .. j 

I (BLOCK CAPITALS PLEASE) ' 1 



.Postcode, 


FT 10/03/90 


This advertisement has been issued by the six investment trust companies (The Scottish 
Mortgage Sc Tfoist, The Monks Investment Trust, Mid Wynd International Investment Thist, 
The Bailiie Gifford Japan Trust, Baillie Gifford Technology and Baillie Gifford Shin Nippon) 
and has been approved by B ailli e Gifford & Co, a Member of IMHO, Baillie Gifford & Co are 
the Managers and Secretaries of the Investment trusts and are Managers of The Baillie Gifford 
Investment Trust Savings Scheme. The investment trust companies mentioned above do not 
carry out Investment Business as defined in the Financial Services Acs 1986 so they are not 
subject eo the Act. Since share values can fail as well as rise an Investor may not get back the 
amount invested. 
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MINDING YOUR OWN BUSINESS 


Lloyds rings the (small) changes 


EWnL QUITS recently, yon might have 
thought twice before popping 1 into a 
"ranch of Lloyds bank for advice on how 
to start such nnumai small businesses as, 
s^, a beauty therapy service, a driving 
school or a freelance writing service. But 
those are just three occupations I have 
chosen at random from a list of more than 
100 for which the new small business cen- 
tres (SBCs) at Lloyds can assist 

At the touch of a button, the centres 
produce excellent guidance sheets contain- 
ing basic facts about the market potential 
customers, competition in the sector, 
start-up costs, marketing the product 
Qualifications and training, and legal 
requirements for each chosen business. 

All this shows that Lloyds is Pairing the 
small business market very seriously 
indeed. White it does not aspire to be the 
biggest bank in Britain, it does regard as 
essential the provision of a vigorous ser- 
vice to people starting up in business on 
their own. 

This is part of Us efforts to outstrip Its 
rivals through the sheer quality of what it 
provides. In XJoyds’ own parlours, you 
don't hq?r mffrch about the getting 
bigger - but you do hear a lot about it 
getting better. 

To quote Its mission statement: "The 
bank's objective Is to create shareholder 
value by achieving a sustained superior 
return on equity.” 

Lloyds has about 2,000 British branches 
and 300,000 small business accounts. Even 


when drawing the parameters of a small 
business, it takes a differe nt view from 
most of the other banks. They define a 
small business as one with a turnover of 
anything up to Elm bat Lloyds draws the 
line at £500,000. 

Businesses with a higher turnover usu- 
ally are seen as the responsibility of one of 
the network of commercial service offices 
that exist separately from the traditional 
high street branches. 

Lloyds’ small business customers can 

By the end of this 
year , the bank 
will have 400 small 
business centres 


bank with one of the 328 SBGs to be found 
Inside selected branches. By the end of 
this year there will be 400 of them and the 
target is 500. "Hie emphasis is upon that 
word 'small',” says Roger Barden, head of 
small business services, who has been pot- 
ting the bank's strategy for tins sector into 
action for the past three years. 

Lloyds started in 1387 by assembling a 
range of “products” - to use the jargon of 
banking - which, it decided, would help 
budding business people get on their feet 
The SBCs were the result of hard thinking 
about how to deliver those products to the 


customers in the most efficient fashion . 

The bank actually paved the way for its 
new initiative as fer back as 1986 when it 
introduced a standard business tariff, 
making clear the baste of its charges. That 
prayed hftlpfnl to small hnufrnp« ftg jp 
planning . 

Another innovation, a “managed rate” 
overdraft facility, proved popular because 
it removed some of the uncertainty from 
the financial management of small busi- 
nesses. Few instance, when the tank sate 
changed 15 timps within nine Twimthu in 
1988, the rate to customers mting that facil- 
ity /»frflTigBd only r»nc». ■ 

Another new product has ban fixed-rate 
lending to small businesses. The bank bor- 
rows a chunk of money - say, ElQGm - 
on the money wtarfcpt and iotHb this ft} 
packages of up to £15,000 at the fixed rate, 
usually over three years. 

Some people may have seen the SBGs - 
22 ware opened in January alone - as 
being an expensive “bolt-on" to the Lloyds 
branches where they are installed. But 
Bardell says: “hi fact, they are more than 
earning their keep by boosting the incre- 
mental income of their branches.” 

Up to three banfim manage each SBC 
and centre Tmrmiaw up to 350 
business accounts. That compares with an 
average of 150 small business acco un ts 

haTiiUfid hy an aroyggtt TJny|q* h parw^h 

The senior person on the SBC ♦*««" is an 
manager and the others are at 
bank officer level The Job is proving popu- 


lar. Young employees see the small busi- 
ness specialisation as a handy leg up 
through the snakes and ladders of the pro- 
motion system white older staff fed they 
get more opportunity to deal with people 
and their problems - as well as being 
rescued from some of the drearier chores 
of routine banking. 

To start the considerable task of re- 
training 700 staff for the centres, Uoyds 
called in expat outside help. A research 
group. Project North East, provided, the 

SBCs provide a place 
where you can 
get quick answers to 
varied questions . 


bank with its library of profiles of busi- 
ness op p o rtun ities for individuals. These 
are stored at the SBCs on IBM machines. 

The Mancheste r Business -School did the 
ground-work (operating from a Lloyds* 
specification) of preparing a course 
designed to give bankers an understanding 
of small business and «*ngh] *> graduates to 
“get under the skin of small business oper- 
ators," as Barden puts ft. 

Once the professional trainers in 
region had done the course, they began 
tr aining fledgling h na fneau bankers. The 
process is still going on. One useful 


fbE,* MeVOWViM©5CHC?di- 
WQtlUC* LlJcAYod 

cflRliy 0UT,*L4AH . 


spin-off is that some SBC staff are moving 
on to other jobs hi the bask and taking 
their small business expertise with them. 

The SBC staff do not have any greater 
lending powers (“discretion," to the trade) 
than the Tnan a gpre of their branches. But 
they do have a range of skills that can be 
particularly useful to a business in its 
early days. 

What is probably more important to the 
average small business person is that the 
SBCs provide a focus - somewhere to go 
within the bank to get quick answers to 
varied questions. And Uoyds knows that 
the whole art of banking for small busi- 
nesses will evolve, with customers grow- 
ing more sophisticated at comparing the 
services of rival institutions. 

Recently, the bank ran a pilot scheme in 
Dorset, providing advice for small busi- 
ness people on a telephone hot-line. The 


number of calls proved to be related 
directly to the degree the service was 
advertised in the local press. 

At its peak, hundreds of calls were 
fielded every evening by an advice team of 
a bank manager, an accountant and a 
solicitor. The service proved expensive to 
run. But it is a small indicator of the way 
the big haniM are thinking about their 
relationship with small businesses. 

The economic climate for starting a. 
business is i«w favourable now than for 
several years. Uoyds is very conscious of 
tire rinmg n umb er of rwmH businesses that 
are failing for various reasons. 

The positive side is that the bank 
opened 55,000 new small business accounts 
last year and expects to open as many, if 
not more, this year. 


Roy Hodson 



Bernard Richter ... his customers are Ms real interest 


BERNARD Richter is firing 
proof that running your own 
hairiness need not dominate 
your life. He me as u re s 
caraftdly the amount of woric 
he mWlirfatei iii his q immwh 

ganlwihi^ h mtninw go H»af 

his income each year is just 
below the trigger figure of 
£23^>00 for paying value-added 
tax. Office work is definitely 

lute hw-Titrinrl in hk TtHTtHl 

life-style. 

This means that he has 
ample time to Indulge hie love 
ofsktfng, and It wmm 
there are a good many 
disappointed garden-owner s 
In west London. FOr Bernard, 
as he is always called, has 
become a popular figure who 
Is valued highly . 

Whenever he paries his old 
Vol kswag en van to do a job, 
he can be certain that notes 
requesting his services wfll 
be tucked w« 
windscreen wiper. 

Bernard seems to be that 
rare animal — a truly happy 
man who has created a way 
of living that suite He 

is a vary good gardener who 
also has the holding skills 
needed to put walls, fences 
and paving to. rights. 

But he is not devoted to 


For Bernard, everything 
in the garden is lovely 


gard owing He sees it only as 
a job that he likes to do waLL 
ffis real interest is in his 
e as tern er s. 

Most of hia business is 
centred around the 
ever-so-sfightiy eccentric 
King's and Fulham Road 
districts. He says: "These are 
very special people and I do 
love them. They give me tomtit 
nuts to crack. They want a 
maintenance-free garden but, 
navertheless, a garden with 
a heart.” 

AS a small hmdnumMii, 
Bernard Is successful — 
although his success lies in 
terms of job fulfilment rather 

flfgii an Imp mariw income. 

But it has taken him years 
of hard work - and some 
disaipaintaaanta — to get 
these. 

He and his girl-friend of 29 
years’ s tanding , Kirsten, are 
West Bgrtiwir* who came to 
London in 1975. They found 
a flat in Fulham and die soon ‘ 


was earning a salary in local 
government. “We came 
because we prefer the people 
and the lifestyle of Loudon 
to West Berlin,” ha says. 

He had been trained as an 
estimator for central beating 

and phnnhtny Hnt wa g not 

keen on doing similar work 

jn L on don, W han Ilia money 

ran opt; he wait to the local 
Job Centra where he was told 

Hi«t | yunpiiiy wllrf Ca riwi 

Construction in Chelsea was 
looking for labourers. 

Bernard, employed at £30 
a week, proved a harder 
w n r h w — nwd wip mnr p ahln 
to learn gardening skills — 

Rian any nf hfa rallpflgnpa. 

Two years later, be bought 
half the compa ny «mi th* 
wwwBginy director b e cam e 
his partner. 

As someone employing as 
many as 25 people at busy 
periods, he admits now that 
he always was uneasy. After 
a ample of yean, he sold out ' 


to his partner for £6,000. 

Finding hinwptf attli lmWImd : 

capital, he accepted a paving 
job far a family house in 

Battersea. The idea of working 
on his own, and for himself, 
appealed immediately. 

Showing a streak iff 
Germanic thoroughness, he 
visited the Small Business 
Advisory CoondL “They told 
me more about the difficulties 
of starting a small business 
than the ways to over c ome 
those difficulties,” he recalls, 
ruefully. 

Bernard then made a quick 
trip to Berlin and picked, up 
Iffn wMnajMiiJ, left-hand 
drive van for £250. He had it 
sprayed, soul his name painted 

on it. for another £200- 
Apart from a modest outlay 
on tools from time to time, 
the van has been his total 
capital inves tm ent. He does 
not have an office: an ■ 
answering machine in his flat 

suffices. • ’ 


win only marketing has been 
his name and address in the 
Yellow Pages so that clients 
who lose his number can find 

him a gain. 

Bernard has now been 
running his one-man business 
for nearly five years and has 
reached the happy position 
of being able to select his own 
customers. His philosophy of . . 
pegging his income below the ■ 
VAT level means be always - 
has time to stop in the street 
to gossip with an old customer 
or a potential new one. 

if he has been earning too .. 
much, he simply takes a few 
days off to redress the balance. 

But garden construction 
Is hard manual work and 
Bernard, now aged 48, realises 
the time Is approaching when 
he would prefer to be indoors 
m En glish winters rage. He 
has a plan. He is collecting 
contemporary paintings and 
intends, in precisely she years’ 
time, to open a small gallery, 
probably in Chelsea, to exhibit 
“unknowns.” 

□ Bernard Richter, garden 
design and construction (teL 
01-385-2872). 

R.H. 


MINDING YOUR OWN BUSINESS 
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Middegate Group pic 

100% TAX 
ALLOWANCE 

INVESTMENTS 
FOR SALE 

Popular Enterprise Zone, 
South Humberside. 
Buildings finished. 

Gvtrateed 7.75% return. 
(12 -5% after tax atiowances); 

£194,00010 
£1,410,000 

OTHER INVESTMENTS 
AVAILABLE THROUGHOUT 
THE COUNTRY 

For datai/s please contact: 

Recite* House, 2 Leeds Rood, 
Rawdon, Leeds. 

0532 505022 


Licences fond 
ralsers/fand 
managers 

required to help with p r ope rty 
linked project 
Contact Mr R Graham 
Tel: 0689 33493 


Profitable 

Innovative 

Furniture 

Manufacturer 

seeks significant investor 
to participate in share of 
profits from new related 
venture. 

Further details from 
Company Counselling Service. 
34 River Park, Marlborough, 
Wiltshire, SN8 INK. 


Berkeley Square. \\ l 


Immediately available - 

luxuriously furnished, 
self-contained, air- 
conditioned office suite 
with ftdl aervice/tcrm by 
arrangement. For fuU 
details: ’phone or far 
Nightingale Secretariat, 

3 Berkeley Square, 
London W1X 5HG. 

Tel: 01-629 6u6 Fax: 01-491 4SX1 


SRI LANKA 

'Die political and economic 
situation offas unique oppor- 
tunities now for eaterpnsmg 
businessmen. We have 10 
years of experience, unequal- 
led contacts and visit on a 
regular basis. 

Contact: 

South Asia Agenda 
01-621 9360 


EXECUTIVE SEARCH 

CONSULTANCY 

with prestigious 
West End offices seeks (a 
co-operate /waff 

with like-minded wp a m ka to 
share costs and expand scope of 
operations. 

Write Box F9QD, Funds! Times. One 
S oWhamk thirty. LONDON. SEl 9HL 


RACE HORSE 
TRAINER 

requires owner for 
fancied Grand National 
runner. For Details. 

TeL-OS6 886/253. 


DEBENTURE 
SEATS FOR SALE 

CARDIFF ARMS PARK (50 
YEARS) BEST SEATS. 
TEL (0446) 738048 
OFFICE HOURS. 


HOTELS A LICENSED PREMISES 


HOTEL FOR SALE 

Opportunity exists to acquire hotel nearing 
completion 27 Bedrooms with ensuite bathrooms. 
Good tourist location in Central London. 30 year 
lease. All newly refurbished to high standard, 
ideal stable investment 
precompletion. Price c£1.6mlllion. 
Principals only write Box H5918, Financial Times, 
One Southwark Bridge, London SE1 9HL 


BUSINESSES FOR SALE 



siaaa 


For Sale as a Going Concern 
A Beautifully presented Chalet Park In the 
Southern Lake District 
30 Letting Chalets in Woodland Setting 
Mansion House with Bar, Restaurant etc 
Malaga’s Flat, Let Cottage 
Indoor Heated Pool, Sauna, Solarium 
Planning Consent for 1 1 more units 26 acres 
£1.2 milli on Early Completion 

041-333 0456 


BUSINESS WANTED 


PRIVATE & PLC PROPERTY 

COMPANIES WANTED 

Substantial funds are available to purchase up 
to 100% share capital in viable property 
development and investment companies, with a 
predominately industrial and commercial 
portfolio, and a net asset value of 2m-10m. 
Princi pa ls only with Initial details write to 
Box H5908, Financial Times, 

One Southwark Bridge, London SE1 9HL 


Substantial listed Financial Services pic seeks 
to acquire commercial debt collection 
companies and related services. All replies 
treated in strictest confidence. 

Write Box H5909 Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


BUSINESS SERVICES 


PINEWOOD 

FILM STUDIOS 

venue of the stars la available tor 
ari functions, conferences, exhfirt- 
tlonfl, and private parties. Full 
catering ter 29-1000 people, 6 for- 
mal rooms. 3 elegant bars, 
beautifully landscaped gardens 
with marquee factttkn parking. 

The Philip Hobbs Company 
0753-656951, Rose Cassidy 


BUSINESS 

BUREAU 

Located in Regents 
Park. Offering 
accommodation 
address, and 
comprehensive business 
services. 

TehOI-724 5123 
FsucOI -224 8789 


PERSONAL 


A finnish lawyer's 
Helsinki (daughters 8 and 1 1) 
« seeking as Kngtish school- 
ed to spend a month with 
them at their summer boose in 
Central Finland C 15 July - 
13 August helping them to 
improve their English. Travel 
expenses will be covered phis 
feu board. 

Please contact, preferably by 
letter. Mis Suita Lunins 
Tulisuonkuja 1 A I 
00930 Helsinki ' 

F inlan d 

Tel: HefainJd 7SS6675 


AUTHORS 

Your book published. 

For details: 

FT, Excalibur Press 
of Loudon, 
Knightsbridge Qreen, 
London SW1X 7QL. 


FOR SALE 

Commercial Lock-up 
Stop in prime position in 
Blackheath Village. 
Offers over £100,000 
invited. 

TcL Hitrhrn (0462) 458591 
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BUSINESS SOFTWARE 
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ARABISATION OF PC 
SOFTWARE . 
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UPDATES 
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ux40b , had a habit of tripping 
over the little white dog who 
accompanied him an all Ms journeys. Ona 
recant jo urney of my own, I found myself 
clumsily tripping over not a little white 

dog, but enormous piles *A elephant drop- 
plnga. Otherwise it was just mb jumping 
mtn the hrightiy-caUmred pages of the car- 
toon adventure Tinttn to the Congo. 

In those tropical wanderings, hhe Tin- 
tin, I enjoyed all the romantic African 
dicb£s the armchair traveller dreams at 
There was the bosh, trackless and stammer- 
ing under a vast African sky. There wore 
long days of trekking, with a line of hare* 
footed, m ^BTg snaking through 

green jungles with heavy loads on their 
heads. There were gathering monkeys, 
brilliant blue butterflies and startled herds 
of antekmeJtad in the eveninKB in 
camp, the roar of nearby Sons, and the 
nervous and sudden glint of white eyeballs 
in dark, campfire-lit fa«»a. 

Vital to all Itotin stories, of coarse, Is 
the ever-present threat of cunning and 
dangerous men who will stop atuothmgto 
achieve their aids. And here, as I learned 
on my trek with an anti-poaching unit on 
itrol 


times to exist in tha Lnangwa Valley, 
and, as traditional food providers, hunters 
retain a respected postion in the commu- 
nity. But the economic equation has 
changed. The late lflfh centuiyarrival of 
Arabs wto came to bunt hippos for the 
manufacture of hippo-hide whips started, 
an even season on" the valley's wildlife. 
The Arabs were jorned h little later, by 
white hunters who began shooting ele- 
phants for the ivory trade. . " 

When overexplottatldh resulted in a ban 
an elephant hunting in the 1920s; illegal 
poaching established itself on a moderate 



large numbers of poachers armed with 
Chinese M59 automatics, NATO FN rifles 
or the renowned Kalashnikov AK-47. 

New -efforts to bring tilings under con- 
trol- were Initiated last year with the 
Lnangwa Integrated Resource Develop- 
ment Project (URDPX a scheme designed 
to &ow local commercial poachers that 
they stand to gain more from protecting 
animals than by destroying them. By put- 
ting the economic control of wildlife in the 
hands of local people, by allowing them 
the right to shoot controlled numbers of 
atiimfliH - including elephants - and 
then to market the products, a strong 
incentive is given for conservation. In its 
short existence, the project has been 


National Park, is where the romance of 
the African bush collides with some of its 
ugly reaUties. 

For over a decade, determined and welt 
armed poachers have waged a ruthless 
war against the wildlife of the Loangwa 
Valley, part of the once fauna-rich Rift 
system. They have poisoned water holes, 
where vast numbers of buffalo drink, 
machine-gunned herds of elephants for 
their ivory and mown down rhinoceros for 
their boras. With more than 100,000 ele- 
phants ten years ago; the Loangwa Valley 
had the highest single elephant population 
in the world. Since then, poachers have 
slaughtered TSjOOO of them; n the poaching 
doesn't stop, conservationists say there 
will be none left in five to ten years. 

The area used to have about 4,000 
rhtnns. No-one Is sure how many are left 
today, hi one area of dense bush where 
they have taken refuge, park warden 

Dam fjhmwhaH hflfl awm 14. 

Hunting by local tribal people has gone 
on for hundreds of years with no in effects 
- only what was needed for food was 
killed. Today a strong hunting culture con- 


Nicholos Woodsworth 
on Zambia's latest 
attempt to win the war 
. against, poachers 


leveL It only took on epic proportions in 
the mid-70’8 with the conjuncture of four 
events - the rocketing of ivory and rhino 
horn prices in oriental and middle-eastern 
markets; a rapid decline in the Zambian 
economy -and growing desperation of Us 
citizens; increasing levels of corruption" 
and inefficiency in the national parks ser- 
vice charged with protecting wMHfa, and 
the sudden av aflabmty of lethal automatic 
weapons recovered from the region’s 
numerous liberation wars. 

Zn spite of the efforts of such organisa- 
tions as the World Wildlife Fund-sup- 
ported “Save the Rhino Trust,” the rhino 
was not saved. Victim of a large and weh- 
organised network of ivory and rhino horn 
traders, the rhino was no match for the 


I spoke to an ex-poacher, Ktmda Bulaya, 
who since last year has been a driver for 
the URDP. Using automatic weapons and 
am w nn Wnn covertly purchased from Zam- 
bian army personnel, he slaughtered 
almost 1,000 elephants and 200 rhinos dur- 
ing a career lasting 16 years, to the late 
'’70’s he was paid about US$1 a kilogram 
for ivory; zbtoo bom was simply slung 
into the same sack along with the tusks 
and paid for at the same rate. 

By 1686 "tiie incentive to poach had 
grown much greater; Bulaya was then 
receiving $25 a kDo for ivory, and $2^00 
for the horns from one rhino. In one 
three-week trip into toe bush with his 
AK-47, Bulaya could earn $8,000, a fortune 
by Zamfafan. standards. 

- It is estimated that a sum equal to well 
over half Zambia’s $90Qm debt to the IMF 
has left the country in the form of illegal 
wildlife exports. With these kinds of 
rewards it is evident that poaching 
remains dtfficutt to stop. R is not only the 
poacher himself who profits - LERDP 
director Richard Bell estimates that more 
than 100 people are involved to the 
of an elephant. At toe logistical level, par- 
ticipants can range from arms suppliers in 
the BamMim military end police to local 
manufacturers of primitive muzzlefoading 
weapons to the man in the village agricul- 
tural co-op who steals nitrogen fertiliser to 
make ammunition. The poacher does not 
go into the bosh alone; he is accompanied 
by lags numbers of locals employed to 
carrying ivory out to main roads. 

While poaching in the 13,000 square km 
LERDP area has been significantly 
reduced, in other areas to the valley a 



ff m o y phK Otyn Ow*i 

Poachers have slaughtered more than 75,000 of die 100,000 elephants that tfved hi Zambia’s Luongwa Valley ten year* ago 


full-scale war con tinues . Warden Daudl 
fjhamhnH talks of regular mass invasions 
of up to 300 poachers and porters in the 
poorly policed North Loangwa National 
Park. Most of these men are not after 
ivory or rhino horn, but the meat from 
rniM enormous hods of buffalo. 

Finally, higher up the marketing ladder, 
are the finanders, middlemen and export- 
ers of illegal wildlife products. Many 
poachers are pre-flnanced for the cost of 
arms, ammunition and porter’s wages by 
Zambian businessmen. West African, 
Malawian and Soman entrepreneurs domi- 
nate as primary, in-country purchasers of 
ivory and rhino ham. But according to Dr 
Bell, among those most active in the 
export trade are members of foreign 
omhaadBB, These include, he! maintains, 
US ""A SHtldi diplomats. 

One of the greatest obstacles to bringing 
matters under control is the Zambian 
National Paries and WDdlife Service itself. 
It is, according to one foreign aid official 
attached to the LIRDP, “rotten from top to 
bottom.” One mmtpin of the kind of cor- 
rupticm involved is the case the game war- 


den of the Mpika area adjacent to the 
Loangwa Valley. He was recently arrested 
for confiscating a poacher’s guns, only to 
re-issue them his own stable of poachers. 

Damfi Chambah, one of the few commit- 
ted men in the wildlife service, is frus- 
trated at the lack of honesty and motiva- 
tion. “It’s more than annoying when all 
your colleagues are out boozing; if we 
don’t pull up our socks soon, our wildlife 
will be an ffriftriwi inside a decade.” 

The service may soon have its socks 
pulled up for it; President Kenneth 
RTa nnda , who is highly sensitive to Zam- 
bia’s poor conservation image internation- 
ally, will soon initiate a thorough investi- 
gation of Parks and Wildlife. Predictions 
are that many heads, including senior 
ones, will rofl. 

My own walk, in- a densely-covered area 
where rhino have been recently sighted, 
was uneventful; the URDP have mounted 
a s even-day-a- week surveillance of the 
area, and poachers have taken the mes- 
sage. It was, however, demanding. 

For the moment URDP is using most of 
its $12m fending from the Norwegian aid 


agency Norad to finance infrastructure 
development. Eventually LERDP anti- 
poaching efforts will be receiving $200 per 
sq/km a year, compared with the $R50 per 
sq/km the country’s wiZdIjfe areas received 
in 1987. to the meantime, material for the 
scouts is scarce. The leaky tarpaulin we 
used as a tent could only be pitched when 
one of the unit removed his bootlaces to 
use as a guy-rope. Medical supplies are not 
in great evidence - thorns are backed out 
of porter's bare feet with a panga, the 
African machete. The food, maize meal 
and dried fish, is unvarying, and the 
scouts complain of not even enough 
money for tea or sugar. Arms were not 
more sophisticated or numerous than two 
12-guage shotguns and an ageing Winches- 
ter rifle. And the miles covered each day 
on patrol are long and difficult. 

Nonetheless, it seemed to be the convic- 
tion of every man in the unit - not one of 
whan has not had a poacher somewhere 
in his extended family - that what they 
are doing Is worthwhile. Eventually, they 
believe, anti-poaching, rather than poach- 
ing, will lead to better lives for than alL 
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I N TWO months we will be 
admir ing the bluebells, 
wild buttercups, cuckoo- 
spit and perhaps a few 
remaining fields of cowslips. 
May is the month when mead- 
ows are seductive: why not 
transplant the idea back heme? 
We now see wild flowers on 
stands at the Chelsea Flower; 
Show: most of Britain's old turf 
has vanished since i960 and 
gardeners have rallied to the 
idea of saving what farmers 
have beta destroying. Why. not ~ 
give Mother Nature her head?. - 
Nature, however, is head- 
strong. A great authority on 
meadow-gardening once told 
me that he would sum it up in 
a sentence: “Treat mother 
nature as yon would treat the 
au pair ” What he meant 1 now 
realise after experience to both 
departments, is “be firm with 
her, limit her scope for run- 
ning wild when your back is 
turned; above all, point her in 
tiie right direction to the first 
niece.” He is absolutely right. 
If you want to recreate a bit of 
a meadow, you need to plan it 
now and take a sequence of 
steps to your eventual end. 
Meadows are messes if you 
leave them to their own 
devices. 

Wishful thinking makes 
them messes, which cause a 
matrimonial mesa too. Deborah 
Kellaway, in her book. Making 
An English Country Garden, 
puts it frankly: *T envisaged a 
pararfifift garden where all man- 
ner of flowers would be 
Mnhr#m c| among the grass; 

I planned to supplement the 
wild flowers by sowing and 
naturalising choice bulbs. . .1 


For 


Gardening 

serious field studies 


began by scattering seeds of 
honesty. . 

Husband then intervened: 
“Having got the stuff short he 
wanted to keep it short. He 
would rather drive 100 miles 
from .London to' the growing 
Reason to cut the grass than let 
it grow really long again. . 
Next summer, in the traffic 
jams out of London, allow for 
the mad, male mowers: come 
what may, they must get to the 
cottage by moonlight and 
mai ntain sward. 

Husbands, of course, are not 
safe with au pairs: Deborah 
Kellaway ought to have gone 
about it differently. There are 
three main routes to a mead- 
ow-garden: non-mowing, sow- 
ing, or poisoning the entire 
area and starting It again from 
scratch, ft may interest the 
“greens” to know that the 
third route, poisoning and 
starting afresh, has emerged as 

the clear -winner since wild 
flower season and meadow-gar- 
dening became widely fashion- 
able in the late 1970s. 

ft you want to establish wild 
flowers in grass you must 
begin by correcting the grass, 
ft it is rough or unduly vigor- 
ous, poison it when it starts to 
grow this month by spraying it 
with Tumbleweed. By mid- 
April your meadow will have 
turned a memorable shade of 
orange-red: you can have it 



rotavated, and then rake off 
the debris and sow a . suitable 
grass-mixture in its place. 
Choose a hard-wearing seed- 
mixture without rye mass: per- 
sonally, I would also avoid 
Timothy grass and sweet ver- 
nal grass, two varieties whlch 
are often sold to. meodowgar- 
deners because their seed- 
heads wave prettily in the 
wind. They are too tall; they 
spread rapidly and they do not 
belong in my ideal meadow, 
the foreground of Botticelli’s 
Primavera. 

ft it rains more than, last 
year you ought to have the 


basis of anew sw ar d by June. 
Logical minds might have 
decided to mix wild flower 
seeds into the grass seeds and 
sow- the two of them , together: 
this approach has often been 
tried,- hut logic -lets it "down. 
The stronger flowers swamp 
the others; the grass competes 
with the seedlings and after 
one season of short-lived pop- 
3, cornflowers and ox-eye 
isles, you aid up to the next 
year with ox-eye daisies and 
nothing else. Your meadow is 
no better than the banks of the 
M25. It is possible to poison 
strips to a agger area and then 
bow wild flowers Into these 
patches only. The young seed- 
lings need careful attention to 
the- first nine months and if 
possible, I would avoid the 
method.- 

The best course is to sow the 
wild flowers somewhere else, 
to boxes or to lines in a 
kitchen garden. Space the 
developed plants widely 
through tiie meadow and leave 
them to get oh with it: if they 
are going to persist, they will 
seed them selves anyway with- 
out your help. If you raise 
established plants yourself, 
they are much cheaper than 
bulk sowings of cowslips, hare- 
bells OT ladies grrwyrfc- directly 
into turf. 

Timing 1 b rather Important. 
The seed of many native wild 


flowers does not stay fresh for 
very long. Many plants germi- 
nate more freely if the seed is 
bought and sown as soon as 
possible after harvesting to 
early summer. A major wild 
seed mtppHer -ought- to ensure 
that you have a fresh crop: one. 
of the most experienced is 
John Chambers, is Westleigh 
Road, Barton Seagrave, Ketter- 
ing. Narthaxxts. 

Another possibility b to go 
out and. collect your own. to 
KraensDeak. "a nhnne call to 
the local nature conservation 
society will almost certainly 
lead you to an exciting 
meadow somewhere in your 
locality, soon to be destroyed, 
and therefore ideal as a small 
nugget of meadow-history.” 
You "right, perhaps, be lucky. 

Serious meadow-planters are 
advised to read older hands’ 
reco mmend ations. There are 
two important lectures in the 
Journal of the Royal Horticul- 
tural Society for June and July 
1976 by one of our most experi- 
enced meadow-owners, Christo- 
pher Lloyd, who has managed 
a famous meadow-garden at 
Great Dixtar for many years. 

I would add a point which he 

S obably made, but which I 
amt the hard way in a 
meadow which went the oppo- 
site way to 1976 end became a 
ss jungle. Wild flowers 
when the ao fl. is poor 


and the grass, therefore, is not 
too tosh. Neva manure your 
soft and if possible, remove the 
grass-mowings so as not to 
encourage the coarse varieties 
to return. 

I blame my first- failure 
partly on rotary mowing, 
which left the cut grass to 
decompose and pep up the 
meadow grass underneath it 
The right procedure was fol- 
lowed in the National Trust 
garden at Slzergh Castle in 
.pnnbria. Hare, a Tong mead- 
• ow-bank starts toTBbwer with 
wild daffodils, goes over to 
primroses, double ladles smock 
and purple orchids, then to 
meadow geraniums and finally 
to betony. The soil is fairly 
poor above the local limestone 
and so far as I know, the mow- 
ing Is left until late July. 
(Short, starved grass will 
behave Itself until then). 
Importantly, the grass-mow- 
ings are always carted away to 
a separate heap. 

You see, I hope, what Is 
meant by the an pair analogy: 
forward planning, vigilance 
and a careful interplay of nurs- 
ery ami natural world. People 
who think that they just throw 
sane seeds into turf and raise 
their husband’s blades a few 
todies at weekends may end 
up with more white daisies and 
many more plantains. They 
will not recapture the mead- 
ows they have lost if you want 
one, start now, armed with a 
bottle of poison in order to 
help nature to return with a 
smiting face. 

Robin Lane Fox 


T HERE ARE sure to be 
lots of problems for gar- 
deners as we leave this 
stormy winter behind and 
advance into spring. Many gar- 
dens have been severely dam- 


of trees probably exceeds that 
of 1987. Yet growth to many 
places is now exceptionally 
advanced. In my own garden in 
East Sussex, camellias, magno- 
lias and many other flowering 
shrubs and trees are as much 
as a month 

In my garden, grass never 
stopped growing completely 
during the winter and, with 
the surface so wet, it has been 
impossible to keep lawns tidy. 
Weeds have been equally hard 
to control nor have I ever suc- 
ceeded to com pleting my fruit 
tree pruning, partly because 
the wind has so often been too 
violent to allow me to fed safe 
on a ladder. 

Yet these, I hope, are diffi- 
culties of the past What puz- 
zles me now is how best to care 
for all the forward growth on 
trees, shrubs and herbaceous 
plants and whether I s hould , 
try to gain any advantage from 
the earimess of the season. 

Taking the second question 
first, I have concluded that it 
would be unwise to do so. AU 


The advantages 
of early 
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experience warns me that, 
the end of May, most grov 
will be near to normaL Our 
memories of the weather are 
short and we are const antly 
astonished that it is not pursu- 
ing the expected course. This is 
«ne of the penalties we pay for 
living on the north western 
edge of Europe where thoe are 
frequent and often rapid fluctu- 
ations between Atlantic and 
Continental weather, ft enables 
us to grow, though not always 
permanently, an exceptional 
variety of plants hot it often 
deludes os into believing that 
we can do better than is actu- 
ally possible. 

The particular danger at the 
moment is to attempt to 
replant too soon. The garden 
cadres, having lost heavily in 
toe storms, are being sensibly 
canny about re-stocking and 
some of my own impatience to 
fill gaps has been checked by 
lack of available plants. I know 
that this Is just as well, yet I 
worry that, by the time the 
plants do arrive, it will he too 
late for than to get property 
established this year, ft is hot 
just the feet of time that botb- 
ers me, but also tbe knowledge 
that plants that hang around 
for too long without making 
new growths are often stuck 
for good. 

So the first advice I would 
pass on is to make a special 
effort when planting this 



spring, to do It. well That 
means starting with plants 

fhat arp in first ritagRmnrHtin n, 

well rooted bto not coutatoer- 
bound, eager to grow, yet not 
so loaded with young growth 
that they must havB been to 
shelter for mod: of the winter, 
and so wfll be fil prepared to 
cope with the much harsher 
conditions outside. 

It is all' much if one 
can get to the nurseries that 
actually produce the plants 
and do not srhnply retail them. 
Yet for mbstgazdeners this is 
impossible and a garden centre 
is the convenient source of 
supply. • 

How to ope therefore to dis- 
tinguish a- good plant from a 
baa? Clearly ft should not look 
stunted w. have corny coloured 
leaves, but nor should it 
appear much more forward to 
growth than plants of similar 


kind that are already well 
established outdoors. 

An even subtler problem 
concerns the rowing of seed 
both outdoors and to green- 
houses, frames, and other cov- 
ered places. Ih the garden, vast 
numbers of self-sown seed, 
some of weeds, same of culti- 
vated plants, have already ger- 
minated. 1 am honing out seed- 
lings of honesty and sweet 
alyssum by fl» thousand and I 
daresay if 1 sowed seeds of less 
robust plants many of tfrwn 
would also germinate, but 
Would the seedlings thrive? A 
few, maybe. 

ft 1 b wise to delay all sowings 
of hardy plants, annuals, bien- 
nials, or perennials at least 
imtfi April, except in the wild. 
est of places. Although most of 
thehaft hardy kinds should he 
sown now to greenhouses and 
frames, because, in general, 
they take longer to get from 
gemination to flowering, I 
would be wary of having any 
of them ready for planting out- 
doors before the middle of. 
May. Even then, I would listen 
carefully to toe weather fore- 
casters and, if they were 
expecting cow, Z would delay 
planting out until June. 

There has been so much 
talk* said recently about the 
greenhouse effect that people 
are becoming, convinced our 
climate is already significantly 
and permanently warmer. X 
doubt to 

What we have experienced 
this winter is just one of- the 
frequent fluctuations in our cli- 
mate and the next one is quite 
likely to be back to the freezer. 

Arthur HeUyer 


Country Note 

Forest farms 


I T WOULD have been diffi- 
cult, until receufiy, to find 
in the forming press any 
mention of forestry, except just 
qm-fluirm any in the context of it 
being an undesirable competi- 
tor for bill grazing land. Now it 
is unusual to find a farming 
journal that does not have 
something positive to say 
about tree planting and its 
maits as a neat solution to the 
alt er native land use problem. 

Hardwood trees maturing in, 
say, 120 years, and conifers 
undo' a short rotation regime 
a£ say, 50 years (ft the. planting 
of conifers will be permitted) 
may seem like a joke In bad 
taste to a man whose whole 
way of life has been geared to a 
seasonal profit 
Of course, the ministry men 
are an to a winner. They know 
that the public, more particu- 
larly the ubiquitous conserva- 
tion and leisure element, is 
nothing if not soft on trees - 
provided, of course, that they 
are hardwoods. Convince the 
former that he Is doing a pub- 
lic service by planting trees, 
offer him an attractive pay- 
ment, and the battle is won. 

Or is it? Where do all parties 
stand ft the trees are dedmated 
by grey squirrels after 20 
years? Does the former then 
receive a payment to compen- 
sate him and, perhaps, a third 
whack of our money to cover 
his replanting costs? I suspect 
no-one is thinking 20 years 


ahead, let alone 120. 

The Farm Woodland Scheme 
.started to October 1988. The 
Ministry of Agriculture has 
given tie scheme maximum 
publicity in the forming com- 
munity, but it has met with 
limited response. Ministry fig- 
ures for the first year show 
that toe scheme attracted L300 
formers, involving just over 

17.000 acres of the three-year 

90.000 acre target . 

The tirmtinra! incentive Is a 

system of nnT,na1 payments, 
heavily biased in favour of 
broad-leaved species. For coni- 
fers the annual grant of £77 per 
acre is receivable for 20 years. 
For broad-leaved dominated 
piantingc this grant continues 
for 40 years. 

From the point of view of the 
public, that of the environ- 
mentalist, tree planting is 
much to be preferred to a set- 
aside” regime under which 
land is left unformed (follow) 
in return for an annual hand- 
out of £80 per acre, ft Is possi- 
ble that a few formers will be 
conscious of our need to plant 
trees for posterity, but many 
more will be aware of the com- 
mercial leisure advantages. 
Today, even the Forestry Com- 
mission Is inclined to be a little 
coy in asserting that timber 
production is — or should be 
- the primary aim of state 
subsidised tree growing. 

Michael Stourton 


Archaeology 

The Globe: to dig 
or not to dig 


THE SECOND act Is opening 
In the drama of the Globe 
Theatre to Southwark, south 
London, the newly-discovered 
site of Shakespeare’s Wooden 
O, built in 1099 and rebuilt 
In 1614. To dig or not to dig, 
that is the question. 

Is It nobler to uncover all 
that survives of the place 
where the great plays were 
performed, or should it stay 
buried and watt for another 
generation? The decision lies 
with the owners, Hanson 
Properties, and with the 
Department of the 
Environment and English 
Heritage, since the Globe is 
now a sch e d u led ancient 
monument. 

The trials Hanson arranged 
last year and which the 
Museum of London carried 
out found the northwest edge 
of the theatre. The rest of the 
building seems to run under 
Southwark Bridge Road and 
Anchor Terrace, a Grade H 
listed building (1837). Finding 
it could mean demolishing 
tiie terrace, yet the 
Shakespeare Globe Trust sees 
the potential results as so 
important that It has stopped 
work on its new Globe so as 
to farinde the finding s from 
the original theatre in the 
design of its replica. 

En glish Heritage recently 
put the case against more 
digging. Writing to its 
Conservation Bulletin, Steven 
Brindle and Roger Thomas 
said that saeriflring Anchor 
Terrace would be 
“Indefensible,*’ and that a foil 
dig is not needed when the 
remains are safely buried. If 
uncovered, they would he hard 


to co ns erv e and display. 

These would he strong 
arguments, were it not that 
it Is the Gtobe at the centre 
of the debate. Is Anchor 
Terrace really worth more 
than finding out the 
conditions for playing Hamlet 
and Henry V? The evidence 
will be the scrappy details the 
archaeologists observe in the 
mud of Southwark. But In SO 
years, or when the site is next 
redeveloped, they may have 
better techniques to recover 
flimsy evidence, and that 
could be worth watting for. 

Hanson ha s a difficult 
decision about what to 
propose, weighting an existing 
building against results that 
are still uncertain. What Is 
more in tiie national interest, 
now and in the long term? 
What makes business sense? 

To help clarify the problem 
there has been a survey with 
sub-soil radar to try to detect 
str uctures without digging 
them. But results so far are 
inconclusive, because other 
build bigs and pipes clutter 
any signals from the Globe. 

The only thing left before 
deciding about a full dig is 
to make teste below the cellars 
of Anchor Terrace. Is anything 
actually there? It may be 
nothing, or it may have been 
removed by later building. 

If so, there 1$ little need tor 
the full dig. But if the Globe 
does continue below the 
cellars, the case for a full dig 
is strong. Either way, all 
parties will have at their 
disposal the best infor mation 
to help mwiw np their 

Gerald Cadogan 
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FOB ONLY £35.95 foe PAR 

Two super new French dessert apple var- 
ieties dial wffl polbnate one another. Both 
raised on H9 dwarfing rooctoefc — max. 
height about 6ft 
Estival*. TKs dcBeious tasttoq apple was 
tot shown at a Rojal Hortkadtural SocUSy 
taster last autumn. It Is gbiV 


Show Bltftartrntaster last autumn, bkcmty Victori* Ptm. This variety is too wefl 
cr op p in g hawing luge rounded fruits of known to need description. It babo the 
unffionn daa. Tbe skirt colour is a flghi red mast wtd^r grown. A nay hoiy cropper 
blush on a hrfcht-ydiow background. The and setf-poJJirvxing. 


flesh to ftnn and juicy and u wffl keep tor 
throe months In a lefrigznuor. The yield b 
heavy and the flavour ero&ait 
Jrfbflee. This new introduction uhs also 
shown at UAraminSer at the sane time W 
Estivate. The Emits are kage. rounded and 
of untfcnnsiia.Tho skin colour nhrtflhi red 
over most of the true surface. The flash ts 
crisp and Juicy urtth a pleasant refreshing 


S HYBRID HOOTS worth £12.70 

free urtth every order — for training 

a^lnst a ience or wd — afl wtf freeze 
wd and make enoefant jam. 


. Bit* del- 
cfaus fluk has the flavour of the wBd 
bramble but a twice the sta. 

fcpta MM U B ne hm y. A vny daax- 


te? until Rebniary. .oft red bristles - Gotten ydfow fruits 

SfaA. A Mtapoaneung swat aenen turning urtrwred when fufy rtpe, sweet. 

r.... . 

sweet Jbuour and stares u«4. 

Telephone your order on (0255) 830181, or 
writs to: KEM MUIR (Dapt mil). Hattsypia 
Fa™. Rectory Road, Wee ley Heath, 
Clastoa-on-an, Ettas C016 9BJ 
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FOOD & WINE 


T O SURVIVE and prosper, 
restaurants need a combi- 
nation of ingredients: a size- 
able population with a rea- 
sonawe disposable income and an 
lndmation to spend it in public 
plac es, a surrounding area which 
can supply some of the necessary 
produce, and a few individuals dedi- 
cated to their restaurants. Not all 
cities can be as fortunate as L yons, 
Milan or Barcelona, but there is no 
doubt that until recently Manchester 
has been more unlucky th^n most. 

A recent trip back to my home 
town has left me in no doubt that 
gastronomically, things are better - 
but that the improvements have 
happened slowly. In Piccadilly Sta- 
tion there is now a shop setting a 
variety of fresh coffee beans, good 
espresso and cappudno that would 
not look out of place in continental 
Europe. Two minutes out of the sta- 
tion and you raTi dtn e an cany and 
chips, or, fbr lOp, extra curry, chips 
and peas. 

Manchester differs from other big 
cities in many respects, but one in 
particular has had dramatic effects 
an the fortunes of its restaurants; 
vay few people live in the city cen- 
tre. As the centre has been redevel- 
oped since the early 1970’s, very high 
rents and rates have forced many 
restaurants into the suburbs in pur- 
suit of their clientele. 

To the south and into the weal- 
thier suburbs on the Cheshire bor- 
der, there is the Moss Nook 
(061-437-477®, one mile from Ring- 
way Airport, and at Enutsford, La 
Belle Epoque (0565-3060) open dinner 
only Monday to Saturday. TO the 
north, at Birtle, there is the Norman- 
die (061-764-3869) and at Ramsbottom 
the Village Restaurant, which offers 
a very personal service to its maxi- 
mum 16 diners at 8.30 pm Wednes- 
day to Saturday (070-682-6070). 

While the suburbs prospered, the 
dty centre suffered, having only a 
lunchtime trade to survive on. Prices 
at the French restaurant in the Mid- 
land Hotel were as high as any in 
London’s West End but as they con- 


More than just curry and chips 

Nicholas Lander on the improving. standards of Manchester’s restaurants 


tinued to rise they put off even their 
most loyal followers. The Midland, 
formerly a flagship of British Trans- 
port Hotels, has recently reopened as 
a Holiday Inn. 

In the late 1960's, one of the first 
Mario and Franco's introduced good- 
Jsh Italian food, soon copied by Isola 
Bella. However, competition sadly 
brought only failing standards and 
by the mid 1970's it seemed as 
though there was one enormous 
kitchen under Albert Square in the 


centre of Manchester Churning out 
bad Italian food which was then sold 
through about SO different outlets in 
the city. The safest place to go and 
eat a business lunch was then, as it 
is today, at Sam’s Chop House in 
Chapel Walk (061-8344717), hut fortu- 
nately there is now the Brasserie St' 
Pierre (061-228-G231) as well. 

The first significant improvement 
In Manchester’s restaurants took, 
place hi the early 1970’s with the 
spread, of the Steak and Kebab 


houses. Started in Lancaster by 
Keith Wormleighton and Tony Pnz- 
ylo, they offered good quality, fresh 
food, cooked with an awareness of 
what was happening an the Conti- 
nent, and at reasonable prices. 

After their original restaurant in 
Didsbiiry there were soon branches 
in. Prestirary, Bowden, Bury and the 
city centre. They found Manchester’s 
student population, burgeoning dur- 
ing the 1970’s and 1980’s, a great . 
boon, providing waiting staff and 



Good 


■ Picture: Mike Anon 

prices: Patrick Hanntty, right, Joist owner of the Lima Tree, with head chef, Jon Holmes 


occasionally even customers when 
the students’ parents came to visit 
mm all good restaurateurs they 
spawned good offspring. Robert Wil- 
liams and Patrick ffannlty bad been 
working at the Steak and Kebab In 
Dldsbury since the early 1980’s. In 
1986 they opened the Lime Tree in 
what was a bakery in Lapwing Lane 
(061-445-1217). Business boomed and 
in 1988 they added a conservatory 
which doubled the number of covers 
■to 80, in the interim opening the 
slightly cheapo: lime Tree Cafe in 
Rusholmfi (061-227-7108). 

iMnnar at the Lime Tree early last 
month Showed just why they have 
been so successful. The dining rooms 
are light, the decoration dean and. 
simple; the service is friendly and 
the cooking full of Savour. And to 
convince any doubting Mancunians, 
prices are reasonable - about £15 
per head for three courses. Both 
mam courses were well execu t ed, a 
breast of pheasant served pink with 
a mousse made from the pheasant 
leg; herbs and port, and calves liver 
grilled with a creamy onion sauce. 
Desserts are good (this is very 
important In the North) and. we 
drank a lively CorbiSres Chateau 
Lastours 1986, for £9.25. 

While the Steak and Kebab houses 
wore their ptomtafa in th» 

early 1970's, there was a wigntflnant 
change for the better, gastronomf- 
caDy, in the city centre. As the tex- 
tile warehouses, which had been a 
mainstay of Manchester’s prosperity, 
lost their raison d’etre their prem- 
ises around George and Faulkner 
Street were taken over by Chinese 
restaurateurs.. The original restau- 
rants. the Tam? Sine and Woo Saw 
(061-236-4353X offered good food at 
very keen prices, and the excitement 
of cooking from another culture. 



This whole area is now a 
Chinatown - Manchester's Chinese 
community is the second biggest in 
the country - and these is a huge 
Chinese supermarket, W.H. Lung, m 
Brunswick Street The Yang Sing 
(061-23&22Q0) has o utgrown its origi- 
nal premises and moved to larger 
ones at 84 Princess Street but there 
is still the Little Yang Sing at 17 
George Street, (061-228-7722) and 
another four Chinese restaurants in 
Street alone. 

; months ago their ranks were 
by the Quan Ju De at 44 Prin- 
cess Street (061-236-5236) which 
boasts that its mother restaurant 
(and only other branch) is in Beijing. 
Aside from its food, Quan Ju De 
should succeed for two reasons: it is 
three doors away from Manchester's 
casino (the Chinese passion for 
gambling is second only to their pas- 
skm for eating) and, fin: a new Chi- 
nese restaurant, the decor is not at 
all bad. Only one word of warning: 
they do play modern Chinese music 
continuously, to me the equivalent 

of the Chinese water torture. 

Quan Ju De naturally offers Ber- 
ing food but ft does so in a way 
many other re s ta nr a nt s could copy. 
Because this particular region’s 
cooking is less hot and spicy than 
many others from China, the cook- 
ing has to be canted out swiftly and 
with a light, dean touch. This it 
nwwwffpH to achieve with the dishes 
we ate and to offer them at lunch- 
time at a staggering price. Their set 
price hn wh . with a ch ri c e from four 
Btartera and four main courses, 
in c l u di n g a vegetarian main course, 
was a thumping £3.60! 

There has been a significant 
improvement in tl w* quality of the 
food offered in the restaurants in 
and around Manchester over the 
past 10 yean. It may not rival Milan, 
Lyons or Barcelona in gastronomy, 
but should Manchester’s bid to host 
the 1996 Olympics prove successful 
the athletes will no longer have to 
worry about fitting a diet based cm 
curry, chips and peas into their 
training programmes. 


S PECIAL meals can be fun, but the 
thought of giving a dinner party 
sometimes fills the cook with dread. 
Indeed, if entertaining is to prove more 
pleasure than drudge, the cook's work 
load must be restrained sensibly. 

At moments like these - when time, 
energy and inspiration may be at a low 
ebb - any attempt at creative cookery is 
best abandoned in favour of the simple 
solution. That means turning to trusty 
stand-bys: recipes so familiar they could 
almost be done while sleep-walking, and/ 
or by enlisting outside help in the farm of 
foods that can be served as bought or with 
the minimu m of titivation. I have a trio of 
pet main courses for these occasions. 

■ The flrat of these tried and true favour- 
ites is baked sea trout. Just wrap a fine 
fish weighing, say, 8% lb in a buttered foil 
parcel with sea salt, pepper, slices of 
lemon and a few herbs, and slip Into a 
moderate oven fbr about 50 minutes. 

1 let the unopened package rest fra: a few 
minutes, then replace the limp lemon 
slices and herbs with fresh ones and serve 
the fish with Hollandaise sauce, which can 
be made ahead and reheated in a bain- 
marie. What could be easier? 

Very small new potatoes can be cooked 
en populate at the same time as the trout 
Easier still - which makes it my preferred 
choice of accompaniment - is a crusty 
loaf of bread warmed in the oven white the 
fish rests. Very quickly-cooked vegetables 
such as mangetout or cucumber can, of 
course, be steamed or turned in butter 
during the time it takes to clear the first 
course and to faring on the main dish: but 
when the aim is to make entertaining 
really easy on myself; I rely invariably on 
a salad to provide our vitamin intake. 

■ Another agreeably easy main course 
recipe that has earned my gratitude many 
times is quail in a bed of grapes. For 
effortless entertaining, 1 allow two quail 
and 4 ok grapes (muscatel when in season) 
a person, plus half a bunch of watercress 
each to garnish and plenty of crusty hot 
bread for mopping up thejuices. 

All you do is melt some butter in a 
shallow casserole or baking dish large 
enough to hold the birds in a single layer, 
turn tiie quail in it, arrange them breast 
down, season, cover and cook at 375-400 F / 
190-200 C (gas mark 06) for 35-40 minutes. 
Then, turn the birds and scatter the 
halved and seeded grapes over them. 
Reduce oven temperature a little and 


Cookery 

The lazy 
way to 
entertain 


return the dish to the oven far about 15 
minutes more so the grapes heat through 
and the birds complete cooking. The only 
thing to remember is to organise your 
timetable so that yon add the grapes to the 
pot just before you serve the first course. 
That way, the quail will be ready to eat 
when you are ready to eat them. 

■ The third pet main course in my fool- 
proof repertoire is lamb with lentils. 

I stud the lamb with slivers of garlic and 
toasted and bruised coriander seeds, rub 
the fat and skin (but not the flesh, of 
course) with salt and roast it In the usual 
way, on a rack, with a fierce initial blast of 
beat before fiwfaWng it more gently. Using- 
a whole leg weighing 45 lb. and aiming for 
juicy and faintly pink meal, X allow about 

75 minutes in total. 

Just before we eat the first course, the 
joint is put to rest where ft is carved later 
- on a bed of little green lentils that have 
been simmered with a flavouring of 
orange zest - and the meaty sediment 
from the roasting pan (minus most of the 
fiat) Is poured over it 

The pan scrapings mingle with the 
juices that run from the lamb when it is 
carved to sauce the lentils deliciously. 
Once again, bread is the only acccanpant 
meat needed but if 1 can allocate a little 
preparation time ahead of the dinner 
party, I might make a garlic cream sauce 
as advocated by fellow food writer Lynda 
Brown. 

This sauce is made by blanching and 
peeling two or three whole heads of garlic, 
then simmering them in a little thin cream 
until so soft that they dissolve to a pored 
when crushed with a fork. The main 
course represents my big effort for the 
evening. 1 might, as I’ve said, follow it 
with a sala d . Then there will be cheese - 


two or three fine cheeses with good bread, 
or biscuits like Miner Damsel Wheat 
Wafers or Paterson's Oatcakes, and a jug 
of celery if no salad was saved. 

I 'regard pudding as an optimal extra. 
Ftesh fruit in season, or a few sweetmeats 
to go with the coffee (some turron brought 
back from Spain, luscious crystallised 
greengages, top-quality chocolates, or 
amawHi or other itttte biscuits) are often 
treat enough. But if the occasion remind for 
something a tittle more formal, and 1 had 
the good fortune to live near a shop selli 
really good patisserie (such as Les Sped 
ities St Quentin in London's Brampton 
Cross), I would probably buy one of Its 
delectable and gteammg fruit tarts. 

Some people may be shocked by me sug- 
gesting tins, but it is high time we teamed 
to overcome our prejudice against good 
shop-bought patisserie. In France, no-one 
thinks any the less of a cook who goes out 
and buys ft. 

There is, alas, no good patisserie where I 
live so, if the occasion cats for dessert 
rather than sweetmeats and I have to rely 
on my own cooking, I will probably choose 
to make syllabub, one of the i (and 
surely the prettiest) of creamy little con- 
fections with which to round off dinner: 

Never onerous to make, I discovered 
several years ago that they can be 
whipped-up in the twinkling of an eye if 
icing sugar is used instead of the usual 
caster. The former dissolves instantly, so 
the cream can be beaten into the sweet- 
ened wine and citrus juices immediately. 
Once this amalgamation is complete, a syl- 
labub is ready to eat 

IT I have time, I might replace the syite- 
bnbs with (depending en season) petit s 
pots de chocoiat, raspberry brnlees or turi- 
nois. All need time to set but none 
involves more than 10 minutes* work for 
the cook. 

For those who eschew creamy desserts 
for reasons of health or taste, I cannot 
think of anything stapler or nicer than 
apple snow. 3 lb of Bramteys cooked in 
two tablespoons of water, pnre€d, sweet- 
ened with a scant 3 02 of sugar and light 
ened with three stiffly-whisked egg whites 
to make a foaming mixture that is just 
right for filling eight small glasses. 

That leaves the first course, a subject to 
which 1 shall devote this ^column next 
week. 


Philippa Davenport 


A NEW series of chess opening 
booklets called Trends provides 
QP-todate briefings on popular 
systems for tournament and 
match players. The latest 
issues include the French Win- 
awer (1 e4 e6 2 d4 d5 3 Nc3 
Bb4), the Bing's Indian Sam- 
isch a d4 Nffi 2 o4 g6 3 Nc3 Bg7 
4 64 tiB 5 f3). and the ffirfWan 
Najdorf (Ie4c52NBdfi3d4 
cxd4 4 Nxd4 Nffi 5 Nc3 a6) - all 
well-known variations that you 
are liable to meet anywhere 
from the championshi p up 

to Gary Kasparov. 

Efl gh booklet contains gen- 
eral summaries of strategy 
(hi g hli ghting inn ovations) and 

also includes 100 recent games 
in fulL By using the C hessBase 
( H i flta systems, the examples are 
thoroughly up-to-date - 
indeed, as contemporary as 
December 1989 - while the 
authors are young British 
international masters who are 
experts on particular openings. 

Two overall impressions 
stand out One is the search for 
inventive originality In today’s 
tournaments. Long-condemned 
moves are re-examined contin- 
ually and sometimes brought 
back with a new twist 

An example is the Sicilian 
Najdorf (early moves above) 
with the follow-up 6 BgS e6 7 
f4. Anyone who learnt Najdorf 
theory in the 1970s or earlier 
knows that Black should 
develop his QN at d7 or else 
prepare NcS by Qc7. The imme- 
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diate 7 ._ Nc6 is a mistake 
because of 8 Nxc6 bxc6 9 e5. 

But is it? The 1989 genera- 
tion of young Russians has 
found the resource 9 ~ h6 10 
Bh4 gS 11 fxgS Nd5 12 Ne4 Qb6 
with a Quid position devoid of 
Ctea r positional lanrimarfea 

Practitioners of 7 ... Nc6 
include Boris Gelfand, the sub- 
ject of last week’s article, and 
Vassily Ivanchuk, another Rus- 
sian in the top 10, so the new 
idea could become popular. 

Another impression is that 
players who long have champi- 
oned a narrow opening repe- 
toire increasingly are vulnera- 
ble to prepared variations. 
Thus, in the French Defence 
Winawer (early moves above), 
a standard line runs 4 e5 c5 5 
a3 BXC3+ 6 hxc3 Ne7 7 Qg4 OO 
8 Bd3. The belief that Black 
can castle safely into White’s 
attack was shattered in a few 
weeks when two highly-ranked 
grandmasters were humbled In 
miniature games of around 20 
moves- 

White: S. Mans. 

Blade R. Hobner. 

French Defence (Lugano 
1989). 

(Moves 1-8 as above) 8 ... 
Nhcfi 9 QhS he? 10 Bsh6l gxhfi 
11 Qxh6 Nf5 12 Bxf5 exffi 13 
0-04) f4 14 Nh3 Ne7 15 Ng5 
Bf5 16 g4 Be4 17 Rhel Qb6 18 
e6 Bg6 19 Rd3 Resigns. 

Robert Hubner is West Ger- 
many’s No. 1 player, in the 
next game the victim is Sergey 
Dolmatov, winner of the recent 
Foreign & Colonial Hastings 
intemationaL 

White: G. Sax. 

Black: S. Dolmatov. 

French Defence (Clermont 


Ferrand 1989). 

(Moves 1-8 as above) 8 ... 
Nd7 9 Nffi £5 10 Qh3 Nb6 11 &4 
c4 12 Be2 a5 13 Rgl QeS 14 g4 
Nxa4 15 gxf5 Nxffi 16 NgS h6 

17 Bh5 QcG 18 Bg6 Ne7 19 Nh7 
NxgS 20 NxfS KxfB £1 Rxg6 
QeS 22 Qg3 Resigns. 

The author of French Win- 
awer, Neil McDonald, con- 
dudes that Black’s only suffi- 
cient defence is 8 — Nbc6 9 Qh5 
Nffi. 

Another victim of the new 
technology has been grandmas- 
ter Lev Polugaevsky, who long 

of 

the centrepiece of an excellent 
book on the art of analysis. 
Now, though, his favourite sys- 
tem is endangered — his latest 
game lasted only 26 moves. 

White’s 18th improves on an 
earlier Polugaevsky game, and 
it is a mystery why the knowl- 
edgeable grandmaster goes 
down so tamely; up to White’s 
22nd, everything is already in 
the second edition of Batsford 
Chess Openings. 

White: F. Hellers. 

Blade L. Polugaevsky, 

Sicilian Defence (Hanlnge 
1969). 

1 e4 c5 2 Nffi dfi 3 d4 osd4 4 
Nxd4 Nfg 5 Nc3 a6 6 BgS 68 7 
f4 b5 8 es dxes 9 fires Qc7 10 
exffi Qe5+ 11 Be2 QxgS 12 Qd3 
QxfS 13 Efl Qe5 14 Bdl Ba7 15 
ND Qc7 16 Ng5 ffi 17 Qd4 Qe7 

18 Bh5+ g6 19 Qsh8 QxgS 20 
BIS Nd7 21 Bfi Qh6 22 Bdfi 
Nb6 23 Re2 (but not 23 Rxb6? 
Qe3+) Nc4 24 QEBI 

The decisive coup, stopping 
Kf7. If now 24 _ N or Bxd6 25 
Bc6+ with Rxe6+ leads to 
mate. 


24 ~ Be7 25 Bc6+ Bd7 28 

Trends booklets are available 
at £84S0 post-free from 167b Jer- 
ninghain Road, London SE14. 
There are 21 titles in the series 
already so, if you play a fash- 
ionable opening, there is a 
good chance you'll find an 
appropriate guide. 

PROBLEM No. 813 

BLACK 4 MEN 



White mates in two moves 
against any defence (by J. St 
Bice). More than 3,000 solvers, 
a record for the competition 
and probably for any British 
chess event took part in the 
llth annual Lloyds Rank solv- 
ing championship. FT readers 
did well, nearly 50 cracking the 
first stage puzzle published 
here last summer. 

The finalists had to solve 
problems against the - clock. 
This was the earnest dia gram 
set in the final, but several 
contestants and expert specta- 
tors still got it wrong. To test 
yourself under championship 
co n ditions, allow a maximum 
six minutes to find the answer. 

Solution Page XXm 

Leonard Barden 


Wine 

Clarets with class: a 
tasting to remember 


T astings to which 
wine writers are invited 
are usually concerned 
either with young wines that 
importers, agents or foreign 
wine companies wish to intro- 
duce to the trade, or those of 
retailers who plan publicity for 
at least a selection of their sea- 
sonal lists. 

Of the first type the avail- 
ability and whereabouts are 
normally unknown and the 
VAT-inclusive prices can only 
be guessed. The second kind of 
*»Mrt?tiiff may indnde older 
wines that are easier to assess; 
but because few firms can 
afford to hold expensive stock 
for long they are unhkety to 
open much cru-dassi claret or 
gnxnd-em burgundy. 

This latter fact made a 
recent tasting at London 
Avery's of Bristol particularly 
interesting: It was drawn not 
from the company’s list, but 
represented the wines of firms 
for which it is UK agent, 
among them Boizel cham- 
pagne, the Marquis de Gou- 
krine’s Muscadet, Remotasanet 
of Beaune and a range of New 
World wines, including NohOo 
of New Zealand and Freemark 
Abbey of the Napa Valley, Cal- 
ifornia; in all more 70 dif- 
ferent wines. However, there 
was an imnsual bonne bouche 
in the shape of a tasting of a 
.dozen top-class 1983 and 1982 
clarets. This was particularly 
attractive, as there is contro- 
versy as to the comparative 
merits of these two vintages. 

Clearly 1982, the year that 
sti mulate d th e last Bordeaux 
en pritnettr investment boom, 
fa the more esteemed - 
although some have ques- 
tioned whether certain wines 
have sufficient acidity . to 
ensure long life, while growers 
in Marganx, inandiiig Cb. Mar , 
eaux. Palnmr and Le Prieute- 
Iichine think that their 1963s 
are the better. However, few of 
these expensive bottles are yet 
being opened, so it was a gen- 
erous gesture of Avery's to 
open several bottles apiece of 
the two vintages from Picfaon- 
Lalande, Ducru-Beaucafilou, 
Palmer, Ch. Marganx, Cheval- 
Hfanc and Mouton-Botbschfld. 

To my comments I have 
added a re pre sentative opening 
offer retail price per case (to 
which duty and VAT- have 
later to be added), compared 
with broadly current prices in 
the London auction rooms. 

Ch. Plch o n-Lo ague ville 
Lalande: 

1983: With an rtw an t . attrac- 
tive bouquet, a rstoer fight col- 
our and a fairly developed fla- 
vour, it did sot seem to have 
much behind ft or to suggest 
long life (£96; £230). 

1982: Much more colour, 
rather closed aroma, but a 
much more concentrated fla- 
vour. Less ready but more 
promising (£108; £350). 

<2l DzKsru-Bea&cailhnc 
1983: A light wine with a 
pleasant bat hot outstanding 
bouquet, rather lacking , in 
body and short on the palate. 
Disappointing for so distin- 
guished a claret (£102; &60). 

1982: More colour, more fla- 
vour and a much more encour- 
aging wine for the future (£115; 
£230). 

Ch. Palmer: 

1983; More colour than the 
two preceding 1983s and more 
bouquet and flavoury charac- 
ter. A stylish wine (£135; £280). 
1982: Good colour, closed 


nose, fair body but seemed to 
lack fruit and life. Maybe going 
through a dun phase but the 
1963 superior now (£115; £239). 

Ch. MarrgftiiT 

1983: Good colour, fine flow- 
ery, distinguished bouquet and 
long flavour. Very well bal- 
anced (£300; £420). 

1982: Like the Palmer a 
closed-up wine, lacking the 
suppleness and roundness of 
the 1983, supporting the 
chateau's- present preference 
fbr the 1983, though this could 
change (£240; £560). 

■ Cb- ChevatBlanc v. 

1983: A lovely nose, good cot 
our. developed flavour, fruity 
and charming. Maybe almost 
too advanced, hut currently 
the most drinkable wine of this 
group (£295; £300). 

1982: Good colour, closed 
aroma and flavour but appears 
to have plenty behind ft. A 
wine for the future (£305; £580). 



1987 

dere-Milon: Very strong tan- 
nic Cabernet nose and flavour, 
fair colour; not bad for the vin- 
tage. 

Monton Baronne Philippe: 
fairly sweet and surprisingly 
fruity for the year. 

Mouton-RothBcMM: good col- 
our, a wine with some style 
that shows it class; worth 
locking around for by those 
who can afford to do sol 

1988 

derc-Mllam huge colour, 
lovely frill, rich if backward 
bouquet, bizt very tannic fla- 
vour; a wine to wait fbr. 

Mouton Baronne Philippe: 
big odour, fine noee and less 
backward than the Clero- 
Mflon; a good wine. 

Moaton-Rothschild: huge od- 
our. very taimic an noee and 
palate. Some tasters preferred 
this to the 1965, and certainly 
ft has a meat deal behind ft, 
but nnHkriy really to be drink- 
aide for many yean. 

. 1985 

Ctero-MHon: fine colour, typi- 
cal PaniUac nose, Fruity taste, 
not over-tannic; good balance. 


- Ch. Mouton-Sofhschfld 

1963: Vcoy good colour, as 
befits a leading Papillae, fair 
but not very winning bouquet, 
and taste seemed to lack the 
expected tallness (and see note 
on Baron Philippe tasting 
below). (£205; £340). . 

1962: Huge colour, fine but 
undeveloped aroma, yet <m the 
palate some of the rich, almost 
snare flavour associated with a . 
fine Moaton-Rothschild. The 
current auction price confirms 
the print (£805; £8219. 

When comparing the open- 
ing price in the UK tad the 
auction, price of each wine 
price inflation of 49B per cent 
and 44.4 pea: cent between 1963 
and 1984 respectively when the 
wines were first offered should 
not be overlooked. 

A' week - earlier a trade tast- 
ing of the wines of the Baron 
Philippe de Rothschild UK 
company was held in London, 
ranging from. MoutonrCadet 
red and white to Moaton- 
Rothschild from 1967 back to 
1981, and most of the same vin- 
tages of Mouton-Baronne-Phi- 
Eppe and derc-MIlon. 

Mouton-Cadet, the world’s 


Mouton-Baronne-Phillppe: 
excellent fen colour, rich bou- 
quet and a long taste though it 
should lari well, ft would .not 
be infanticide to open, a bottle 
now. 

Moaton-Rothschild: not a big 
colour, . and although still 
young ah the noee, ft was more 
developed than the 1988, and 
appears to be maturing rela- 
tively quickly; a delicious 
.wine. 

1984 

GeroMflon: rather hard and 
ungrateful all the way through, 
as not unexpected in this mod- 



generic wines that have now 
spread to PtaDfac, St Emfflcn 
and PomaroL ft is very much, a 
restaurant wine and a reliable 
if expensive 000: Bat I did find 
the 1967 red very Ught in col- 
our and still rather green, 
owing, doubtless, to the indif- 
ferent vintage at the low qual- 
ity levels. If there are those 
who think that ft has some 
vinous connection with Mon- 
ton-Rothschild, apart from its 
selection by toe maitre de dud, 
that is not the fault of the com- 
pany. Most of the Cterc-Mflon 
and Moaton-Rothschild whies I 
had tasted at the chateau last 
autumn, but not the 1987 and 
1966. Otherwise my notes are a 
combination of toe two tast- 
ings. 


Mouton-Baronne-Philippe: 
medium colour, a good aroma, 
somewhat austere flavour, but 
more drinkable the Qerc- 
Mfton. 

Moaton-Rothschild: very 
good criour for the year, an 
elegant bouquet; a wine of 
class, but lacking structure 
and some w hat thin. 

1988 

CleroMfloa: medium colour 
tad bouquet, fairly soft in 
taste, hut lacking substance 
and rather dulL 

MouttHx-BaronnePhilippe: a 
better balanced wine, with 
agreeable criour, bouquet and 
flavour. 

Maratou-Rothschild: not great 
colour, light bouquet, rather 
dull and short; at the moment 

ifintap p nfnf rn g 

1981 

CleroMHon: big criour, rich 
nose, toll-flavoured wine, con- 
centrated. ' 

Mouton-Baronne-Philippe: 
flat, and seems to lack struc- 
ture, perhaps an off-bottle. 

Maatatt4tothadtikh very big 
colour, lovely concentrated 
bouquet, and rich, almost 
porty flavour. All that one 
tootefte to a 1962 first-growth. 

1981 ' 

. .CteroMflon (chateau tasting 
taty). Not much criour, lacks 
character, rather thin. 

Mouton-Baronne-PhUisne 
(not shown). 

Mouton Rothschild: Ught fo 
cokrar for a Paufllac oF this 
year, not much aroma, a 


ness and distinction than 
expected. 

Edmund 

Penmng-RomeU 


Food for 1 
Thought 

Farm 

cheese, 

please 

BRITAIN’S cheescmakers are 
in sanguine mood - or so at 
least is the newly-founded 
Specialist Cbeesemakers' 
Association which met at 
Wembley Conference Centre, 
in north London, last week. 

The association was set up 
last year to protect farmhouse 
cbeesemakers in the wake of 
the listeria crisis. Particular 
importance was given to 
hygiene standards — some 
members are committed to 
raw jc pflfc — and the need 
to ensure perfect cleanliness 
beginning with feed 

and going tight through to sale 

and consumption. 

A few months ago 
c be esemakers suffered another 
scare when a government 
consultative document 
recommended that retailers 
store hard cheeses at a 
maximum temperature of 8 
*C and soft cheeses at 5*C. At 
these temperatures cheeses 
cannot ripen. Unofficial reports 
suggest the government may 
relax the legislation by 
deeming that cheeses are not 
“made" until they are ripe. « 
This would allow retailers to 
store cheeses at whatever 
temperature they wanted. 

After the cbeesemakers' 
meeting I wandered into the 
neighbouring hall to see what 
the London Food Exhibition 
had to offer. Foods from Spain 
had laid on an avriting tasting 
of Spanish, ohve oils: 
commercial brands and "DOs" 

— the Spanish equivalent of 
the French, appellation 
controlee system which is 
applied to wines, cheeses, oils, 
hams, asparagus, rice and 
phnentoes. The oils are tasted 
by “nosing*’ them in a glass, 
as at a wine-tasting, and then 
by dipping a piece of bread 
in toe oil and eating it 

The Spanish are wonderfaHy 
strict about their DOs, the first 

oil, from S ntrana, T learnt, 

could only be made from three 
varieties of olive: the 
Arbequina,the Rojal and the 
Monrot. ft had a pleasant, 
smoky fruitless. Nunez de 
Prado (BrhkHsa, tel: 01-378 
5709) had a fag appley scent 
and was immensely fruity . The 
Sierra de Segura (no olive 
varieties given) was parity 
made from free run or 


, __ was slightly 

cloudy, with a firm apple nose 
and a big; fruity peppery 
finish. The Verge de Borges 
from Baijas Blancas south of 
Lerida was dense and b u ttery. 
Gennanor, from the same Ann 
of Agroles, was buttery again, 
but sharper and more peppery 
than its stable mate. 

From Spain 1 travelled to 
Somerset Taste of Somerset 
is one of 17 British food 
marketing bodies set up under 
the umbrella of the Foods from 
Britain organisation. Taste 
of Somerset had a marked 
obsession with ducks, so much 
so that I began to wonder If 
there was not a superfluity 
in the county. The ducks are 
put to good rise, anyway: there 
was excellent smoked duck 
breast, fresh or smoked duck 
sausages (from Hatreds, £3.00 
lb uns mo k e d £3.10 smoked) 
and p la ns are afoot to sell duck 
soup, ma de, one presumes, 
from wfaatTs left over after the 
breast removal and the 
sausage making. 

Alderton Ham comes 
originally from a village called 
AMerton in Essex, where a 
Colonel Dickinson devised a 
method of roasting ham under 
a thick coating of marmalade. 
The recipe was acquired by 
a family called Craven-Smith 
Mflnes. of Winkburn Han, 
Newark, Nottinghamshire 
(mail order to The Country 
Victualler, tel: 063886465). 

They now sell the bams and 
other products to Harrods, 
Fortnum and Mason, Partridge 
of Sloane Street, London, an* 
ttm J.T. Davy wine bars. 

After my stint in the shires, 

1 returned to Spain for a 
tasting organised by the 
Institute Nackmal de 
Denominadones de Origen 
(toe body responsible for 

ting the DOs). A welcome 

of Rioja was pressed into 

my hand and then around 
came the cheeses: a young 
Manchego - CastilHan 
Cheddar - made from ewes' 
milk in La Mancha; 
the hard, mountain, ewes’ milk 
cheese which resembles the 
French Basque Etorki from 
toe northern side at the 

Pyrenees; Mahon from 

Menorca, bland and creamy; 
anoked Idiazabal, a classic 
"‘‘“’"nerd's cheese made in 

moulds in ihe Asturias; 

toe rubbery Pido and the 
ferorioosty powerful Picon 
from Liebtaa, made from any - 
tal k which comes to hand and, 
lastly, Asturian Cabrates: rid 
stilton with the bite of vintage 
Madeira. One cannot hrip 
admiring the way the Spanish 
keep their house in order. Let’s 
the Specialist 
~~ — semakers’ Association 
will bauble to do toe samp 
thing for u& 

Giles MacDonogh 
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-4.S London, awaits two important sales, Antony Thomcroft discusses the boom in Soviet art 


L ONDON wffl be awash 
wtth Russian art aid 
artifacts next mrm«i 
Both Sotheby’s and'' 
Christie's are bedding their 
most important sales ever In 
this field and dealers, who 
have been quick to exploit both 
the openmg-np of the Soviet 
Union and the West’s fascina- 
tion with the process, are 
organising impor tant exhibi- 
turns. 

Few of the mejm items come 
directly from the USSR. Even - 
to the early years after the 1917 
revolution, the Soviet Govern- 
ment was to thrall to that 
patriotism which pervades the 
Russian blood and was holding 
on to some decidedly tsarist 
treasures (like bejewelled 
FabergS imperial Easter eggs, 
completely ahen to the ideol- 
ogy of the regime) while allow- 
ing non-Russian art, such as 
marvellous Old Blasters and 
18th century French silver and 
porcelain, to go West for hard 
currency* Although a blind eye 
was turned to the export' of 
lesser ikons to the post-second 
World War period, it Beezus 
unlikely that the present liber- 
alisation will permit the out- 
ward flow of great Russian art - 
Contemporary art is a very 
different matter. This enhances 
national prestige as well as the 
currency reserves. The high 
prices fetched for Soviet artists 
— culminating to the. £242J)00' 
for a work by Orisba Bmskto ' 
at Sotheby's break-through 
Moscow auction to 1988 - has 
encouraged a stream of art to 
London, Paris and New York, 
not all of it of great interest 
With hindsight, the wonder 
of Sotheby’s actually holding 
an auction to Moscow encour- 
aged dealers and collectors to 
hid-up some works beyond rea- 
son. We are not yet in a posi- 
tion to know who are the most 
interesting or enduring con- 
temporary Russian artists, nor 


to T» certain of their price val- 
ues. Bui there is no such' reti- 
cence about the Russian 
avant-gardists working to the 
period from 1906 to 1925 when: 

- Stalin crushed artistic innova- 
tion unflerlhehflelQf socialist 
realism. The work of such as 
Mafevicfa, . Rodchenko, Popova 
and Exter was among the moat 
brilliant of its period anywhere 
in the world, and was shirting 
to be collected to the West 
afte**i9ek'. ■ V ' ' :V 

' To entice buyers to Moscow' 

in 1988, the Soviet Government 
included a few works by the 
avant-garde to the auction and 
a Ro dchenko abstract sold for : 
£8304300, then a record. It has 
been exceeded since and will 
be again, to Aprilwhen. by one 
of those happy ''coincidences, 
Sotheby's Ion the 4th) and 
Christie’s (a day later) are 
offering some of best. Rnssfaii 
avant-garde pictures to surface 
to the West 

The Sotheby's pictures are 
baQt around 22 woiks from the 
collection formed by George 
Costakfcs wbo, as a diplomat at 
the Canadian Embassy in 
Moscow in- the 30 years- 'after 
194% was placed ideally to buy 
major -avant-garde paintings 
for paltry sums. Whoa he left 
the Soviet Union to 1977, be did 
a deal with The Government 
which; to return for him pres- 
enting many of the master- 
pieces to the Tretlakiov 
:Museum to Moscow, allowed 
him to take others to the West. 

Nowi-7% CostaMs to Belling 
some of his holdings (phis four 
of his own paintings) and 
expects to make more than-. 
£5m from the sale. The key 
paining is Abstraction (Rup- 
ture), a 1920 oil by Rod chenko 
which was one of : his last 
paintings before moving 
towards Constructivism and 
sculptural art Jt carries a top 
estimate of Mm which, if' 
.seemed, will set a record for 



"La Tavola" 6ft high . 


Finest Contemporary 
Aubusson Tapestries 
front THBworid famous 
. weavers. Beautiful 
tapestries avaflaWeby 
intematkmal designer - 
MOton Spence. Also work 
can be commissioned to 
any size.- ' ^ ^ 
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Russian art of any period. 
Popova, Malevich and KHun : 
also, are represented to- the 


On April 5, Christie’s mounts 

- an e qually interesting show, 

, with 15 paintings which sur- 

• vived by a miracle. They had 

' been collected by Kart Ben*- 

(fikt, of the Van Diemen gadery 
in Berlin, to the 1920s and *308. 
'Whm forced to escape to Paris 
to 1935. he left hundreds of 
paintings crated to Berlin 
which, somehow, survived the 

• war. He sold them -to 1951, 
sight unseen, and some have 
re-appeared suddenly on the 
market. Ite mtetenrfece to a 

.- large canvas by Aleksandrs 
Exter, painted in her finest 

- period around 1917 when die 
.combined Cubism, Futurism 

tmA ■ ^w prftii mite i n ifl her .CCS- 

ation&T ft is expected to fetch 

- up.to £8004100. 

Russian avant-garde art to 
collected keenly by German 
anti American connoisseurs as 
well as a few British, French 
and Italians. It appeals to buy- 
era bored with Goman Expres- 
sionism or the mid-century 
western avant-garde, ft has a 
secure place to art history, ami :. 
enough has reached the West 
to make it a viable market. 

The Soviets stfll allow a few 
works out There will be a Rod- 
chenko to act as a tethered 

- goat at a stand taken by the 
Soviet authorities at Art Lon- 
don 90, the Contemporary Art 
Fair to Olympia which opens - 
on March 29. It will be showing ' 
mainly conte mporary Russian 
art and, after criticism of the 
quality of its offerings last 
year, to being advised by the 
Cooling Gallery, one of the 
loading T^ yp^ nin doajopi to. this 

finlil 

Selling c ontemp orary Soviet 
art at auction has proved a dif- 
ficult badness. Sotheby’s lwt . 
been remarkably reticent since 
Its 1988 auction; and when ‘ 
Christie’s «nd Phillips tried a 
few lots in vtidersales last 
year, the results vets not spar- 
kling. Anyone interested in 
acquiring such art might be 
best advised to use a dealer 
who offers a buy-back guaran- 
tee. ' • ■ 

With many -of the artists 
unknown, and with, no track 
record in tiie West, it is hard to 
fix sensible prices. The dealer 
with thB most comprehensive 
stock of Rnflatan art m T-rntrimi 
Id Roy Idles, who threw off the 
concentra tion- . on the- 
avant-garde to buy. figurative 
art pwraothcentagy. sad eeo-.a 
Roc,- • -*•- / • 

Miles- next: tog -exhibition: 
Starts in Brifton -Stzteet.on June 
13 to what must be one of the 
largest galleries in 

London. ffls main rival in the 



AMcsandre Exter 1 * “Colour dynamic composition,” a canvas 
painted In her finest period around 1917. It could tafeh op to 
EHMMIOO whan auctioned at Christie's, In London, pa April % 


Arid to the Century Gallery in 
Fulham Road. 

' A problem with all dealers to 
Russian art is having the right 
contacts in Moscow. One com- 
pany, Rocha, seems to be on 
target Last mouth, it brought 
over the president of the Soviet 
Academy of Arts to launch its 
series of prints based on Sir 
f!h«ria« Barry's original ideas 
for Britain’s bouses of parlia- 
ment, which had been to Rus- 
sia for 150 years. Now, it is 
about to promote - initially to 
other companies - portfolios 
of lithographs by all the great 
names.- •, of the.. .. Russian 
avant-garde taken from. origl- - 
nala h eld in Moecowand. Leri- 1 

lngnri'imiiMiiiBii ;- -. • - 

Ihe r-Qnrp n fr ut - l rm on paint- 
ing has overshadowed other 
forms of Russian arL-The out- 


put of Fabergfi. whose work- 
shop supplied the aristocracy 
and rich merchants with theft- 
Jewels and decorative knick- 
knacks in the late 29th and 
early 20th centuries, has long 
been collected to the West, but 
shortage of supply has dried up 
demand lately for his silver. 

Of course, the most costly 
Russian works of art are the 
FabergS eggs, especially the 
rrnnrml Raster offering s made 
as presents from Tsdr Nicholas 
n to bis family. Britain’s 
Queen Elizabeth owns the 
finest collection but it is 
.rivalled by that of US pub- 
lisher Mafenlm Forbes, Who 
died last month. It to expected 
that his heirs win maintain the 
buying tradition although 
prices have risen steeply, with 
Far Eastern buyers increas- 


ingly keen on such richly jew- 
elled baubles that axe so easily 
portable. 

Last May, the Pine Cone egg 
fetched a record 53.12m at 
Christie's. On April 19, it is 
(fl C fr fl -fng fl UQfher QOK the BOO- 
bonni&re Easter teg; made in 
1903 for the wife of a St Peters- 
burg industrialist. A price 
above glm to expected. That 
most tw»w*niyai of Russian col- 
lecting fields, ikons — still 
very under-priced given their 
artistic importance - will also 
feature, with auctions at Chris- 
tie’s South Kensington and 
Sotheby’s. 

So strong is the- fascination 
with all things Russian that 
Sotheby’s is toting the market 
with Soviet wines: not every 
day wines but 13,000 bottles 
ITom the Crimean vineyards 
that once belonged to the tsars. 
Interest will be concentrated 

- on 1,155 bottles actually made 
for the royal family between 

' i b hi k «nd 1917. bear- 
ing their two-headed eagle 
cypher. They are certain to be . 

- very sweet If they are drink- 
able - but select tastings sug- 
gest they have survived welL 

The most fascinating item on 
offer at Sotheby's is a group of 
documents relating to the mur- 

dare flf the Tsar ami fife family 

at Ekaterinburg to July 1918. 
Shortly after they were Shot, 
the White Russians recaptured 
the town and Investigated 
what happened, ft is the papas 
relating to this inquiry - 
including the discovery of a 
copy of a coded telgram sent to 
Moscow and -announcing that 
The entire femily suffered the 
same fete as its head” - that 
are on offer. It is virtually 
tmnn«irihift to (mess their value 
but A top estimate of £500,000 
ban been an tftgiw- 

The fafnimnitlnn haw Wn 

. known to scholars for years 
and copies of the manuscripts 
are to the West, but American 
museums are likely to be inter- 
ested to the real thing. There 
are even reports that the 
Soviet Government, now pre- 
pared to vfew its history to a 
more impartial festoon, has 
made enquiries about the docu- 
ments. 

This, indeed, to one of the. 
oddities in the boom of Rus- 
sians. - For, unlike virtually 
every other collecting field, the 
nationals cannot afford to buy. 
The Soviet Government has 
repatriated a few items — Tur- 
genev’s orgtoal manuscript of 
Fathers arid Sons, some Push- 
. kin letters, silver from the 
Orinff service - but it looks as 
if it win be many years before 
■Russian citizens have the 
Twpwng to join western collec- 
tors in preserving their 
national heritage^ 


THURSDAY MARCH 15THAT 2J5PM 

IMPORTANT IRISH ART 






RotUrie O'Conor, 'A Breton FUhrman' 
ESTIMATE £35,0000^.000 

VIEWING: TUESDAY* WEDNESDAY PRIOR lO AM - 7301V 

ILLUSTRATED CATALOGUE Z&50 find- port) 
ENQUIRIES TO JAMES CTHALLORAN » STUABT COLE 

THE ADAM SALEROOMS 

28-3T-STEPUKN3 GHEEN-DCHUN Z. 

TEL-760281 -FAX-GSOIOl 


BERKELEY SQUARE GALLERY 

PAINTINGS - SCULPTURE • MASTER PRINTS 
23A BRUTON STREET, LONDON, W1X 7DA. 
Telephone: 01-493 9939, Telex: 263278, Facsimile: 01-493 779S 


MARC 

CHAGALL 

SELECTED • GRAPHIC • WORK 
15th March - 7th April 1990 


If you have any enquiries or wish to receive a 
catalogue please contact Judith Stewart. 


WESTLEY RICHARDS & SONS 

-RUSSIAN PAINTINGS- ■ 





The European Fine Art Fair 

10th - 18th March 1990 

MAASTRICHT EXHIBITION AND CONGRESS CENTRE, 
THE NETHERLANDS 



Adriaen van Ostade (1610 -Haariem- 1 685) ’Two peasants at Inn", signed 
with monognm and dated 1677, panel: 6 7/8 x 3 H WITS x 14 am 

Stand Number: 1 17 Telephone Number: (31 43) 83 85 68 

44 Dover Streep London W1X 4JQ Telephones 01-4933939 
Facsimile: 81-629 2669 New York: 518-538 2060 


Pablo Picasso (188i-i973): Femme nue aaroupiesur Fond vert, I960, 
signed, dated on. the reverse, oil on canvas, 5Pft6x 38*1418. (130x97 an): 
Estimate: £l,800,000-Zj00 J 000 

Impressionist and Modern Paintings 
and Sculpture 

Auction; London, 2 April 1990 at 7JOOpJn. 

Viewing: London, 30 March and 1-2 April 1990 

Enquiries: London,JamesRoundell or Guy Jennings on 

(01)8399060 : ' 

Catalogues; London, on (01) 582 1282 


8 King Street, St. James’s 
London SW1Y6QT 
Tel: (01) 839 9060 



CHRISTIE’S 



Wi 


7 February - 22 April 1990 

Sponsored by 

The British Land Company 


TATE 


GALLERY 

MUUxmk London SW1P4SG Recorded in fo rmation 01 821 7128 
Monday - Saturday 10 - 5 JO Sunday 2 - JJO Last admiation S.30 

Admission £3 Concessions £l.50 Closed 13 Apnl 



Vladimir Davidovich Baranov-Rossint (1888-1944). Counter 
Relief, Galerie van Diemen & Co. label on reverse inscribed and 
. dated 1913. assemblage of painted wood - 51 314 x 18 l/8in. 
(131.4 x 46) without frame. Estimate £ 350,000 -2O0J0O0. 

A Selection of Russian Avant Garde Works, 
formerly the property of Kurt Benedikt 

Co-owner of the Galerie van Diemen in Berlin 

Auction: London, 5 April 1990 at 2.00 pm. 

Viewing: London, 29 March -4 April 1990 

Enquiries; London, Alexis de Tiesen hausen and Guy Jennings 
on (01) 839 9060 

Catalogues: London, (01) 582 1282 __ 


8 King Street, St. James’s 
London SW1Y6QT 
Tfcb (01) 839 9060 
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PROPERTY BUYERS ! 


If you are looking for real-estate or commercial 
property in the South of France, direct contact 
with the vendor, possibility of arranging 
complete financing , free estimate. Please contact 
us, mentioning the place and type of property 
you require. 

Send your inquiry to: C.I.N. Intern. Residence 
Bonaventure, 3 Avenue de la Synagogue, 84000 
AVIGNON, FRANCE Fax 90862229. You will 
receive free of charge information on a range of 
properties visited and selected for you. 


SAVOIE-FRANCE 
A NEW ski resort in 
THE THREE VALLEYS 


LA TANIA 



Between Courchevel 
and MerfbeL 
South -facing luxury 

apartments in the best 
location in die resort. 
FUJI freehold ownership, 
not leaseback. 
From 520,000 Francs 





PROPERTY 



L ingfield park 
racecourse and golf 
complex in Surrey has 
now been placed on 
the market by Leisure Invest- 
ments, the troubled company 
for which a successful takeover 
was TTuwte last month by Bear 


Stockbrokers UBS Phillips 
and Drew Securities 
(Q1-901-3S33) and chartered sur- 
veyors Humberts <01-629-6700) 
circulated a confidential pro- 
spectus to interested parties 
before Christmas. Inviting prs- 
hnmtary offers by the end of 
January, but nobody has yet 
come up with the right figure. 
The parties are reluctant to 
discuss how much is wanted 
for the property, but a mini- 
mum of wfiin is mooted. 

Leisure Investments paid 
£7m for the 310-acre ra cecourse 
and golf dub in August 1980. 
then bought the adjoining 168- 
acre Jacks bridge Farm. They 

have spent £4.4m on Britain’s 
first all-weather track, 
extended the existing turf 
track, fauQt additional stables 
and installed an electronic 
scoreboard. 

This year sees the c entena ry 
of Tiingfleld Park. It was in 
dang er of ringing in 1974 until 
Ladbroke’s bought it from the 
Beckwith-Smith family for 
about £500,000. It was resold in 
1981 to property developer Ron. 
Muddle and his jockey son, 
Richard. They laid out the 18- 
hdle golf course and turned it 
from a business that was los- 
ing £50,000 a year to one that 
was malting a profit of £700,000 
when sold to Leisure Invest- 
ments in 1988- 

With their £lm cash from 
that £7m sale (most of which 
was paid in Leisure Investment 
shares at 98p, which have since 
fallen to a low of 17p), the Mud- 
dles bought Southwell race- 
course in Nottinghamshire, 
where they installed an all- 
weather trade that opened two 
days after Lingfield’s, on 
November 1 last year. ' 

Tiingfleld has stables for 97 
horses, another 93 due for com- 

r ion next mouth pi ^ns 
100 more. One of its attrac- 
tions to a p u rchaser is its 41 
hospitality taxes, 7A of which 
are let on an annual basis at 
£5JX» for the all-weather meet- 
ings and £10,000 for the turf 
meeting^ , producing a total of 
£15,000 a year par box. 

Last year at Goodwood Hum- 
berts devised a tender system 
which resulted in the course's 
41 hospitality boxes being 
twice oversubscribed at prices 
of up to £25J)00 a year. Hie 
same system was used by 
Humberts for the lotting of the 
24 private hospitality boxes in 
the new Melrose stand at York, 



The Ra Intree Stud at Great WBchfngham, Norfolk; on offer a! £475,000 


The going proves heavy 
for racing properties 


Michael Hanson finds a depressed market in all matters equine 


which was also twice over-sub- 
scribed at similar prices. 

Plans to ggfamd the use of 
Lingfield’s all-weather track 
for trotting meetings, dressage 
events, horse sales and other 
non-racing events mean there 
is potentially room to improve 
this income from hospitality 
boxes. There are also plans to 
extend the grandstands and to 
build a four-star conference 
hotel, a new golf clubhouse 
and a covered driving range. 
Given file interest of the Japa- 
nese in British golf courses, 
and the success of Chelsfield in 
selling 40 per cent of the equity 
of Wentworth for £32m. Ling- 
field Park could well be worth 
as much as £30m to the right 
buyer, particularly if owner- 


ship of the racecourse is syndi- 
cated in the same way. 

There is certainly plenty of 
money about to be pumped 
into racing. United Race- 
courses is planning to spend 
£15m, in time for the 1992 
Derby, on i m provements to the 
Tattersalls grandstand and a. 
new Club grandstand that will 
also be used as a conference 
and exhibition centre. 

David Thompson, formerly 
of HQlsdown Holdings, is con- 
sidering a £50m redevelopment 
of Windsor racecourse as a 
joint venture with Argent 
Estates. Plans by London 
architects RMJM include a 
hotel and new grandstands. 

Since it was officially am- 
finned last October that Robert 


SangKter had foririori to aril hta 
2,050-acre Manton House estate 
on the Marlborough Downs in 
Wiltshire, no buyer has yet 
appeared who is willing to 
spend at least £l&n to acquire 
one of Europe's most historic 
training stables. None the less 
James Laing of Strutt and Par- 
ker (01-629-7282) is confident 
that a sale will be arranged at 
a figure nearer £L5m by the 
ttma trafngr Bally Hill 's Ipaw 
runs out at the end of 1990. 

Sangrier’s company, Swet- 
tanbam Sod, paid about 
for Manton in 1984 in an 
unusual swap with John 
Bloomfield, who received in 
exchange ft** Kirtlington. Stud 
and training stables at What- 
combe, near Wantage, Oxford- 


shire, and a cash settlement, 
thought to be about £4m. 

Since he acquired Manton, 
Sangster has built more than 
100 new boxes, bringing the 
total in the four yards to 173, 
as well as six isolation b oxes, 
two indoor lung in g rings, an 
indoor canter and a circ ular 
equestrian swimming pooL 
Two all-weather gallops have 
been laid out and the old grass 
gallops first laid more than 100 
years ago have been refur- 
bished and gim semi-auto- 
matic irrigation. 

Smallw t raining - yards and 
Stud farms that nmw on tho 
market last year have also to 
find buyers. 

Park Lane Racing Stables at 
Brook, near Godaiming, Sur- 


the new standard in luxury 




Felege Loisir is proud 


to announce the development 


of a prestigious 


apartment complex 



who are as interested 


in comfort and amenities 


as they are in sunshine* 


A clubhouse, private gardens. 


on the site of the 


poolySauna, 


former Miramar reserve. 


bar and terraces 


An exceptional range 


of 33 apartments, built 


aU lend a special touch 
of sophistication 


for discerning individuals 


to on uncommon address. 



PELEGE LOISIR 

15. rue (fa Rocher 75008 Paris France -Tel : (1) 40.08 68.40 


G R O U P E 

PELEGE 



xey, priced at £700,000 last sum- 
mer, is now reduced to £625400 
by kni ght prank and Rutley 
(01-629-8171) and Christopher 
Ste phens on (0635-538585). There 
is a five-bedroom house (once a 
lodge on the Uplands Park 
estate), 35 boxes, indoor ami 
outdoor schools, an all-weather 
rapt or and 15 acres. 

Three Grand National win- 
ners - Sheila’s Cottage (1948X 
Teal ‘(1952) and Menyman H 
(i960) - are a mong the 1,200 
winning horses trained by Cap- 
tain Neville Crump at Warwick 
House, Middleham, North 
Yorkshire. However, he has 
still to find a buyer willing to 
pay £400,000 for the four-bed- 
room house, 49 boxes and 13.5 
acres of land with fishing in 
the River Ure, in spite of the 
efforts of four agents; J H Jack- 
son and Co (0425323171), GA 
Property Services (0969-23451), 
and Christopher Stephenson 

Tntornnticnal , is association 

with Knight Frank and Rutley. 

Willy Bechmann. the Danish 
racehorse owner, is seeking 
£2m for his Waresley Park 
Stud, near Sandy, Bedford- 
shire. Christopher Stephenson 
is his agent. The house was 
rebuilt in the 1930s in the style 
of a French chateau, but its 114 
acres of grounds were laid out 
in the 18th century by Hum- 
phry Repton. Now they include 
84 boxes, an all-weather gallop 
and 13 paddocks. 

Jeremy Carlson, of the Nor- 
wich office of Savills 
(0603-612211) says several peo- 
ple are i n terest e d in the Rain- 
tree Stud at Great Witch- 
in gham, Norfolk, but they are 
unable to sell their own proper- 
ties. Offers of £475,000 are 
bring invited for this five-bed- 
room house built in 1980, 
together with six boxes and 
five paddocks in 19 acres. 

National Hunt trainer Kim 
Bailey has dropped the price of 
Hill House Stables at East 
Ilsley, Newbury, Berkshire. 
Now agent Bernard Thorpe 
and Partners is seeking 
£390,000 for his six-bedroom 
house, a staff bungalow, 32 
boxes and an acre of land 
through its London 
(01-499-6353) and Stow-on-the- 
Wrid (0451-80731) offices. 

At West Oriey. Major Dick 
Hem will have his lari season 
this year before moving to 
Famcombe Down, at Lam- 
bourn, Berkshire, for which 
Sheikh Hawutan A1 Mafcfamm 
paid about £875,000 last year 
through Savills and Christo- 
pher Stephenson. Here a new 
trainer’s bouse, two staff cot- 
tages, a lad’s hostel and 60 
boxes are bring built an the 
180-acre site, which has a net- 
work at existing gallops and 
canters. 
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CONDUCT YOUR BUSINESS 
FROM SALZBURG r AUSTRIA 

A business Headquarters within a . unique private v. 
country estate in the heart of the city of Sahburg. ‘ - 

Salzburg is located in the centre of the most signi- . 
fleam: economic region of Eastern and Western Europe. .•'. 

Within. this prosperous, cultured city, lies this 
spectacular estate set in fifty acres of rmtouched nature, ~ 

.with areas of beautifully landscaped gardens. 

Constructed with every minute, detail in mind the . 
Mies van de Rohe style building possesses all ' the 
amen ities and functions associated with the very best ' 
in modern architecture. 

' Properties experiencing such unique qualities of 
location, beauty and style are rare throughout the world. 

Opportunities to acquire them seldom arise. 

THIS PRIVATE ESTATE. IS -FOR SALE 

For further details please write in die strictest confidence to: 

' INDUSTRIEKONTOR GESMBH • GANSBRUNNSTRASSE 10 
• A- 502 6 SALZBURG • AUSTRIA , 


Hnismm 


PROPERTIES IN PORTUGAL 

Lisbon, in residential area, exceptional apar tme nt with 260 sq 
m. living area. Parking space. 


Estoril, central location dose to beach and casino, new 
exceptional villa with large reception area. Covered area 570 sq 
bl S wimming pool, ga ra ge, 1.130 sq m. garden Ready for Jane 


Alganw/PtwtimSo, 16th century convent on I3J00 sq m. 
riverside ate suitable for development, 

Algunj/Ptu da Luz, luxury villa in superb situation with sea 
and counter views and over 13.000 aq m. of l«nd- 

Algarvc/Praia da Luz, 8.000 sq m. of Hand for construction of 
private villa with magnificent sea view. 


Ugarve/Vaamonra. 450 acres < 
[off course playable within 12 
told, apartments, etc. 

LESSON OFFICE 

Tafcfe 68 22 74/65 48 It 

Fas 69 31 07 


rvri m jo icu t site with 18 hole 
ncttttts. Approved for vStas, 

FARO OFFICE 
Tde£ (089) 812314 -24 
Fax:(689)29711 







»"*•- W.- i’ 




1990 in tbe 
Bay of St Tropes 



RNM, F 53310, COGOUK. 

Td 94434582/M434802 
Fas 9443489 or UK Agree 
mAM « m SS7t (24 In) 


T* 



fOIXT 

SPRING 

EXHIBITION 


WED&THUBS 

Mar21sr&22nD . 

U.00pn-740p>. 

to be held at ' 

The Windsor Room 




ogranae 

Luxury penthouses, apartments 
& studios from i50, 000-^500,000 
Berths available 
from £ 21,500 
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Telephone: 0 1**95 5630 (2^ hrs) Fax: 01 -4 00 1015 


HOMES ABROAD 


FRIDAY 
MARCH 16 

! Ojtj • 


SATURDAY 
MARCH I 7 


SUNDAY 
MARCH I 8 


THE CUMBERLAND HOTEL, 

MARBLE ARCH, LONDON W1 
ADMISSION FREE 




r.-r. t r. 


Invest in a home 
with a future... 

Enjoy real quality of life 

Invest In a property in Sotogrando, Southern Spain-four thousand 
acres of secluded Andabdan countryside wttfi a sound hfetocy of 


. GOOD COMMUNICATIONS 

• NEAR GIBRALTAR 

. EXCELLENT CLIMATE 
- GOLF COURSES ft CLUBS 
. mTERNAUONALSCHOOL 

• WIDE CHOICE OF PROPERTIES 

To receive your copy of the latest FZncasol Portfolio, cafl 

41 1644, fax 0722 41 1909 «« In and return the coupon betow 


. * ^ 
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For our free 24 page<xfeur 
brochure detaing 27 9 a & 40 . 

Coastal developments for sale, please contact: 

THE ANTsEXE. THE EADES. Jpif 

upton-uponi-sevbrinl wrs oqb ; “ 

OR.Pt-<3N^(06e4^3921or^588C^4tHOejRS> 
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MARCH'1990 
10th PETER BOflOWH 

- Swallow Hotel ' ’ . 

Iliti NORWICH 

- Nelson Hotel 
!4*f» COLCHES7ER 

- Marks Tvv Hotel 
Wedkands 10 a.m. * 7.p.m, 
Wednesdays 12 nooo « 10 pan. 

• For SALE FREEHOLD 
EXCLUSIVE DETACHED VI HAS 
LUXURY FIATS - MAISONETTES 
SHOPS - OFFICES - LAND 

• FINANCIAL TERMS AVAILABLE 

• OAKY INSPECTION FLIGHTS 
For further inToit wa t i on 



BOCA RATON 
PALM BEACH 

IT jes « rtwn h tafc^ ifas pnhs of a 

luxury icddcsEB b bin; pbws Mn- 

. Rodya Cbcnn Smfcor 
cjo CWdwoB Bnafar 
. lOrN.Rrf'nlffo* 

Boca Rvoa, Floods 33433 
487 391 9097 Ftax 407 391 020 {ISA} 


JOHN TAYLOX k. SON 
PBiNdPAury 
OF MONACO 

^f^UMwrfppwBiww ndfc anpwb 
• sea view sad. private, swimming 
pool— . . 

A presUgidns selection of 
^ntanl* and villss la Meoaeo 
nad.an fba CM* cfAxnz. 

PERSONALISED SERVICE. 
APPLY FOR DETAL8N 
CONFIDENCE . 

Tat OS) 83 S0SQ 70 
ROC (S3) S3 29 88 72 


JOHN TAYLOR 


FRENCH RIVIERA 

3 acres pb* bsOdieg lead (1-6 
hectares) 2S mauiat horn Nice 
airport, south facing, psaownao 
sea siew. posnMc 8 vusa. PdcK 
FF 5 mfllon. 

Pfeass cb otaa hflehed Mona at 
GEPI INTERNATIONAL, the 
largest aulepenctent Britbfa prcn> 
art 7 property conaihsnts on ae 
Rhwre- 

GEPI INTERNATIONAL 
15, Botdcvnd Albert kr 
06600 ANTIBES 
Pbooo us in -Antibes on 
010 33 93 34,05 76 . 
or London on 1 235 1618 
Fax oo 01033 93 34 34 14 23 




SWITZERLAND’ 
KOUGEMONT/GSTAAD * 
An esebtsive development oT hxs- 
tuy suaiuseais job iramftfi from 
GfiwaTPbBtt 1 *oid oaL Phase 2 
dow. Oafer 6 spait- 
ments available to noo-Swiis. 
Superb designs sad stnnniiig 
views. Resarvationi now being 

taken. 

2 bedroom apu from SF 160JXJO 

3 bedroom apts from SF SSOyOOO 
Contact the Swiss Spe cialists: 

Hilary Scott Overseas, Church 
Lane, Bamham, W. Sussex. 
Tel: 0243 554319 
Fax 




New York Otjr 
West Bad A vane 
low 100's 6 Xm Prewar 

ITS LIKE A HOUSE . 

DoptowttaaueliiaMian Pmeriai 
SS™, Bvlag reoov bwh Ml bigs dm or 
BK. Dp: 2 or 3 bsdraoms sad huh. Ceed 
Hgb-GreWBcafly MUbHbid caofr 
Asking £alr 545110001 Low 8706 


SUSANNAH GROSS . 
2UW460V66MB8S , 

DOUGLAS HUMAN 
BAtDENSTHN 


A PRIVATE HAVEN 
Ffac CSfB Gelf * Cowatry CUb 
Tfc Aigarreb maw Baton 
P twl o p m ia t 

A private estate set in one of the 
most beautiful locations' in 
Sootheni Europe nflbriog a prfri- 
ledged lifestyle where only the 
residents can enjoy use of lie 
superb golf oouxte, sports and 

beaoh riob ftdlitiBS. 

EPJLLU . 

T*k 61-738 6122 Fax: 01-738 U36 



PROPERTIES FOR SALE 
CLIFTON BAY, CAPE 
TOWN. 

SOUTH AFRICA. 

Four nereyed small block of Rats' 
and adjamu vacant site oe a total 
imofibou 1 100 sq.m, overlooking 
befcimful COfron Buy- Bnftfini ind 
Tacm Ktc ideal foe dcrvelopcoe&i into 


lige inbnrba Amplo partial 

g|i f l f ^Ni hw fry gad mre wf in vhwi. 

Contact Bob Lasweo, NMA " 
Marketing Lid, 

Stone KsU, Agfa strset, WaUagfenL 
OmOXIOODB. 

Td sen 32321 



CANARY ISLES 

In beamed coantrywde near Las 
hhns, Grand Canary, a hand- 
some w ri l tai up ped home in 1 14 
acres of cultivated garden, vines, 
orchard. 4 be dr oo ms, 3 balls, large 
kitchen, 35* bring/ diningroom. 
Doable garage, te a m s court, pod, 
rinWWMTl- Dirt HO fL 

Write PIZZA REAL, Mas de 
Garmode 1 1. Las Palmas 35006. 
Ptiooe (34-28) 246138 or 
Brittan 01-4854259 


FRENCH RIVIERA 


r*JX 


CaJiUOASMACCOTDSHFJttCS. 
Lenten TUQ1629MC2 
AnttMNK 

Ana Tat 9X0 33) ^09 21 11 


ALGARVE. PORTUGAL 



1H mk 0233 85 225 or 
Bos H3906, FSaasdal Tfaae*. 
Cba SotukMrt BriteGi 
London SEI 9RL. 


COTE D’AZUR - 


Fnbuloua 3 b ed riBa n upnrtdy 
located. Panoramic vtwwa, 

1 pool, 3,000 aqjn. gardon - 
FF63XMI00. 

APRIM (33)8318 09 09. 
FAX (S3) 83 83 26 Z7. 


A W Blj Y 

N W ^DIRECT 
D i-ROM l)lJILDr.RS_ 

O J ■' 1 


AGENCE D*OC 

Cabinet Ixnmobitier 


■nfcsi 


Engfiah office: Mrs. P. Ash 
TcL 061-434-1635 
Fax. 06I-832-0S29 
Abo interpreriag A traaaUuioa 
service far French borne bawets. 


ClateatHfOex 
ia the Swiss Alps 

(Close to (Gstaad) . 
Luxury a p ar tm ents in traditional 
Swiss rinks style s pu c t a cular south- 
erly views. BniU to the Ughest 
standard. 1*2 bed t oo m e d & dnpta 
■wobble. Prices from: 395JJ00 AF. 

r.LiJiliiii I II ■ illininTll w us^ahla 

rUTOKH raH«wiiiVia " 


P jo. Box 101. 

Surrey TWI0 7BB 
TtaL0l-940 0750 or 0860 519736 


CHAMPAGNY EN 
VANOISE 

DadUeoal old alpine vtSao*. miter 

aiding la Pbgtta/eowBhev ri.«rtro 
mazwtmvr atrrnr i lc lagfcat. Wt/klng 
Para Vtabav- New chbata / 
■ana* In wbete poriUons visits 


mm WKIWi n Y mm Fraa nawwy. 
Old Ite* * •« prepwv- 
ask ter yew trawcopy now 01-042 0301 

CTPSM Near aea or Weed. F miwwww , 
ribs. s unsu ssB s . land MUUfr Free 
fat tram: Theomwta. 2 ««Mn TUnm- 
moL Cypres. Tel: (Of 0 857) 53728fr. 
. sSsm, The <588, RUC S*mft 

BUVWQ OR S&XWO OVBWSA* PHOft- 
Him Cali for our FBEE 46-poge 
.Aulda.Ovwrseaa Property Manb 


Pttopmre iBK nwiCAis wmttad bo 

homo Wri Be your every re^dremem. i-or 
dsSBBS M 08 »«»«• . 

A1SAHVE, SPaCtOUS VIUA. Lowg*._? 
bads, 3 esttn. dtatag rows. ceiB*l eraj 

Phcov UK 0306-834587 evaring* cv A*b- 

9*4 Fere (SQ 668BS. 

■namsangori -Aieumm aeeeh- 

Luxury panlheino sparmwid altuamd on 
bo beach- Bern l iire e traent prri ect b 
Spain, b a OUwaiiar *JW "Nbcdwt 
bra san uu U l“. Pm 47^00,«XL- London 
0VM 0O0A 0f-M4 1WO -. . • 

FBCMGH nVIEIU. F»tPICU.^Pwyreari 
rib, awuwnJno-porti swb. ****** 
Barden, S bedrooieA el Wghjkf®" 4 
fWSOOOOO -AQBCE DE LA UHI S3 Of 28 
34, Fax BS 07 68 <2 


ARE YOU THINKING OF BUYING 
PROPERTY IN 

SPAIN 

OR 

^FRANCE 


OWNING 
A / 


A great deal of ww publicity surrounding owvea* 
.-^N^prepcny devriopinenn b»* shown how sotne U.K. 

^ punham hw fidlcn foul of uoacmpulous sslcsmca 

1 sJ ■ and/w the iraricacis of French sod Spanish property 

>* / EUROPEAN COUNTRY HOMES hat been 

/es ta blished re help potential purchased minimise 
•S^T/e j the risks involved in securing ebeir homa abroad. 

** / CAN Y0UA5KWDTO LtAVt ANYTHINC TO CHINCH 



PERSONAL ADVICE LINE 

0480 gore 
433123 


Irentu fnnrm tf-nris 1 m 

49 h« Saw. G o Aremki w, C reib h »i Jiti r Hill9M? 


Vale do Lobo 

Algarve 

^mi .bdapK frt w^wt hr mrhraitvi 

in cu] de sac at top ^vSagc with 
ooen views to the South, unaffected 

& sned coosmiaion works. Smt- 
foe veir round occuMtioa. 

First floor Lhing room with fire- 
place, nort h aed south facing 
TERRACES and kitchen. 

Ground floor: Entrance hall, 2 doa- 
ble bedrooms, bathroom, doekroea 
and utility room earily converted imo 
riagk bed r oo m . 

Large aouih facmg patio. 

Brim mid by original owners far 
CTSflOO to rnri ud e u e menta . 

01-6755734 


f NEW ENGLAND/FLORIDA M 

g Many fims homes A ocxsdos (seme at g 
I sedecedeossdnetnriowREnwkct). g 

■ Wowm mUn If««s yrai « WW m 

■ 

9 Backboard KJR. 3 

| 1413 Providoaoo Hlghw«y I 

( Norwood, AIA 02062 m 
617-769-1730 Fax: 617-769-1560 ■ 


EXCUmVE M.SMVI POKTUOAL vUta 
plots. Sala prloaa:Gll,00O 

eWJOPJnca B 1.021-664 1400. 

TMSIHH pare tor a if Its, 

HUNCE core trazun - Mn and Monaco - 
horary an tm am a wan poota. wfda m 
vtowa. Cm D'Axur Conaottama Tat Of 822 

7874. 


ounce eon v*am HeaManr Ei>gn*h 

conewnt for aU rilaa and apartmoota. 
Cole D-Aaw Consumes Tot Of 022 7874 . 


ISADORA - Ltmay 2 bod/2 hath ocaan front 
a p artme n ts. 12 imMw-reMabBi*. Xnj«0 
F/H. Tat 01-831 3273. 


ESSEX 

25 minutes Central line to City. 
Two new prestige bouses to let 4 
bedrooms, 2 bathrooms. 3 recep- 
tions. Carpets. Unfurnished. 

£300 per week neg. 

0273 890659 or 0444 453347 



RENTALS 



Homee TOba - spun, r 11 March The Past 
Hdobv Hotai Croydon. Surrey : 17 March 
The Qoarna Holvi BMhop'a StorUonl : 18 
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Allow Eve wcfris per line (mnrimmn 3 fines) Cose 5-15 words 
CE24.1S) 2D woads (£3220) 25 words (£4025) 30 words (£4&3Q) 
35 words (£5635) 40 words (£64.40). These rates include Vat. 
Advertisements over 40 words, rates are available on 
application, please attach copy separately. Lineage: £7.00 per 
line+VaL Display: £30.00 per see + Vat (Mi nimum 3cm) 

Pleaie insert the following copy in ihe Weekend FT: 
on Saturday 1990 


I wish to pay cheque, value £ . — — 

made payable to: Financial Times Limited. 


X authorise yon to debit from my Vtsa/Amex/Access account 
(delete as applicable) the sum of £ -■ - ■ — 


Address: 


Tel No: 


Weekend FT Property Pages 01-873 3000 

























A Luxury Apartment in the heart of Oxford 


O xford, seat oF Britain's 
most renowned University. 


V-/most renowned University, 
is both a Royal Cathedral City 
and a vibrant cultural centre. It is 
a city steeped in history and tradi- 
tion, enriched by its ambience of 
University life and by majestic 
medieval and renaissance archi- 
tecture. Oxford's innumerable 
activities both ancient and mod- 
em include sophisticated wining 
and -dining, delightful character 
shops together with all the main 
retail chains, one of the country's 
largest theatres, sports and the 
river Thames. It is a dry at the 
heart of England, providing 
excellent communications, and just 50 miles from London. 

Sole Selling Agents 


WARMINGHAM 


^ ESTATE AGENTS AND VALUERS 

. .68, High Street. Wallingford, Oxfordshire 

\ OXIfl OBH. Tel: 0491 33300. 


: %\ 



Gloucester Green, a new 
development of elegant studio, 
one and two bedroom luxury 
apartments, offers the privilege 
of a home or pied a terre in this 
prestigious setting. It combines 
the delightful atmosphere of an 
Oxford market square with every 
modern amenity for comfortable 
and practical living today. Fea- 
tures can include car parking, lift, 
balcony, fitted kitchen, audio 
entry phone, fitted wardrobes 
and double glazing. 

With its exceptionally high 
standards and its NHBC guaran- 
tee apartments at Gloucester 
Green present a wise investment. Hie prices range from 
£88,950 to £175.000. For a full colour brochure and investment 
information please contact the selling agents or telephone the 
on site Sales Office UK (0865) 790013, 24 hrs. 


Show Apartment/Sales Office, open from 10 JO a.m. to 
4 JO p.m. every day. Telephone UK (0805) 790013, 24 hr*. 


A development by 

_ GRE— s 

PROPERTIES / 


Six years in business 
and we haven’t 
sold a bouse yet. 

Ttat it became « am not otM agents and work only 
lor Mien. We toe* » propentM through die buyon? eyes and help 
cut out the endless houn and wasted weekends normally 
associated wSfi trying n M Hit rigM hem 

Ok» you've found It the price quoted may nek bt Ihe.right jnfce. 

Ttita b rdm our wq»tonce ener the tea yews «id our ' 
knauMes <4 the market become* vttai. Mould you mend St* mOton 
on a work of art without s ceJdng expert cpMon? UnHcefy. 

II yuu wtkdd Ore Id knew more about the mart 
rejected buying seevtoe ta the budncK. please oB 
WWam Getting on 01-723 657a 


iTOim 

VISION 


ISCUVELAnDSOMBB UMMKt W2 SDG 
01-733 «B78 


We’re in business for the buyer. 


SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To advertise your property in lhe Saturday property pages, simply 
complete the coupon below and return it to: Ruth Woolley 
Residential Prapoty Advertisement Manager. Financial Times, 
Number One Southwark Bridge, London SE1 9HL. 


Allow five worth per line (mmimmn 3 lines) Cost: S-1S words 
(£24.15) 20 words (£3230) 25 words (£4035) 30 words (£4830) 
35 words (£5635) 40 words (£64A0). These rates include Vat. 
Advertisements over 40 words, rates are available on 
application, please attach copy separately. Lineage: £7.00 per 
line + Vat. Display: £30.00 per see + Vat (Minimum 3cm) 


Please insert the following copy in the Weekend FT: 
on Saturday 


1990 


I wish to pay cheque, value £ - 
made payable 10: Financial Times Limited. 


I authorise you to debit from ray Vjsa/Amex/ Access account 
(delete as applicable) the sum of£ - ■ . _ 


Address: 


time Tel No: 


Weekend FT Property Pages 01-873300 0 


Humberts 


rSotrth WStshire 

28 acres! 

A303A43 1 % rrtteB, Shattesbuiy 8 mflea, Dabuy 8 mies. 

| (Wetertooundar2hours). Sattabury 16 mBes. 


■ ' <•;' ■ - -• 

pk&p# L 

‘■t ,- . .■ 

t • 


Aatgserb fanner rectory aduated hi gtariouaroffiigdowitancL 

3 reoepaon rooms. 5 bedrooms, 3 tdfle betht?oina. 2 baltrooins, cloakroom, 
kilctanftreahfaat room. Oil central heating. Garagfog. OufeuMnoa and 
stabtag. Grouids. Paddocks. For Sria Freehold wUi abotd 28 acroa. 

^pdtaflK Staftaoboay Offloa, T«fc (0747) 53482 

t1«94»SFP 1 


Humberts 

Chartered Surveyors 
R “ : C--V i -• : C cm- i . . 


London Oflice: 

25 Cr: iwro' L-r 
u : -525 /V. 



• Overlooking the River Dart 

Dittishson, South Hans, Devon. 

A marvellous development of luxury, 
traditional houses and cottages in the heart 

of Dittisham Village. 

2-4 bedroom properties alLwith ... 
dinghy spaces by the river. 


Pricea from £110,000 FREEHOLD 

BnQoUea eor 

JACKSON-STCJPSASTAFF A laxury devel op ment by 

10 SOUTHERN HAY WEST flVjviraTirlPVTYil 

exeterexiug 


RENTALS 


BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large Selection of property from 
family houses to one bedroom flats, 
furnished and unfurnished, short and long- 
lets, in every price range. - 

- PLEASE CONTACT TANYA BUTTERFIELD 
KATE EARLE ON 01-937 9684 - 


ST. JAMES HOUSE. 13 KENSINGTON SQUARE. LONDON W 8 SMI 
01-93? 9647 037 9664 F.-i. O 1-93S • 


STRUTT 

PARKER’"!*' 


01-629 72S2 



LEICESTERSHIRE- firaatBoiMdnL MakutHaihorDugh 1 
mite (HST to London SL Pancras'65 minutes). Leicester 14 
mites. An •fe&mtwnbmand Maay manor bon* UatM) and* 
II set In waged cantons and grounds. Drawing room, dlnir* 
room, study, brea k fast kitchen, consereatoty, master bedroom 
and batfuoom, guest suite bedroom and bathroom, 3 further 
bedrooms. Extensive 2nd floor attte rooms. Gas C/H. Garaging. 
About 1 acre. Market KarborouKhOflfcu; TbL (0858) 33123. 

ULUAAOOS3. 


FINANCIAL TIMES SATURDAY MARCH 10 I99p 


SAVELLS 




tot- 



KENT - Nr. Canterbury. Canterbury 5 miles, (A2/M 2) 6 miles. 
An Imposing Listed countiy house dating from the jL7th Century 
la a secluded position. 4 reception rooms, 4 principal bedrooms. 
3 en suite bathrooms, 3 secondary bedrooms and 2 bathrooms. 
2 cottages. Outbuildings. Bam, stables, garden store and 
gardener's bothy. Garaging, 2 greenhouses. Han] tennis court. 
Formal gardens. Paddocks. About 18.76 acme. Region 
£875,000. C a nterb ur y Oflice: Tel. (0227) 451123. 


WEST SUSSEX- Ash urst 364 ACRES 

Ashunr L mile, A24 3^ miles, Central LonAm W miles. 
OtRsondiog small and secluded estate witba fine period boose ia 
extensive gudens and grounds. 

Entrance hall, 5 reception rooms, billiard room, kitchen and 
Aiiwy ff ngtfrr wife at'bahoQtn. room, 

bathroom, 9 further bedroom, 3 bachiwtns- 
Extensive outbuildings, gardens, stables, post and railed padlocks, 
guest cottage, tennis court, squash court, indoor swimming pooL 
Farmhouse, pair of cottages, farmbw Mings. 

Vfery productive arable and amenity farm. Fishing and basis of a 
good small shoot. 

Savilis, London. Tub 01-7300822. 

Contact: Harry Marriott or Bcrde Ross. 



Kingswood Court, Kingswood, Surrey 
With. refineme n t s like znglenook fireplaces, 
en-suhe bathrooms, studies and lavishly appointed 
kitchens, these new four and five bedroom detached 
homes offer unrivalled levels of luxury in a remark- 
ably convenient location, minutes from the M25. 
Prices from £350,000-£399.000 

Tor further contact the Sales Office; 

m (0737) 833348. Open 7 days a 
week, 1Q-3 Q*ju to 430pm. 


SURREY — Leatherhead 

^ferertoo 30 minutes, Epsom 4 miles, Leather head 2 miles. 

A co untr y quality with superb views and a 

prestigious location adjoining golf course. 

3 reception rooms, study, billiard room. 5 bedrooms. 

3 bathrooms. 

2 bedroom cottage annexe, swimming pool, tennis court, 
lovely mature gardens. 

About l'A acres. 

Price guide: £950000. 

Joint agents: Michael Everett & Co. Tel: (0372) 724477. 
Savilis, Guildford. Teb (0483) 576551. 

Contact: Tommy de Mallet Morgan. 


01-730 0822 l LondonSWlX9AX 1 ’ 




Prowting 

HOMES m 


HaMI'T( >.\S 

3gg S Z ^ ' 




Gloucestershire, 6 acres. 


msm 


355=05 


IkawHVnx>m,<fin^ii]oakldBchat/brealdM ran, 6 bedrooms, 
Z bettfooms, one with jacuzzi, 3-cwuned amt; wriragntdes. 
O ribliiw CSMWL 

tobs hi * SneatHw e, Cn nire i te a G L 7 2AP. 

Trfc|ihaiiL. (8285)653334. 

Ague* Black Bane Agenda, Tetnay {0666) 504SSS. 
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SURREY, RICHMOND 

Reputed to be one of the largest and roost beautiful 
period homes in Richmond. An historic (Grade II) 
House of elegance. Magnificently situated in 
landscaped, walled grounds. About ^ of an acre. 
Price on application. 

H arep toas. R i chm ond Bridge Office*. TM: 01-891 1282. 


Hamptons 



SUBSTA NTIAL 

CHARACTER 

RESIDENCE 

HalT acre grounds. Currently 
mod as HIGH-CLASS RBGffi- 
TERED RESIDENTIAL CARE 
HOME FOE ELDERLY. Excel- 
lent income potential. Offers 
invite d or €4<5 5,000 as a go mg con- 
cern due to retirement, ftuticnlan 
from: 

TariMrieeWdb^B&Z) SIMM 


LONDON PROPERTY 


INTERNATIONAL PROPERTY 



SWITZERLAND- 

Purchase by foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a Quality CHALET/APAHTMB4T in: MOffTREUX. YBJJkRS. 
IBS PlABLBgrS, LEYSM, GSTAAD Valey, CRAH5-M0KTANA, 
VBffiSV etc. from Sir. 200*000.— Mortgages 60% A- 714% 


REVACSJV. 


52, rue de MontbrBant - CH-1202 GQffiVA 
T«A 41 .22/734 1540 -Fax 734 1220 -Tx 22030 



Sausted in tfM region nTBsstia 
Worm a nde fn the Coutonca 
area. 500m from a hartal wftj 
at Era amanitas and axtamaly. 
dam » ttw West coast and M 
sea. A pretty ana and sub 
house itvB has been com- 
pMBly rasaed The property 
stares on 800m* ot gaden 

404000 FFir ... 
JuSan In t amafo na l estates 
apectetem In French property 
and often a personal aarvice 

and a range of properties 
txoughoul Franca VHwtsr lor 
para w nant rmidance . rrweaf- 
menl or hafid^fa m pimldea 
oompretwnriw service meted- 
ing legal and flnancU advice 
tf you would Ike hxttier detafis 
of our serricee piesse do not 
hastate u cak tax or wrts. 

iSBucWrwhamQnta ' 
London SWl 
Tat 01 -233 5088 
Fac 01-233 5328 



• in the heart of St James’s 


A rare and prestigious new development 
of high quality 2 and 3 Bedroom Apartments. 

• Private Pa rking 
■ 126 Year Leases - 24 hr Porterage 
• Exceptional standard of finish 
■ Prices from £340,000 


Knight Frank 
£3 &Rutky 

London Residential 

01- 824 8171 


PRLDBVTIAL 

Property Sendees 


01-6294513 



























Lane Fox 




GLOUCESTERSHIRE 

t>»lfaray 6a£k»TcWta»t *p y IOrtok», Oirftmh»m l5gifl*«- - 

TBBBIETBnACX OP VKX mnmNGTON-A SDBSTANnAlr 


wMi Iwdy h » mrMini »hwi Wu 111 * >i«loi Vklky 

4 Recepdm Boom* 5/6 Bedroom. 3 Bwbrooms, Oa> Bedroo m Hat. 
lhfrf Indoor Cm Hiuinliig Pool. AMiil — ■ofcHnn wthe — log 
potential. 

CwghgrtOBaoBihii. »mn»M%Cn«nn 



Upfaook 2» odk^HMlmcwSbadc^ 



Head Office: 15 Half Moon ST, London Wt 


LUXURIOUS 

APARTMENTS 

Right at the heart 
of the city 


ij f ■ i 


WKiamHBrown 


CASTLINGS HALL, SOUTH SUFFOLK 

MLLM 26 ONE HOUR. 



KlAUTIFULANDHiSICHaCEAra* 

Manor House, Mod»n and ' Bml i t ioml tarni BirtVBn y, 
Lcsdship of the Manor 

■••V ’ 42Q&xes 

; (further 120 aerm svaBafete) 

■ Kenney «Mkha*l&awfeKd_ 

at 23^24 Market HO, Sudbur* 0010 SEN, Ifefephone 07B7 72247 




HOUSING PROJECTS L TO UIICttFER HOUSE, 
H WHflWOinil SIREEL MANCHESTER Ml 6UF- 



Reply: 22 Paris Street 


EXlG 2 JR 


, , VfJ I 

'O f v. -T* *•: 


HAMPSHIRE -Nn Romsey 

Rom*y4 mile, Soochampiop 5 miles, WincW9mlk8. 
Amcmt Victorian femhoose aflomfagfimalandaiid cloying 
rural views. , ' 

3 reception rooms. 4 bedcooms, 2 bathrooms. Oil ce ntr al bea rin g. 
Double Garage. Garden and Paddock. 

!Sm«2w 7 OJfw.fatbe«giouofOO<V)00. 




Rode Howe. « MilkwIShwr, 
Salisbury, Wilts SP1 2BP 


WOftTHWQ PA2MM floor CM OK, 
gorac*. untotomwtod vtowo owar marina 
oaroonc to ml E7S.D0Q. DotaOs. photo* M 


BZ3 


NORTH NORTHUMBERLAND 
TURVELAWS FARM, WOOLER . 
(78 ACRES 

• -- - r H \- Vim YAQ^«KS^SSKW - 


i'l T Art cii i ■ a i t ' ■ > ■ 


mn 1 1 1 >i in imiiTrniTMir ,,,, ""r* , » T ” , »* , " m 


.4 STONES BUILX FARM CUTTAtSB • 

- LARGE WELL BQCIPPE3D MOCGRNFARMBQILIENGS 

BXTBNHVB STONE BUILT STEAKNG 
WnHILAXOQNQGONffiNTFCKXBVELOnSNr 

." AHMQKDfA3KX2MIUBSAIJMMAN)lS0UrSSBM(l 
Vbite I nib: BmwU: QFosIWad 35 sAKNoucMde C^ou 7^n«Fi 

. A«>»y « 

• mCBAEL AHCHBON A PAKTNKBS 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL .' 

From £39,950 to £110^000 . 

Capital Gains Tax ’ 

• . Roll Over Relief with 

Mnmr^ma flfggRBprt ji ju i mm ati. BafiandBfiyiaMt 

qf aiaMiiaMbiivMMfrfiamaia^P K b ank s. Rafcmetf cs pila Mu oouM^ 
Bonity-capital growth hafidqp, NO MMMOM OR MAXIMUM 
INVESTMENT 


Derails fioa Dcmabe Loune Excf, Keoegse Manat; Odvat, 
Cornwell, TR20 SYNTd: (0736) 6667L 


GROUSE MOOR 

2000 ACRES IN THE 
LAMMERMUIRS 
10 YR AVERAGE 250 BRACE 
COTTAGE 

John Sale Limited, 

. 7 Bank Street, 

.Galashiels. 

Td.0896 4842 


Aahhm nhamj Fact SaffiCT 
D^tAradSMiBniiBniiod 
Twin Om wa wrt aa rwlin a 
jutawwirt Comay Homo. SftnMnd in 
*«Bbi So«mx Canaxytide 
wMi te-raorlrfng -views. 

Batde Station 4nka, Csmoa St 
dS aAigh * 8 Bofaoan8,iiwt 
m rafl o .7 Biwf t fnn Hama, Irony 
Kfechro. {toe sctf-craxafeKd bbqs. 
Doobfe Osage Walled Gardens, 

2 ease paddocks. 

Ofien inviKd - 
log A Qwbikiic, 

• Udcfidd (0825) 7656S8 


EAST DEVON 


PC PTlOitoLHEW lTOOMniPasp 
DSXiaSSD RESmsiCL 3 ”- -[-11111. 




CHICHESTER 

HARBOUR 

U N I . Q U E 
IMMACULATE 
REGENCY STYLE 
VILLA ORNB. 300 
YDS WATERS EDGE. 
FINE VIEWS, 4/5 
BEDS, 4 RECEPS, 3 
BATHS. 

. £395(000 
(Tek 0243-57$#$) 



LEIG HTERTON, 
TETBURYjGLOS. 5 

FOR SALE BY AUCTION 
Stone farmhouse. The Street, 
Leigh teuton, Ooscolcr. 

Period stone built boose with 
poMUhCWkMH 

Hrw iwig ft irthuiMing, mriiiriiiig 

a Grade II listed born. 
FRIDAY 28TO APRIL 1596 
Here and Hound Hotel, 
Westonbirt, 

Apply: Black Hood Agencies 
TdbMMSMSSS 


WILTSHIRE/SOMERSET 


Amidst unspoilt countryside, 
attractive 200 year (rid 
cottage gmpatheticapy..-- 
extended to provide Iflcs, 

S beds, kitdun/breakfkst 
room, clpateC sun krtmge. 
Large garage/workshop, 
central heari ng, stable. 
Approx 5 acres of gardens 
and paddocks. 

WEST DORSET 

Charming d eta c he d period 

. stone and ffint cottage with 

{be views in one of Dorset's 
lovrfcest vjHagea fronting the 
stream. 2 zees, 3 beds. 

2 baths, specious kitchen, 
cloaks, double 

garage, central beating, 

PP to extend. 
£195,000 

Hampton, 37 Bbe Boar 
Row, SaMmry 
TeL (0722) 411363 


BRIGHTON, Near Mub 

Rcccafl, bom MSdwiM Lev pro- 



DadltMM riWTW Pi tm F. 

felly fcSSr Bed- 

room *60 Snuo*. 2 other Buli ooo u . 
mia Bathroom. Double shad, gn 
CJU Mna, pm&aMoaaSy iaterior deo- 
nntt d 3 jom ago. QSSA00. 

Tef A Fax: 0273 699533 


GALLOWAY! LUXURY SCANDINAVIAN 
STYLE LOO HOUSES m aoutti noet Soot- 
land. For aaia aa holiday Homo or po wn o. 
nan h omo. 3 bodwoo t o. largo opoa pUn 
toungr- tub oontroi hoaOno. Ctoao to toa 
Ml Am Oo ao aastuatoa aha «rth WO- 
Ino School, TWddng CoMro; TIoi TlaalMi 
nit. indoor Swimming Foot Prtoo bom 
*40,000. Barend Proponloo. SaadyWUo. 

- DoSmoUo DOS 4NU. Tot 09ST 78 0B3L 


e m OS B Victorian do to o h o d OBy ro oMon 
Sol hot—, s boda, 4 Roc. luS ofh tun 0 * 3 . 
Games room, garage A gUto. 2 mtoo ron- 
woy otodon. Tot 048S AMOS CHHM& 


g ar den. SZ7SJW0.WJ1.- Groom 07B7 


IWHHWaH - NEW TOWN FLAT. Vtawo at 
the rivor Forth and Edtaburtfi Orwtlo. Doo- 
Ho upper sm c omprl s togi toungn 6 bad- 
rooraa. 2 btohreoma. usual tom, reoentfy 
ranovatad. OSara over Ct2Dj000i 03VS82 
BOBO or (001) 438102. 


Mega Lyno. Mottofe 00S3GS1001. 

BATH GBOHQIAN OtvmMENT Whoto prop- 
erty to too Qty ol Bato tor ra ntw m Onn S 
a op ara ta apa wm a rito WooSy atomtod lor 
Oral flow buyera. Urm gardmOr nor. 
■Wto. C1SM0O. MSB FARR (022S) 


over too Royal Craocata 
Mne. 1 Reception, Dining 
oakteat Room. ExoaUsnt 


Lawna. 3 
HalL Kite 


gnr 834013 or 8273 


A .riverside 
haven ^ 

IN PICTURESQUE TEWKESBURY F^tZO/IW 
Die exclusive Raalan Court, J Tf ^ 

alongside the River Avon, is 
ultimate In quality, luxury sold 
These 3 and 4 bedroom townhouabs are ^3^ 
superbly fined and some have moorings. 

For more information call (0684) 294863. 



Keats Median (042S73) «1« 


HINDHEAD. SURREY 
An dita rebeme of 3 .wm4wI 
2/3 Bedroom Bn«n«>« jg Mnugcd 
Matao Gmnnda of 2 Acm, Hard 
Turii Com. Ibivato Courtyar d 
Catdcw Weo* -Prom aSSJOOO 
Keats Meehan (042973) 4*18 


Nr PETWORTH, 
WEST SUSSEX 

A IS Ceotory Fanqboosc with 
10 Acne and Externa vw 
Onhnivnnga with EataMhhod 

f\miiiuiwiwl UlC 

4BodooQ88 l 2 Buhiocxnj. 

2 Roccptkm Booms. 
Etcboo. Gaa CE 

Goida £280,000 
Koala Hording: (042S) S3821 


Wentworth Estate, 

Sunningdale 

Fully modernised country 
house with five bedrooms, 
four bathrooms, <1 en 
suite), four reception 
rooms, kitchen/breakfast 
room, utility room, self con- 
tained flat, garaging lor 3/4 
Cars, covered heated swim- 
ming pool, hard tennis 
court, outhouses, approxi- 
mately 1*3 acres. 
Immediately adjoining the 
West Course. 

01-508-1819 (office hours) 
No Agendas 


MIXED FOREST 
1 ,828 Aoe Spnna,Bbdi and 
Maple Forattbhaartef Kdflic 

w croofcnd troa-Tmborvobo k 
$492^48. Price nogofcbio. 


Fountain Forakry Lroitod 
MoBngton Houw, MoBngter^ 
Banbury, Chtan OW7IAX 
Tab 0295750000 
R»> 0295750001 

RXESTir M4H4GSWNT N IK AND («* 


| \ W1P l ( '\s 


NORTH ESSEX 

A splendid detached 
modern bouse in superbly 
landscaped gardens of 
approximately Vz acre. 3 
Reception rooms, 5 
bedrooms, 3 bathrooms. 
£297,000 

OM Town Hafi, Grao< D o wii im . 
837Y tnttT 


Gnamd A garden family Bat to ooo* 
vortod goorgto" townMUM. Srawtog 
room, dining room largo dining 
kitchen, 4 boda. 2 bade, potto A gor- 
don. OtMra over Cl 00.000 Farther 
perilcuian Mbc 

JJXF. CtMOn WA 
So Souto Eon arena Ftooh 
Eiflflburgb EH3STJ 
Tot 031 228 4S74 


COUNTRY RENTALS 



NORTH WALES 

Close to A 55 - Liverpool 
airport 45 mms. Substantial 
country residence dose to all 
centres ideal for executive/ 
family uses set in idOic 3 
acre grounds 3 large Recep- 
tions, Kitchens etc, 7 
Bedrooms, 3 Bathrooms, 
■elf hrwifkihri 2 Bed Flat, 
Qutb nfldiag s Sc Stables - full 
CH extra land may be avail- 
able. Apply for further 
illustrated details: 

John Genaaa, 43, High 
Street, Shrewsbury, SY1 1ST 
Td (0743) 231661 



2 mm. S beds. 4 baths, obuhric 
honor, ftnisbed or imflirok hod. 30 
™« Central L ondo n , 22 nba bj 
train . 

£5000 p«-«" Otndo 


vanec iBtti Contury Ch at— u to I bocSaro. 
10 Bortrrw. 1. 000. 000 FF. Tal Hoolhor 
Baton 010 3S 45 as 2T 4Z. tom* 
ReSoyroL 116 do Porte. W00Q Aagootoora 
Fox 010 33 48 82 51 3a 


HOUSE TO RENT? 

Advertise in the 
Rentals section 
of the 

Weekend FT. 

For more information 
call 

Richard Wallington on 
01-873 3307 





SHARE OFFER 



Now you can tout In tbs most spectacular vigw across 
tbe Thames to Tower Bridge and The City of L on do n . 

Thtefetfae tmpreasiue outlook from Loveffsnew juxury 
deuebptneaCof4rbedrodm town houses at London's 
Ustoric Cheny Garden Rer. 

These freehold properties represent an excellent bivest- 
mentqH3artiajttyi» companies uMilng bo acooinino- 
date aenior pe r son n el and theg fcanifces. 

Loceded Jess than a mde from The Touer, 

we know of oo other riwer-tront houses Knhj 

closer tt> the The Squme Mife. Cheny 

Garden Pfer Is one of otr most exclusive *w 

deve bp tnente and combi n es an imrivpBed ■MSSSn 


across location with the benefits of modem oonsbudkn for 

f London. comfortable, eco n o mic fiufng. 

■ewtaury The area iswel served by public transport end eoiwenienfy 

jorxkn's atuated for the l4»xion Qty Airport BtceBentlocalshop- 

ping is etdhbfe and Includes the new Surrey Quays 

lent tawt- 

caocmno- Only 7 properties we being offered and prices begin at 

£255,000. 

For an ^xrinbnent to view, and Infonnaticn 

M m Q * i regartfing purchase schemes, please call 

Lj ^ — [ Ui sole agents Carfeton Smith & Partners, on 

01 - 231 5150 or our show centre on 
■jWtotoKBUjm 01-252 06S1 


iM^/LoveH Urban Renewal 
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The Active Citizen 


Charity begins in the office 



Sir Marie Weinberg In bis office 


A SUPER-SALESMAN of Hfe insurance. 
Sir Marie Weinberg has lately become 
something of an expert in persuading cap- 
tains of industry to put money back into 
the community. 

The South African lawyer who found ed 
Abbey Life and Haxnbro Life - now 
Allied Dunbar - discusses charity 
work not so much in humanitarian terms 
but rather as an efficient enterprise foot 
every business should engage in. Money 
and commitment, not motivation, are the 
frhjwg q that matter. 

“It’s very seldom that people go out and 
look for good works, or wake up in the 
mnm fn g- and say *1 must do something for 
the community or charity*”, he said. 

“I think many people reach a stage in 
-their life when they are rece p ti v e to befog 
approached. But their reactions differ. Fear 
some what counts most is respect for the 
person who approaches them. Or they may 
have an emotional soft spot The person 
who feels he has been very fortunate is 
also susceptible to having his conscience 
stricken. Or it may be they just think- Tn 
my position I ought to be seen doing this.' 


How the wealthy get healthy 

Heather Farmbrough on the best of London’s fitness clubs 


T here is nothing to 
stop you doing exer- 
cises in your sitting 
room, walking the dog 
or abandoning the car to keep 
fit, but none of these is likely 
to make you feel as pampered, 
relaxed or indulged as member- 
ship of one of the capital's 
health and Stress chibs. 

Since the middle of the 1980s, 
about 20 superior health and 
fitness clubs have sprang up 
across London. To join, it’s not 
necessary to be fit, just 
wealthy. Joining fees range 
from about £250 to £1,500; 
annual membership is at least 
an additional £400 a year. All 
boast a similar range of facili- 
ties, although standards vary 
from comprehensive to excel- 
lent. 

The most luxuriously fur- 
nished and exclusive of all the 
clubs I visited was Mark Sir- 
ley’s recently opened Bath & 
Racquets Club, in Brook’s 
Mews, just off Davies Street in 
the West End. 

Biriey, better known as the 
owner of Annabel’s night club, 
decided to start it when he was 
given the chance to buy the 
site of the old Batii Chib. The 
club is iwian, so membership is 


restricted to men only. The 
dressing room, with a bar at 
one end, lockers at the other, 
recliners, newspapers and tele- 
vision is compact but comfort- 
able. There are two immacu- 
late maple-floored squash 
courts and a beautiful marbled 
shower and steam room. 

With only 150 members at 
present, and a maximum of 
400, the emphasis at the Bath 
Club is on personal service: A 
resident squash professional, 
Aman Khan, and four profes- 
sional instructors are an duty 
in the gym at busy times. And, 
the ultimate in personal ser- 
vice, an in-house laundry, pro- 
vides a constant supply of 
fresh bath-robes, towels, 
whites and track suits, so 
members don’t need to bring 
any sports clothes with them 
and mn keep their shoes and 
racquets at the club.The dub 
has an unrivalled exclusive- 
ness which costs £ 2,000 a year. 

C hamp neys at the Meridien, 
deep in the bowels of the Picca- 
dilly hotel, has tried to create a 
similar, gentleman’s club, 
atmosphere, perhaps because it 
is open to all the hotel's guests. 
It has not quite succeeded. 

Champneys boasts a library. 


a lavish drawing room and a 
snooker room with three foil- 
sized tables. The most striking 
feature is the square swim- 
ming pool with Roman arches 
and columns, subtle lighting 
and trailing plants. It Is a pool 
In which to languish, rather 
than get fit 

There are dance and aerobics 
studios, a gym which members 
say is too busy at peak times, 
and two squash courts which 
are close to the humidity of the 
swimming pod. The changing 
rooms are quite small. The 
joining fee for individual mem- 
bers is £250 in addition to an 
annual membership of £1,100- 

1 wonder what John Betje- 
man would have ™ada of rim 
Riverside Racquet centre in 
Chiswick as a suburban phe- 
nomenon. Here we are in the 
borough of Hounslow, over- 
looking the Thames and listen- 
ing to the pang Of tannin hallg 
Babies are parked In the 
creche while their 
well-groomed mothers sweat it 
out on the dance floor in 
designer leotards. 

By day the car park is foil of 
BMWs, Volvos and Peugeot 
205s; by night, Porsches, Mer- 
cedes and a few Rollers. Appli- 


cation foods have a section for 
the nanny's name. If you have 
£720 a year to pay for your 
subscription and £L250 to buy 
a debenture share on joining 
tbe club. Riverside has every- 
thing for you to spend it on. It 
boasts 20 tennis courts, 12 of 
which are indoor, clin- 
ics, a good gym, lots of classes, 
spas, reflexology, a well 
equipped creche, playground 
and a car valet service. 

Long ov erd u e iaa nro remaats 
to the changing rooms have 
been completed recently and 
the club’s disappointing cui- 
sine is befog reviewed for the 
umpteenth time. But riie swim- 
ming pool is too small for seri- 
ous swimming and a disadvan- 
tage is heavy rush-hour traffic 
on the nearby A316. - 

If yon work in the city, are 
determined to get fit and don’t 
care too modi about your sur- 
roundings, th en cnninder the 
Barbican Health and Fitness 
Gtub. The place feels like a tit- 
tle part of New York; it is 
almost as noisy inside as out 
It is functional rather than 
plush and has an excellent jog- 
ging track round the gym 
which is arguably the best 
equipped In London. Like 


LONDON PROPERTY 


A RADICAL NEW INVESTMENT OPPORTUNITY FROM REGALIAN 


How to double your 
rental return on 


a London property. 


QUAY 430 

Vaughan Way, Wapping, E.i. 


GLADSTONE COUBT 

Regency Street, Westminster, S.W.i. 


NJI! 













:A 


<V*.5 yi- rJ- ; 


£ 55,000 to£i 6 o,ooo* 


£ 92,000 to £ 143 . 500 * 



MACREADY HOUSE 

75 Crawford Street, Wi. 


-iv* 



* v~*- . . gf~~~ 




■'.mmW 


£ 73,000 to £ 212 . 500 * 


ELM QUAY 

Nine Elms Lane, S.W8. 


£ 84,500 to £ 180 . 000 * 


GROWN LODGE 

Elystan Street. Chelsea. S.W3. 


The hugely sucoessful Regalian 50/50 
Home Purchase Flan represents a significant 
investment opportunity.- 

The plan allows you to buy apartments 
of your choice at half price now, paying the 
balance at anytime you choose during the 
next five years at the then market value. 

By buying through the 50/50 Home 
Purchase Flan and renting at the current 
market rates you could virtually double your 
rental return compared to a normal full price 
purchase. 

The Regalian 50/50 Home Purchase Plan 
is available at all of the six developments 
shown. 

Sales offices and- show apartments are 
open from n.ooam go 7.00pm weekdays and 
ri.oqara to 5.00pm weekends. 

Mortgage! of Up to 80 % m araflahte Irnm l*arftng 
building sodettes. 

For brochure telephone 

01-847 7711 










»! 



'Sum 


REGALIAN 

50/50 


HOME PURCHASE PLAN 


£ 90,000 to £ 236 , 500 * 


£ 106.500 to £ 304 . 000 * 


•The half price payable now, Suodaid features at most Regalian developments Include Swimming pool 
Sauna, Whirlpool Spa. Gymnasium. Private Parking, Landscaped Gardens. 24 Hour Porterage, and Security, 


Sales Agents; 

Radius 


*1 djont nripd what their motives are. I 
need to know what button to press to 
influence them.” 

Wdhberg is a cofounder of the Per Cent 

Club, a body of 272 companies committed 
to giving at least ft per cent of their 
profits to charity, ft is an American idea 
which in Britain owes its origin partly to 
an argument between tbe directors of 
H ambro Lffa nearly 20 years ago. 

One of the other directors was pushing 
for the company. to ™«ir» some charitable 
coimnjtinenL ’Ihe debate ran for months. 
Weinberg finally settled the matter by 
decreeing that 1 per < ynt of profits be 

covenanted annually.. Today, he said. 
Allied Dunbar is still in. relation to its size 
one _ of the largest three corporate donors 
in the co untry , “ft gfearfryi with one indi- 
vidual feeling stron gly." 

The Per Cent Club has guidelines for its 
members about what counts as charity: 
sponsorship of spectator sports does not 
qualify, but a recent fitness competition 
for squash dubs, for example, end. The 
line between charity and public relations, 
between doing good for the community 


and merely buffing up the public image of 
the rerTppq Tiy is a hard one to draw. It is 
left to companies to play fair- 

nharmym and ehfef executives are stm 
wield a lot of Influence over the charity 
budget “It used to be the chairman's 
wife,” said Weinberg. "Bot now the ded- 
is -rpndh m ore sophisti cated because 
larger mwi« o£ money are involved. The 
other big change is that there is a greater 
fm rphfltrfg on personal time and involve- 
ment — apr«fiHiiwnta and so on." 

The chairman of Allied Dunbar himself 
became involved in outside charitable 
work whan tie was invited to be honorary 
treasurer of the National Society for the 
prevention of Cruelty to Children, a char- 
ity with income of £20.4m in 1988. 

He gives money himself but not, he 
says, out of any sense of guilt about his 
own success. Nor did his upbringing In a 
Jewish family leave him with any more 
than the usual quota of social obligation. 
Without consciously obeying the Judaic 
Injunction to give a tithe, he nonetheless 
put into a trust for charitable purposes 10 
per cent of his founder shareholdings in 



everywhere else I visited, 
mnfh of tbe equipment is com- 
puter controlled with an 
emphasis on cardio- vascular 
exercise. The 25-metre swim- 
ming pool is too narrow at 
busy timas but members can 
book a lane and the water is 
refreshingly cooL Members pay 
a oneeff £800 Joining fee and 
an armnal fee of £400. 

■ London Health and Fit- 
ness Clubs 

Private clubs with gyms, 
squash courts, swimming 
pools, Jacuzzis and offering 


bent y t reahminta. Most cost 
£400 a year or more. 

■ CENTRAL LONDON 
Champneys at the Meridien 
Hotel, Piccadilly Tel: 437 8114 
The Fitness Centre, Co vent 
Garden. Tel: 01-886 6544 
Grosvenor House Health Club, 
(tiosvenor House Hotel. Park 
Lane. Tel: <n-49»8363 
Health Haven 40 Vauxhall 
Bridge Road (women only). Tel: 
01-834-2289. 

Metropolitan dub West Rmf , 
27-29 Kingly St, WL TekOl-734- 
5002 


The Peak Hyatt Carlton Tower 
2 Cadogan Place, SW1X 9PY. 
Seymour Leisure Centre, 
Bryanston Place, Wl. Tel: 
01-723-8019 

The Synergy Centre, 1 Cadogan 
Gardens. Tel: 01-7300720 
YMCA, 112 Great Russell St 
WCL Tel: 01-687-8131 - 
■ WEST LONDON 
The Hogarth, 14 Airdale Ave, 
W4. TehOl-9954600 
Kensington Close Health & Fit- 
ness, Kensington dose Hotel, 
W8. TeL01-937-8170 
Lambfam Place Health Club, 


Wll. TeLUl-229-2291 
Riverside Racquet Centre, 
Dukes Meadows, W4. Tel: 
01-894-9496 

Holmes place Health dub, 188 
Fulham Rd. Tel: 01-352-9452 
m CITY 

Barbican Health & Fitness 
Centre, 97 Aldersgate St Tel: 
01-374-0091 

Cannons Sports dub. Cousin 
Lane, EC4. Tel 283-0101 
Cottons Sports Club, London 
Bridge. Tteltfl-403-1171 
Esprit Club, Royal Mint Court, 
EC3. Tel:0 1-488-9488 (no pool, 
opens shortly) 

Slim Jim’s, 1 Finsbury Ave, 
EC2. TeL-01-247-9982 (no POOD 

■ NORTH 

The Club at Hendon, 1A Hall 
Lane, NW4. Tel: 01-203-4249. 
Ragdale Health Club, 81 Belsize- 
Park Gardens. TeL-Q2-722-8220 

■ Indoor tennis clubs with 
“health club” facilities: 

David Lloyd Slazenger Racquet 
dub Southall Lane, Hounslow. 
Tel: 01-848-7556 

Surrey Tennis & Country Club, 
Hannibal Way, Croydon. Tel: 
01-686-3040 

Bath and Racquets Club, 49 
Brook’s Mews, Davies St, Wl. 
TeLDl-499-9044 

A number of private dubs also 
offer sports and health facili- 
ties like the RAC club, Pall 
MalL 


For further information, see 
Time Out Sport Health A Fit- 
ness in London 1989 published 
by Time Out (01-430-1921) £195. 



Tel: Ol 080 1130 


- O, -CH Wt 





m i 


m. 


n.J. 0 D.E. F0LKES 


CONVEYANCING £170* 

B ei lde ntfn l Property 


Fee indudes morwap* ratawd wvk 
when we eat for your lander. 

IMVATM OtataMOTM 


, London W7 ILL 


Tel: 01-840 0089/3333 


souriTurs em t t y 


m m* 



,4 classic garden setting 
in the heart of London 
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HOMKIN HAMPSTEAD 

Ttaharaa tax nmadr tare mMfabad 
to a nay higb arradwd by a ptsfre- 
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Discounted Property ■ 
Investment 
5 ueriks ntefahM 2 bod 
ap a ttmaim fag argent ado. Ctoo lei to 
bias cUp book at £800 pm*. 4 

f tyf 'f mw w iift ey QCRgMtiiQfl* 

Excellent location Twidcenhare - 
Ideal London A Beahrew - 
Bsm afler <n"sr £37SK 

fix sIX S RmboU 
"• *-* 

Hat. HW (DJ 

■at 02406 fiZUFoc <H 9472 MBS 
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HIGHG ATE 
VILLAGE N6 

6 bed Victorian family- boose 
. with tfc 2 bed Dai. ggnge; ■ 
14 IF. garden. Moments from . 
Kenwood A Heeth. £7«MJ0O: 


TERRACED HOUSE, WEST 
WIMBLEDON, SW20 

PRICE £135,000 FREEHOLD 


in a Koem OIOO 234l^W<iM 
•r 01-340 4124 Sat sack Boo. 


2 nd few corner flat ta dynamic ioosp 
fcnn*o K 8 BJWqubM ■ RWa botphonca 
low prtc^M nxLStuut WHson. 01 -a>S 
an&opm SaMXya UW. 


BERKLEY COUirr, LONDON NW4 
A sail aeastnc Wockxidj every need 
aod laaay bnBt-ia. 

Sb ool» , two bed. two bathroom taot- 
axsa with mtefies T.V. taiepboss in 

wo ream, all Oti» SB, 8pa 

badi. Onaraenul koHir^ lcC fsnien. 

redoEdy dmeted X ■ ^met leeniee W 
Hoodoo. JaH 10 miar Bern etatrul 
London with ewy ucam m all nqnr 
road rpotoi. ood Earn i hmim aad 


01-382 3471, m 01-2024854 


ire HNOHeases Oii ieeo n at em im 
In mad. Mod daaa Taomr & Ltoydo tram 
CHS6DI Fre* Mnw a Co OV3B7 0077 


Bargain 2200 gq Id rata-, 
ty. Vite* usm. aoWne tar 


vib* UBm, aaOfaw tar 
2 S yr 1*000, 130.000 M. • 


Sought after location, close to BR station and 
amenities. Refurbished and redecorated, 
including new central heating, poggenpoh! 
kitchen and luxury bathroom. Lounge thro 
Dining Room 30*. Two double size bedrooms. 
South facing garden and patio 45 1 

Phone 946 5548 
‘ (answer phone) 


ompringa. Uoo m tatafl pnpjomootro^ 
dOrtW. TOL 0V820 (BOO tax. 01-481 2868. 


LONDON RENTALS 


wuw T Bift m «M m. want appmaw 
8Md(4- Igo bcniwn) tan hoo wWi prattf- 
wtgdoht m A btagrW oorogo. V ogo- 
<Hooo dHe non, Master avfts witt 


JOHN 

RENTS 


mwwld» fl|IWfiMgHl 

41, Rantam*, Haiypoit Rood. SW 
Zdoutria bad*, large drawing room, 
undorsround porting, 
reWdent potter, 


Open tor vtowlng Sundiv. 
Worn to 1pm. 

Prtco £140000 or altar. 
Tot -.01888 8724 


FURNITURF 


wtol quaMy 


PUWE HERKOU RSTTALS & prqpony otefl- 
tar a quality aantca aritli 
rrerfw. 01-^1 3120 (arc) 01-489 
Wl* 


CATO WAM K trn TtteHEB UnratT Uter- 

dda wortmom 3 brnto, s bama, awkm 10 

E l ™taa milk. 28 mloaim PadtSnBton. 

,xcm w *®r *ao 

tSXJ OBO Tab 0734 S8SM5 


■MM VALC eupairb ItoMd tat. flat £880 
p-w. QU483 0007 Baa* OVC7B 88TB. 


HSUM 4 bod tax flu oMriaota 

Lwdon. £400 p.w. 9HB 0007, GwmOI-VTB 
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Hambro Life and in his Microwriter ven- 
ture to develop a computerised personal 
or ganiser , 

The trusts, now disbursing capital as 
wen as income, are today worth about 
fiftm Weinberg also subscribes to the 
Allied Dunbar’s employee donation 
scheme: 1 per cent, or about £1,300 a year 
gross, of a reduced salary. 

He likes to focus on what he claims is 
the efficacy of non-governmental initia- 
tives. *1 believe private individuals and 
businesses can make an enormous contri- 
bution towards solving social ills. It is 
quite disproportionate to tbe amount of 
money they put in because of the energy 
ffnri commitment that they put in with it. 

"The amount of money you can mobilise 
is very small is relation to government If 
we could persuade the top 1.000 companies 
to give l per cent of profits it would 
release, say, £500m — which is less than a 
halfpenny on the income tax. Yet there is 
that multiplier effect which makes it 
really effective.’’ • 
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Christian Tyler 
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HOW TO SPEND IT 
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IOBGBT Dennis Pot- 
ter's plays: tor really 
offensive television 

viewing, nothing beats 

that wnpy , selfoatisfied British 
Bail advertisement in which 
siv sepia-tinted images of near 
C5T PuUman-style luxury and a: 

> sleepy Im Redbone backing 
S.‘ track are employed to suggest 
£ ; - that traveling hylnterCity is 
in mm way phasunMa. 

■i. As a b eguiling fantasy 
notion of what Intercity 
should be Hfca, it is a triumph: 
bat tor those of as who associ- 
ate the real worfo cd rail travel 
with overcrowding, squalor, 
unpunctnaHty and stress, the 
advertlaeniegit is little short of 

i H M l Itl llg - - 

I was musing on this the 
other day as I ahmk away from 
Soldier Rue, the Jeans, empo- 
rium in London's Kings Bead, 
after the latest in a series of 
pmwM a t ta n p t g to ffo d 
co mf ort and Joy hi a pair of 
jetHab Levi 601s. 

_ like British Bail. Levi relied 
foeavily on nostalgia for its 
mmons 1988 w faHr iin hip cam- 
paign in which an Svis-Uko 
Nick Kaman stripped off bta 
Jeans in a issos 'launderette to 
the tune of the old Marvin 
Gaye hit, / Beard It Through 
The Grapevine. • 

The advertisement was one 
of the most successful in his- 
tory, not only catapulting eois 
from obscurity into the posi- 
tion of Britain’s best-selling 
denims, but simultaneo usly 
reversing the steep decline that 
had begun to afflict the UK 
jeans wu«Hn* at the .beginning 
of the 1960s. 

But it struck - me that 
another parallel between the 
sons frwmpatgw and interCIty's 
is the gap bet ween image and 
reality: the promotion of some- 
thing as desirable when its 
merits argue in the opposite 

In the case of 501s, it Is prob- 
ably fair to call these the ulti- 
mate, dawle Mm jeans. Their 
origin dates back to the late 
1800s when Levi Strauss, a 
Bavarian fmmjgrani living ja 
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VI OTHERS DAY MEAT 
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(AcemMVInS 
TfM in B o — r Tmrn. Thno 
ring now (0B72S2) 20SUB06 


S» n ptandsco, «u«rig n»a them 
as a waist-high overall for pros- 
pectors in the Californian gold 
rush. 

Strauss’s, jeans, however, 
were made for -strength, not for 
style. Contemporary photo-, 
graphic evidence suggests that 
they «H<< little to flatter the 
physique of- the -average Cali- 
fornian gold, miner, and 100 
yean later, with the prim it i ve 
cot unchanged, they make 
even fewer concessions to tile 
shape of the 1990s fashion vio*. 

tim . , 

The wholly uncontoured 
torso; section, for example, 
tends to result in a ruck of 
surplus denim . that flaps 
around the hindquarters. The 
walst, too, ia cut unusually low 
fay. modem standards, making 
tha jeans dWfoiiit to keep in 

Richard Tomkins . 
looks in vain for 
comfortable, 
authentic jeans 

place even with the help of a 
strong belt. And because there 
Is an extra twist in the warp 
yarn and the fabric is not 
washed before making-op, the 
right teg notorioosly goes into 
a Msazre skew after the first 
tow washes. 

Some people; it is true, swear 
that SOls become- more com- 
fortable over time aft they 
mould themselves to the body: 
hut then, you could reasonably 
say the same of a hair shirt. 
And ft comes -aa Utile surprise 
to find that the 501 cut is 
known within the trade, by 
Levi as wen as its rivals, as 
“anttltt” 

The unwearability of Levi 
501s is a i m Hbt of okuboos 
regret to me because Fm a 
sncker for brands. I always tori 
safer with the best-known 
product. If l buy a mackintosh, 
it has to be a Barberry; the 
vacuum cleaner Is a Hoover; 
the. tomato: soup is tww; and . 
the toatet paper, Andrex. 

So what’s a chap to do? At 
thiitysomething, I don’t feel 
rve grown but of Jeans altb- 
tefber.^tdte apart from thtf : 
met that they’re Hh> 

most practical articles of Noth- 
ing invented, the 501s cam- 
paign has turned Jeans gener- 
ally into a stylish and essential 
part of almost every wardrobe. 

There are, at comae, other 
jeans. Levi’s leadership of the 
UK market with a 16 per cent 


share la a relatively recent phe- 
nomenon: until *Tk» 19708, it 
was Wrangler that led the 

: "• Wrangler,' though, took its 
eyeyoff :tb® ball during two 
ffhwTig Hw of o wn ership in the: 
1980s; and how has only 9 per 
cent .of fhg ropTkgL Sales, too, 
:are;.str«gigest' among the 2&S5 
age group and heavily biased 

towards , the north:' you don't - 
see' mftnyWnmglers southed 
watfoed. . •. 

Wa is a pity, because the . 
Wrangler is an. excellent Jean. I 
trtedseveralpajrs on ate my. 
latest ;50te .experience, ana 
found their high waist and 
carefhHy-jg nn E tonw B d torso sec- 
tion put ! them in a d i f fer e n t 
league m terms or camxurt. 

■ For m^ thbagh, Wrangler - 
likely a sister company 
underwrite ownership of VF 

Corporation and «tfn taking 6 

percanfof the UK market - is 
still somehow associated with 
images of the wild west, and I 
tori ill , at ease dressed as an 
urban cowboy. . . 

. The upstart newcomer to the 
UK scene is Pepe, which has 
shot from nowhere to Britain’s 
gamnH Ma ge st brand with an 
21 per cent of the market in 
Just a decade or so. . . 

Febe makes a mod Quality 
Jeon and sells itself on* comm- 
nation of up4xKthemimrte styl- 
ing and comfortable- fit. Its 
strongest market, though, to . 
the 16-25 age group, and f can’t 
help feeHng rm a httfe too old 
for the Jaunty name and image. 

There are countless other 
brands, ranging', from poor 
quality imports found in street 
markets to costly designer 
variants- But Mark Whitaker, 
fashion editor cfGQ magazine; 
tells me that atthough ene or 
two labels such as Uhcetto and 
0-17 are acceptable among the 
style-conscious, ft has to be 
501s if you are really going to - 
cut much ice. 

bribe end I settled on a com- 
promise: I bought a pair of 
redtab Leri’s, but a more con- 
toured, higher walsted deriva- 
tive of the 561 wlM the 518. 
What they lack in authenticity, 
they compe ns ate for in 'good 

locks and comfort . A-- 1 

Lstfflj 



Levi’s Meet advert foe 501s campaign has i 


secret longing forj*501s. 
day, Iknow, rusuettomb-tethe 
madness of the marketing hype 
and get myself a- pair, j 
Watch tor that mtanent care- 

folly, because of one thing you 
can be certain: the day X do 
will be the day they go out of 
fas h ion. 



turned Jeans generally Into a stylish and ovsonflal part of almost every wardrobe . 

Styles: the bottom line 


T HE JEANS comeback, although led by 
the 591s revival, has spread throughout 
the market. Teenagers, for example, are 
exp re ssin g youthful rebellion by adopting the 
sort of billowing wide-legged last semi. 

Ironically, on their p are n t s in the late 1960s. 

The difficulty for the non-501 buyer is that 
because many people are now trying to express 
some sort of indiridualfty tax the tort of jeans 
they wear, there hat. bean a massive prolifera- 
tion of styles. A few printers, though, may 
provide a pd 1 ft ww pi i tha maze. 

With Leri’s, for example, the daunting array 
of styles is realty quite straightforward. There 
axe three ranges — red tab, silver tab and 
or a n g e tab - each available in a slim, regular, 
loose or superloose fit, 

The «Hm fit ig ererad atfngty tight «d looks 
out-of-date these days. Regular is just plain 
tofWMiri, loose is in keeping with today’s 
more relaxed style at dressing, and superloose 
2s an extremely baggy-legged fit aitnrf at ft" 
y ou nger, fashion-led market. 

The top range Is the red tab. Based on the 
classic styling of the 501 (which Is the regular 
-fit in the range), ft uses a high quality, beauti- 
fully finished 15 ou denim and retails at a 
whopping £39.99 or so. 

The silver tab is also a premium product, 
made tax an even heavier 153* os denim and, for 
some, naoxe comfortably styled than the red 
tabs. These retail at about £8499. 

The orange tab - once the best-selling range, . 
but now overtaken by the Teds - is a budget 
range in a standard 14% or denim. At £2999, It 
is stm popular as warkwear. 


Wrangler, too, has three distinct ranges. The 
biggest, called authentic and retailing at 
around £2899, incorporates its traditional 
styles characterised by that brown plastic patch 
on tiie back right-hand pocket 

The company has also jumped on the 501s 
bandwagon by launching a range called clas- 
sics, a comfortable and good-looking premium 
grade Jean In high quality dwniyi and three 
degrees of looseness at about £3899. 

In addition. Wrangler is strong on fashion 
with its modern basics range retailing at about 
£8199. This range includes not only some enor- 
mously baggy parallels with a 20tn leg, bat - 
yes, seriously - a wonderful pair of flares, 
guaranteed to bring a tear of nostalgia to the 
thirtysomething eye. 

Pepe has dropped its premium grade range 
but still offers a wide choice of styles in its 
traditional range at £3199 and its forward - 
♦fa* is, fssbioihOEiBntated — range at £3299. 
Leris range, meanwhile; is easier to compre- 
hend once you know that its Rough Rites, 
priced at around £3295, are a higher quality, 
looser-fitting product than its Riders at £2795. 

Just to confuse thing s a gain, most xxxaxxufac- 
turers msh» thrir Jeans in a choice of washes 
ranging .from off-white, through all shades at 
blue, to Mack. The “distressed” look - hyper- 
worn - is now out, and a fairly .traditional 
mid-bine stonewash is the current fovomite. 
Hot tip for the summer, though, is SOls in a 
newly-introduced bright white - surely the 
Huai triumph of marketing over sanity, under- 
mining the whole concept of the 501 as the 
original bine Jean. 
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I Choosing a new set of speakers . 
can involve, you in a heavy- 
wdghdedxiia-oiktqprocea. 
So if you're thinking seriously about 
improving your system, here's a serious 
offer From Bose. 

Bring any old speakers into a Bose 

dealer now and he'll give you £50 off 

Acousumau 3 or £100 off Acoustimass 

5 in part-exchange. 

What is teeustlnasa, and how 
does K work? 

Bose Acoostinuun speaker systems 
use two tiny speaker arrays and a 
larger boss module to produce an 
extraordinary quality of sound from 
an unusually well designed package. 

Whilst low frequencies are handled 
by the bass module, a pair of satellite 
speakers use the Bose direct/reQeccng 
philosophy to reproduce the mid-range 
and upper freq uenci es. 

The end result is a system unique 
to Bose, that looks great and sounds 
even better. 

Why are wo oikiif this offer? 

It is our experience that all Bose 
speakers need to be beard, and seen, 
to be believed, and this is especially 
true of Acoustimass- 

In order to soften the not incon- 
siderable blow to your wallet that 
Acoustimass ownership represents, 



we’re making this' offer as an incentive 
to prove to yourself that yon can 
improve the sound of yotxr. System hy 
replacing even the biggest boxes with 
Bose Acoustimass 3 or Aconsiiihass 5. 
Can. you afford not to take vs np on it? 



.Better jotrad through research. 


Call tha Mere Hatllaa HU 308 720. 

To OUt foil details, of this 

offer and the name oT your nearest 
participating dealer, simply call the 
number above. Tin offer applies only 
until April 14th, so caff novr. • 

You’D End we can take . a weight ■ 
off your mind, some Old speakers 
-off your hands, and improve 
the sound and . look of your 
hi-fi system. 


speakers 
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Consigned to the record books 

Karen Zagor reports from New York on the death of the vinyl LP 


I F YOU crave the hissing - 
and popping of a vinyl 
recording, do not bother 
looking in most 
Manhattan Tower Records 

stares. There are very few LPs 

left 

"There will come a day when 
we will take oar children to 
the Smithsonian Institute Bn 
Washington DCJ to show them 
what a tximtahle looks Hke 
and they won’t understand 
what it was used for,” says 
Lou Dennis, senior vice 
president of sales at Warner 
Brother Records which owns 
Hektra/Atlantic (WEA), the 
US record Industry’s biggest 
distributor. 

That day is approaching fesL 
“By the aid of 1990 there will 

not be any LPs in our US 
stores, as far as the * 
mainstream is concerned,” 
says Ross Solom on , president 
and founder of Tower Records. 
“We are trying to identity the 
areas where people are buying 
LPs and we will keep a few. 

But there will be no standard 
items, just oddballs." 

WEA recently said it had 
slashed about 40 per cent of ■ 
its 3,700-plus catalogue of vinyl 
titieflL Twn other big record 
companies, PolyGram and 
CBS, have also eliminated 
vinyl from large portions qf 
their catalogues. 

For the average record 
con romer. the disappearance, 
of vinyl is perplexing. Most 
adults own turntables which 
they me; CDs are still seen 
by many as new-fangled and 


of analog recording which 
produces a more textured 

sound than the «W gffa»i 
recording used to CDs. But 
these axe more than offeet by 
Hw durability ^ convenience 
of CDs, of which BdridgB 
admits to buyiD^ moto tHum 
75 last year. 

“There’s a market for LPs 
but Its not Mg enough for 
record companies to make a 
profit," says Edward Chiistidn, 
a music business reporter for 
BQBnard magarine. 

On an ordinary Saturday 
In January at an average US 
Tower Records store, jazz CDs 
outsold jazz on vinyl by a ratio 
of eight to one. The figures 


The prognosis Is somewhat 
better for the short-term 
survival of the vinyl single. 
Record companies will 
continue to produce *ham until 
more joke boxes are built to 
May CD singles, says Dennis. 
Even in the US, the deat h knell 
has already been sounded - 
a CD juke box was recently 
introduced by the Sharper 
Image, a US consumer gadgets 
chain, albeit with a price tag 
of $12900, plus tax. 

“People buy songs,” says 
Dennis, and they are buying 
flirnn on pnaafltto tapes. Sales 
of cassette singles soared 500 
per emit in unit terms in the 
first six months of 1989, while 


sales of vinyl disc singles 
dropped 60 per cent in the 
same period. 

According to Solomon, there 
is nothing on the horizon to 
challenge CDs. “DAT won’t 
raise its head for a long, Jong 
time and the record business 
must get used to being a 
two-pronged industry.” 

Meanwhile, there are certain 
advantages to the CD 
revolution - even for the 
amateur music-listener. No 
longer do hands have to be 
carefully scrubbed before 
touching a sacred album, and 
it takes a certain amount of 
malice aforethought to scratch 
a CD. 


The viDains; when tt comes 
to the death of vtnyt are fee 
music aficionados whospend 
a disproportionate amount of 
time and money on chasing 
the perfect sound. 

“The 20 per cent who own 
CD players represent 'about 
80 per cent of our business, 
because they are the most 
active buyers,” says Solomon. 
If casual consumers would 
unite to boy LPs, they could 
stin save vfnyL 

“The main problem wtth 
IPs, particularly for classical 
music, is that after a week you 
end up listening to a Concerto 
for Strings and Dust,” says 
Jeff Eldndge, a New York City 
musician who admits to 
owning more than 1900 IPs. 

According to Eldridge. there 
are aesthetic advantages to 
vinyl, particularly the method 


music. Country & Western __ 
outsold vinyl by 28 to one. In 
classical music, CD recordings 
outsold vinyl 1950 to one. 

In nlotaric al nindfi, wFiwb 

listeners tend to pay the most 
attention to sound quality, 
there are virtually no new LP 
issues. In popular music, there 
are about SJ)00 active tities 
in cassettes, almost as many 
in CD, and only 500 in LP. LP 
sales in the US have plunged 
from about 58 per emit of all 
recorded music sales in 1979 
to less than 10 par cent in 1989. 

In 1984, the first big year 
for CD sales, manufacturers 
shipped 2049m LPs and 59m 

CDs, according to the 
Recording Industry _ 
Association of America. The 
tables have turned since. In 
the first six months of 1989. 
97m CDs were shipped, and 
fewer than lfim LPs. 

CDs are stEfl not cheap, but 
prices have come down enough 
to attract more customers. A 
new release CD at Tower 
Records sells for $499, 
compared with $1699 last year. 

The only advantage of LPs, 
as far as the Industry is 
concerned, is that tire bi gger 
album covers provide a better 
venue for art 

The demise of the LP has 
yet to hit Europe, where CDs 
are still too expensive to 

attract bulk buyers, but the 
pause is more of a respite than 
a sign of survival. Indeed, the 
nm pbyr of LPs shipped in 
Britain in 1988 plunged 25 per 
cent to 379m while 


in the same period. 

“The LP will linger longer 
in Europe,” says Solomon, “but 
it is doomed.” 
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A Civilised Weekend: Paris 


Opera and 
old world 
charm 


W HERE ELSE but 
Paris for a civi- 
lised weekend? If 
civilisation, in 
this context, means somewhere 
pleasant to stay and a variety 
of delightful thing” to do and 
see, interspersed with good 
food and drink, where else 
indeed? There are people, I 
know, who dislike Paris, who 
find its fabled harmonies of 
street, bunding and river jan- 
gled and forced, who resist the 
invitation - to which I always 
readily succumb - to walk 
and walk and walk, in almost 
all weathers, until the feet 
scream with pstn and the head 
spins with the sights and 
sounds. For them, no weekend 
in Paris could be other than 
barbaric; and they have my 
pity. 

I was there last month, for 
the opera. This is not irrele- 
vant to the matte In band, for 
in a short time opera in Pads 
has changed from drought to 
flood. The controversial new 
Bastille opera house finally 
unveils its first proper produc- 
tion (Berlioz's epic The Tro- 
jans) this month, while the 
Th&tre Musical de Paris at the 
Ch&telet continues its pro- 
gramme of concert and staged 
opera, and at the Salle Favart, 
former home of the Opera- 

Comique, a T IP ” athninig tra tinn 

has put together an enticing 
February-July programme of 
‘‘small-house* opera. Over the 
next few months it should 
become quite possible, by dint 
of assiduous p lanning , to be at 
the opera, and in a different 
Paris opera theatre, two or 
even three nights in a row - 
which, for some people, could 
supply the perfect foundation 
stone for a civilised weekend. 

In geographical terms, large- 
scale opera (Bastille and Chate- 
let) has moved a good few 
steps east and south across the 
map at Paris: away foam the 
Place de l’Opera and the world 
of Baron Haussmann, and 
across and down toward an 
older and (to me) infinitely 
more fascinating Paris. 
Because, as I said, this is the 


great walking city, X 
want to be able to make the 
journey between hotel and 
opera house on foot - for 
head-clearing purposes, and. 
ideally lasting about 10 min- 
utes either way. 

I have discovered that from 
any of the four hotels an the 
He St Louis it takes just over 
10 minutes westwards to get to 
the Place dn Cbdtelet, 10 min- 
utes exactly up and eastwards 
to the Place de la Bastille. (To 
reach the Place Boieldieu, 
home of the Opera-Comique, 
the formula breaks down, and 
sometimes the Metro becomes 
a more convenient alternative). 

This discovery has provided 
me with a solid practical rea- 
son to do something which I 
always want to anyway: make 
my base the He St Louis, which 
I love with a passion that 
seems to be becoming obses- 
sional. and where I return to 
wander and daydream at the 
slightest opportunity. The 
experience of being there min- 
gles recollections of Amster- 
dam and Venice with, of 
course, the unique atmosphere 
- “old-world charm and pro- 



Giyo GanJo 


Time to stand and stare: The Musde cPOraay houses works by important ar tt sls bid ud tog major works by French I mp r essi onists 


Marie, so that a walk on the 
quays of the lie St Louis 
becomes a gentle perusal of 
some of the most perfectly pre- 
served Classical fa c a des in 
Paris, at once domestic in scale 
and elegant in proportion, with 
cobblestones and the waters at 


To introduce a new Travel series. Max Loppert, 
the FTs chief music critic, describes a 
civilised weekend on the He St-Louis, one 
of the least hectic parts of Paris, which 
he says he loves obsessionally 


vindal calm,” is the Mfch eHn 
definition - of one of the least 
hectic parts of the city. 

This is the smaller *nd I bw 
“ important" of the two island* 
in the Seine; in late medieval 
times it bore the name of the 
fie anx Vaches, the place 
where the cows grazed and the 
washerwomen hung oat their 
laundry. 

Fanciful though it may be to 
detect it, an aura of the distant 
pastoral past also seems to sur- 
vive. This despite the feet that 
in the early 17th century the 
process of developing the Mar- 
ais for the fashionable houses 
of the wealthy or newly-rlch 
was extended across the Font 


the Seine to provide the pac- 
tnre frame. 

Tty to stay at one of four 
hotels: the Lat&ce, the Deux 
Bes (my own favourite), the St 
Louis, or the Jen de Panme, all 
on the Tn«fa thoroughfare, the 
Rue St-Louis-en-lTle, that 
forms the island's spine. (But 
be warned: none of them, I 
believe, takes credit cards). 

And try to arrive there so as 
to be settled in and ready for 
exploration by late afternoon. 
This is, I have found, the best 
time in almost all weathers to 
circle the island via its quays 
in a light that, whether bright 
or moistrgrey, catches best the 
peculiar beauty of the walls 


and stones, and that softens 
the wide sweep of the snr- 
mt nniting river. 

You begin at the upstream 
end. no Turing to tolrp thfi tfoof- 
the-island view of the He de la 
Cite, with Ndtre Dame rearing 
up splendidly, tftoH veer- 
ing the eye across to St Ger- 
vaxs and along the prospect of 
the Right Bank quays. 

On your route you note the 
elaborate ornamented iron- 
work and proud inscriptions on 
♦Vio fi yyihMi of g ra nt hotels — 
Marthe Princesse Blbesco, who 
died in one of the Quid de 
Bourbon mansions In 1973, was 
a “fen qui brillait” in the life of 
Puis. At the other tip of the 
inland is the Square Barye, a 
public garden which neatly 
sets down a resting pl ace, and 
a river Ihwhmm Of a d l f fa n w it 
Mud, halfway along the jour- 
ney, though it was closed for 
repair work last month. 

Coming back along the Sue 
St-Louis-endUe, you find, and 
perhaps stop to enter, the »«*»* 
church of foe bland. The street 
itself Is at n*w*» TTm^ r cpEWmfll 
- poky, with narrow pave- 
ments — and lovable, with an 
unusually large number of art 
galleries and small , inviting 
tea-shops. The ice-cream, par- 
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A nn o uncin g the opening of the newly refurbished 

ASTON COURT HOTEL 


Central London location and only a few minutes walk to 
Olympia and Earls Court exhibition halls. 

AD rooms have complete ensuite facilities. 

Satellite TV with teletext, mini bar, direct dial telephone, 
pressing facilities etc. Lift service to all floors, ‘Residents 
0111/ bar, conservatory. Single rooms £47-50. Double Rooms 
£59.5oi. AD prices include full English breakfast and VAT. 


Call or write for brochure 
ASTON COURT HOTEL 
25/27 Matheson Road, Kensington Olympia 
London WJ4 8SN 
Tot 01-602 9954, Fax 01-371 1338, 
Telex: 919208 ASTON G. 


The Magic of Scotland's Wester n Ides 

Discover the elegant way to see Britain’s most 
dramatic scenery. 

The stately miniature cruse ship ‘Hebridean Princess' 
provides accommodation fior Just 46 guests and wttti 
a crew of 27 to look after your ovary need you can 
now cruise Trie Tangle of the isles* in luxury. 

Whfi at least two visits ashore each day this could 
be your hoBday of a Vfettne. Prices start at £220 
for 3/4 nights options up to £1850 per person, par 
week, for a stateroom wtth a private balcony. 

Write or phone for brodue fa 

0756 - 748077 Arm Bryn. 

Hebridean Island Cruises Ltd, 

Bank Newton. SMpton, 

N. Yo rk s h i r e BD23 3NT. 
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tea 100 page ctSdsJ colour hoMoy aukte 
. - ^ YoriJ (00041 


Pen F. T.. 3ia TSdruar Read. 
707070 (24 hours) 


ISMBI PLACE BOTH. Usury fondly run 
hoM. Pleasantly located bi Sokh Kenebto- 
*wi Our personal service will enure a 
pleasant way. Tel: Q1484-7S86, Fax 


01 


SPAIN 


Beal holidays in Spain! 

Discover foe unspoflt beaches of Costs dels Lux. Bqjfa 
i* Naess, Nations, viBas, small 
hoteh an dTritor lleilfl Imlihy, 
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FLIGHTS 


SWITZERLAND 
I FROM 


£69 


RETURN 


01-706 3737 


I PARIS I 
falwW RETURN I 


01-706 3737 


AMTA 302# ATM. HM IATA 


1 SUPER FARES 


AtakJamd 

£775 UmBa 

£330 

****** 

DO Mexico 

£420 

CmIto 

025 NMntA 

£373 

Dd* 

£370 No> York 

£220 

rrtmafmt 

£90 Ptrtb 

£675 

Htwm 

£465 Earn 

U23 


£490 STqgf»ure 

£ 430 

Johamutbwx 

£495 SjfMrj 

£775 

KathnamM 

IMS Tokyo 

am 

Ida Xqab 

DOS Zurich 

£120 



| ACMOSS TRAVEL, 7ot MI-43M 7394 | 



VILLAS 



EXOTIC 

FRANCE 

■ FLORIDA ■ 



from £439 inc free Sea World 
tickets, free car hire, 
all British Airways flights, 
loom £299 wife Virgin Atlantic 

INTERLINE fc v 

The French 
Selection 

The French Selection offers 

100 sopeib hotels and 
- chateaux off tbe beaten track. - 
• by ferry and self-drive. 

01-2350634. 
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AVETOON NJUAC 2 mO oonvartod 188l Con- 
tury tami h baaUttd aMitnrafcte 
prtvaw pod from OSO wotkly. Tot Onnw 
(DIO 35) 86 29 74 SS- 



SARDINIA 

Kant viUai aghi on «ea 

with dearest mder bite Htd, 

inaduaKint. 

IV^v%..T1u ml inspected hir me 

Wc are right tax! 
Focxetamible*eatB& nfues cdlaor 

(9KB) 871729 

Fan (992t)t79879 

SPECIAL INTEREST 

MHALAVA* Spring ** 440. Aprfl, Strata to 

Wan Himalayan HoHaoys. brachara. 10 
Bariay Mam Pessago, Undon W4 4PH Tab 

01 839 30«Z (M lual. AJto, AW. A6to ttOTO. 


Stay in a luxury Portuguese villa, 
» Greek fisherman's cottage, a 
country house in Majorca, an Hffc 
century Tuscan cower or on a 
TUrkiah cre w e d boat. For tfac most 
exclusive tailor made holidays 
around the Mediterranean ring; 


01 581 0851 
01 584 8803 


TRAVEL <01 589 0132 - 24hr> 
jrrvtM 43GKJqpa&, 
London SW32PK 



tTMoncMworcocmaunaiL 



ROM the Arrest o oMec tl oa of Usury 
VBIae wttb private pods In the S. of Franco 


-Including Christian pier's magnificent 
dxawf. AM are wnena Ay nefeeMd and 
W uo. La Preiwero Qnarty vo- 
tes. (03489) 7871774. 


BERMUDA 


Mew Yam I ran PHftocf 
058S 5B2B3. RBTA HD 


via 





DISCOUNT FAKES 

Zo lat dm. Gab 
Js E cono m y Qf 
Also Con co rde 
For the bat yraotre d desk 
Rone contact the expert* 
01-4392944 
Fsot 01-734 2M2 
Pam Express Travel 


SEAT SALE 

KBWYOKK £190 rta 
NAstoei an a 


HARABB 


MS: 

an 


ULLGRGWB 

SANAA 


rmsojaSS^nScuas’ 


&n CSUXTON TIAVXX. 
01-868 OlQMn-80 4198 


SAILING 


HAMBLE 

SCHOOL OF 
YACHTING 



EDVAHIXAN YACHT - etaponca. htdriganca. 
a gourmet's paradise. Crutee Sooth d 
France. Corsica and N. Italy. BoeMofla 
m »« 8 eWs kn April £1200 par day. • berth 
ril b i chwt ire. Contact 01 221 8708 Day and 
Evening* 


OBCOven 1W IMP ORT Hyerae Wanda at 
COts d’ Aar aboard a spacious 8 or 10 
Bistre cruising catamaran. One or two 
mefc iMCdays. emaff flows or bareboat 
Pleaaa tsL Sue Lock on 0202 479248 or 
write: 2 Victoria Road. Uudetord. Chri- 
stchuitti BH2S 3LF tor detalla. 


TO ADVERTISE 
IN THE 
HOLIDAYS 
AND TRAVEL 
SECTION 


PLEASE CALL 


Stephanie Spratt 
01-407-5756 
Lomdez Befits 01-407 
5752 


Hdea Day 01-407 5751 
Wu-Foq Cheung 
01-407-5753 


lour Herbillon attracts long 
queues out onto the main thor- 
oughfare at the weekend; its 
wares are now sufficiently 
prized to be an sale at cafes 
and brasseries all over Paris. 

The final destination, 
though, should be right back 
where you started,* since tins is 
where a branch’' of the Left 
Bank cafe Flore can be found: 
Le Flore en life, just across the 
way from the pedestrian 
bridge, the Pont St Lords, con- 
necting the two inlands. The 
view from a window table and 
the coffee and chocolate maca- 
roons seem, at tills point, all 
part of the same pleasure. 

The wonderful twng about 
Dip j]a St JjocSs is combina- 
tion of place ft Rplf and p nulHnn; 
not only a rest orati ve to the 
senses, but an easy centre from 
which to fan out to the sur- 
rounding areas, each of them a 
dif ferent world, a network of 
linked, distinct villages and 
atmospheres (in the way only 
Ptaris seems to have preserved). 
The first foil day there is, of 
course, Ndtre Dame, tire Safnte 
ChapeDe, and perhaps even the 
Condergarie at Hand, with the 
Left Bank just a small walk 
further on. 

The. second — particularly if 


it is a Sunday - should be 
kept for foe Marais. Skip the 
hotel breakfast if at all possible 
in order to walk down the Rue 
des Ecoufles, thoroughfare of 
the Jewish Quarter, and 
savour coffee and a poppy-seed 
cake at Florence Finkelsz- 
tajn's, home of “gastronomic 
yiddfech.” As prelude to all the 
Hotels worth visiting, this has 
its own special paquancy. 

A brief word on He St Louis 
restaurants- — before, after, or 
indeed instead of the opera. 
Wally, at 16 Roe le Regrattier 
(tow a rd the Ndtre Dame end), 
H«g pgrhapg the mo st sophisti- 
cated north African food in all 
of Paris; though yon pay a 
good deal more here than you 
do at foe usual cheap-and- 
cheerfol couscous-boose. There 
are several good-value places 
(such as the Brasserie de lUe 
Saint-Louis, with hearty chouc- 
route, the tiny bistro An Gour- 
met de lUe). 

My own favourite is just 
across the Pont Loots Philippe; 
Au Quai des Ormes, on the 
Right Bank with a warmly hos- 
pitable, ebullient Lyonnais 
cook and a FFr150 three-course 
meal Strictly speaking, it is 
not part of my main theme; but 
the walks foere and. hade are. 


SKIING 



Snowscapes 


y-* i 


VIS: 


THERE IS a chart at Salt Lake 
City's international airport 
that lists current snow depths 
in all the Utah ski resorts. It 
made mouth-watering leading. 
Snowbird, less than an hour 
away - where my companion 

anil T Hari rinlwi an 

unscheduled day In superb 
fresh powder - had a base 
of seven feet Alta, next door, 
had the same. Park City, Deer 
VaBey and Park West were 
not far behind. 

I felt a pang of pity for 
Europeans scouting places 
dose at hand for something 
Decent and safe to ski on. Yet 


seemed tolie disaster In the 
Alps, triumph in the Rockies. 
Even New England, so often 
viewed by skiers as foe 
Bodties* poor relation, was 
enjoying a bu mp er year. But 
is the contrast as dear-cut as 
it seems? Surprisingly, it is 
not 

Fran Salt Taka, our aircraft 
set out for Reno, Nevada: the 
gateway to Lake Tahoe’s 18 
resorts. But so much snow had 
pOed upon the runway that 
the airport was dosed, and 
stayed doked for the best part 
of two days. 

lake the airport, many of 
Tahoe’s resorts had been 
dosed daring the snowstorms. 
Squaw Valley, scene of the 1960 
Winter Olympics, had lost 
about flm in. revenue. There 
was so much snow that on one 
of Squaw’s back-country peaks 
95 ft of snow bad blown in. 

At foe other end of the lake. 
Heavenly Valley was also 
swamped with snow. The US, 
you might have thought, had 
gimngfi snow to last a life-time. 

Not so. When we arrived 
at America’s oldest and most 
elegant ski resort, Sun Valley, 
the Hahn ainshini* was 
beating down and the snow 
cover was poor. Although it 
was almost luxurious by 
Euro Dean standards, there 
were too many loose stones 
for comfort on same of the 
prestigious bowl runs off Bald 

Mminteto 

As we moved on, we 
discovered that just as 
California had suffered in 
December white Colorado had 
prospered, it was now 
Colorado's turn to suffer. We 
sensed that tilings were not 
as they should be when we 
readied Crested Butte. “The 
snow's not too good, 1 * we were 

told by an otherwise chee rfu l 

bunch -of Chicago skiers. whDj 


shared a trestle table with us 
during lunch, again under a 
sun beating down with 
spring-like intensity. Indeed. 

the resort's most difficult 
trails, off the North Face 
and in Phoenix Bowl, were 
closed. . . „ 

In Telluride, a wonderfully 
picturesque old m i nin g town 
that is almost enclosed by 
three spectacular mountain 
ranges, things were even 
worse. They were having their 
worst snow conditions smee 
opening in 1973. The cost of 
lift tickets had been reduced 
by 35 per cent 

Telluride’s reputation, 
unlike Crested Butte’s, is based 
largely on its tough skiing. 
Without them, foe resort is - 
like a battleship w ith no guns. 
However, having driven 156 
miles from Crested Butte to 
experience these routes, I was 
allowed the privilege of skiing 
than with a ski host. They 
were steep and exhilarating. 

The only reason they were 
dosed was that the limited 
snow cover would soon have 
been destroyed by hundreds 
ofskiers. . 

Although conditions are now 
excellent, earlier this winter 
even the likes of Jackson Hole, 
Wyoming; Taos, New Mexico, 
and Mammo th. California — . A 
three of the most exciting and 
testing resorts in the US - 
experienced what for them 
were somewhat marginal snow 
fpnrUfi nns. The CTUClal point, 
thrmg H, is the dividing line 
between a poor year, when 
skiing is not as good as it 
might be, and a disastrous one 
when riding is virtually 
impassible. 

“Bad" snow conditions are 
relative. It seems that when 
a European resort has a bad 
year, foe skiing can literally 
reach rock bottom. In the US 
it is rare for a “bad” year to 
prevent skiing. I have enjoyed 
spectacular skiing In ahziost 
all the 35 resorts 1 have visited 
this winter in North America. 
Had I been unwise enough 
to visit the same number 
of European resorts, it would 
have been a far different story. 




■ Arnold WUson’S travel 
arrangements were made by 
Ski The American Dream. 1-4. 
Station Ch a mbers. High Street 
North, London ES HD. TeL 
01-4TO-U8L 


<? 


^ t A&wld Wilson 


m I have been lucky enough to Awe most of the mrliTs fastest sports cars, 
and eoae of them have t he sam e overall balance af speed, comfort and 
refummentttat this new ^IZX exhibits " i a nKaKVMds P or*c m 


. . The new 300ZX will arrive in the 
UK this spring. 

It has been described by leading 
motoring journalists as one of the 
world's finest sports cars. 

The 300ZX will be on display at 
special all-day previews around the 
country as detailed below. 

We invite you to examine the new 


thoroughbred that will set' the 
standards for supercars in the nineties. 

The 300ZX is the latest in a line of 
recent Nissan success stories. We invite 
you to also view the 140mph 200SX 
coupd; the Maxima - a high 
performance executive saloon and the 
innovative Prairie 7 -sealer and 4x4 
Estates. 
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9th/ 10th March 

BIRKBMHEAD 

AFG SWAN BIRKENHEAD 

TEL- 051 -608 9833 

9th/1 oth/ 11th March 

NORWICH 

CONSTITUTION MOTORS 

TEL: 0603 788800 

11 th/1 2 March 
NORTHAMPTON 
AFG NORTHAMPTON 

TEL 0604.758899 
. 12th/l 3th March 
SHEFFIELD 

D.C. COOK CSheaf Gardens) Ltd 
TB^ 0742 738847. • 

14th/1 5th March 
CHELMSFORD 
AFG CHELMSFORD 
TEL: 0245 450330 . 

14th/1 5th March' 

ROTHERHAM . 

AFG ROTHERHAM 
TEL: 0700 3701 11 

16th/17th March - 

SOUTHEND 

AFG SOUTHEND 

TEL: 0702 61901 1 

16th/17th March 

GRIMSBY 

AFG GRIMSBY 
TEL* 0472 353572 

18th/1 9th March 

S1DCUP 

GEOFF NEWLAND SIDCUP 

TEL 01-3027584 


9th/ 1 0th/ 1 1th March 
GLASGOW 
AFG DRIVERS 

TEL 041-632 4545 

9th/ 10th March 

BRISTOL . 

AFG BRISTOL 

TEL 0272 355555 

12th/13th March 
IPSWICH 
AFG IPSWICH 

TEL-0473801111 

.13thmth March 
PLYMOUTH 
AFG PLYMOUTH 

m.- 0752 226633 

14th/ 15th March 

• STIRLING 

■ afg Stirling 

TEL 0785 51245 

15th/16th March 
EXETER 

AFG EXETER 
TEL- 0392 77000 

16th/ 17th March 

CLEVELAND 

SOUTH CLEVELAND GARAGES 

TEL 0642 461451 

17th/T8th March 

TAUNTON 

TONEWAY MOTORS 

Ta: 0823 283425 

18th/1 9th March 

NEWCASTLE 

AFG NEWCASTLE CENTRAL 

TEL- 091-232 3838 - 

18th/19th March 
BARNSLEY 
AFG BARNSLEY 
TEL 0225 730253 


9th/ 10th March 
: ’ KETTERING 

KETTERING AUTOMOBILES 

TEL 0536 84848 

11 th/1 2th March 
BRISTOL 

WESSEX GARAGES CBiistoD 

TEL 0272 716181 

12th/1 3th March 

GLASGOW 

AFG LEADERS 

TEL 041-557 2222 

1 3th/ 1 4th March 

STOKE 

AFG STOKE 

TEL 0782 286333 

14th/ 15th March 
KfrIGS LYNNE 

HILL & OSBORNE Ltd. 

TEL 0553 773964 
1 5th/1 6th March 
^ . SHREWSBURY 
CHARLES CLARK (Shrewsbury) 

TFl - 0743 Ofuwnn 


TEL 0743 236600 
16th/1 7th March 

WtLLESDEN 

AFG W1LLESDEN 

■ TEL- 01-459 1281 

17th/1 8th March 

STOURBRIDGE 

STOURMINSTER MOTOR Co. 
TEL 0384 393231 

• 18th/19th March 

ljuton 

AFG LUTON 

TEL 0582571221 


NISSAN 


know how. 
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ONKYCHANGERS 
working the dobra 
somehow' operate 
.without knowing 
what an exchange rate Is. Two 
of them loiter shyly outside the 
Hotel Miramar the only place 
to letter, for SSo Tame - 200 
miles off the west coast of 
Africa, in the Gulf of Guinea - 
is a one-botel country. Fortu- 
nately for all the strange souls 
that wash ashore in its ahy 
lobby, the Miramar is a good 
hotel nm by Swiss profession- 
ate. 

Tfcnff who fihe to 
themselves with unheard of 


■cV 


countries will 
Democratic 
Tosnfi «»*H 
*fy 

fled the 
Geographical 
dan. Bepatoti 
the 

meagre coastal 


,77.^ 




in the 
of Sfto 
i a prize find. 

even baf- 
at file Boyal 
In Lon- 
fast: In 
Sfto Toros's 
produced 
town anywhere in 
toe werM,- and as recently as 
SOS Sio Tomft, under the Por- 
tuguese, was flipping oat a 
world record 23,000 tons of 
cocoa a year, h ar vested from 
afcnort-vertiglBoas slopes as 
high as 2 j 000 h«t . 

Output reached a peak of 
50,000 tons in 1920, and toe sea 
crossing to Portugal took 17 
days. But the powerhouse of 
production that typified Sfto 
Tomft in the last quarter of toe 
19th c entur y and the start of 
the 20th is no more, and traces 
of it are tognuhe Some of 
the most procBgkmsly fa fl turi- 
ant jungle a ny w h ere has semi 
to mas. Cocoa modnction. hit 
by plummeting commodity 


tion now- No traffic frets the 
pothofod roads, . the port’s 
quays are bare, the pretty pas- 
tels of the capital’s gracious 
civic splendour are faded and 
cfalnbe j by time. •• . 

In {dace of. the original If# 
Gsdlmry-j dftiug and « 
cocoa on the dock for 
transmlBsian to England, .to’^v. 
motley crew oTorntthrikigiKte.: 
traders, trend writers, socfa&o- 
gists, economists and 
scientists watching in amass- 
ment S&oTomft’* t* ... . 
moves towards a multiparty 
democracy - even a represen- 
tative frop the BBC seeking 
harrowing tales. -These are toe 
people, in short, for whoanS&o 
Tomft is an unrealised possibil- 
ity, a potential destination, a 


which fiffl about their feet, SSo. 
Trahans are surrounded by 
asad’ pu bating with fish. The ir 
fifehtag, Inredotrast to hdbdd- 
steal agricultural practices, la 
'dfettegffllstedbylnave insoodr 
Cafifc&SCJto waters of the Gulf of 
notorious for flash 

and -f ^ a r ry i f ai w ppw^ 

i by rihw te man Jn 
canoes mnscularty 


invent if he had not material- 
ised. SSo Tom* needs the 
romantics, dreamers, fugitives 
and globetrotters that it 
attracts, and the richer the bet- 
ter. His Idea is to develop an 
environmentally innocuous 
jungle camp for -the fittts. natu- 
ralisticaBy designed and cam- 
ouflaged into its surroundings, 
with individual bungalows 
farming a base for vlsttmg big 
game fishers. 

The caznp is not on Sfto 
Tomft but . on Principe, a 
smaller island, with better fish- 
ing, lying north east and 90 
miles away. Principe is the 
stuff dreams are made at com- 
pelling dreams, expensive 
dreams. In a pandtoal north- 


Michael Wigan 
explores a 
one-hotel country 
off west Africa . 




' —T: 


prices at a w h w a id moments, 
and t!w prompt Sight of Portu- 
guese riantato managers at 
mdependence In 1975, has. cab 

W * 

j pfwHfl, _ 

The trees are edd, toe soil’s 
ertflity has been drained, fun- 
gicidal trea tment s hegtected. 
The astonishing fecundity of 
the ground that- once prapODed 
thte equatorial island into oom- 
mortal headfines now smoth- 
ers Sfto Tomft’s jaded cro- 


■JrT,W l 


The island has lapsed into 
slumbrous obscurity. The 
name that early this cen tur y 
excited British anti-slavery 

Into fawtiwHwiI 

accusations ot barbarous 
abuses, and was debated in 
PaTtiwnent, rouses nofndfgna- 


freab escapee from atianfafism. 

Plantation work somehow 
seems out of place today. When 
such bodies as Opec (the 
Organisation for Petroleum 
Exporting Countries), the 
World Bank, the African Devel- 
opment Fund, the EC and UN 
are all providing support, the 
incentives to hoe, plant, weed, 
ft nr) harvest lose their edue: or 
maybe that is just the way it 
looks. /However, toe extraordi- 
nary energy and determination 
exhibited by the Portuguese in 
their 500 yean of colonial nib 
still remain visible, and their 
creations still- dominate Sfto 
Tomftan existence. 

The reading that t raverse d 
SSo Tomd 1 s dramatic geogra- 
phy of deep ravines choked 
with vast rocks, fingers of 
reived hftwftit pr o t r u ding from 
intense greenery; jungle- 
draped precipices «nd tumbling 
mountain streams, persists 
apimti all the n|fch Only here 
and there have " potholes 
become But on fresh 

soil banana trees grow immedi- 
ately; erosian has no window 
of opp ortunit y in Sao Tcmfe’s 
promiscuous garden. 

ha to toe coconuts, 

barumas/pawpawa, 
and mare 


. These leDbws,' who mu_ .... 
^canriot.swhn.are to be.seenj|j|; 

. plying their loaeaome 
on -the horizon. SSo 
Tumft'a marine shelf is not 
wide; these dogged seafarers 
operate far outride it, rhythm!- 
rally setting, drawing and 
nUmg thatrnsta. Boats are fra- 

fpMwqf .wi gnl fa l 

- A very dUterent fisherman is 
phmdering th e, seas a fitti&ftBS 
tber out, a fisherman from afar 
with technology tor fitting the 
total' burden , of fish from the 
sea; Japanese fishing boats, 
servicing- a Colossal refrigera- 
tor mother ship, string out 
long fines- stretching tor sev- 
wmTWiiW with steel cable and 
V -formations of hooks these 
zwwp.the water at all depth* 

blTlfiflh. rays, barracuda and 
the rest -; 

The long-term consequences 

fnr Iwrti pirw flah)nff md wm . 

merdal flaWiig (an brea Sfto 
Toroft is trying to improve) wilt 
be damaging, hi toe absence of 
a single serviceable policing 
vessel. SSo Trend's dedaratlom 
of a 200-mfle ffaWng ame to 
purely rh etorical 

Lace any totond state from 
winch a go ve r nin g dan has 
suddenly vanished, Sfto Tomft 
represents an open invitation 
to w a y fa rers from many places. 

Of many n rin nlMlI wia Tn « brief 

resume of the Sfto Tomftan 
melting pot { noted doctors 
from Egypt and Malaysia, a 
French nurse, Swiss hoteliers. 
British medlapersoimeL and 
Volun tary S ervice Ove rseas 
workers, a mTHtary unit from 
Angola and Cuban security 
adnsers to prop up the presi- 
Awt, AnstrUBan d iv ing , outfit- 
ters, American aid; workers 
and a farce of Fffiginos drafted 
hr by the island* s sugardaddy, 
an hi(fianharn_Gcronn mining 
diamtmdain Angola. 1 

The Goriaan.- fa Jbe figure 
SSo Tojmft rwouM have to 



era bay framed by volup- 
tuously nnrriliu g rain forest 
sits the abeurdly pretty Portu- 
guese capital, laid out with the 
usual stately space giving dig- 
nity and emphajrig to ftle gwnt 
fnlrml a) villas. 

Allegedly only the ancient 
English clock to in working 


English 
order, to 


time where it has ceased to 
have an application. A beefy 
motorerntoer lay ready to 
whisk us round the wiainL 

Aside from t he ca pital vil- 
lage and an airstrip, Principe 
appears' hardly to nave been 
touched by man. Like Sfto 
Torn* when the Portuguese 
strode up the beach in 1410. 
Principe had no indigenous 
people, or none remaining. The 
island to as God made it fike 
Sfto Tomft presenting a skyline 
am) c fywjHtiMj fn m^H by volca- 
noes which move from one har- 
monious tropical cameo to 
another. 

Here again, stumps of stone, 
barefaced or smothered in veg- 
etation, poke eccentrically 
from tumbling frui* and 


doors of the thicken houses 
and pig pens «»d letting the 
animals xtm free. A consequent 
swine fever attack in 1979 led 
to all the pigs being slaugh- 
tered. Without exerrinng com- 
pulsion, the Government has a 
problem conducting an agricul- 
ture-based economy. The hun- 
gry Sfto Tomftan picks fruit 
from the wild, eats fish, and 

fop jfwffl wafting l y 

rare birds. 

Sfto Tom6 and Principe are 
placing thdr bets on becoming 
a travel destination. Two 
hotels are under construction, 
others planned. Physically it is 
certainly spectacular, tolling 
back from the shoreline in 
waves of rain forest, rising up 
and up through a successi on of 
microclimates to a mysterious 
cratered summit 6000 ft above, 
pe rmanently hidden by Cfottd 
and InaccessIUB unless you are 
prepared to swing over ravines 
Hke Tarzan on dangling Urdu, 
Unusually in west 'Africa it to 
possible to climb quickly out of 
the muggy heat. The Portu- 
guese had their villas there 
and cultivated European vege* 


The hungry pick 
fruit from the 
wild , eat fish, and 
snare birds 


gnUles. Between the white 
beaches black larva once cas- 
caded sizzling into the sea. 
Flame trees send orange sig- 
nals from the riotous green; 
Unto retake raucously at the 
absence of predators (human 
population: only 5JM0X During 
our visit our transportation 
alternated between cr uiser , 
dinghy and army landing craft, 
and finally we sloshed our way 
through the red mud of the 
rite's access road back to the 
airstrip. The finished camp will 
be served only by sea, and a 
bridge will straddle a narrow 
strait connecting a nearby 

khnv) 

The project must succeed. Its 
author to only proportionally a 
dreamer and owns an afefine. 
For Sfto Tomft and 
have em erged into a 
dnstrial would without 
experienced an industrial one. 
Production sm) dto- 

tribotkm under the Portuguese 
task n iM hmi. of mripfiw cof- 
fee, matoe, manioc and many 
tropical plants and essences, 
shows no sign of being 
nwnmid oia stgniflcciii scale. 
Chora the ooouon^i^ w ^^u stwy, 
to riforttossly undercut by the 
Ivory Coast and the Cameroon. 

At f the Sfto 

Tbmftana took liberation to a 
ptysl extreme, <qn nrf w y the 


Pastimes are pleasure in sim- 
ple thfaig n- For silviculturists 
the rain forest contains spades 
from B r»*n and for ornitholo- 
gists there are endemic specks 
to savour. Bare turtles have an 
odd status - formally pro- 
tected, yet sold In shell farm by 
government officials. Beaches 
abound, nwtafwtwrt and unpeo- 


People watchers will have a 
field day, spotting the weeken- 
ders from the Mosquito Coast, 
West Africa-stricken consuls 
pensioned off hot too wonky 
ever to go home, oleaginous 
traders with shifty eyes 
playing a waiting pm* for the 
business concessions «rwi the 
next distribution of foreign aid. 
and the latter day Prasperos 
and Cafibsna. 

The least worried looking 
are the friendly Aft4ca ™> My 
HH Bfi w re d lasting image of Sfto 
Tta&e comes from the sparsely 
populated south side. A red 
tractor c on vey in g distant sing- 
big wove into view along a pit- 
ted road. As they spied me its 
thronging human tnSkaioad 
rose to their feet ululating tre- 
mendously, their long black 
htpmi stretching far the sky as 
if I had just lodced the decid- 
ing goal 

■ Michael Wigan’s journey 
was arranged buEaxsajar is of 
146 Gloucester Road, London 
SW7 4SZ. tab 01-370-1085. Be 
flea with Softs Air, changing 
at UbreoUle for Sdo Tomi. 
Eaat ufi sris says that nfne-lSday 
holidays in Sdo Tomi east 
around Ei.3SOS2.000, with vari- 
ous addons axxtOable. 


s™ ts as. 


Chicago would like to 

REMIND EVERYBODY THAT THE FIRST FOUR 
LETTERS OF ITS NAME ARE CHIC. 





Bloomingdales, 'RSany's, I Magnin, 
Neiman-Marcus. Just a few of the 


renowned merchants that dot the land* 
scape of our famous and fashionable 
Michigan Avenue. 

Adding further luster to Chicaga's 
ties chic reputation are such designers 
as Maxk Heister. Becky Bisoulis. And, 
of course, PriceWahon. 

Lastly, there’s the magnificent 
Apparel Mart, which attracts over 3 
million buyer visits a year. 

Fbr tour information and more 


The place that Cari Sandburg world's most fashionable locales, 
once described as 11^ Names like G»igbArmani,Veisac^ 

world” and “-.the dty of big shoulders” MCM, Bott^a-Veneta and Ultirno are 
has indeed emerged as one of the 


boutiques populating Oak Street 
And the grand department stores 
of that great street; State Street 
Then there are names such as 


details regarding this fashion mecca, 
call American Express Europe limited 
in London, at (01) 499-4436. ■&* 
Chicago. These days, we're not 
only the dty of big shoulders. 

We're also the dty of padded 
shoulders. 


Chicago.! i n. a \ origan renaissance 


0 1990 ILLINOIS Dept, of Commerce and Community Afiafai, Buoeaa of Tourism. 
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MOTORING 


The new-look Jaguar that 
you’ll probably never see 


Stuart Marshall at the Geneva show finds that the traditionalists 
have doubts about this Italian-designed V12for the mid-1990s 


O NE OF THE star 
turns at the Geneva 
motor show is the 
id«»e firms Italdesign's 
Giorgetto Giugiaro of how a 
Jaguar V12 saloon in the mid- 
1990s should look. It Is cer- 
tainly differ ent 
Instead of the deeply tradi- 
tional (some might say up- 
dated 1970s 1 ) Styling of the 
present Jaguar, Giugiaro's cre- 
ation is state of the art He 
calls st the Kensington. 

There is a Jaguar grille hut 
it is a tiny, sloping thing 
between narrow, elongated 
head-lamps. From there, the 
wedge-shaped, four-door body 
flows aerodyuamlcally and 
rather elegantly hack into a 
boot far higw t ha n any thing 


Jaguar ever has contemplated. 
Unlike some eg the concept 


Unlike some of the concept 
cars you see at European 
shows, which often are little 
more than cardboard cutouts 
of the real thing, the Kensing- 
ton is a runner. Its platform 
and mechanicals are from a 
Series HZ Y12 Jaguar but the 
proportions are different 
It is a few inches shorter 
than a Series HI V12 and a frac- 
tion higher, it has a little more 
overhang at the front, consid- 


erably less at the rear. But 
before you reach for your che- 
quebook and ask Jaguar how 
much deposit is required, I 
have to say there seems no 
chance that the Kensington 
will roll off (he at Browns 
T-«na, Coventry. Jaguar people 
with whom I spoke did not 
exactly damn the car with 
faint praise but they did not go 
overboard for it, either. 

You felt from their com- 
ments that they thought it a 
little arriviste. A bold effort, to 
be sure, but not quite what the 
typical Jaguar owner - with 
his liking for walnut veneer, 
Wilton carpet, Connolly leather 
and respect for the Great Brit- 
ish Traditional Motor Car - 
really is looking for. 

There is quite a lot in this. 
The world is becoming over- 
full of aerodynamic and 
wedge-shaped executive and 
luxury cans hot the Jaguar XJ 
saloon remains what it always 
has been - a slice of Old 
England. There is nothing 
quite like it except a Bentley 
and they cost serious money, 
putting them out of reach of 
most people who drive Jag- 
uars. 

Fran Jaguar, yon turn natu- 


rally to its new owner. Ford, 
which is using Geneva to 
unveil a brace of 2lst century 
mini-car concepts from its Ital- 
ian styling studio, Ghia. One^ 
called Zig, is a two-seat sports 
car; the other, Zag, is a leisure 
vehicle. 

They are tiny because Ford 
Is looking to the time when 
cars, whether we like it at not, 
will have to be smaller to fit 
into what space remains for us 
to drive them. Zig and Zag are 
built on the Ford Fiesta’s plat- 
form, shortened by more than 
eight inches (20 cm) at the 
rear. They can use any of the 
present Fiesta engines and 

t rgn<m»i(urinn< and | although 

looking quite different, they 
share a number of body panels. 

Geneva's salon international 
de I’automobOe always has its 
feir share of exhibits that 
major on eccentricity, opulence . 
and vulgarity. There are plenty 
there again this year but there 
are rfgng thaf ntiB of the lead- 
ing eccentrics. Franco Sbarro, 
might have created something 
significant. He has re-i nv e n ted 
the wheel. 

It no lon g er turn s on an axle. 
The wei ght of the vehicle — 
and it win be an ything from a 


bicyde to an earth-mover - is 
canted directly on the inside of 
the rim above the tyre’s foot- 
print Hie wheel itself acts as 
toe outer part of a very large- 
diameter fall-bearing. 

Sbarro, a self-taught and 
jng piwrti/iT»»i engineer, demon- 
strated. the idea last year and, 
dearly, has done a lot of work 
on it since. A lot of people dis- 
missed it then as a dotty gim- 
mick but they could be wrong. 
It would save a lot of w e i ght , 
allow very large brake discs to 
be used, and give the stylists 
great opportunities. 

Back to the present, the 
Green influence at Geneva is 
strong. (Alter all, Switzerla n d 
was one at toe first countries 
after toe US to compel use of 
catalytic converters on car 
exhausts). The PSA Group is 
using toe salon to present die- 
sel versions of the new Citroen 
VM — malrfry fis first sbOW ■ 

appearance ginre being 
European Car at the Year 1990 
- and Peugeot €05 models. 

Both have toe world’s first 
three-vafres-percyiinder diesel 
engine tor which exceptional 
fuel efficiency - and, hence, 
environmental friendliness - 
Js rhrimad- (I am raring a Met- 



Ghig taro’s vision of tha VI 2 to coroe ... but ta It what the typical Jaguar owner wants? 


cedes-Benz 300D for the ret u r n 
journey to Geneva and will 
soon be trying toe XM diesel, 
which goes on sale In Britain 
in a few weeks. More soon 
about these cars with very low 
carbon dioxide emissions). The 
Peugeot 605 diesels and petrol- 
engined versions with auto- 
matic transmission also are 
making their show debut and 
will reach Britain early in the 
summer. 

Meanwhile, the day when 
there will be restrictions on 
West Germany’s autobahnen - 
still an oasis in a desert of 
speed limits - grows nearer. 
Optimists say it wQl be five 


years at toe most, toe pessi- 
mists three years or less. But 
toe car-makers, looking eter- 
nally on toe bright side, con- 
tome to bring out everfester 
new models. 


Porsche, for example, is 
lowing a new 911 Turbo with 


showing a new 911 Turbo with 
revised body styling - and, 
inevitably, more power - for 
production at of this 

year. Its 3^-tttre, air-cooled fiat 
six puts out 320 bhp; enough, 
Porsche says, for a top speed of 
168 mph <270 kmh) and an 042 


of five seconds. 

Enrooeaiis are oteamr tosh* 
first kwkat IfitsSSS HSR 



THE LANCIA DEDRA la a long.- lean, mean, dream at a car. Fall 


or the Bair, innovation and style wtridi label It exclusively Lancia. 


But more, it Is a saper-flt car. wtticb is designed to take 


on the likes of Audi and BMW. 


Indeed, we've taken flineas to ite pohrt at fanaticism. For life- 


long protection, an exterior panels are made from 100% galvanised 


steel, which is self-healing if scratched — sealing out con-os too. 


The muscle of the Dedra comes fro* a choice of 1 .6. 1,8 and 


2.0 Hue fuel-lnfccicd engines. The 1.8 and 2.0 litre have counter 


routing balancer shafts which give a toar-Qflnder engine the 
smoothness of a six. The 120 bfap 24) litre version baa a top speed 
ofl24 mpfi. Ami ABS hraklog is avsda&le oa ad modds. 

The wind-chesting. Aadt-beaUng Cd racwr of 0.29 contil- 
botes to exceptional fuel economy AH Detfrea run oa unleaded 
foci, proving Uhl they are not lust mem but clean. And therefbro 
lit ror the environment. 

Power steering,' electric rrom windows, central tooting, 
electric door mirrors and alloy wheels are standard on an models. 


As Is the dashboard, finished In polished rosewood. 


In addiUoa. SE and 2.0 litre versions have Alcantara soede 


npbofetery spBt folding rear seats and an electric glass sunroof. 


While the top-ofihe range 2.0 Hire SE has ABS and Automatic 


Suspension Control wtdeh adapts Itself to suit your chosen 
driving style - enhancing comfort and safety: All as standard. 
The Lancia Dedra. From S 10.695 to £15.395. We've not 


only made It beauUfOl We’ve made It to last. 


For further details dial 100 and ask for Freephone Lancia. 


THE NEW LANCIA DEDRA 



■mionim ncummria! not e* mmonaaKumw >•>«■*** mmtttuiUMiHuw 


XI . protot yp e, which made its 
debut at Tokyo show last 
autumn. It has four-wheel 
drive, four-wheel stee r ing, M 0y 
fry wire” controls and a three- 
litre, 24-valve V6 with twin tur- 
bo-chargers and inter-coolers. 
One of toe production cars 
being developed from it, a 
replacement bar the Station, is 
expected to reach Britain late 
in toe spring of 199L 
The ultimate in high-speed 
super-cars (or follies, depend- 
ing how you think) is the Lam- 
borghini Diablo, seen in public 
tor toe first time at Geneva. 
With a 492-borsepower, 5.7-litre 
V12 ori gin Fhlg minrite is Said 


to reach 62 mph in 4.09 seconds 
(you have to be precise about 
such matters) and to have a 
top speed of about 200 mph (322 
kmh). Its Pirelli P Zero radials 
are smaller versions of For- 
mula One racing tyres, adapted 
for use on public roads. 

Am I alone in finding the 
possibility of such a car being 
sold to anyone with a big 
enough bank balance both 
anti-social and frightening? 
Mercifully, many of the people 
who buy such costly machines . 
treat them as toys with which 
to be seen in trendy places or 
as appreciating investments, 
not serious transport. 


an 


BRIDGE 


RON KLINGER’S Bridge 
Without Error has been re-is- 
sued fry Gollancz at £5£5. This 
book contains many hands - 

Intv irmgriiatB and advanced — 

tfrat wQl instruct and entertain 
you. The very (anginal layout 
highlights the errors to be 
avoided. 

We start with duplicate 
pairs; 

N 

♦ KQ3 

V K Q 10 7 2 

♦ A J10 

- ♦ AJ 

W E 

4 - 476542 

f A86S 4 - 

4 K 9 5 3 2 4 Q 7 6 4 

4 Q 7 6 4 4 K 10 9 2 

S 

4 A J 10 9 8 

▼ J94 8 

♦ 8 

4 8 53 

West dealt and passed. North 
opened with one club - con- 
ventional and forcing — Sooth 
replied with one spade and 
North re-bid two no-trumps, 
which promised 20-plus bal- 
anced points. South said three 
hearts and North hid four 
clubs (agreeing hearts and 
looking for higher filings), but 
South signed off with four 


knave and play another heart 
West scores his ace but South 
collects 12 tricks. 

We turn to the advanced sec- 
tion for a hand from team play: 

N 

4 A97 
f 76 

♦ Q J 9 8 3 
4 K 10 3 


W 
4 32 

4 A J 10 5 4 
4 K54 
4 J 9 2 


E 

4 J 10 8 
4 K2 
+ 2062 
4 Q 8 7 6 4 


West led the diamond three, 
taken by dummy’s ace. 
Declarer returned the two of 
hearts to his nine . East show- 
ing oat, and West let this win. 
Now the spade eight was 
played. West ruffed and East 
dropped toe two, the suit pref- 
erence signal fin a switch to 
dubs. 

West led file dub four. Now 
nothing could prevent West 
from gaining the lead with the 
heart ace, leading a dab to 
partner’s king and ruffing the 
spade return. One down. 

At trick two South should 
ruff a diamo nd in hand, play a 
heart to the queen, raff 
another diamond with his 


4 E Q 854 
4Q983 
+ A 7 
4 A5 

North dealt and, after two 
passes. South opened with one 
spade. North replied with three 
diamonds. A jump bid after 
passing shows a inadmiiin 
pass, a five-card suit, and good 
three-card support for the suit 
bid by partner. South decided 
to jump to four spades. 

West led the spade two to 
seven, eight and king. South 
cashed his diamond ace and 
continued with toe seven to 
toe king in West's hand. East 
following with two and 10. 
West switched to the club two, 
the ace won. South drew 
trumps and made 12 tricks. 

West missed an inference 
from partner’s diamond plays. 
On the ace. East dropped the 
two (showing an odd number 
of cards in the suit) and then 
played the 10. This, therefore, 
was an unusual card, asking 
for a switch to the higher suit 
- a heart, not a club. 

At trick four. West must lead 
a low heart to his partner’s 
king and East returns the two. 
West wins and plays a third 
heart and this promotes a 
trump trick for his partner. 
The right message must be 
transmitted - but unless it is 
also received, it hears no fruit 


E, P. C. Cotter 


MOTOR CARS 


RANGE ROVER 


GUY SALMON 


For a large selection of pre-owned Range Rovers an 
with the Land Rover Assured Warranty 

TEL: 01-397 2462 


ROLLS ROYCE 


RoBs Boyce 

edak h c ww n tfU c . Waigte Mae with 
wfdM J nirt w r . .iff) F i + l wd 4S00 
■kt. Bcmtifid motorcar. £139.0*. 
Sac 0932 S64IS1/M7 HOC 


Rods Royce 
Shadow Mark U 


Beat the Waitteg List 
L wdwwr dteoray TDJ red. Ocfiveqr 
aflame Notarial £24500 
£«v0M256«l51/M71IM 


1979 - Grey - Excellent 
condition. Tax - MOT - 1 
owner - full service record 
- 61,000 miles - £16,500. 

— Tel: Staranore 9S41330 


SAAB AUTHORISED DEALER 


SAAB IN WARWICKSHIRE 

offer prompt delivery of new Saabs and probably 
have the largest selection of used Saabs in the 
Midlands. Lime Garage, Royal Leamington Spa. 

Tefc (0926)423221. 


FORD 


SAAB 


«MB OMSK AMU Blue V Rn 
law a ondHtoa. 1 wwtaurSwnotr«H 

*** ** .m** Wmory. 


SMB M MTOBtHA London WML i Mir. 
Sain. Mnrtc*. port*. HeMn SAA8, wv- 
*s central London. Teh- 01-822 sms 


FORD ORION GHIA 

Black ’O’ Reg. 
Immaculate condition, 1 
previous owner, 
all extras, full service 
history. £4,795. 
Phone 0708 46965 


SAAB IN 
BATTERSEA 

London latest dealer. 
Sales, service, parts, 
Holbein SAAB, serving 
central London. 
Tel:- 01-822 9083 
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A RE THE best travel books 
the onesthat make you 
want -to catch a plane or 
boat immediately, to head 
On the case of this dream book) for 
the mares’-talled skies and short-grass 
prairies o t Montana, 'Wyoming, Okla- 
homa, the Dakotas, New Mexico and 
Texas? 

Not particularly, because in the 
company of the best writers- we are 

there already, Reeling the wind, imag- 
ining the buffalo, crossing the head- 
waters of the Missouri, driving 
through fields of wheat «« mOn and 
sudan grass and flay and alfalfa 
hearing Billy the Rid yell "Three 
cheers for BiZlythe KMT as he gallops 

down Main Street in Iincoln, New 
Mexico, having Just shot sheriffs dep- 
uty Robot (Hunger with OIHngers 
own shotgun. "Take that, you son of a 
bitch!" shouted BDly the Kid, shoot- 
ing OOmger with both barrels. Imag- 
ine it “Three cheers for Billy the Kid!” 

One of my favouri te books is Blue 
Highways by William Least Heat- 
Moon, an account of this mixed- 
blood's travels in a truck named 
Ghost Dancing on a long circular trip 
around the back roads erf the US. It 
will go into thft tomb with me ofawg 
with my impresario's coat and other 


Long live Billy the Kid 

Michael Thampson-Noel is transported to the Mid-West 


GREAT PLAINS > 
by Ian Frazier 

Faber A Faber £U39,291paga 

funerary items,- ready to accompany 
me on the mysterious journey beyond. 
And now it has a companipn, for 
Great Hams is a memorable evoca- 
tion Of die tnunuea hotizonsoC the 
American interims <ur at least : the 
Mid-West. i - - -*-v' 
Over severalimnixaeiv^hftarier 
drove perhaps 25,000 milesbn the 
r jafiM from Montana to Texas and 
backtiwice, and covered many shorter 
distances. He visited aver? Great 
Plains -state, drawn* of museums, 
scores of historic sites and numerous ' 
cafte. When be wasn’t travelling he 
went to Binaries, read books (such as 
dorse Not His Curls by Robert 3. Ege, 
a ringing defence of General Custer) 
and -studied the local .newspapers. ■ 


No wonder Garrison Keillor has 
called Great Plains a "modem master- 
piece.” For a start, Frazier Is brffliant 
at explaining what rim Great Plains 
are not They aren't pretty, like Swit- 
zerland, or winsome. They do not 
ingratiate. They seldom photograph 
well - rather, are seldom photo- 
graphed. Parts of them are a little bit 

mnrwrfnnniie 

As Frazier sayB, oanvindhg some- 
one not to destroy a place mat can 
seem as unvaried as a TV test pattern 
is. a challenge. The beauty of the 
pig»Tin lias partly in themselves but 
also in. the sky mid in what you think 
when yon look at it. At one point 
Frazier spite with venom at the hooli- 
gans in the wrfwfag i nd us try - they 
ate mostly hooligans in the mining 
industry: affable vandals, geology’s 

^ — who would stripmtne rite 
cape away, ctow it up, leave it 
like trash, create a -kind of time 

prlanw, frftftonaft “CTED after V griama. 


tion,’ land that has been stripped 
rives you no year to think about but 
the year when the stripping hap- 


If Frazier is good at explaining 
what the plains are not, he Is deves- 
ts tingly effective - quirky, poetic, 
boundlessly enthusiastic - in 
explaining what they are. They are 
about 2JBOO miles long and about 600 
miles across at their widest point. 
They are the air shaft of the conti- 
nent, where weather fronts from two 
continents meet A place where spar- 
rowhawks sit on telephone wins, 
thinking of mice and fining their tail 
feat h e r s. 

Where all of Indian* roamed: 
Sioux, Crows, Blackfeet, Atsinas, 
Crees. Cheyenne, Arapahos, Kiowa, 
Apache, Comanche. Where Bonnie, 
who on the insi^a of her right thigh 
bore a tattoo showing two hearts 
joined by an arrow, and Clyde, who 
played the saxophone and owned 


sheet music and wasn’t thought to be 
greatly interested in the inside of 
girls' thighs anyway, shot up the 
place in fine old style. 

Master of his craft, Frazier spreads 
out the results of his research like 
Wyatt Earp fanning rarda. For exam- 
ple, he says that when freshly 
pitched, tepees (be prefers the Dako- 
tan form, turf) were nice inside, with 
the grass soil fresh and green. It took 
12 to 14 tenpftd buffalo bides to make 
an average-sized tepee, up to SO for a 
big one. “As the hides aged, they 
became like parchment, and let more 
light through. At night, a tipi with a 
cooking fire inside was a cone of 
light." 

There is a roll-call of people, not at 
all famous, who lived on the plains; 
Charley Burke, a coal miner, who was 
smothered in Billy Kirk's mine when 
fire took hold (his dog was smothered 
too); Wfllys bring, town boxer, Gil- 
bert Funkhouser was never married 
and passed away in 1921; Stella Swab: 
homesteaded in East Fork and mar- 
ried a druggist; Emil Person: tall and 
lean, he had so many pictures of 
women on the walls of his claim 
shade that they overlapped . . . 

This is a wonderful book. Long live 
Billy the Ed indeed. 


Fiction 


In search of an actor 


XjE 


* 

* ■ 


GENTLE SATIRE, that cosy, 
seductive, spine-sapping mode 
beloved of the English, 
accounts for the enormous suc- 
4 cess of the Yes Minister series 
- and of John Mortimer’s earlier 
Titmuss saga. Paradise Post- 
poned. In Titmuss Regained we 
return to Rapstone Manor, the 
home, devotees will recall, of 
Lady Grace Fanner, whose 
unfortunate (and unbelievable) 
tumble with the saintly pro- 
tester, the Rev Simeon Simcox, 

' resulted in the birth of difficult 

Charlotte, who married Tit- 
muss and subsequently per- 
' - -- ished in a CND demo, thereby 
demonstrating Mortimer’s 
despair - mentioned in a 

* 'recent interview and continued 

* hi this new book - at the inef- 

* - fleacy of protest as a political 

v weapon. More KwgH«H than 

that you cannot get: look east, 

* young wan. 

• ». The odious Titmuss is now 

« Minister of Housing; Ecological 

*, Affairs and Planning (HEAP), 

- still umarthig , after all these 

» years, from the taunts cf the 

V . % local bloodies who jeered at his 

i . hired dinner-jacket and pre- 

4 knotted bow-tie and dunked 

..... him in tim river. Lady Grace 

■J . (fas and he buys the Manor as 

bait to catch the good Jenny 
Sidonia, widow of an Oxford 
don. Titmuss fails to outwit his 
ambitions number -'two who 
grants planning permission for • 
a new town -which will sur- 
round the manor, and destroys 
his own marriage by retrospec- 
tive jealousy of Jenny’s dead 
husband, a moral blindness 
which fails to recognise the 
nature of true love. 

- Mortimer's justifiable indigo 

nation at the rape of England 
at the hands erf the developers, 
the vitriol in his descriptions 
of modern country town cen- 
tres and the Stalinist regimen- 
tation of country parks, carry 
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TITMUSS REGAINED 

by John Mortimer 

VSdug £1339. 381 pager 

THE COVER ARTIST 

. by PanlMicoo . 

Bantam £1235, 254 pages . . 

all this well beyond romp terrt- 
tory. But a lack of telling detail 
mwAa of cre eping televisio n 
hUfrht. that flk im Tdng stoutilUf 
disease widch affects the fic- 
tion of those authors caught 
between script and . screen: 
from sneaky deputy Ron 
Cracken to the formidable 
.chair Of tim local planning 
committee, Babcock-Syme, 
they are- all characters, in. 
search of an actor. 

Even Titmuss Mmaaif faifa 
to convince; compare and con- 
trast Wm with Wldmerpool, 
and even Lopakhin, his fic- 
tional forbears, and one sees 
only too painfully tim comers 
. that have been cut in the name 
of comedy. Stabs at sympathy 
are made, notahly in his rela- 
tionship with Jenny, but time 
and again we are thrown back 
onto the safe base of inverted 
snobbery. Poking fun at the 
parvenu is a well rtnrjiim«nteii 
path to the easy laugh, but in 
this case ft fails. to filurninstw 
the politics of envy. , 

- -FaaJ,.ABiX> u , .s rj flr rt: -novel, The 

fast vear) was a wildly fanny,' 
wonderfully savage vision .of 
an international agency in 
Africa, dedicated to musical 
appreciation and its own per- 
petration. To anyone who has 
ever had any dealings in that 
field it was both instantly 
recognisable and deeply sub- 
versive. One rocked with guilty 
laughter. It was a brilliant 
debut, marred only by a sloppy 
inconclusive denouement.- and 


it was a hard act to follow. 

Second novels are often what 
separates' the men from the 
boys and it is not dear that fa 
Ms new novel. The Cover Art- 
ist ; Mfeou has yet found 
another subject which is wor- 
thy of Ids formidable talents. 
Oscar Lemtene, a young Amer- 
ican exoatriate retired tem- 
porarily to the South of 
France, retre a ting from the 

ftwy> hmn ght Ky Wb talant an a 

brilliant caricaturist. of nude 
celebrities for the cover of a 
trendy New. Toric magazine.Be 
is accompanied by Ha dog, EU- 
yahftth an ageing black labra- 
dor who paints bestselling pic- 
tures - in the . Canine 
Expresskmlran school. 

.The .'.magical animal 
(backwash of the John Irving 
Bcbool erf twee' fantasy) was 
rianoed at in the first novel 

ynii ham jj used tO SOmfi 

kind of . point about, true aikl 
fates art But the real atwajgth 
of Panl lftxnV writing Is bis 
eye for -. social . satire: The 
• scenes in Manhattan have pith 
and Mfcy ths - fanmiiMtinin of 
the fractured, .speech of the 
young; failed by, current ednear 
floral system s, even the shal- 
lows of expatriate life in. the 
South 'of France, have some 
vahQty.'But, sadly, the effects 
are strained for, : . tim invention 
faltera ' ‘ 


Too 
ciously 


'adtobfo graphic 


urn tempted to 
go to work in another organisa- 
tion, preferably of ah impecca- 
bly worth y nature, and then 
try ag ain . 

(The. Music P rogramm e by 
Paul Ificou has been reissued 
in paperback by Bl ack Swan: 
£129, aOO pagos.) 

May Hope 


The voice 




“FINDING A voice" is 
reckoned to be the primary 
task of a writer, and the voice 
achieved makes aU odds in a 
writer’s work even. Primo Levi 
had already found a distinctive 
voice in his first book; If This 
Is a Man, written in 1947 when 
he was 28 - a recor d of his 
imprisonment in Auschwitz. B 
is nnmistakeable from the first 
sentence erf the Author's Pre- 
face: “It was my good fortune 
to be deported to Auschwitz 
only in 1944, that is, after the 
German government had 
daririad, owing to the scarcity 
of labour, to lengthen the aver- 
age life-span <rf the prisoners 
destined for elimination; it con- 
ceded noticeable improvements 
in the camp routine and tempo- 
rarily suspended killings at the 
whim of individuals.” 

That use, unfreighted by 
irony, of “good fortune” in the 
context of "killings at the 
whim of individuals” points to 
a good fortune beyond; Levi’s 
ability to speak with unmisgiv- 
ing yet unforgiving lucidity 
about the experience of abso- 
lute evil. He was made as a 
writer by the discovery of bis 
voice, but for us it has a more 
than literary value - ft is a 
form of redemption. Every- 
thing Levi produced- verse as 
well as prose, journalism as 
well as novels, airy caprices as 
well as doenments of Ausch- 
witz - is saturated with the 
sanity of this voice, and none 
of it should be ignored. 

EGs new posthumous book of 
stories and essays. The Mirror 
Maker, follows on from the col- 
lection of articles. Other Peo- 
ple's Trades, published in Ray- 
mond Rosenthal’s equally fine 
En glish translation last year. 
Most of the material in both 
volumes first appeared in La 
Stampa, the newspaper of Lev- 
i’s native Turin. Neither work 
has the concentrated intensity 
of his- mar vellous book The 
Periodic Table (1975), in which 
the oipmonts - from argon to 
carbon - of his own first trade 
as an industrial chemist (a 
trade he considered to have 
saved his life at Auschwitz) are 
tafcpn as intriguing starting- 
points for meditations on his 

wartime past But the presence 
of that past and the experience 



Primo Levf, who died In 087, tafcan fcom a coilocSon of 
caricatures and drawings by TuHlo Pwrlcpik Woody, Rroud and 
Others (Thames and Hudaon C14A5, 168 pages) -.- 


THE MIRROR MAKER 

by Primo Levi 

Methuen £1239, 176 pages 

of that scientific trade are 
attested in most of these occa- 
sional pieces, which are conse- 
quently all the less occasional. 

The Mirror Maker's second 
part, devoted to essays, begins 
with Levi’s valuable view 
(1960) of the arrest of the 
Auschwitz commander. Rich- 
ard Baer, whose slave he was 
for almost a year. As a blind 
executor of orders without 
whom those “great savage 
beasts. Hitler, Himmler and 
Goebbels" would have been 
impotent. Bam: “belongs to the 
century’s most dangerous 
human type.” Levi quietly 
reminds us that this mass- 
murderer lived undisturbed in 
Germany for 15 years before 
being tracked down not by the 
German po flr y but "illegally’ 
by victims who slipped 
through his hands.” 

The book’s division- into 
essays and stories (there are 
three poems also) seems rather 
arbitrary, since- A Mystery in 
the Lager” and “The 
Tommy-Gun Under the Bed,” 
both included with tim latter, 
are quite clearly factual 
accounts of the war. Some of 


the essays neatly camuZemeut 
the Item Who 

FfifiS,” a cohxmn on weightless- 
ness, finds its wfeWhlfitaant 
in “The Great Mutation," a 
witty little Angela Carterish 
story of an adolescent girl who 
spro u t s wings. .“Bacteria Rou- 
lette,” an admiring review of 
the geneticist Salvador Luna’s 
autobiography, and “The Spi- 
der’s Secret”, about the chem- 
istry of varnishes, are humor- 
ously preempted by two of the 
first parts “Five Intimate 
Interviews,” in which Levi, 
poking fun at his second trade, 
sets down conversations 
between a journalist and 
respectively a herring gull, 
mole, giraffe, spider and an 

intestinal harfUnn 

Hie stories have a 'crisp fan- 
tasticated q uality , and in their 
modest way recall Barges and 
Calmnb. They may come as a 
surprise to readers of Levi’s 
books in Bn riiah translation 
who have not had access to the 
“technological fantasies” of hifl 
untranslated Starie Nattered 
(1967) and Vizio di Forma 
(1971). But it is essentially the 
same voice speaking here as in 
aU of Levi’s work known to 
me: the beautifully eloquent 
voice of a^^beautifal ami 

Paul Driver 



. Detailed documented arc hitectu ral and social 
**■*"■*•! of ring fa buUcfings are comparatively 
me. Charles S wu— w Smith in his The Btdldr 
fng Of Castle Howard (Faber and Faber, £17.98, 
221 pages) tells the whole story of the palace an 
the North Yorkshire moors that the third Eari 
of Carlisle and Ste John Vanbrugh built from 
1700. He expbrtne the personal and political 
,z— spue behind .the creation of fids past, mag- 
hlffceu t jpfle. The story unfolds through the 
accounts of contemporaries and ; —' surprise, 
surprise - oar learned author concttdes that 
ambition, o stentation and display were among 
the chief motivating forces. 


. The reconstruction of aspirations is as 
intriguin g as the pp+™i construction <rf the 
house. There is a hoQow sadness at the heart of 
fids tale as we team of the third earl akme in 
his pile contamilaflng file 4 wip > of hk mauso- 
leum «tmT panfj ti g Hie long days pla y in g carih 
with his domestic chaplain. However, in the 
section entitled “Ufa Style,” It Is reassuring to 
read that the house, for an Us grandeur, was 
draught free and could be kept "in perfect 
daanllneter by three housemaids and a man. 

CoBn Amery 


Buffoon in power 


BUFFOONS IN power appeal 
to us. Think of the residual 
endearment enjoyed by George 
JDL Think of tim great Ameri- 
can affection for Ronald Rea- 
gan. And think of the success 

cm British television of Clau- 
dius, Q-drCfamtins. Of all the 
soapy or dramatic potential 
offered /by the history cf Rome, 
It took Clandlus, or Derek 
Jacobi’s amiable buffoon of a 
Claudius, to command peak 
viewing , time. Jacobi’s Clau- 
dius came from Robert Graves, 
whose X CLuuHus and Ct au- 
dios the God did much to reha- 
bilitate Dm* Winn dfa mi sBed by 
Gibbon as “the most stupid” of 
Roman emperors; but that 
rehabilitation did no more 
than transform the stupidity 
into a basia for sympathetic 

For those who came to Clau- 
dius through Graves and 
Jacobi, Barbara Levicks new 
study Is bad news. True, her 
-Claudius suffers from cerebral 
palsy, and certain associated 
physical disabilities: but he is 
no fool, and if he ever played 
the fool then it was to his own 
political advantage. Whilst his 
uncle Tiberius held power, 
Claudius . limped and stam- 
mered and busied himself with 
Etruscan history; whilst bis 
nephew Gains “CaHgufa” hold 
power, Claudius continued to 
limp and stammer fuss 
over bis Etruscan history fit 
ran to 20 volumes). Then Cali- 
gula .was bumped off: and 
within hours, the disabled 
scholar was, being saluted by 
the heavies cf the Praetorian 
Guard as imperator. 

Claudius, promising bounties 
to the guardsmen, appeared to 
limp into the rale they had 
foisted upon Mm. Members of 


CLAUDIUS 

by Barbara Levick 

Baufard £25, 256 pages 

the Roman Senate seemed to 
regard Claudius not only as a 
buffoon but also as a despot: 
the buffoon carried out selec- 
tive executions, and absent- 
mindedly included those who 
had assassinated Caligula. 
Having terrified the aristoc- 
racy, the buffoon proceeded to 
gain popular support by bis 
open disposition towards pub- 
lic spending and patriotic 
enterprises. 

The Claudius of this book is 
a political animal, who usurps 
power and hangs on to it 
through guile and good sense. 
A limp a nd a stammer do not 
impede political acumen: ft Is 
Dr. Levick’s virtue to have 
rummaged beyond the 
romance and prejudices of 
Unman historians to bring us a 
proper political understanding 
of Claudius. Even his self- 
trumpeted 

the conquest of Britain, is dis- 
tilled into terms of political 
motivation. There is nothing 
the plebs like better than a 
good scrap away tram home. 

In the days of Claudius, 
there was a boundary called 
Oceanus and neither Julius 
Caesar nor CaEgufa had sub- 
dued the land that fay beyond. 
What better focus for a rattle 
of Roman spears? No matter 
that this land was hardly teem- 
ing with precious metals; no 
matter that ft contained some 
splinters of resistance that 
occupied a disproportionate 
commitment of Roman man- 
power. Its conquest was a polit- 
ical gesture. And when one erf 


those splinters of resistance, 
Caratacus, was dragged before 
the emperor In Rome to be 
abused and beheaded, Claudius 
made another political gesture: 
he complimented the barbarian 
on big fluent faHn, praised 
courage, and gave him pardon. 
This was no act of eccentricity: 
it was one up on Julius Caesar, 
who had demonstrated no such 
clemency to ( ianiiah chieftains. 
You cannot be merciful with- 
out being powerful. . 

Naturally, this politically 
adroit Claudius is less colour- 
fill reading than Graves. Even 
Messallina - erstwhile wife of 
Claudius and one of history’s 
best-known man-eaters - even 
she seems more driven by 
pnlitfral interests tham Bpma| 

appetite in this account And 
the illustrations show a sensi- 
ble and subtle Claudios: the 
front cover is taken from a 
relief at Aphrodisias, in West- 
ern Turkey, showing Claudius 
(Achilles) killing Britannia 
(Penthesilea, Queen of the 
Amazons). The locals must 
have been impressed. But I am 
sorry that no space was found 
for that memorable bronze 
head of Claudius once dredged 
from the River Aide, now in 
the British Museum. It is sup- 
posed to have come from the 
temple of Claudius the God at 
Colchester, and was possibly 
buried into the river by Boadi- 
cea and her followers. Did 
ciaqdina have any say in the 
propagation of this statue? 
That anyone ctmld ever have 
grovelled before the image of 
such a saucer-eared moron is 
unthinkable. But perhaps our 
clever Claudius knew that Brit- 
ons like a buffoon in power. 

Nigel Spivey 


A TOUCH of Frost by R.D. 
Wingfield (Constable, £1245, 
856 pages) is a thoroughly 
flesffed-out police-operational 
story, whose protagonist DX 
Frost is a kind of Anglo 
version of Inspector Ghote 
(or TV's Lieutenant Colombo): 
scruffy, apparently bumbling, 
unliked by his colleagues 


and bulBed by his superiors, 
and yet shrewd, canny, 

human, and — in the end — 

right. His antagonist, 
tiie egregious Divisional 
Commander Mullet, is a 
creation of high comedy; and 
even the bit players are 
sharply portrayed. 

The book is very long, 
but Wingfield Is adept at 
keeping half-a-dozen 
stories going at the same time. 


Crimes 


and interest never flags. 
The solutions, are totally 
satisfying, and leave the 
reader eager for the next 
Frost adventure fif he can keep 
Mullet from throwing him off 
the force for gross 
insubordination). 

Simon Bognor, special 
Investigator for the Board 
of Trade, Is sent north to 
get a taste for good, solid 
middle England, toe heart of 
the heart of the country in 
Tim HeaM’s Business Unusual 
(Macmillan £10.95. 188 

pages). Industrial Scarpington 
affords plenty of things 


worth investigation, including 
a pair of apparently 
covered-up murders, Bognor 
naturally goes far beyond 
his brief; but - at the 
last moment - his 
sensible wife Monica 
recalls Simon from his 
wild-goose chase, and all 
ends suitably. 

Tim He aid writes comic 
mysteries, a demanding 
genre. To meet those 
demands, he indulges in a 
hectic, hit-o remiss humour, 
with over use of funny names 
and one Hnftrs. 2o toe mid, toe 
pace bfwimos as tiring for the 
reader as it must have been for 
the writs. 

WiOiam Weaver 


Read it with 
the ears! 

Anthony Curtis enjoys a permissive 
approach to Hopkins' poetry 


THIS ENTERPRISING package 
was timed to coincide with the 
centenary of Gerard Manley 
Hopkins’s death last year, and 
has just been generally 
released. It consists of a card- 
board slip-case containing a 
video and a fieri-covered book 
of 186 pages. The book has a 
useful selection of Hopkins’s 
poems, letters and journals. 
The compiler Jonathan Baylis 
also gives a concise account of 
Hopkins's life split up into its 
different phases: Highgate 
schoolboy and Oxford under- 
graduate; Jesuit novice; school- 
master, parish priest in some 
pretty rough areas of Victorian 
Britain; and finally, over- 
worked examiner of Irish stu- 
dents seeking honours degrees 
in Latin and Greek at Dublin 
University. Hopkins died aged 
44 in 1889. 

For anyone planning a jour- 
ney into Hopkins’s calculatedly 
difficult but richly rewarding 
poetry, the package offers a 
useful survival kit. Mindful of 
the difficulties, Baylis imagi- 
nes a computer beeping angry 
messages back at Hopkins: 
“word does not exist,” “Illegal 
punctuation,” “incorrect syn- 
tax," "warning - no main 
verb.” He repeats the advice 
which Hopkins himself gave 
Robert Bridges whose initial 
responses, on getting the 
poems through the post, were 
frequently as puzzled as those 
of the computer, "Read it with 
the ears!” 

fo addition Baylis includes 
an interview with the actor 
Peter Gale who has been per- 
forming Hopkins on stage all 
over the country. The video fa 
a version of his successful 
one-man show. Gale’s breezy 
attitude to the problem of 
speaking the verse before an 
a nHifiniy is simply to jettison 
all the theory. Forget, he says, 
about sprung rhythm, just 
“find your own rhythm;” 
ignore the stress marks that 
Hopkins put over some of the 
words, “find where you think 
the sense is, then just go for 
it . . . enjoy it" 

This permissive approach 
works well enough in practice. 
Gale gets good value out of 
“The Wreck of the Deutsch- 
land.” We see the page in The 
Times announcing the wreck 
that inspired Hopkins to break, 
his seven-year poetic silence. 
’Then Gale plunges Into the 
j-more dramatic- parts of the 
poem. The sister who cried. 
"Oh Christ come quickly,” 
emerges as a separate voice. 

Gate is, however, at his best 
in presenting a portrait of Hop- 
kins before his conversion, as 
an undergraduate dandy at 
Balliol in the period when the 
furore of file Oxford Movement 
had receded into recent history 
but when conversions to Rome 
among imJeipartnafea reading 
Greats were still rife. We see 
Gerard staring into the mirror, 
rhapsodically contemplating 
the Real Presence. After the 
brutaliti es of his headmaster at 
Highgate, an d th«> cosiness of 
home, Hopkins relished the 
freedom and intellectual com- 
panionship he found at the uni- 
versity. Nonetheless inner 
doubts gnawed away creating 
the crisis that sent him via 
Newman to Rome. 

It fa when he turns his back 
on Oxford and begins his novi- 
tiate as a Jesuit that this sensi- 
tive whimsical lightweight 
Hopkins cf Gale's seems to be 
diverging somewhat from the 
actual man who embraced pov- 
erty, chastity, obedience and 
wrote the poems. StQl, it Is sal- 
utary to see him In his less 
solemn, more everyday 
moments, having to slop out 
thft urinals of the seminary as 
his duty for the day, or being 
taken for a ride by his pupils 
who ask him to demonstrate 
how to mesmerise a hen. The 
actor Anthony Hopkins fills in 
the narration and there are 
contemporary illustrations of 
the Welsh landscape the poet 
loved so nmcb and the music 
that he enjoyed as listener and 
executant 

For a fuller account of his 
adult life and the constant sad- 
nesses that coloured it, to learn 
bow he managed to combine 


GERARD MANLEY 
HOPKINS: PORTRAIT 
OF A POET 
By Peter Gale and 
Jonathan Baylis 

The Picture Publishing Company, 
£1635. 1S6 pages 

being a priest with being a 
major poet, we need to turn to 
a good biography. Fortunately 
the one by Paddy Kitchen Ger- 
ard Manley Hopkins: A Life 
originally published in 1978 
was reissued as a paperback by 
Carcanet at £695 for the cente- 
nary. It covers all the ground 
in a spirit of judicious admira- 
tion. After that it fa interesting 
to turn to a more concentrated 
study of Hopkins as a religious 
poet The most recent one by 
Anthony Kenny, God & Two 
Poets (Sidgwick & Jackson 
£16.95), takes the form of an 
extended comparison between 
Hopkins and Arthur Hugh 
(Hough. These two fine poets, 
both Balliol men, separated by 
a generation, started as under- 
graduates from a similar Angli- 
can up-bringing, but then trav- 
elled in opposite directions, 
Clough to Unitarfanism, Hop 
kins to Catholicsm. 



Gerard Manley Hopkins 


Kenny’s approach in which 
Clough’s work receives the 
major share of attention fa that 
of a philosopher probing the 
poetry for the precise nature cf 
the religions experience it con- 
veys. He mates the extremely 
interesting point that "Hop- 
kins’s incomparable genius for 
describing nature and natural 
beauty conceals the fact that 
the theological linkage 
between nature and the econ- 
omy of salvation is often tenu- 
ous. This fa notoriously so in 
the case of The Windhover, 
which Hopkins thought, with 
reason, one of the very best 
things he had written. The 
description of the falcon’s 
flight is a marvel of ecstasy, 
bat it fa related to religion only 
by the dedication *To Christ 
our Lord.’* 

This may explain the univer- 
sal appeal of Hopkins. His cur- 
rent standing as one of great- 
est English poets of the 
modern movement he owes to 
secular critics who were athe- 
ists or agnostics. None of the 
poetry was published in book 
form during Hopkins’s life and 
almost none in periodicals. 
Bridges released some during 
the First World war and pub- 
lished it in a full edition in 
1918. Apart from Middleton 
Murry mul one or two others, 
the reviewers were baffled. It 
was I A Richards’s appreciative 
essay in The Died in 1926 that 
really put Hopkins on the map, 
then Richards’s Cambridge 
pupil William Empson 
included several of the poems 
in Seven Types cf Ambiguity 
(1930), and finally Leavis set 
the seal on Hopkins's reputa- 
tion by the chapter on him in 
New Bearings in English Poetry 
(1932). Leavis claimed that by 
comparison with Hopkins’s 
finest work, "any other poetry 
of the 19th-century is seen to 
be using only a very small part 
of the resources of the English 
language.” It fa a claim which 
today, surely, no one, not even 
the most fervent admirer of 
Clough, would wish to chal- 
lenge. 
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Dramatic role for 
Three Graces 

The Ridley proposal for export licences has 
muddied the waters says Antony Thomeroft 


T HE THREE Graces, Canova ’s 
statue of classical figure 8 
locked In a sedate dance, looks 
like playing a dramatic ride in 
the heritage history of the nation, irre- 
spective of its fate. 

The Victoria & Albert Museum is 
spearheading an appeal for the £7.6m 
needed to stop the sale of the Three 
Graces to the Getty Museum in Malibu, 
California. It has until April 4 to raise 
the cash and, judging by the intense 
behind the scenes activity, the omens 
are hopeful even though there is cur- 
rently less than £330,000 in the collect- 
ing box. 

But the Three Graces is almost irrele- 
vant compared with the changes that 
its proposed export have provoked in 
the way the nation safeguards its heri- 
tage. Once again the perverse figure at 
Mr Nicholas Ridley, Secretary of Trade 
and Industry, whose powers cover the 
export of works of art, has completely 
re-written the established rules of the 
co nf u sion, W and hos- 
tility, not least from the Minister for 
the Arts, Mr Richard Lace, who has 
traditionally held sway In matters artis- 
tic. 

The Department of Trade and Indus- 
try invariably took the advice of the 
Arts Minister when it came to the 
granting of export licences on works of 
art, and on the period cf delay imposed 
to allow a British museum or gallery to 
raise a matching sum and thus keep the 
treasure in the UK. 

Nicholas Ridley, who despite his aris- 
tocratic background has always shown 
hims elf indifferent to the problems 
faced by the Inheritors of stately man- 
sions and important works of art, has 
suddenly imposed his will on art 
exports. He has agreed to a minimnm 
extentlon of the export stop on the 
Three Graces - until April 4 - but, 
more w o ny'm g ly , he has changed the 
rules so that now an individual can 
make a matching offer for an object and 
save it for the nation. 

At first glance this is marvellous 
news, opening up the possibility of 
retaining more threatened treasures. 
But in practice it is a minefield which 
could quickly lead to abuse. There 
would be nothing to prevent the new 
owner immediately sailing- the work of 
art for a higher price, or hiding it away 
in the garden shed, or applying for an 
export licence in his own right in the 
future. At the moment every important 
work of art saved from export goes on 
public view in a British art gallery or 

museum. 

The deliberations of the great and the 
good an the Reviewing Committee an 
the Export of Works of Art, who recom- 
mend what should be allowed to leave 
the country and what should be fought 


for, become a nonsense if a major paint- 
ing, or item of furniture, or literary 
archive, is blocked, only to disappear 
Into a rich man's bank vault No won- 
der the chairman of the Committee, Mr 
Jonathan Scott, is appalled at the 
change. 

In addition, Ifrere is no legal require- 
ment on the owner of the work of art to 
hand tt ova. He can just decide to keep 
it in the UK The mysterious Cayman 
Island investment trait which owns the 
Canova has agreed, to play the game 
and sell it back if the Three Graces 
ends up in a public institution, tt is 
hardly likely to pass it on to the 
Fayeds, the owners of Harrods who 
have shown a brazen interest in buying 
the statue, which is generally agreed to 
he under-priced. 

The Ridley proposal has muddied the 
waters. Richard Luce wants to keep the 
Three Graces in the UK and believes 
that the best way of doing so is by 
persuading a rich individual to put up 
the cash with the understanding that it 
goes to the V & A, or to Woburn Abbey, 
where it was installed in 1819, in the 
sculpture court of the Duke of Bedford 
who fwnmisginmeH from Canova. 

Already Mr Jacob Rothschild has 
come up with the ingenious proposal 
that he will buy. the work if the price 
can be lopped off the tax he owes the 
Treasury on the estate of his aunt, who 

died in 1988 leaving over £90m. This has 

set everyone in a tizzy. The Treasury 
hates the idea of sacrificing hard cash. 
There is the Acceptance in Lieu proce- 
dure. under which the Treasury puts 
aside around £ 10 m a year to cover 
works of art given to the nation by 
heirs as an alternative to paying capital 
taxes, but the Treasury tries to keep the 
provision fairly secret But it has not 
been fully taken up in 198990, (it sel- 
dom is) and some of the cost of the 
Three Graces could be sat against tax. 

However there are Legal snags in Mr 
RothBcbild'8 idea - the concept of buy- 
ing an object off a third party to pay 
your tax debts requires a Leap of the 
imagination by the Government - and 
although it is still in play it is not the 
likeliest option. But here again the 
Three Graces have had a significant 
role in publicising the AIL proposals 
and in encouraging fresh ideas on 
retaining the heritage. 

Another card in this increasingly 
complex game is that there is a judicial 
enquiry as to whether the Marquess of 
Tavistock was legally entitled to 
remove the Three Graces from its 
plinth at Woburn. How Mr Ridley can 
give an export licence when the statue 
is still passing through the courts is not 
at all dear. 

The politics. Inter-departmental 
rivalry, and now these fresh hares, are 



The Three Graces: its proposed export has led to the established rules of the 
game to be rewritten, causing confusion, fear and hostility 


distracting attention from the Three 
Graces. In his day Canova was rated the 
equal of Michelangelo and Giambol- 
ogna. Of the two versions at the statue 
that he canned the Woburn is reckoned 
to be superior to that in Leningrad. 
Neoclassical sculpture has long been 
out of fashion in the UK but there is 
now a revival of interest. If it goes it 
would be by far the most Important 
work of art lost abroad in the past 
decade. Its retention would signal, in 
the run up to 1992 and the search for a 
common EC policy on the movement of 
art, that the UK’s flexible controls on 
its heritage work better than the 
regulations of France and Italy or 
open door of Belgium and Ireland. 


Of course if the Government had 
increased the purchasing grants of 
museums and galleries, currently just 
over £L3m a year for all the major insti- 
tutions, these crises would not arise. 
The Three Graces had been offered to 
the V & A in the early 1980s for film, 
which was even then beyond its 
resources. The rapid escalation in the 
mice of art at auction means that, with 
inadequate purchasing grants, a make- 
shift, backs against the wall, arm twist- 
ing campaign has to be launched every 
time the Three Graces or comparable 
masterpiece threatens to slip loose. This 
time a rich benefactor may emerge, but 
it is hardly an alternative to a'cohetent 
policy. : . . 


Theological Semtex 

At the National Portrait Gallery, Anthony Curtis 
contemplates the life of Cardinal Newman 


T he kindly u g ht 

whining down from 
the ceiling of the 
National Portrait Gal- 
lery leads us, amidst encircling 
portraits, documents, photo- 
graphs and manuscripts, to 
contemplate the entire career 
of Cardinal Newman, 1801- 90. 
The Gallery has done him 
proud In marking the cente- 
nary of Ws A»nfh with a vari- 
ety of works drawn largely 
from its own resources, but 
also through judicious borrow- 
ing from the British Library, 
the Bodleian, Christ Church, 
Keble, the Birmingham Ora- 
tory, and among other sources 
a collection of material In pri- 
vate hands pertaining to the 
Gothic Revival. 

The exhibition organiser, 
Susan Foiater who also com- 
piled the catalogue (costing a 
stiff £9.95 hut worth it) is to be 
congratulated on the width cf 
her interpretation of the sub- 
ject as. much as an. the variety 
of the 

AH that is lacking is any 
sense of the turmoil, the acri- 
monious agony, at disputation, 
that preceded this most famous 
of all conversions, but that was 
perhaps inevitable in gallery 
conditions, tt is hard lor us, 
staring through the glass at a 
rather grubby looking 
unbound pamphlet of around 
80 pages, headed “Remarks on 
Certain Passages in the Thir- 
ty-Nine Articles," to realise 
that this now innocuous docu- 
ment was the notorious Tract 
90 which when it appeared in 
1841, contained sufficient theo- 
logical Semtex to blast the 

Kgtahliahmgnt in 'half. 

Nor, does the outward 
appearance of the first edition 
of Apologia Pro Vita Sua, in 
1864 In separ ate par ts, give any 
hint of the ferocity within, tt 
had no blurb, no jacket, no 
hardcover, nothing apart from 
the ironic chapter heading. 
“Mr Kingsley’s Method of Dis- 
putation," to indicate that as 
well as being an account of a 
change of spiritual alle- 
gttmce.thls was one of the 
great hatchet jobs of all time. 
Leavis on Snow was a game of 
croquet by comparison. 

But we do not see here King- 
sley's words, questioning New- 
man’s truthfulness- They were 
in a review cf JJL Fronde’s 
Histprg cf England; nor do We 
see' Kingsley’s subsequent 
pazppfrlet What then, does Dr 
Newman mean? ’ $r«Lch trig- ~ 
geredths coup de.gr6ce.We do, • 


though, have a portrait of 
Kin gsley himself, almost a car- 
icature, by Geaoui. He looks at 
us over his shoulder, side- 
burns and whiskers stiff with 
fizzy, his scowl sending a shud- 
der down the viewer’s spine. 
There is a portrait of Fronde 
by Reid and the edition of the 
literary remains of his older 
brother Hurell, edited by New- 
man after Fronde's early death 
In 1836. 

Indeed, most of that remark- 
able Oriel Senior Common 
Room of the 1820s are here: 
Edward Coplestone, the Pro- 
vost, and the formidable Rich- 
ard Whatley, later Archbishop 
of Duhttn, who took Newman, 
when he was a newly 
appointed fellow, in hand. The 
college had the enlightened 
policy of not requiring the men 
they elected to fellowships to 
have been awarded firsts in the 
schools. That enabled them to 
elect Newman. 

Another Oriel don, Thomas 
Arnold who loathed the Oxford 
Movement is here before he 
went to Rugby, and as an hon- 
orary fellow, that curious odd- 
ball Joseph Blanco White. 
There are several portraits of 
Pnsey, who left Oriel to 
become Regins Professor of 
Hebrew aged 28, and last but 
not least of Keble. The walls 
almost groan in supporting 
such a collection of heavy- 
weights. 

When the furore over Tract 
90 was at its height Newman 


retired from Oxford to his 
country retreat at Little more. 
We see the cottages and the 
simple gothic-style church. 
"With his retirement to Little- 
more." wrote Lytton Steachey, 
"Newman had entered upon 
the final period of bis Anglican 
career. Even he could no lon- 
ger help perceiving that the 
end was only a matter of 

time-" 

The last two sections of the 
exhibition are headed "New- 
man and Rome 1845-79,” and 
"Cardinal Newman 1879-90” 
and they exploit resourcefully 
the wealth of iconography, 
everyone wished to sketch a 
Newman now famous well 
beyond the confines of Oxford. 
We see him in Intimate por- 
traits like those of Maria 
dberoe, one of bis disciples, 
amd as cardinal in the formal 
Millais canvas of 1881. 

We also observe the 
ephemera - newspaper 
sketches, and a series of 
revealing sepia snapshots for 
his cartes de visile. But this Is 
not to forget that his literary 
output continued in works like 
The Idea of a University and 
the poem The Dream of 
Gerontms. We can inspect the 
programme for the first 
performance in 1900 conducted 
by Richter of the oratorio 
composed by Elgar, and with 
our mind's ear perhaps listen 
to its crashing chords as we 
exit from this fascinating 
exhibition. 



Cardinal t to w mam most famous of all convwatona 


W ITH THE cancella- 
tion of a show of Brit- 
ish art of the First 
World War, the Arts Council 
has fallen back on its own. 
resources to fill the Hayward 
for the spring, tt Is an III wind, 
and while Now for the Future 
(until May 6). its selection of 
current British art acquired 
since 1984. may offer us rattier 
short commons so far as pure 
pleasure is concerned, it gives 
us at least some food for 
thought. 

The Arts Council has always 
bought contemporary British 
art, but rather more to service 
its own exhibitions than to 
make any definitive statement 
With no facility for its perma- 
nent display, the collection has 
remained entirely the creature 
of its catalogue, save for such 


Arts Council airs 
its collection 


occasional celebrations as this. 
Purchases are made regularly 
by officers of the council, and 
some outsiders too are invited 
to purchase - usually in the 
course of putting particular 
exhibitions together. What 
have they been up to this time? 

As with all such miscella- 
nies, there are things good, 
bad, obvious and unexpected, 
with mare than enough at once 
to please and tnfariate any vis- 
itor. The large Paula Rego is 
both good and predictable, the 
even larger Steven Campbell 
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no less predictable and quite 
execrable. 

Along with the regulation 
Long and Deacon, Wisniewski 
and Opie, Oulton and Cragg, 
how refreshing it is to find 
young Tim Lewis with his wob- 
bling pyramids and older art- 
ists — no longer flavour of the 
month exactly - yet not for- 
gotten; Bridget Riley, Prunella 
dough, Hen RW, Dennis Gref- 
field. 

But that is the nib. Here are 
young artists represented and 
now validated by official pur- 
chase, for whose merit there is 
nothing to say, for there is 
none. Keith Piper, with his 
crude polemic, "You are now 
entering Man. Man Country,” 
and Tony Phillips with bis trite 
and tedious etchings on the 
supposed history cf the Benin 
Bronzes, can owe their distinc- 
tion only to special interest 
and special pleading, for their 
work is as manifestly inept In 
conception as it is in execu- 
tion. Why should it be there, 
when so much else of real 
worth passes unacknowledged? 

Listing who is in and who is 
out is an invidious business. 
Yet tt is the presence of such 
as Piper, Phillips, Lewis - and 
Indeed of so many younger art- 
ists such as MacFadyen, Opie, 
WaRinger, Coe, Affiugton and 
Oulton - that makes tt tempt- 
ing. Where in this latest cata- 
logue, for example, are the 
names of Gus Cummins, Peter 
Coker, John Carter, Richard 
Tjm>, Roger de Grey, William 
Pyi Mgeli Ball, Paul Hempton, 



The Magnum Photographers, concurrent at the Hayward: 
"Promenade el Tenby, Wales, 1974" by David Hum 


John Loker, Basil Beattie, 
Lawrence Preece? 

None of them has stopped 
working these past six years; 
indeed all are waricing better 
than ever. The absence can be 
no judgement cm their virtues, 
hut only an official negligence 
or taste. 

Simple arbitrariness would 
not be so bad, for properly sus- 
tained it brings a kind of fair- 
ness of its own. But what 
seems to happen is that once 
singled out, an artist's reputa- 
tion is so critically reinforced 
as to be self-sustaining. Good 
painting, good sculpture, of 
which there Is a great deal, 
that argues its case only in its 
own visual and plastic teems, 
presents the difficulty. How 
much simpler tt is to have the 
polemics and politics of young 
Piper, or the conceptual read- 
ings of Long, to make that 
case. Leave the art out of it. 
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Concurrent in the Hayward’s 
lower galleries is In Our Time, 
the only British showing of the 
work of the Magnum Photogra- 
phers now on a worldwide 
tour. Magnum is a professional 
co-operative founded in 1947 by 
Robert Capa, Henri Cartier- 
Bresson, George Rodger and 
David Seymour. It has since 
engaged among many others 
such luminaries as Elliot 
Erwitt, Eve Arnold, Josef Kou- 
dglfca, W. Eugene Smith, Ian 
Berry and Marc Itiboud. 

The work of Magnum is pho- 
tography as reportage, and yet 
erf so high an order that often it 
would seem to aspire to the 
category of art The stance is 
matterof-fact, but aloof, ironi- 
cal, humane in its sympathies 
hut always somewhat 
detached. The wit is there to 
engage the viewer who has the 
wit to take it, rather than to 
parade and impose itself. The 
scope is world-wide, muffi-cul- 
torsi, celebrating in essence a 
commoti humanity. 

There is always much more 
of sensUnlity and intuition that 
joins the Magnum photogra- 
phers than ever separates 
them. This is a powerful show, 
despite some mildly ir r ita t ing 
captions: I thought the Allies 
were responsible for the bomb- 
ing of Monte Cassino. But do 
not be put oft 

WUUam Packer 


Gamut of deception 

A 


T THE foot of the 
great staircase in the 
entrance hall of the 
.British Museum tow- 
ers the re-erected Piranesi 
Vase. Resting on a massive 
base, supp ort ed mi the backs of 
Sfleni emerging out of giant 
paws, and carved with a frieze 
of vintaging satyrs, it rises 
almost 8m in height Since the 
1930s this extraordinary 
"Antique” has languished in 
pieces in the museum base- 
ment Dusted down and reas- 
sembled, tt serves as an Intro- 
duction to the KM’S exhibition 
Fake? The Arte? Deception, and i 
as its raison d’etre. 

The monumental Carrara 
marble is itself a reconstruc- 
tion. confected out of possibly 
various fragments found at 
Hadrian’s Villa near Tivoli In 
1789 by the engraver turned art 
dealer and restorer of antiqui- 
ties, Piranesi. The problem 
with the piece Is that some 70 

S cent is Piranesi's infill, and 
: the base, the support and 
the vase may never have had 
any relationship in antiquity. 

Does that make tt a forgery, 
or at least a deception? ft so. 
has it any value? The simple 
answer to both is yes. As a 
piece of Classical antiquity ft is 
of little Interest, as an example 
of 18th century neo- C lassi rf sin, 
tt is pethaps second to none. 
And, at last, we have the 
op n a r tmil ty to see it 
Fakes are the most under- 
rated historical documents. We 
tend to thlnlc Of them in terms 
cf jokey spoofe or as scandals 
which cock a snook at the 
so-called experts. But they tell 
us far more about an age than 
any “authentic” work of art; 
what it chose to admire in a 
bygone culture, and what its 
own most prized. 

Kenneth Clark described 
how an entire generation's 
view of the Renaissance was 
framed by the sweet-faced Vir- 
gins in the V&A sculpted by 

Radianinl and Ms compatriots 
in the 19th century. Fa kes an d 

Sacfced^ TS^risTo? ans^Sew 
collectors market. 

Mark Jones’s exhibition is 
all-embracing, tt draws in a 


gamut of deception, from polit- 
ical propaganda and the re- 
writing cf history to counter- 
feiting, and scientific and liter- 
ary frauds. Some were perpe- 
trated for the best possible 
reasons, and others simply for 
personal gain. 

Deceptive imitations of fine 
and decorative art are rarely 
what they seem. From the 
early Renaissance, for exam- 
ple, it was standard workshop 
practice for a young painter to 
copy the work of the great 
masters in order to lMr>> Such 

Susan Moore 
visits the Fake 
exhibition at the 
British Museum 


copies were not meant to 
deceive. They are also not nec- 
essarily inferior to ttie originaL 
Take Guilin Romano's sketchy 
pen and ink drawing on show 
cf ‘Tecseus disarming, and the 
Origin of Coral,’* and the copy 
reworked and fleshed out in 
coloured washes by Rubens a 
century later. 

On show is a flowerpiece by 
Monnoyer. Every single flower 
is painted by the artist, the sig- 
naturcr-is right, and yet it is is 
a fake t a pastiche made up of 
17 different pieces of canvas. 
An even more complex fraud is 
the original television appara- 
tus which Baird gave to the 
Science Museum In 1926. 
Recent examination has 
revealed that it could never 


have worked; the contraption a 
hasty re-assemblage of the 
original parts conceived as a 
publicity stunt by the failing 
Baird Company. 

There is much to question 
modem perceptions of authen- 
ticity. Why, for instance, 
should an 18 th century restora- 
tion of a Roman marble by, 
say, Cavaceppi, which added a 
nose and an arm, be considered 
a lie because it restored the 
statue to its original appear- 
ance, when a 19th century par- 
ing down to the original 
Antique offers an equally dis- 
torted image? 

Faking is about human 
frailty, on the part of the forger 
and the duped. What this show 
demonstrates is man’s capacity 
to see only what he wants. For 
what other reason could such a 
dto tingufahed scholar as Abra- 
ham Bredius have believed in 
the gruesome Van Meegem 
Vermeers he discovered? Or 
the group of international sci- 
entists be fooled by Ptltdown 
Man? 

It comes as no surprise that 
no sponsor could be found for 
the exhibition. It Is a sorry fact 
that this is probably the last 
time that the BM will be able 
to mount a major exhibition 
without commercial sponsor- 
ship, and therefore the last 
time it can. focus on any such 
“unattractive" subject 


Record for Spencer 


CHRISTIE'S achieved a record 
price for a Stanley Spencer yes- 
terday when his triptych "The 
Resurrection: Waking Up* was 
bought by the Londo n de aler 
Bernard Jacobson for £707,000. 
The previous record for a Spen- 
cer oil was £429,000, also sold 
by Christie’s, in 1987. 

Another record price in its 
sale of British and Irish Mod- 


ernist and Contemporary 
paintings was paid for Gwen 
John’s “The Seated Woman,” 
bought anonymously for 
£181,500. Her previous best 
price was £176JX)0 in 1988. - 

The morning session totalled 
a record £2^73^20 for modern 
British art. 

Caroline Cross 
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conversion to dwellings. 
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disma nt l e d. Period buddings 
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restored. 
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Claire Atnutstead at the opening of the West Yorkshire Playhouse 
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T HE EXCITEMENT generated by 
what improbably the last new 
British playhouse to open ifcte 
century could be measured by 
yardage of television aerial. There were 
walkte-taDdea, toiete were fireworks and 
there was Diana BJgg, returning to-ber 
native land to cut ribbon of episcopal 
purple. And in the midst of the hubbub a 
plaintive reminder that the project is still 
£350,000 short of the £L3J5m it has taken to 
raise this new West Yorkshire asset from 
the site of an old Leeds quarry. 

The building Itself is imposingly 
designed to accommodate two generous 
theatres, equal in status though not in 
size, me larger of the two, the Quarry, 
seats 750 around an open thrust stage, 
whQa the Courtyard, stm submerged in 
builders' rubble, has flexible seating for 
850, rising to 500 for promenade produc- 
tions. 

The imp l i cations, in terms of the Hay- 
house’s aims to become a home fin; new 
writing and for youth theatre, axe consid- 


erable, bravely reversing file current exi- 
gency of consigning the; new. worthy or 
difficult to studio spaces which are as 
likely to dwarf tbeimagtaation as tffo bud- 
get. . ' ; . 

Bow it works in practice will only 
emerge, as art fe tiC' <W| w hif ^ Kelly and 
executive director WOlfiite Weston 6onM to 
terms with the business tit reconciling 
their artistic rnnhltinns with the economic 
d ema n ds of g ener a ti ng TO pet cent of their 

an final fhiai™, 

But tiwfc first season is * promising mix 
of- the' tried, and untested: Rodgers’' and 
Hammerstein’s Carousel Sits beside a 
world prenriferefiom Andydete Toorend 
a British nremi&xe from the ■ Chech dbot . 
dent Pavel Kohout, with -visits from the 
Actors Touring Company and the 

touring company, Temha. ■-■'•••• 

* AsacnitafaHaiaerthByhavetgErtedfora 
mjnnir riaaaio, John O’&Befie's late 
century barnstormer W&tOats, rediscov- 
ered in the 1970s by the BSC and revived 
by Jude Kelly with a rollicking- good 


nature that acc ommo dates every technical 
trick In the Quarry's hot*, from trap doors 
which disgorge actors in rocking chairs, to 
pillastera which, swoop down from the 
much-treasured fly towers to transform 
bucolic landscapes into PaHacttan hells, 

Robert Janes' design of whimsicality 
bordering on kitsch embraces the style of 
a show led with a flourish by Reece Hins- 
dale as Rover; the travelling player who 
strolls into trouble, love and an inheri- 
tance from the intemperate old sea dog 
who abandoned Mm in his infancy. 

Robert Austin makes a heartily enter- 
taintng Sir George Thunder, erupting into 
little jigs of rase at moments of extreme 
vexation, while Murray Melvin’s whey- 
faced Quaker hypocrite, Helen Schlesin- 
ger’i hlowxy counby lass and Geraldine 
Fitzgerald’s gracious, well-spoken heiress 
- whose tespaneMlity tt Is to act as foil 
to the shenanigans - remind one how 
right O'KfeeOb’s Rover Is to to allow pro- 
vincial pleasures to deflect his attentions 
from the playhouse of London. 


A S A companion piece 

to Us successful revival 
of John Ford's Tw Pity 
She's a Whore, the Everyman 
has looted out a gem more . 
remarkable for its rarity than 
for any intrinsic value. Zoos 
at a Loss has not, to anyone’s 
knowledge, been professionally 
performed since it was closed 
by pub l i c wHipiaHnn nfte f J niyt 

three performances at Drury 
Lane in 1700. ft owes its 


Love at a Loss 
in Liverpool 



authoress, Catharine Trotter, 

j> d ramatis t anil p hilflan phaf , 

who docked in and out of 
Catholicism, wrote in defence 
of Locke, but about whom little 
else is known. 

Her only comedy is a 
five-hour amorous dslBanBB 
which has been pruned to a 
Judicious 90 minutes by 


director John Doyle, keeping 
its five-act str u c tu re Intact 
Its notoriety is based on a 
contempt Sir conventional 
sexual etiquette: its love games 
are led by. woman, with a 
flagrant disregard for morality 
culminating in a straw poll 
by which it is cynically decided 
which of Lesbla’s two beans 
will have her hand in 
marriage. Her confidante, ‘ • 
Lucflla, is nwiy extri c ate d from 
a duplicitous haisouhy the 
lies off her governess, while : 
their xivaLlfirandaJrecancfles 


herself finite de mtcuz to life 
with a chaleric pipsqueek af 
a suitor^The subtext la that - 
marriage matters not a jot 
anyway. The love games will 

i wainip hnmiiiflirtely ■ 

> Whether as aiesult of the 
cutting or - as l suspect — 
becia»el t h^in Aborigina l 

con f u si on as to which lover 
is which and - mare to the 
paint - which is whose. Doric 
canttaBses am tins hv dressing 
bis characters identically in - 


. gold and white, with towering 
cotton wool wigs and love 
heart patches as they desport 
themselves on and around a 
small raked platform which 
is shared with Tis Pity She’s 
a Whore. Elizabeth Ascroft’s 
archly stylised design is 
. m irw re d fa the 
playing style of a strongly 
musical cart whose asides are 
more often than not delivered 
hi song: Whether in the 
picturesque posturing of 
Melanie Sylvester and Karen 
Mann, the foxy manoeuvring 
of Stolen Bade or the 
bastings of Linda Dobell, a 
bleached bumble-bee off 
mwirflin y manhn nri, thw 

production outshines the play. 


I HAVE been telling , myself 
since 1963 that the reason 
The Boys front Syracuse- 
flopped so badly at Drury Lane 
was wrong carting and inade- 
quate direction. The fflm, with 
AllanJones ad Martha Raye, 
was a heap of fun. With a score 
from Richard Rodgers’ and 
Lawrence Hart, and a' book by 
George Abbott c aptaining a lot 
of the good Jokes from The 
Comedy of Errors, there must 
have been gold somewhere In 
the ore. 

There was, at , the Crucible, 
Sheffield, but not much. Two 
of the songs have lasted well 


Syracuse surfaces 
in Sheffield 
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nnang h , “Falling In love with 
tove":.and ‘This can't be love/* 
and.**Sfng for your supper” will 
still do, thot^h Hart ran out-of 
jrtea.ln four baza As for the 
Shakespearian Jakes, director 
Glare Venables has evidently 
decided that 'they have little 
place in a musical farce and 
has replaced most of them with 
jokes of her own. 

To begin: with, Atttiphafns of 
Ephesus (Howard Anthony) Is 
mack awL his twin (Bsnl -Ht 
frar) is white. The geographi- 
cal neaaaa- happens -with, the., 
Dromios (Martyn. . Ellis and' 
GttvaRowe). So the business of 
mistaking one for the other is 
purely a matter off dramatic 
artifice. Almost all the Shake- 
spearean jokes are kept until 


after the Interval; the first half 
is more concerned with introd- 
ucing the characters. 

The splendid opening, where 
Aegean.(Andre Vincent) is con- 
demned to death, hy Hm Duke, 
to the Might of the Ephesian 
plebs, almost suggests light 
opera*: hut thereafter, the 
accent is - divided ~ between 
knockabout and ballet I have 
never seen so many people fen 
oyerin.a single evening. There 
is. a running gag that whenever 
a purse qf.gttfdJg haqd 4dofur,v 
theredptod: drops iVuutiftoe. 
final payment to tiuT'Duke 
(Andrew* Dennis). who catches’ 
it to tiie cheers of the entire 
company. . _ 

The dancing, c ho reographed 
by Carole Todd, Is elegant and 


hfl«mttfnT ty Amp Shriaag h Pqv 

rail’s Xudana, Cristina Avery's 
Courtesan, Karen Clegg's xmE- 
pherian Galatea were enchant- 
ing, and so was Myles Free- 
man's Angelo, particularly in 
character as Pygmalion. Liz 
Ixen’8 Adriana sings beauti- 
fully; sitting with her house- 
hold Luciano, Luce (Sue Hol- 
land) and the staff, knitting 
useless garments, gave us an 
idea why Antipholus should 
sometimes prefer to pass bis 
time with a courtesan. Their 
home, designed by Simon Efig- 
Vett, looked cosier inside than 
out 

My impression was that Ms 
. Venables (whose- last produc- 
tion here, this is) had decided 
to use as much low comedy as 
she oqald get in to make up for 
the deficiencies of the songs 
and the script. Myself, 1 
enjoyed the singing and the 
dance, hut found most of the 
knockabout haring. 

B«A. Young 
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Coin & Medal Sales in 1990 



LONDON 

22nd &>23rd March 1990 
Ancient, English ^ Foreign coins, 

WITH WORLD BANKNOTES 

GENEVA 
18th May 1990 

An extensive collection of gold 8 escudo pieces 
of Spain <5?* South America, 1770-1870 

NEWTORK 
19ih -22nd June 1990. 

Highly important ancient Greek G? Roman coins 
TOOM THE COLLECTION OF NELSON BUNKER HUNT 

HENDON 

15th September 1990 ■ 

‘Battle of Britain’ Golden Jubilee sale, fe/vturing 
important medals, decorations, pictures, aircraft 
& Royal Air Force memorabilia 


At Sotheby’s in June, this macmhcent 
ANCIENT GREEK COIN OF CIRCA 405 B.C. IS 
EXPECTED TO SELL AT AN EXCHANGE RATE OF 
$37,500 TO THE DRACHMA. 


Sadly, most! of the world’s former currencies 

HAVE FARED LESS WELL AS INVESTMENTS, BUT THE 
BEST ANTIQUE COINS AND MEDALS OFFER EXCELLENT 
VALUE FOR MONEYTN TODAY’S THRIVING MARKET FOR 
WORKS OF ART. 


Our London based staff are pleased to offer 

ADVICE WITHOUT OBLIGATION AND WE ARE NOW 
SEEKING CONSIGNMENTS OF FURTHER COLLECTIONS 
AND SELECTED INDIVIDUAL PIECES FOR INCLUSION IN 
FUTURE SALES. ^ . 


Specimen catalogues, details of viewing 

ARRANGEMENTS AND FURTHER INFORMATION 
REGARDING OUR COMPREHENSIVE VALUATION SERVICES 
ARE ALL AVAILABLE ON REQUEST. . . 


Please contact 
James Morton 01-408 5314 
Fax 01-403 6863 

34-35 New Bond Street, London wiasaa 



•Wild Oats' raises the curtain: Reece Dlnsdale as Rover 


Radio 


Rehabilitation 

problems 


T HE LAST of Radio 4's 
Sunday debates was to 
me the most interesting 
of the four, far it quit the polit- 
ical in favour of the sodaL 
Held in Leyfrfll Open Prison, 
with 'the members of the 
prison’s Debating Society pres- 
ent, the motion was that “Our 
present prison system cannot 
rehabilitate offenders.” Leybfll 
is an admirable place (“this is 
the finest prison I’ve been in,” 
one speaker said), and this is 
why the motion was lost, by 
101 to 23. 

Speakers against the motion 
could not resist comparing 
Ley bin with other, alder pris- 
ons. But half our prisoners 
never get out of an ordinary 
local prison, where there Is no 
debating society, but there still 
is stopping-out, three to a celL 
If all prisons were LeyhilL 
there would be more chance of 
rehabilitation: but they’re not 
I confess I was surprised that it 
was taken as a legitimate 
cause for complaint that at the 
Youth Detention place at Puck- 
lech urch, inmates were only 
given clean pants and socks 
onoe a week. All the same, 1 
would have been one of the 
10L 

We have EuropkHe back on 
Radio 4 on Sundays, much 
Improved since Its last run. 
Europe has become a more 
interesting place, to begin 
with; and instead of gossipy 
bits, we were into the new poli- 
tics - a Citizens' Congress in 
Tallin, Estonia (where a year’s 
work brings in about as much 
as a week's work across the 
water in Finland); a glance at 
the Italian Communist party; 
strange revelations about 
secret police files in Switzer- 
land; a visit to the Hotel des 
Philosophes in Amsterdam, 
where one may relax with pro- 
fessional philosophers. The 
extracts are shorter than one 
would like, but I thought this 
lot worth airing. We concluded 
with a quotation from Yevtush- 
enko, “Glasnost Is half free- 
dom, but it is still slavery." 

Grieg, Sibelius, Nielsen, they 
all adorn Radio 8’s Scandina- 
vian season; but the drama 
seems to work to other rules. 
No Ibsen or Strindberg in the 
first few weeks; and some of 
the plays adapted from novels. 
Where are The votings. The 
Ghost Sonata ? I enjoyed Erland 
Josephs 053 ’ 8 One Summer Night 
in Sweden (except that it isn’t 
Smiles on a Summer Night). 
but I saw nothing specifically 
Scandinavian in a documen- 
tary play about film-actors 
being directed by Andrei Tar- 
kovsky. 

Well, it was a delightful play, 
a telling picture of Tarkovsky 
(Jeffrey Wickham), always 
keeping his players waiting 
until nature provided the right 
background. Ian Hogg played 
the author, who wrote the 
piece from experience - a 
series of conversations, fining 
in the endless waits between 
the shots. The trandatton was 


by Robin Fulton, who left a bit 
of Russian for Tarkovsky and 
Anna Mazzotti as the inter- 
preter. 

Cockroach, a children’s 
by Hand Hotamaki, with 
ant quasi-jazz music by Seppo 
(“Baron”) Paakkunainen, was-] 
very Scandinavian indeed. It 
was played in Finnish (with 
occasional passages In English, 
such as that weU -known 
speech, “I have a dream") and 
told of the animals’ struggle 
against the evil cockroach. I 
understood nothing, hut 
enjoyed the sound of it all. 

The Monday Flay on Radio 4, 
Poor Things by Jane Coles, was 
deeply dispiriting. Cathie (Sue 
Broomfield) Is a vegetarian 
with a Pakistani boyfriend, 
Hashim. Moira, her mother, 
delivers meals on wheels but 
also takes part in activities 
against cruelty to animals. 
Hashim makes some tapes of 
one of these, when some 
local boys attack Ids mother in 
an Imitation of Moslem- ritual 
slaughter, he takes his tapes to 
the police, who, naturally in 
this play, don’t cans much for 
Pakistanis. Moira is sent to 
gaoL and Bashlm’s mother 
won’t see Cathie any more. 
Cathie (now a Moslem) is so 
upset by the extremes to which 
her original feeling for the 
“pom things” has led that she 
pats a bomb under the car of a 
scientist who has been work- 
ing On nnlmalg. 

There are lots of apparent 
Inside touches of how such 
people live and feel, but I think 
had too much of a bad 
Cathie’s bomb was too 

B.A. Young 


we 


Records 


Gardiner shows 
his paces 


T hree recent record- 
ings confirm qualities of 
John EUot Gardiner as 
opera conductor, and demon- 
strate the level of excellence to 
which he brought the Lyon 
Opdra during his tune there. 
The house orchestra plays 
equally well in the widely dif- 
ferent styles involved. For 
Gluck’s Orphee et Bury dice 
Gardiner brought over the 
Monteverdi chorus from Lon- 
don. For La Damnation de 
Faust of Berlioz he had the 
Edinburgh Festival Chorus, 
taking part in the 1988 Berlioz 
Festival when the recording 
was made. 

Orpftte (EMI CDS 749881 2) is 
given in the version Berlioz 
made for the contralto Pauline 
Viardot at the Th&ltre Lyrique 
in Paris in 1859. He worked 
from Gluck's Paris revision of 
the opera, making various 
adjustments and restoring the 
role off Orpheus to the pitch 
used by the castrato Guadani 
in the Vienna original. Max 
Loppert’s note in the booklet 
summarises the process. Fur- 
ther details may be found in 
his longer essay in VoL 1 of 
Opera on Record. Between 
them Berlioz and Viardot prob- 
ably did more thaw anyone to 
assure the settled popularity of 
Orpftie. Apart from the omis- 
sion of the final ballet 
sequence few listeners will find 
the general outlines unfamil- 
iar. Berlioz thoroughly knew, 
understood and fought for his 
adored Gluck. 

To Orptee Gardiner brings 
tiie gracefully-turned articula- 
tion. the rhythmic whippiness 
of his baroque performances - 
notably his outstanding 
Rameau revivals. Some of his 
tempos In the Elysian Fields 
scene may at first feel Cast, too 
sharply focussed • some con- 
ductors at this point are 
tempted at this point to linger 
dreamily. Gardiner remembers 
that Orpheus, however enchan- 
ted he may be with his celes- 
tial surroundings, is in a hurry 
to lead Eurydice back to earth. 
And since Eurydice, a charac- 
ter often palely portrayed, is 
ravlshingly sung by Barbara 
Hendricks, one cannot blame 

him. 

The Orpheus off Anne-Sofie 
von Otter is so accomplished, 
so polished, so intelligent, so 
brilliant in the bravura aria of 
resolution (given with Viar- 
dofs decorations), that one 
feels embarrassed at not being 
quite -bowled - over Van Otter 
suggests gleaming modernity, 
less inspired poet-singer than 
super-efficient executive tri- 
umphing, though only just, 
over formidable odds. So she 
falls somewhere between Alice 
Raveau in the famous recorded 
excerpts of 1936 - a voice that 
might have been handed down 
from remote antiquity, losing 
nothing in the process - and, 
in more recent times the 
strongly and individually per- 
sonal Kathleen Ferrier and 
Janet Baker. Baker does indeed 
suggest a poet and one capable 
of reaching multitudes. She 
has something the Swedish 
mezzo lacks, a touch of the 
“voix rebelie” attributed to 
Viardot and curiously moving 
in this role. 

The Damnation of Faust (CD 
428299-2, cassette 4261994) was 
performed and recorded in a 
big modem concert hall at 
Lyon, the Auditorium Maurice 
Ravel The acoustic is resonant 
but the vitality of the perfor- 
mance soon conquers that. 
Good orchestras are often fired 
by the exceptional opportuni- 
ties of this score but one 
doesn’t often hear the marvels 
and mirages so enthrallingly 
realised. With unfailing sensi- 
tivity Gardiner handles the 
Tnwgipqi orchestral transitions 
pnd the military ec h oes that 
wash over the pages, evoking a 
Europe haunted by memories 
of great campaigns. The sting- 
ing attack and sharp-pointed 


diction of the Edinburgh cho- 
rus make the blood race. 

In the Faust of Michael 
Myers toe poetry and sense of 
high ideals betrayed by human 
vulnerability make up for the 
missing last ounce of strength 
at the climaxes Similarly the 
style and character of Jesn- 
Philippe Lafont's Mephistophe- 
16s atone for the lack of real 
legato in “Void des roses." 
Anne-Sofie von Otter’s Margue- 
rite is absorbing, wholly con- 
vincing in a way her Orpheus 
just fells to be. One returns to 
the orchestral music, to the 
filmy mysteriousness of the 
waltzing sylphs, the earthiness 
of the minuetting goblins, to 
the hurtling windswept ride to 
the abyss. 

The third set, Offenbach's 
Les Brigands (EMI CDS 749830 
2) Is no less remarkable. This 
time Gardiner conducts the 
Lyon Optra's own chorus as 
well as the orchestra, with a 
strong team of French-speak- 
ing soloists equally adept at 
the quickflre spoken dialogue 
and the by no means foolproof 
vocal lines. If anyone imagines 
that Offenbach is easy to do as 
well as this, let them think 
again, and let English perform- 
ers tempted to paddle in the 
treacherous waters of French 
operetta listen to and learn 
from the speed, lightness and 
thrust of these artists. 

From the first bars off the 
overture the sound of the band, 
small but expertly and alertly 
directed, is exactly right for 
this music. No slackness, not a 
drop of sweetening schmaltz - 
the perfect antidote against 
musical-comedy slush. As In 
La Vie parisienne the score 
nirims along without seeming 
to touch the ground. Mellhac 
and Halfivy's book is concerned 
with the worlds of robbery, 
finance and incompetent police 
- targets that are no less topi- 
cal today. The satire loses none 
of its bite through being set in 
a fantasy land where Granada 
abuts Mantua. 

At an inn on the border brig- 
ands intercept the Princess of 
Granada and her suite: she is 
coming to many the Prince of 
Mantua and to reclaim a public 
debt of three milli on The brig- 
ands lock up the Spaniards and 
advance on the city in disguise. 
Rebuking a bandit clothed as a 
courtier for picking pockets, 
his chief Falsacappa observes 
that a man must steal accord- 
ing to his position (real or 
assumed) in society. A disillu- 
sioned comrade reveals that he 
is a former banker who 
changed jobs in the mistaken 
belief that banditry meant less 
work and more fun. Nobody 
knows that the Mantuan trea- 
surer has blown the public 
debt on women. When the real 
envoys belatedly arrive and 
the truth comes out the trea- 
surer tries, witb the single 
remaining banknote; to bribe 
Falsacappa. The brigand pre- 
tends to be deeply shocked. 
The Granadan envoy Gloria 
Cassis however pockets the 
money without turning a hair. 

Only a few names in the 
large, evenly matched cast can 
be squeezed in - Tibfire Rat 
(aftf as Falsacappa, Gbislalne 
Raphanel as bus daughter Flor- 
ella, the delectable Colette 
ADiot-Lugaz as FTagotetto the 
young former (changed to a 
'chocolatier' here - why?) who 
wins Fiorella's hand. Jean-Luc 
Viala is Gloria Cassis with a 
dotty cod-Spanish number pre- 
sumably directed at the entou- 
rage of the Empress Eugfinie, 
Bernard Pisani is the Mantuan 
treasurer whose couplets “O 
mes amours, o mes waitresses” 
mix dire apprehension with 
determination to start all over 
again as soon as possible. Done 
like this Les Brigands offers as 
enlivening an experience in its 
zany offbeat way as the Berlioz 
Faust. 

Ronald Crichton 
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One of a pairo/KPM Berlin plaques, with 
impressed KPM and sceptre mark, late 19th 
century. Estimate: £10,000- 15,000 (pair). 


F rederick the great cook oyer the 

Berlin Konigliche Porzcllan Manuiaktur 
(KPM) after its bankruptcy in the 1760s. 
Throughout the 19th century, the factory 
thrived under strong royal patronage from 
Frederick's successors and from 1845 produced 
quality paintings on porcelain. Berlin plaques 
were highly popular and were exhibited at the 
Great Exhibition of London in 1851 Subjects 
tanged from Old Masters to contemporary 
paintings which were copied from German 
and Italian museums. 

This painted plaque is one of five included 
in the sale of British and Continental Ceramics 
including Staffordshire Figures at Christie's 
South Kensington on Thursday, 15 March at 
1030 a.m. and 2 pjn. For further information 
on this and any other sales in the next week, 
please telephone (01) 581 7611. 

8 King Street, London SWI 
85 Old Brampton Road, London SW7 
164-166 Bath Street, Glasgow 








Xxiv weekend ft 


America’s 
Cup: its 
good 

news week 


E xasperating or 
enriching? Enticing or 
extravagant? One can 
ten that the America's 
Cup is back on its familiar 
track when one hears that 
Franco Zeffirelli is to make a 
short film about tbe launch of 
a yacht. Tomorrow Italian 
industrialist Raul Gardini 
takes over the heart of Venice 
far the christening of his new 
boat, a Moro di Venezia. As the 
cameras roll and the nautical 
scribes float on free cham- 
pagne, Gardini will suffer some 
pain - and not just in the wal- 
let 

Even far the boss of Montedi- 
son, which he is, Gardlni’s 
rush to h nfld the first of the 
new 75 ft America's Cup class 
yachts has been notably expen- 
sive. H Morn’s boat-builders 
have been driving 5-serles 
BMWs and drawing block- 
buster salaries. If file Cup play- 
ers know anything, it is how to 
spend someone else's money. 

Yet for all the billions of lire, 
the Italians were beaten to the 
punch by the French challenge 
of Marc fttfot Last Saturday at 
Sete, 150 miles west of Mar- 
seille, they launched the first 
mrantpip <jf the boat that will 
lead sailing’s premier trophy 
into the Zlst century. 

After a wretched 30 months 
locked in the US courts, the 
America’s Cup needed some 
good news. It came at last 
when Fl, the new boat’s sail 
number, made her debnt off 
Sete. Skipper Marc Prfot was 
thrDled with the initial perfor- 
mance. ‘TPs definitely going to 
be faster than a maxi, down- 
wind «««* reaching,** Pajot. 
“The apw»Toratlnn jg more Hire 
a mtatUmll than a normal 
sloop." 

Pajot has the qualifications 
to make such a comment. 
Before becoming skipper of 
French Kim for the 1887 Cop 
off Fremantle, Western Austra- 
lia, he was one of the world's 
top catamaran and trimaran 


Keith Wheatley on the 
latest junketings 


CROSSWORD 


No. 7,185 Set by CENEPHILE 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday March 21, marked Cross- 
word 7,185 on. the envelope, to the Financial Times, Number One 
Southwark Bridge, London SBl 9HL. Solution on Saturday 
March 24. 
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ACROSS 

l Fixer to collapse under 

weight (6) 

4 Cut some meet and hurry 
(4*4) 

10 I am in self-employment, 
almost conclusive? (9) 

11 TfnKam or French gentleman 
eaten by horse (5) 

U Fashion that passes a point 
wifi decline (4) 

18 Bribe used when body's 
behind racket (10) 

15 Turn left, when fixer’s 
about, for small stream (7) 

16 New Sarum? In this year, 
unusual (0) 

18 Russian poems, as trans- 
lated (6) 

21 Shy tnrHne d to blush (a 
female, in short) (7) 

28 Artist has news on remains 
of endangered habitat (10) 

25 Low's cart-horse’s turned 
tan (4) 

27 Medium at Monte? (5) 

28 Obscure ceremony in which 
first leaves second (9) 

29 Heavy rain does (quiet, just 
the samel) In grass (4,4) 

30 General rule about small 
name far big gun (6) 


17 Meal for arbitrator: notice 
variety (9) 

18 Strip a bird that is slovenly 


20 Melody cock u ttered got kite 


21 Split in two, dry in part (6) 

22 Serious student applied to 
bard core (€) 

24 River makes work without 
effort (5) 

28 South American in Central 
America (4) 

Solution to Puzzle No.7,184 


aaaaniaQn □ubbbcj 

□ □ U □ L3 L_1 L!J U 

ozaaaa □qddddhqd 

□ nuatDBBD 
naaaaaBQa □□□□□ 

[] S Q Q Q □ □ 

aaamaa oqhhdqd 

□ H □ Q □ □ 

□□Sanaa □□dddb 

□ □ D □ D Q D 

aaaaa houebuiidd 

□ □dhdqeq 
anHanaaaa qqddq 

□ H0013DEB 

□□□□□□ □□□□QQjna 


Solution and winners of 
Puzzle No.7,173 


DOWN 

1 Presidential enthusiasm 
from which creatures flee 

(4.4) 

2 Middle Eastern agreement 
affected French painter (4£) 

3 Help remove transport (4) 

5 Legal writings give Henry, a 
king, a satisfied expression 

CO 

6 Hair-do’s a disappointment - 
no spring in it? (10) 

7 Damp concealed without 
hesitation (5) 

8 Write to most of arbitrating 
body: it is by no means dis- 
tinguished (6) 

9 Later part of play, really 

(2.4) 

14 Two sorts of fight caused by 
heavy rain (5^) 


aaanao taoDonnan 
□ □□00000 
□nnBQHsaa edhsq 

B0QHQQBD 

□nas aHQnaDQDnn 

□ a 0 Q b □ d 
aaaaaQQ qocjbdo 
a □ □ n B □ 

0BQO0D □□□BUQD 

□ □ E 0 0 B □ 
□□□□□□BQBD DEES 

□ □BODBBQ 
□□L3GJCJ □□□□EBBED 

□ snanaaQ 

rannrannnn in nn n't ran 


D. Brogden, Northampton; 
W.Cook. Burnley. Lancashire; 
A.G.S. McCaUum. High Hurst- 
wood. East Sussex; David Nor- 


wood, Dilwyn, Hereford; David 
Stevens,. . Loughborough, 


Leicestershire. 
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racers. 

Initial reaction from those 
who observed tbe first trials 
was that this is a very stiff 
fast boat Despite a freezing 16 
knot northerly breeze, shaping 
to become a mistral, the yacht 
scarcely heeled as she shot 
away across the Baie de Sete. 
One of the beauties of the new 
d esi g n is that the wide, sau- 
cer-shaped huQ can easily be 
re-ballasted with a new keel 
bulb at the end of the 13 ft fin. 
“We will definitely be trying 
different displacements,’' said 
d pql gner Phfltp pe Briand- 

“At the moment the boat dis- 
places about 21 tons. It is in 
the middle of tbe possibilities.” 
Briand explained that this boat 
Is very much a heavily-engi- 
neered prototype with consid- 
erable scope for optimisation. 

He designed French Kiss 
solely with computers. 
Although the aerospace com- 
pany Dassault, one' of the 
group’s sponsors, assisted with 
flow p rogra m s on its comput- 
ers, there was also more con- 
ventional testing. “We used a 
good deal of tank testing with 
models. It still has something 
to offe\" said Briand, one of a 
group of 10 top IOR designers 
who collaborated to create the 
new class. 

Of course, without a venue 
and a regatta the new class is 
an irrelevance. Since midsum- 
mer 1987 the New Zealanders 
and Dennis Conner’s home- 
town San Diego Yacht Club 
have been fighting their way 
through the US courts. The 
row was punctuated by the 
September 1988 race, or farce, 
between a 110 ft Kiwi sloop and 
Conner's hi-tech catamaran. 

After 30 months of litigation. 
fin* armchair yachtsman could 
be forgiven for assuming that 
the America’s Cup had slunk 
away and died. However, the 
courtroom dispute between 
New Zealand and the US really 
only concerns the 27th Cup 
face previous paragraph for a 





Phoney war of friendlies 
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“DEFEATS” explained Carioe 
BHardo philosophically, “are 
an i mp o rta n t past of a team's 
preparation.” This apologia 
was delivered in Los Angeles 
on January 17 after Argentina 
had lost 0-2 to Mexico, for 
whom few victories have ever 
been more sweet The holders 
of soccer’s World Cup were 
without any stars based in 
Europe, but it had been a 
defeat made mare nerve-wrack- 
ing by a crowd of 35,000 
(mainly Mwkan immigrants) 
who punctuated the match, 
with cries of “OK,” - 

cries so vibrant that they 
- brought to mfad a mfltrh Jq 

central America 20 years ear- 
lier which had led to some- 
thing more 

In August 1968 El Salvador 
played thwr pear neighbours 
and bitter rivals, Honduras and 
drew 0-0. Trouble had fre- 
quently been present in their 
matnhftn but mis time the ran- 
cour between their sets fans 
inside the stadium was fanned 
wihriH^ by ssvsgc rioting. Dip- 
lomatic relations were broken 
off war soon followed and 
more than 2^)00 lost their lives. 

If those events, which suc- 
ceeded a World Cup qualifying 
match, have not been repeated, 
certain friendly games in fire 
past were almost as traumatic, 
if less blood-stained. In May 


game plans and try to weld 


Uruguay, Brazil or Argen- 
tina, fbr example, will learn 
considerably more from break- 
ing down the sophisticated 
itofpwttfa p patterns of European 
teams- such as Italy or West 
Germany than from confront- 
ing a South American side of 
little worth. All managers, 
however, have to live with the 
reluctance of clubs to release 
well-paid stars to play in 
friendly internationals, in case 
they suffer serious injuries. 

When Brazil visited and 
defeated Italy 1-0 in Bologna 
last October, they had to play 

without several stars who cried 

off because of “injuries.” How- 
ever, when Brazil played and 
defeated Holland by the same 
scare in Rotterdam just before 
Christmas, it was the turn of 
certain Dutch stars to display 


Soccer: Philip 
Evans on the 
run-up to the 
World Cup finals 


1948, far Italy (World 

Cup victors in 1934 mid 1938) 


C »- — ■■ if - - - ^ — ■ — ■ 

rrencn cretmngi r Marc pajot 
into the 21st century 


the first v e rsion of a boat that 


Chrt* Smlto 

will lead (ha America’s Cup 


brief description). 

That lawyers’ goldmine is 
probably within three weeks of 
a conclusion. The New York 
Court of Appeals, which has 
the absolute last word on 
whether tvunngr was justified 
in racing a a gairwt 

a multi-hall, is expected to 
hanrf down a decision in a 10- 

(b y purinH frp giwirin g Marp h 20. 

ff as most obs er vers expect, 
the verdict confirms Conner as 
the legitimate holder of the 
Cup then the next event will 
begin in January 1990, with the 
finals in May. Should New Zea- 
land win, then the regatta will 
be in Auckland and the dates 

move hack six months to the 
southern summer of 1992-93. 

At present there are 13 firm 
challenges in p)»M — includ- 
ing the Royal Findhom Yacht 
Club from Scotland, and a 
half-dozen potential defenders. 
The patient is struggling to his 
feet and the sight of the new 


boats is sure to speed the cure. 

It has to be said, though, 
that Pajot and his partner, 
challenge manager Erie Ogden, 
have tak e n a considerable gam- 
ble In building FL At presort 
the boat belongs to the banks 
awl they must find a major 
sponsor quickly. However, in 
the America’s Cup it is almost 
always better to be short of 
money than time 

The next stage of FI’s devel- 
opment is comprehensive 
strain-gauge testing and perfor- 
mance measurement. “It is 
only a starting point We need 
to know where we can go from 
here.” said Briand. The AC 
boat is his largest racing yacht 
so far in a short but hugely 
successful IOR career. 

“We built this boat just to 
know how to construct the 
next one," he said. The French 
challenge plans to build two 
more examples of the AC class 
in a programme aimed at a 


1992 Cup challenge in San 
Diego or Auckland. 

Toe prospect of seeing two 
such boats race before a pro- 


posed autumn regatta in 
Cannes is remote. Although 
the Italian group has been 
up to twffHTHal 

trials, they appear to be too 
piqued to accept. 

However, Pajotis group has 
access to the state-of-the-art 
inshore maxi Emeraude, and 
plan to work the boats together 
in early ApriL The early indi- 
cations are that ISiwRranrip will 
be struggling in FI’s wake. “It 
should be a fantastic boat to 
sail in a race,” said Pajot. 
“With only 16 on board we 
have half the crew of a maxi 
and more speed." 

Next to Urn in tile boat-hoist 
bang French Kiss, once the 
most advanced 12-metre in the 
world. She looked elegant but 
«md America’s Cup history 
moved on. 


Cup victors in 1934 and 193® 
grayed nn gkmd in Turin and 
lost 0-4, a result which still 

Tmnnln ThiMarv» i many of whom 

nan recite fhft namea of the 
England forward-line (“Mat- 
thews, Mortensen, Lawton, 
Mamtion, Finney”) like a lit- 
any. 

Although Ireland were the 
first conquerors of Rn giand on 
English sofl (2-0, September 
1949), w o rse was to follow in 
November 1953 when the Hun- 
garians triumphed 6-3 an file 
hallowed ground of Wembley 
pnrf maifa p uris ts realise dwt 

♦Tig Ron of Bn gland had much . 

to learn in footbsStog 
The increase in team compe- 
titions during flip 30 yeaXB 
ban monrrt ♦hat the mimh ar of 

friendlies between countries 
has fallen away sharply. 
Friendlies still play a vital 
part, however, in ensuring that 
any national football team 
remains positive and well-dril- 
led. Managers are always eager 
to arrange them, since their 
benefits far outweigh the 
chanc8 of providing the opposi- 
tion with valuable f u fo nna non. 

Tbe five months prior to any 
World Cup, therefore. Is a 


for a “phoney 
files in which 


war" of friendlies in which 
national sides can perfect their 


l ark of interest It was pointed 
out that two had only recently 
returned from Tokyo, where 
they had helped AC Mil a n tri- 
umph In file In terco n tinental 
Cup against National of Medal- 
Ifn. Only 24 hours later, three 
players who had made the 
r*™» trip took part in Italy’s 
O CTfffflflMi match a gains t Argen- 
tina in CagHari. So it goes. 

h 1 fiie 18 months prior to the 
start of the World Cup finals in 
June 1990, Italy, who have not 
been asked to qualify for tbe 
last two editions of file World 
Cup (in 1986 they were the 
holders, this year the hosts) 
will have played against high- 
ranking opponents that include 
wnTtand , Uruguay, Brazil and 
England. They have cancelled 
a matrix with the US (being in 
dm Hflrnp group for fiie World 

Cup), but their only remaining 
fixture following me dreadful 
wirtffh against Holland on Feb- 
ruary 21 (spoilt by cynical 
tackling) will be In Baste on 
March 3L against Switzerland, 
their mint frequent sparring 
partner. In their past five 
matches Italy have scored only 
from a disputed penalty, so 
will be praying that their prin- 
cipal striker, Gtanlnca VtaTH, 
recove rs speedily from a bro- 
ken foot 

Holland will play the Soviet 
Union in Kiev on March 28 and 
Romania in Buc h arest on April 
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25, before travelling to Austria 
an May 14 for final prepara- 
tions. They play Austria on 
May 30. and go to Palermo on 
June 4. Holland will attempt to 
compensate to r the probable 
loss of the outstanding Ruud 
Gullit, but will be heartened 
that Marco van Basten has 
been in punishing form against 
the misanthropic Italian 
defenders. 

Having drawn Min Cabo on 
February 28, Austria's young 
t«am play Spain on March 28, 
before home meetings against 
Hungary (April 11) and Argen- 
tina (May 3). On Febrmuy 28 
West Germany played France, 
the team they have beaten at 
tbe semi-final stage of the last 
two World Cups. Although 
scoring first through tbe 
inspiring Andreas Moeller, 
they lost 1-2 to a youthful 
French side whose m a n ag e r, 
Michel Platini, has already 
started to plan for the 1982 
European championship. On 
April 25 Germany renew their 
rivalry with Uruguay before 
concluding their preparations 
by playing Czechoslovakia on 
May 26 and Denmark four days 
later. 

Various tournaments held 
last month included one in 
Miami won by Uruguay and 
one in Los Angeles won by Col- 
ombia, who will relish their 
meeting on June 9 with United 
Arab Emirates. 
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Anxious that their first 
World Cup opponents on Juns^ 
11 are the debutants from 
Costa Rica, Scotland confront 
Egypt on May 16; but before 
that come matches against the 
supposedly more difficult 
Argentina on March 28 - 
Diego Maradona is eager to 
play - and East Germany on 
April 25. Ireland, who were to 
have met ftn gfand on March 
28, have instead arranged to 
play Wales that day and the 
Soviet Union on April 25, hut 
their group-rivals England 
have a more extensive pro- 
gramme. 

On March En gland welcome 
Brazil, on April 25 Czechoslo- 
vakia, an May 15 Denmark 
(their third meeting in three 
years) and on May 22 Uruguay, 
whom Scotland refuse to play. 
Following their acrimonious 
mflteh in the 1986 Worid Cup 
the secretary of Scotland’s FA 
dismissed the Uruguayans as a 
team of “cheats and c ow a r ds ,” 
and w ait an to state that Scot- 
land had no wish to be “associ- 
ated with the scum of worid 
football. ” 

The business of friendlies 
can be deadly serious. 
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